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‘ L TRUST DEED BOOK /5% PAGE
,5-677 203 | . (Skamania Property-Second)

August J,& 1996

YCP SkamaniaAL.P. ("Grantor"), whose address is 950 East Paces
Ferry Road, Suite 3210, Atlanta, Georgia 30326 /

YCP Skamania Operator, Inc. ("Operator"), whose address is 950
East Paces Ferry Road, Su1te 3210, Atlanta, Georgla 30326

- U.S. Bank of Washlngton, Natlonal A55001at10n ("Trusteeh), whose
address ‘is Post Office Box 3347, Portland, Oregon 97208
United States Nat10na1 Bank of Oregon ("Benef1c1ary“), whose

address is 111 S W. Fifth Avenue, Suite 400, Portland, Oregon
97204 :

1. The Collateral. For valuable consideration,  the
receipt and suff1c1ency of which hereby are acknowledged, Grantor
hereby:

(a) -mortgages, transfers, a551gns, and conveys in trust
to Trustee with power of sale upon default for the benefit of
Beneflclary all of ;Grantor’s right, tltle, and interest in
the land in Skamania County, Wasﬁlngton, legally described in
attached Exhibit i and all buildings, structures, --
improvements (including asphaltic paving for parking),
fixtures, minerals, hydrocarbons, and landscaping now or
hereafter  located thereon, all roads, rights- of—way,
easements, access rights, water rights, appurtenances,
tenements, hereditaments, and licenses now or hereafter
belonging thereto, all contracts for the purchase or sale of
any or all of the foregoing, and all leases, rents,
royalties, issues, profits, and proceeds therefrom, -
specifically including, but not limited tc, all insuirance and

condemnation proceeds and awards (collectively referred to
below as the "Real Property"“

(b) . conveys, transfers, and a551gns “to Beneflclary all
of Grantor’s right, title, and interest in ex1st1ng and
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future leases (includinq the lease between Grantor and
Operator), rental agreements,; and similar contracte,. -
management agreéements (including the management agreement
between Grantor and Dolce Internationallskamanla, Inc.
("Dolce“)) and all naintenance, security, janitorial, and
service contracts relating to all or any part of the Real-
.Property or to thé use or enjoyment thereof, any contracts
for the purchase or sale of the Real Property (1nclud1ng its
vendee's interest in the Land ‘Sale Contract (as that tern is
defined in paragraph 5 below)), and all income, royalties,
rents, revenue, and profits arising from the Real Property,
and all rights and remedies related thereto, specifically
1nc1ud1ng the.right to demand, sue for andfor collect rent
and other. payments due from lessees or- tenants, subject only
to a limited license reserved to Grantor to collect and
properly apply said rents and payments prior to Grantor’s

default, if any, hereunder’ (collectively referred to below as
the "Leases and Contracts"), and s

. (c) pledges and qrants to Benef1c1ary a securxty -
intersst in and té all of Grantor’s interest in all gopds,
accounts; chattel paper, geneéeral 1ntanglbles, documents,
1nstruments, 1nventory (including materials and supplles),
equipment, and vehicles, and all fxxtures, furniture, and
furnishings now or hereafter arising out of the use or
operation of, related to, or located in or.on the Real .
Property (or .any psortion thereof), and all proceeds -
{(including insurance proceeds) of' any of the foregoing- (which
assets. are collectively referred to below as _the "Personal
Property”). The Real Property, the Leases and Contracts, and

the Personal Property sometimes. are referred to below
collectlvely as” the "COllateral "

. . 1 1)

In addition to the .liens. and securlty 1nterests granted above by
Grantor, as an accommedation to Grantdr (the landlord uhder the
Master Lease betwéen: Grantor and Operator (the "Operating
Lease“)), and in ‘consideration of and as a cendition fer enterlng
into the Operatlng Lease,WOPerator hereby grants Beneficiary a
security interest in'the Personal Propert{. In no. event shall
Operator be- “liable for any payments under the Note or for any -
obligations thereunder, or deemed to be a borrower under the Note

or any of the documents related to the loan evidenced by the Note
(the "Loan Documents“)

2. Obllqatlons Secured. The liens and security

1nterests granted by Grantor and Operator 1n the Collateral
secure Grantor’s obligations to:

(a) perform Grantor’s covenants and agreements set
forth in this trust deed;
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_ (b) perform*Graqﬁor‘s obligations under ‘a guaranty of

even date herewith (the "Guaranty"). of the obligations of ¥YCP

Salishan L.P. to Beneficiary pursuant to.a promissory note in.

the face amount of $13,800,000 of even date hetewith‘executed.

by YCP Salishan L.P. in favor of Beneficiary, which is
payable in full on or before September 1, 2003 (the "Note"),
and any and all renewals, modifications,. and extensions of

the Nete, whether or not evidenced by new or additional
instruments; - .

P - L

{c) pay‘or perform, as the case may be, all other
present or future debts, liabilities, or obligations of any
kind or nature, direct or indirect, of Grantor to . . L
Beneficiary, including, but.not limited to, all advances by
Beneficiary .in servicing and enforcing the debts,” ‘
obligations, and liabilities of Grantor and in preserving,
handling, ‘protecting, collecting, -foreclosing, disposing, and
Oothervwise realizing on any and all security therefor, '
including the Real Property, including, but not limited to,
payments by Beneficiary with respect to fire and other hazard
insurance and taxes upon the Real Property, with interest
thereon at the Prime Rate (as defined in the Note) ;

(d) pay all amounts owed by Grantor tc Beneficiary with
Trespect to attorney fees and costs pursuant to the Guaranty,
‘subject to paragraph & of this trust deed and the provisions
of the Guaranty; :

(e) pay all attorney fees and costs incurred by Trustee
or Beneficiary in foreclosing this trust deed or reslizing
upon any of the Collateral; - ) B

(f) subject to paragraph 15 of this trust deed, pay all

sums ‘advanced by Beneficiary to or ‘on behalf of Grantor for
_ the purpose of clearing encumbrances or defects from the
Citle to the Real Property whére Beneficiary, in good faith,
believes ‘such encumbrances to be superior to the lien of the
trust deed, including, without limitation, payment of ad
valoren taxes and mechanics’ or materialmen’s liens that may.
have gained priority over the lien of this trust deed; and

%
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(g9) pa& allgaétorney fees and costs incurred by Trustee

or Beneficiary in any case or proceeding under the Bankruptcy
Code affecting Grantor.
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: 3. -~ Assignment of Leases, Rents, and Profits. . Grantor
acknowledges and agrees that the assfgnment in this trust deed to
Beneficiary of the existing and future leases, rents, -royalties,
income,. and profits that arise fron the“use or ‘occupancy of the
Real Property is an absolute and present assignment. However,

.until such time, if any, that an Event of Default {defined
 here2in} has occurred, Grantor shall have a license to collect and
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receive such rents, royalties, income, and profits. " During-the
occurrence of an Event of Default by Grantor, Beneficiary may -
terminate Grantor’s license at any time -without prior notice to
Grantor and may thereafter collect the lease payments, rents, .
royalties, income, and profits itself or by an agent or receiver.
No action taken by Beneficiary to collect any lease payments;

rents, royalties, income, or profits shall makée Beneficiary a
"mortgagee-in-possession" of the'Real Property. All lease
payments, rents, royalties, -incone, and profits coliected by
Beneficiary or a receiver may in Beneficiary’s discretion (which
shall be reasonably exercised) be applied first to pay all

expenses of-collection, then:toe the payment of all costs of L
operation and management of the Real Property, and then to the-
payment of. the indebtedness and obligations secured by this trust -

-

deed. Notwithstanding anything herein to. the contrary,
Beneficiary’s rights hereunder are subject to the righte of the
beneficiary of the first deed of trust executed by Grantor in
favor of Beneficiary with respect to the Real Property.

-

. Security Adreement. This trust deed, without
-affecting its validity as a real iestate trust deed and mortgage,
also is executed.by Grantor and Operator as, and shall be -’
construed as, a security agreement under the Washington Uniform
Commercial Code granting Beneficiary a security interest in the
Personal Propérty. 1In addition to ‘the rights.and remédies
provided in this trust:deed, Beneficiary shall have all the
rights and remédies granted by such Uniform Commercial Code.
Grantor and Operator covenant and agree to eXecute and file
financing statements and similar documents reasonably deemed
necessary or desirable by Beneficiary to perfect, continue, and.
renevw Beneficiary’s security interest _in the Personal Property.
“IN ADDITION,; THIS TRUST DEED SHALL CONST](ITUTE A FIXTURE FILING
UNDER THE WASHINGTON UNIFORM COMMERCIAL CODE.

5. Interest of Skamania County. Grantbr has a_ -
>t-vendee’s: interest in that portion of the Real Property
identified in attached Exhibit 1 as "Parcél II." The record "

owner and contract vendor of that portion of thé'Real}P:operty'ig‘

contract-

Skamania County, Washington (fhe "County™). Beneficiary hereby:
acknowledges .and agrees that Beneficiary’s interest in Parcel II
is subjéct and suberdinate to the County’s vendor’s-interest in
Parcel:II of the Real Property, as outlined in a contract of sale
between the County and “Salishan Lodge, Inc., dated June 30, 1994
(the "Land Sale Contract"). Grantor hereby agreés that it shall
notify the County promptly of the existence of this trust deed
and shall provide the County with a copy of this document® and
hereby agrees that Beneficiary may do so as well. Furthermore,
Grantor hereby agrees, represents, and warrants that Grantor is

the ‘successor in interest to Salishan Lodge, Inc., under the Land

Sale Contract, that the County has accepted Grantor as an
Eligible Ownrer (as that term is defined in the Land Sale
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Contract), and that Graator shall perform in a timely manner all =
of the purchaser's obligations under the Land Sale Contract.

.7 6. nppraisal ‘Costs and Other Expenses. ‘Grantor shall
reimburse Beneficiary for reasonable costs and expenses incurred
by Beneficiary following the date of this trust deed with respect

to any environmental study, appraisal, or other -action or matter
pertaining to the Collateral that is required by "applicable law,
rules, policies, or regulations-in connection with the )
protection, preservation;~or enforcement of Beneficiary’s rights
under this trust deed. Grantor shall pay Benéficiary the amounts .
for the costs, expenses, and charges described in the preceding
sentence of this trust deed within 30 days of the date

Beneficiary bills.Grantor for such costs and expenses. -
Notwithstanding any provision herein to the cointrary, Grantor

shall hot be required to pay for, or reimburse Beneficiary for,
costs or expenses of the typé described above incurred by
Beneficiary as a result of compliance with Beneficiary’s rules or .
"policies (and not reguired by law or regulationj unless an Event

of Default (as defined below) existed as of the date such cost or ]
eXpense was incurred. ‘

7. Grantor’s Reprecsentations and Warranties. Grantor
represents-and warrants as follows: :

{a) Grantor is_the owner of the collateral (other than
Parcel II of the Real ‘Property, in which Grantor has a _
vendee’s ‘interest; pursuaht to the Land Sale contract) and has

the right and authority to convey the Collateral as provided
in this trust deed; T ;

(b) The County'haé accepted Grantor as an,Eliﬁiblev )
Oowner (as that term is defined in the Land Sale Contract) and
has consented to the assignment to Grantor of the vendee's

interest under that contract;

clear of any and all liens, claims; encumbrances, - .. -
‘restrictions, encroachments, and interests whatsoever,  except
{(a) the Land Sale Contract, (b) liens -in fayvor of Beneficiary

{(c)* asrof.the;date:héréof,‘ hé_céllaténal;is free and

relating to the loan secured by the first priority trust deed
encumbering the Collateral, (c} any_leases of all or any
portion of the Real Property of.which iciary has actual
knowledge and that have not been expressly subordinated: to
this trust deed; and (d) those matters described in Exhibit 2
“of this trust deed (collectively, the "Permitted Liens"®).

{d) the Real Property and improvements on the Real
Property are, to the best of Grantor’s krowledge, in =

substantial compliancé with all applicable zoning, building,
use, and other governmental requirements, environmental laws,

and access laws, except as disclosed in the Property Report
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- and Environmental Repprt»(hereinafter‘defined) :
(notwithstanding the foregoing,” Beneficiary is aware, based
upon the Engineering and Structural Report prepared by LM
,cOnsultaﬁt§I”iﬁé.,'and'dated'uay 14, 1996 (the "Property
"Report"), and Beneficiary’s general familjarity with the Real.
Property, that the Real Property may not be in strict" -
compliance with all access laws. Such noncompliance (if any)
shall not constitute a breach of Grantor'’s representations or
warranties herein unless (i) a governmental or other )
authority charged with enforcement of access laws notifies,
cites, or otherwise informs Grantor that the Real Property
does not comply with dccess laws, requires Grantor to remedy
the noncompliance, and Grantor fails to do so in a reasonably
timely manner (including time spent by Grantor contesting in
good faith the claim thit the Real Property does not - comply
with access laws), or (ii) the nencompliance materially -
impairs the value of the Real Property and Grantor does net
formulate and implement in a reasonably timely manner a plan
reasonably satisfactory to Beneficiary to remedy such -
noncompltiance); ) .

(e) Grantor has obtained or has been assigned all-
licenses, permits, agreements, or other documents. or items -
‘necessary to enable Grantor to lawfully use and operate the .
Real Property and the improvements,and business on the Real
Property; = . . o :

L I3

- {f) any and all material obligations Grantor has
incurred_in*cOhﬂthidn_with the Collateral are current and
without default in any matérial réspect;-provided, however,
that Grantor will not be in violation of this representation
and warranty if rotice of default ‘with respect to such
obligation nust be giveén to Grantor by a third party and
Grantor has not received such notice, or if Grantor is
entitled.to an ‘opportunity to cure its default with respect
‘to the obligation and Grantor is in the process of doing so
in accordance with applicable cure provisions;

7 {9) Grantor is duly organized and in good standing in
_the state in which it is érganized and is qualified to do
business ih all states in which it is doing'business;

(h) there are no actions, proceedings, ihvestigations,

or claims pending against or arff

1 , ecting Crartor or the .
Collateral that have been finally adjudicated or otherwise-
completed that have a material adverse effect on the
Collateral (or any material portion of ‘the Collateral), or
Grantor’s ability to perform its obligations to Beneficiary
under this trust deed, or under the Guaranty:. -

(i) Grantor’s execution, delivery, and: performance of
this trust deed and the Guaranty have bLeen duly authorized




, o S - BOOK 154 PAGE 178
and_do not violate its partnership agreement or any law,
regulation, rule, or order binding on Grantor and do not .
‘violate the provisions of or constitute a default under any
indenture, loan agreement or other agreement or instrument

to which. Grantor is a party, or by which it may be bound or
affected;. -

.-

(j) Grantor is not in material breach of or in default
under any material agreement to which it is a party, or'which
is binding on it or any of its assets, including thé
operatlng agreement between Grantor and Dslce provided,
however, that Grantor will not be in violation of this
representation and warranty if notice of such. breach or .

default under such agreement must be given to Grantor by the o

other party to the -agreement and . Grantor has rnot received
such notice, or if the agreement in guestion provides Grantor
an opportunlty to cure its breach or default thereunder and

Grantor is in the process of d01ng s0 in accordance with the/
aqreement in question; and

. (Xx) The Real Property is not used prlncipally for
agr1cultura1 or farmlng purposes.

Operator makes such of the rorego1nq representat1ons and 3 )
warranties as are applicable to the Personal Property..- Unless
otherwise noted above, the foregoing representations and
warranties of Grantor and Operator are continuocus and shall
remain in force and -effect until Grantor has satisfied in full
its obligations under this trust deed and under the Guaranty.

8. Promise to Pay and Perform.. Grantor shall pay the
debts, obligations, and liabilities secured by this, trust ceed

promptly when due and shall strictly and punctudlly perform all
additional obligations, covenants,-and agreements that are
contained in this trust deed, the Guaranty, and any other
1nstrument Or agreement between Grantor and Beneficiary.

9. Encumbrances and Comgllance with Law. ‘Grantor
hereby agrees that' it shall:

(a} - Pay all taxes, assessments, and other charges of |
every kind and nature (including utilities) that may be
levied or_ assessed upon or against the Real Property or the

Personal Property, or -any part of such property, when due and
payable accord1ng to law,

(b) Promptly pay and satisfy, or bond, all construction
liens and other liens or encumbrances that are or might by
operation of law or otherwise become a lien on the Real
Property or the Personal Property;

- R : : ’
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(c) Promptly pay all of Grantor's obligations secured
by the first priority trust deed encumbering the Collateral;

(d) Promptly pay dnd'éatisfy‘ali of the purchaser's .
'obligatigns under thg Land Sale Contract; :

(e)"ComplyHWith all éxiSting and_ future 1Ews, orders,
and regulations of all governmental bcdies that affect the
Real Property or the Personal Property, or the use of such

property, including, but not limited to, environmental laws
and access laws; and ' . . . .

(£} Combiyrwitﬁ ali covenants, éondlﬁions,vand’ o
- restrictions applicable to the Real Property.

_Grantor shall not be deemed to be in default under this paragraph.

. of this trust . deed by reason 6f its failure to pay or comply with

_the above-referenced obligations so long as Grantor is contesting
same 'in good faith by appropriate means. - ’

10. Protection apd Maintepance of the Collateral: -
Grantor hereby agrees that until Grantor has satisfied in full
its obligations under this trust deed and under the Guaranty,
Grantor (and Operator, as to the Personal Property) shall:

{a) Keep the Personal Préperty and all improvements on
the Real Property -inigood order and repair and shall nét
commit or suffer any waste of the Real Property;

(b) Conmply with its obligations under existing and
future leases . of all or any portion of the Real Property;

(c) HNot remove or-alter the  improvements .on the Real
Property in a way that would materially reduce the value of-
the Real Property (provided that Grantor shali ke .entitled to
remove or alter improvements if the same are obsolete, or if
such removal of_altergtion is done in connection with a
renovation of the Real Propérty or a- tenant buildout for a
new lease), and shall not materially alter the type of
business operated.on the Real Property; -

(d) Not operate the Real Property and the resort
business conducted on the property in a manner that is
not consistent with the quality of operation of similar
resorts in the Pacific Northwest, or allow the Real

Property and business conducted on that property to be
conducted in such a manner; L

- {e) Afford'Benefiéiary tﬁe right to enteriupdh the
Real Property at all reascnable times upon reasonable
advance noticg to inspect the Collateral; and
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- (£} - Not grant any lien or security interest in the
Collateral, or any portion of the Collateral, other than the
Permitted Liens. - - -

o, Insurance. At all times, Grantor shall provide,

maintaih,fand keep in force, or cause to be provided, maintained,
and kept in force, the following policies of insuranceriSSUedrby

insurers reascnably acceéeptable to Beneficiary: -

~ {a) Insurance against loss or damage to the Real =
Property and all improvements on the Real Property by fire
and any of the risks covered by insurance of: the type
commonly known as "broad form of extended coverage," in an

amount not less than the greater of (i) the original ) B
aggregate face amount of the promissory note secured by the
first priority trust deed encumbering the Real Property, or
(ii) one hundred percent of the full replacement cost of the
improvements on the Real Property (or such lesser. amount as
is sufficient to prevent. operation of coinsurance .
provisions). - The policy or policies of insurance carried by
Grantor in accordance with this. subparagraph 11(a) shall

contain the "Replacement Cost Endorsement" or comparable
endorseneént; ’ - .

(b)'jInsy:ance against loss or damage to the Personal
Property by fire and othér risks covered by insurance of the
type commonly known as "broad form of extended coverage™ in

an arount reasonably acceptable to Beneficiary; and

“(c) Such-other insurance as may reasonably be required
by Beneficiary and is reasonable and customary for property.
similar to the Real Property (or the Personal Property, if
applicable), including, without limitation, liability -
insurance and business interruption insurance.

All policies of insurance required by the teris of this trust
deed shall céntain an endorsement or agreement -by the insurer
that any loss shall be: payable in accordance with the térms of
such policy notwithstanding any act or negligence of Grantor that
. might otherwise result in forfeiture of said insurance and the
further agreement of the’ insurer waiving all rights of set-off,
counterclaim; or deductions against Grantor (Non-Contributory
Standard Mortgage Clause and Lender’s Loss Payable Endorsément -
Form 438.BFU NS - or their equivalent). Furthermore, the
above-described insurance policy or policies shall name Grantor
and Beneficiary as insured parties as their respective interests
may appear and provide_that the insurance coverage provided by
such policy~or policies shall not be canceled or materially
amended or altered without at least 10 days’ prior written notice
having been given to Beneficiary. Grantor shall.give prompt -
notice to Beneficiary of any insured or uninsured casualty with
respect to the Collateral, or any portion of the Collateral.
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 Grantor promptly shall provide Beneficiary with evidence- that the
insurance required in this trust deed is in effect, if requested

to do so by Beneficiary.

12. Proceeds of Insurance or. Condemnation. 1In the
event of any condemnation under the power of eminent domain or
casualty with respect ‘o all or.any portion of the Real Property, -

.all proceeds with respect thereto shall be applied to payment of . -
the obligations secured by this trust deed. Notwithstanding the L
foregoing, provided there is no Event of Default and subject to
the conditions specified below, the proceeds of casualty _ -
insurance or condemnation proceeds (as the case may be)- shall be
paid to Grantor and Grantor shall use such proceeds to promptly
repair the Real  Property or the Personal Property affectéd by the
condemnation or the insured:event, occurrence; or risk (the !
"Loss"). . Before Grantor may use insurance or condemnatién . -

- proceeds as specified in‘the preceding seatence, Grantor must
demonstrate to Beneficiary’s reasonable satisfaction (aj that - -
there are sufficient proceeds to complete the proposed repairs or
that Grantor has the funds necessary to complete such répairs; -

(b) that the insurance proceeds (or condemnation proceeds, as-thia -
case may beé) shall be disbursed and used in a fashion.reasonably
acceptable to Beneficiary, which may include, but not bé limited
to, establishment of a prccedure similar to a censtruction ioan
draw procedure; -(c) that if any proceeds remain after completion
of the repairs, those proceeds.shall be paid to Beneficiary-and @
applied to Grantor’s obligations to Beneficiary securéd by this
trust deed; and (d) the Real Property and theé Personal Property

as repaired will be in substantially the same, or better

condition than such. préoperty was 'in before the Loss. : '
Notwithstanding anything herein to the contrary, Beneficiary’s
rights hereunder are subject to the rights of the beneficiary of
the first deed of trust executed by.Grantér in favor of

"Beneficiary with respect to the Real Property.

13. Grantor’s Obligqations_as Lessor. Grantor shall aot
execute any lcases or occupancy agreements ‘affecting. any portion
‘of the Real Property that would have a material -advérse effect on-
the value of the Collateral, or any material, portion of the
Collateral. Furthermore, Grantor shall-not take any action that
would have-a material adverse efféct on Beneficiary’s interest in
the rents, royalties, income, and profits of the Real Property.
Grantor shall perform®all material covénants of the lessor under
any leases or occupancy agreements affécting any portion of the.
Real Property (but the foregoing shall not 1limit Grantor‘s
ability to make business judgments with respect to the
Collateral, provided that the exercise of such judgment does not
violate the terms of this trust deed or the Guaranty). " Upon
Beneficiary’s request, Grantor shall execute and deliver to
Beneficiary an assignment of leases and a financing:statement in
form reasonably acceptable to Beneficiary evidencing the




R - BOOK JA PAGF
assignment provided for in this trust deed,‘whiqh:documents may
be recorded or filed by Beneficiary. ‘ : ’ : ‘

_ - - 14, Indebtedness Due on Sale or Material Chande in
Ownership.- Grantor agrees and acknowledges that the obligations
evidenced by the Guaranty are personal to Grantoi“and that
Grantor’s responsibility for such indebtedness and. control of the
Real Property is a material inducement to Reneficiary to eXtend
the loan evidenced by the Note. Accordingly,- Grantor:'. -
acknowledges and agrees that if ‘Grantor conveys its interest in
the whole or any part of the Real Property (whether by deed,
contract, further encumbrance, ‘assignment of the vendee’s !
interest in the Land-Sale Contract, or otherwisej, transfers its
lessor’s interest ip any existing or future lease with respeét to
the Real Property or any portion of the,Real—Froperty;L;gq§es all
or any portion of-the Real.Property, or undergoes” a matérial .
change in_its ownership structure or composition, then Grantor

shall 'be in default under this trust deed and Beneficiary ‘may
exercise its rights undér.this trust deed and applicable law.
Failure of Beneficiary to do¢ so’'following an occurrence-of one of
the events described in the preceding sentence shall not be. .
deemed to be consent,tqgany other such event, or a waiver of
‘Beneficiary’s right to declare Grantor in default under this
trust deed following the occurrence of another event of the type
described above. Notwithstanding the foregoing, . (a) Grantor may .
lease all or-any portien of the Real Property to Opérator - -
pursuant to a lease agreement reasonably. acceptable to -
Beneficiary, and (b)(i) Grantor may transfer-all or any portion
of the Collateral to, or (ii) the ownership interests in Grantor
or Operator may be transferred to, any affiliate of The Yarmouth
*Group, Inc:, provided that Beneficiary consents in advance in
writing to such transfer, which consent will not be withheld
unreasonably (and which consent will bé granted to an affiliate
of The Yarmouth Group, Inc., domiciled in_ the United States that
has a financial condition at least as good as that of Grantor as

- of the date of the transfer and is capable of owning,
maintaining, and operating the property in a reasonably
satisfactory manner. - : :

: ‘15. - Performance 6f CGrantor’s Obligations by ° - ’
Beneficiary. If Grantor allows insurance covéeragé required by -
this trust deed té expire (or fails to procure such insurance),
fails or refuses to pay taxes, ‘assessments, charges, liens, or .
encumbrances against or with respect to the Real Property or the
Fersonal” Prcperty, :fails to perform its otligations under the
first priority trust deed encumbering thé Collateral, fails to
perform its obligations under the Land Sale Contract, or fails to

comply with governmental requirements or regulations with respect
to the Real Property or the Personal Property, ‘- Beneficiary may,
following ten days’ written notice to Grantor and subject to
Grantor’s contest rights provided in paragraph 9 of this trust
deed, but shall rot be required to, procure, pay,. or perform the
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same. The amount of ‘such payment-or cost of such procurement or
performance, together with interest thereon at the Frime Rate: {as

- defined in the Note), shall be due and payable within 30 days’
notice thereof by Grantor to Beneficiary and ‘shall ke sécured by
the lien of this trust deed. - Performance by Beneficiary shall
not.be deemed a waiver of any rights Beneficiary may have on .
account of Grantor’s failure ‘to timely perform the obligation in

- question @nd shall not obligate Beneficiary to perform any
obligation of Grantor thereafter. R b

2
e

16. Hazardous Waste€: Grantor represents and warrants to
Beneficiary that to the best of Grantor’s actual “knowledge no -
‘hazardous or toxic waste or substances are or have been located,
stored, or used on the Real:Property, or any adjacent property,
except as -disclosed in.Phase I environmental site asséssment
reports dated May 10, 1996,  and May 31, 1996, prepared by The Park
- Corporation, limiteéd Phase 1T environméntal assessment reports .
‘prepared by The Park Corporation dated June 5;-1996, ‘and July 23, °
1996, and an addendum.té the July 23, 1996, Phase II environmental
assessment-report prepared by The Park Corporation dated July 23,
1996 (collectively the "Environmental Report") , which havé been -
provided to Beneficiary. Grantor agrees that at all times Grantor
and. the Real Property shall ‘comply in all material respects with
all applicable local, State;’ and federal environmental laws and
laws relating to the -existénce, clearn-up, generation, use, -
storage,; handling, transportation;. or disposal of hazardous or
toxic waste or substanceés (colléctively the "Envirohmental Laws") .
Notwithstanding the foregoing, Grantor shall not be in-‘default

hereunder if 'Grantor or the Real Property is not:in compliaftice
with the Environmental Laws provided that Grantor:promptly takes
such remedial action or other steps as are reasonably. necessary to
cause Grantor-and the Real Propériy to ve-iin 'compliance with the
Environmental Laws (or to avoid any uncertainty regarding such
compliance), including; but not limited to, following the . -
--recommendations specdified in the July -23, 1996, addendum to -
Phase II environmental assessment déscribed above. - Grantor agrees
‘to provide written notice-to Beneficiary immediately if Granter -
becomes aware that the Real. Property or.any adjacent property is
being or has been contaminated withn hazardous or toxic waste or
substances. Grantor shall nrot cause or pernit ‘any activities on
the Real Property that directly or indirectly cculd result in the
Real Property or any other property:becoming ‘contaminatéd with
hazardous or toxic waste or substances. Grantor acknowledges that
it shall be solely responsible for all costs and expenses relating
tc coapliance with the Envircnmental Laws, including, but not
limited to, costs associated with the clean-up of hazardous or
toxic waste or substances from the Real Property ‘or from any -
other properties that become contaminated with hazardous or toxic
waste or substances as a result of the contamination of or
activities on .the Real Property. For purposes of this trust deed,
the term "hazardcus or: toxic waste or substances” means any
substance or material defined or designated as hazardous or toxic
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by any applicable federal, state, or local statute, regu;at;on, or
ordinance now or hereafter-in effect. Notwithstanding the
foregoing, Beneficiary acknowledges and agrees that neither the
stordge by Grantor or a. lessee of all or any portion of the-Real
‘Property of cleaning solvents or other materials reasonably used
in connection with Grantor’s or such lessee’s business, nor-the
lawful use of such solvents or materials, shall violate the
foregoing. provisions of this paragraph 16, provided that such
storage or use does not result in contamination of the Real

Property -(or any material portlon thereof), or any adjacent
property. -

1~‘17. Access Laws. Grantor agrees (subject to Grantor's
ab111ty to contest such - laws) that, except as disclosed in_the -
Property Report and as permltted hereln, at -all times tne Real
Property shall comply in all material respects with the’ applxcable
regquirements of-the Anericans with Disabilities Act of- 1990
(including, without limitation, .the Americans with Dlsabllities
"Act aCCESS)blllty ‘guidelines . for bu11d1ngs ahd facllltles), ‘the
Fair Housing Amendments Act-of -1988; all other feéderal and state
and local laws and ordinances related to disabled access, ‘and all
rules, regulatlons, and orders issued pursuant thereto; all as.
amended from time to time (collectlvely the “Access Laws“)
Notwithstanding: the foregoing, Beneficiary. is-aware, based. upon

the Property Report and Beneficiary’s general famlllarity with the

Real Property, that the Real Property may not be in strict..
compliance with all -access laws. Such noncompllance (if’ any)
shall not constltute .8 breach of Grantor’s representations
warranties,  or covenants herein’ unless (i). a governmental or other
authority charged .with enforcenent of:access laws notifies, cites,
or otherwise informs Grantor that the Real Property does not
comply with access laws, requirés Grantor to remedy’ the .
noncompliance, and Grantor fails to d6.so in a reasonably txmely
manner (1ncluﬂ1ng time spent by Grantor :contesting in good falth

. the claim that the Real Property does not comply with .access’

- laws}), or (ii) the- noncompllance materlally impairs the ‘value of
the Real Property and Grantdr does not formulate and implement in
a reasonably timely manner a plan reasonably satlsfactory to
Beneficiary to remedy siich noncompllance) ‘Grantor shall not .
alter orf permit any tenant or! other person tc alter the Real
Property ox any portlon thereof in .any manner that would increase
“Grantor’s respon51b111t1es for compllance with the Access Laws'
without the prior written approval of Beneflciary, which shall not
be withheld:without reasonable cause. In connection with any :Such

approval, Benef1c1ary nay. _require_a cértlfxcate of compliance with'

the Access Laws from an architect, engineer, or other person
reasonably acceptable to Benef1c1ary - Grantor agrees to give
prompt notice to Beneficiary of any c1a1ms of violations of any
Access Laws and of the commencement of any proceedlngs or .
investigations that relate to compliance with any of the Access _
Laws. Rothing in this paragraph shall place a greater obligation’
on Grantor than that imposed by the Certificate of ADA _Compliance

[
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and Indemnification Agreement of even date herewith executed by
Grantor in favor of Beneficiary ("ADA Certificate") and, in the
event of any conflict betwesn the terms of this trust deed and the

terms of the ADA Certificate, the terms of the ADA Certificate -
shall controi. ’ .

18. Default. Time is of the essence with respect to
Grantor’s performance of its obligations under the Guaranty and
this trust deed. Occurrence of one 6r more of the following
events shall constitute an Event of Default.under this trust deed:

(a) Grantor fails t§ maké'anonf‘the'payﬁeﬂts provided
- for in the Guaranty promptly when due; .

(b) An Event of Default has occurred (as that term
is defined in that certain trust deéd executed by YCP
Salishan L.P. in favor of Beneficiary contemporanecusl
with the execution of-this trust deed); - L |

(c) An Event of Default has occurred (as that term is
defined in the first priority trust deed executed by Grantor
- in favor of Beneficiary with respect to the Collateral);

(4) Grantof'fafls to perform any obligation or agreement

in the Land Sale contract after all applicable notice and cure

" periods have expirea;

(e) Grantor fails to perform any obligation or

agreement in its lease with Operator with respect to the:
Real Property; - :

(£)  Grantor fails to perform any covenant or agreemént
or breaches any representation or warranty contained in this
trust deed, or in any other agreement between Grantor and
Beneficiary, and such failure or breach is not cured within 30
days after receipt of written notice of failure to perform, or
breach 6f the same,-or, in the. event such failure to perform
or breach cannot bé cured within such 30-day period, Grantor
has taken reasonable steps to undertake a cure thereof and is
diligently prosecuting to completion such cure;

'(g) Any of the events specified in the second sentence

bf:paragraph 14 of this frust deed, unless otherwise permitted

by such paragraph 14; .

i

-~ (h) Grantor encumbers the Real Property, or any interest
therein, voluntarily, involuntarily. or by operation of law
{other than current taxes or assessments or the Permitted
Liens), without the prior written consent of Beneficiary,
provided, however, that if such encumbrance was not granted
voluntarily by Grantor, Grantor shall not be in default under
this trust deed unless Grantor fails to remove such

.

.
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encumb"ance within 30 days of receiving notice thereof, or if
such encumbrance cannot reasonably be removed within such
30-day period, Grantor has not undertaken reasonable steps to

remove such encumbrance and is not diligently. prosecutinq such
cure to completlon, .

(i) - Grantor defaults on any obllgatlon secured by a lien
or other encumbrance that has or may have priority over this
trust deed, or the holder of such a lien or encumbrance
.commences an actlon to foreclose any such lien or encumbrance,
or takes- any other action tc terminate or forfeit Grantor’s

interest in-the Real Property, or any materxal portion
thereof; or

(j) Grantor becones xnsolvent or unable to pay its debts
as they mature, makés an assignment for the benefit of -

creditors, or petitions for or becomes the subject of any . -
federal or state law receivership, insolvency, 1iqu1dat10n, or -
_reorganlzatlon case or proceedlng )

- 19. 'gemedles.~ Durlng an Event of~ Default Benefic1ary
shall have the option to declare all debts and liabllit1e§'of T
Grantor to Beneficiary” “immediately due and payable with notice to’
Grantor.’ In addition, Beneficiary shall’ have and be entitled to
exercise all other rights and remedies availablé-under “applicable
law, 1nc1ud1ng, but- not limited to, ‘the rlght to foreclose ‘this
trust deed either by advertlsement ‘and salé in-the manner provided
for in the Revised Code of Washington, or by civil action as a -’
mortgage. During the pendency of any foreclosure (whether by .
advertisemént and sale or by civil actijion}, Benef101ary, either -
dlrectly or through a receiver app01nted by the presiding judge of
the superior court for the county in which the Real Property . is
located, -may take posse551on of the Real. Property upon an Event of
Default (whether or not the value of the Real Property exceeds the
debts and liasbilities of Grantor to Beneficiary), collect the ’
lease payments, rents, and profltv therefrom and apply the same to
the payment of amcunts due té Beneficiary. Any ‘receiver appointed
at the instance of Grantor with respect to the Real Property may
serve without bond. Grantor hereby consents irrevocably to the
appeointment of a receiver or receivers with respect to' the Real
Property during an Event of Deéfault without regard to the value of
the Real Property at: the time in question or the interest of ..
Grantor therein, and walves notice of any application therefor.
20. Lien Release Agreement. Beneficiary shall rélease
its liens and security interests in the collateral’ (1nc1ud1ng,
without limitation, the first trust deed ‘encumbering the
‘Ccllateral) upon receipt of payment in the fora of collected funds
" of the entire amount owed pursuant to the promissory note secured
by the first priority trust deed encumbering the Collateral,
provided that (a} the remalnlng amount owed by YCP Salishan L.P,
to Beneficiary at the time in guestion with respect to the loan
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secured by certain. property in ancoln County, Oregon, known as
salishan Lodge and The Marketplace at Salishan (collectively the
*Salishan Property") is less than 60 percent of the appraised’
value (as determined by Beneficiary in its reasonable discretiocn)
of the Salishan Property, and (b) the net operating income
produced by the Salishan Property prov1des a Debt Service Coverager
of at least 1.35 to 1 for the prev1ous 12-month period.

21. Consent to Modlflcatlons. CIf Beneflciary consents
to-the transfer of. the Real Property or any part theredof or -
interest therexn, and such a transfer is made, Bereficiary nay,
without notice to Grantor or anyone else, once or often, extend
the time of payment or grant renewals of the debt hereby secured
for any term., execute releases or partial releases from the lien
"of this trust deed, or in any other respect modify the terms
hereof without thereby affecting the primary liability of Grantor:

‘for the payment of. the debts and performance of the obligations
~hereby secured.»

22. Governing Law. ThlS trust deed shall be governed by
the laws of, the state of Washlngton.r If any provision or clause
of this trust deed conflicts with applicable laws, such conflicts
shall not affect other provisions of this trust deed that can be
given effect without the conflicting- provision, and to this end
the prov151ons of this trust deed are severable.

< :

23. HOdlficaththaL ver. The prov151ons of this trust
deed cannot be ‘waived, modified, discharged, or terminated orally.
In order to be effect)ve, any waiver, modification, dischargée, or-
termination of any provision of this trust deed must be in writing
and signed by an authorized representative. of Grantor and an
authorized representative:of Benef1c1ary.- The failure of - -
Beneficiary at any time to requlre strict peirformance by Grantor
of any covenant, agreément, ‘or condition of this trust deed shall
not estop or otherw1se affect” Benef1c1ary s right to enforce the
same, nor shall any acceptance of partial payment Or any waiver -
or forbearance by Beneficiary ‘be held to be a waiver of Grantor’s
default or the covenant, agreement, or condition itself, or any
future failure’ to perform the same:

24, ‘ Foreclosure Costs.» if a c1v1l actlcn is 1nst1tuted
with respect to this trust deed, the prevallzng party in“such -
action shall -be entitled to recover from the other party:-to this
trust deed all costs and dlsbursements awarded in such action (or
in any appeal) and such sum as the trial judge or appeal court may
adjudge reasonable as attorney fees in such action. -All sums of
the type described in the precedlng sentence awarded in favor of
Beneficiary shall be secured by the lien of thls trust deed.

25. Notice. Any notice requlred or allowed under this
trust deed shall be effective only if given by facsimile

" transmission to the numbers specified below, in wrltlng by first-
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class mail, or- by courier. delxvery where a receipt is obtained, ‘at

the address specified below (or at such other address as a. party
hereafter may state by wrltten notlce)

To Grantor° 950 East Paces Ferry Road .
Suite 3210 .

Atlanta, Georgia 30326 .
Facsimile: (404).364-5701
Attention: Ms. Jill-Overton

Twe Prudential Plaza ..
- 180 North Stetson Street
"Suite 1300 . )
Chicago, 1111n01s 60601
Facsimile: (312) 861-1105
Attention: Ms. Doris Parker-Grossman

10 East 50th Street .
New York, New York 10022

: Facsimlle. (212) 593-5186
Attention: Mr. Daniel Rashin

c/o Paul, Hastings, Janofsky & Walker LrP-
Thirty-First Floor

399 Park Avcnus-

New York, New York 10022

Facs1m11e' (212) 319-4090

Attention: Mr. Kevin J. O’Shea

To Bank and 111 S.W. Fifth. Avenue
Trustee: ‘Suite 400 '
B Portland; Oregon 97204
Facsimile: (503} 275-7290
Attention: Ms. Carcl S. Mangan

cfo Mlller, Nash Wiener, Hager & Carlsen LLP
111 S.W. Fifth Avenue
- Suite 3500 - g

Portland, Oregdon 97204

Facsimile: - (503) 224-0155:

Attention: Mr. Louis G. Henry
Notice delivered by mail shall be deemed dellvered four days
after the post-marked date thereof. Notwithstanding the
foregoing, Beneficiary shall be reguired to provide notice
regarding Grantor’s failure to make any payment required by the
Note only to the first address listed above.

26. ec (] e. ustee._ Upon Benef1c1ary s
consent (which shall not be unreasonably withheld) and written-
* request of Grantor stating that all sums secured by this trust
deed have been paid, surrender of this trust deed and the

BEN
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Guaranty to Trustee for cancellatlon and retention, and payment
- by Grantor of Trustee’s fees, Trustee shall .reconvey- to Grantor,
or_the person or persons legally entitled thereto, without
warranty, any portion of - or interest in the Réal Property then-
held under this trust deed and shall release Grantor of .its .
obligations with- respect to the Guaranty. The recitals in such
reconveyance of any matters or facts shall be conclusive proof of
the truthfulness theéreof. The grantee in any reconvéyance may be
- described as "the person or persons le;ally entitled thereto."

27. Elndlng Effect. This trust deed, and the
warrant1es, .covenants, and agreements made- in. this trust deed,
shall bind Grantor and Grantor’s successors and assigns and inure
to the- beneflt of" Trustee, . successcr trustees, Beneflciary, and
Benef101ary's successors and assigns. Notw1thstand1nq the ..
foregoing, Grantor may not sell, transfer, or a551gn any of its
. “rights or obligations under thlS trust deed, except as ‘permitted

~in _paragraph 14 of this trust deed. Benef1c1ary shall be
entitled to transfer (by assignment, sale, partlcipation, or
otherwise) its rights and obligations under this trust deed at
any time,_wlthout Grantor’s consent, provided, however, that if
Beneficiary does so, it shall contlnue £6 be lead agent with

respect to the loan ev1denced by the Note followlng any such
transfer. : .

28. Beneflclarv 'S ERTSA Prov151ons.’ BeneflClary

'represents and warrants that no Plan (as definéd below) is
dlrectly or 1nd1rectly a part1c1pant in the loan’ evidenced by ‘the
Note and that Beneficiary is-making that loan. solely for its own
account. Benef1c1ary covenants that the representatione and ©
warranties made in the 1mmed1ate1y preceding seéentencé will be 2
true throughout the term of the loan, and that . Beneficiary may .
not transfer or grant a participation in all or any portion of
its interest in the loan, except to an entity (other than a Plan)
making the representations and warranties made in such preceding
sentence, and the covenants made in this sentenceé. "Plan™ means
an "employee benefit plan" as defined in Section 3(3) of ERISA or

a' "plan® within the meaning of Section 4975(e) (1) of the Internal
Revenue Code of 1986, as amended.

-z

! —.. 29. .Non-Recourse Provision. . Hotwrthstandlng
anything contained in this trust deed to the contrary, this’
trust deed shall be recourse to Grantor but not to Grantor’s
partners or its partners’ partners (collectively, the "Non-
Recourse Parties"). No action or proceeding to enforce
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the cbligations of Grantor under this trust deed shall be ' -

‘commenced against or name the Non-Recourse Parties, ana any o
judgment or decree rendered in connection therewith shall not be
assexrted or enforceable against tha Non-Recourse Parties.

© . 30, . All references to deed of trust
shall xean trust deed.

- IN WITNESS WHEREOF, Grantor ang Operator have sxecuted
- this trust deed as of the date first above written.

YCP SKAMANIA L.P.

By YCp Skn;lanio.(G.P., I‘>
.- its general

By _ I_“l)')/l % _ .
Herbert L.'} . JT.
. Vice Presidzg;;gy -

STATE OF NEW YORK )
o - ) 58S
 COUNTY OF NEW YORK ) /

'~ The foregoing instrument was acknowledged before me
this Alsr day of August, 1396, by Rerbert L. Miller, Jr., Vice )
Presi of YCP Skamania, G.P., Inc., as general partner of ¥CP_
SEkxamania L.P. )

ity ARSI

b St of Hew Yo

! T -495424?"“ Ty Public for New York .,
. L Mow York commission expires:03/isf
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Herhartt, L. llexr/ Jr.
Vice Presi t
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STATE OF NEW YORK Y S o . ‘
: ) ss : BOOK 15‘.*]' 'PAGE JCH;
(COUNTY OF NEW YORK ' - ) e oo 3

‘The foregoing mstrunont vas acknovladgad bafors ne
this - day of August, 1996, by Harbert L. ulller, Jr., Viee.
President of YCP Skanmania Opcrator, Inc. et

EINDRA A CRAVISHAY
Pitety Pt Staie of Nc- ch

No 314824241 Publlic for New York
cmu;sion ires:
O S 0T " swiresiggfy]
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PARCEL i

mmmmztmzmwrmmm

County of Skamania, State of Washington, and being & portion of two tr

Skamenia County by deed rocorded In Book 27, p.gose.andlnaookﬂo Pago121.5hmnnla
MMMM&W

Begkmhgtta%hdthmmdmdepkﬂdonﬂuleu&mmdsd

3, Pege 53, Sucrvey Records, Skamanta County, Washington, merking
cohnnthomePtigncordodhEookB Page 55, Piat Records, Y
mmmmmmmmmbmuw

- Land Clalms, being South 00° 50° 59° West 1,935.20 feet from.a bress cap

corner of sald D, Baughman D.L.C,; thence Nocth 57° 31° 49" West slong the .
wmmewmmmwwwmzusmm 40° 42° 58" East
MMWMWZZ'SS'ENﬂSJQMWMW 22" East 121.89 fost;
mu«m&rn'wmzss.ssmummwsvww 16 feet; thence South
37° 29° 26" West 144.39 feet; thence Sopth 52° 33' 34" Eust 94.34 fect; thende South 27° 26" 267
West 93.57 feet; thence South 62° 33' 34" East 20.86 feet; ihence South 27° 26" 267 West 37.03 feet;
thetice South 00° 02° 5§* West 53.69 fedl; thence South 727 28 58~ West foet; thence South
17° 31 02" East 168.85 feet: thencs North 72° 26° 53” East 10.54 feet; South 17° 31°02° East
71ﬂmmmwzs'ss'wmaommsmwavw 84.14 feet; thence
Soumrrwss'wwn.&mmsoum1rm'oz'au4&u thence South 31° 57°
wmmmms«mwwww&mmbmmmdm

PARCEL i

m-m«mmamammzmamuwo&mdmm
!.TMZM;WTMGQNMW“WMM

u-umruzmdonuvmtmummm.c.
wwm1mmm-mwmhmw- umn.u.:..
theywos Isaving suid Weat line North 57° 31' 40° West 1,638.91 feet 90 en ¥ inch Iran pipe; thence .
Soutih 59° 00" 19" West 396.02 fect 10 & % Inch kon rod; thence North 78° 34 44~ West 97,00 fest
n%MMMMMS‘”‘“’M!MMﬁI%M rod; thence North 59
4341'“218.@“&:%!*“““““‘“40‘ ﬂ‘.ﬁsh‘tbl%hdl
irort rod on the Southeasterly line of BPA right of way; thencs along sald of way North 40° 21"
ormaoo‘aubanmmmmmmmd South 21° 52" 06" East
mau»-ummmms«mwwwm1uﬁ %0 a % inch lron pipe;
thence North 45° 07° 04" East 121.54 22t to » % nch kon rod; thence 01° 32 31" Ean1 050
MblMMM&'ﬂ'“‘W‘IM“bI%MM mmwa—_
"853 East 377.54 fest 10.8 % inch iron rod; thence South 68° 26° 35° East fost 10 & % inoh iron
‘rod; thence Soulth 13°-10° 43" West 11778 feet 10 8 % inch kdr; rod;
m&ub!%kﬂmmmm13‘10& Esst 194.53
. thence South 72° 56’ 35° East 72.19 feet 10 a % inch fron rod; thence
feet 10 2 5 jnch lron rod; thence Soulih 75° 24° 01° Esst 132.00 feat t0 »
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outh B9 03" 07° East 74.00 feet to @ % Inch Iron rod; thenos South 00° 50° H9* West 132,00 foet 16

e

right of way of Foater Creek Road (40.00 foot right of way);
f way 260.65 feet elong the aro of a 22460 foot radius curve to the feft,
65° 29° 28", the chord of which bears Soirth 44° 35 63° East,  distance of
lmnm;msmzr’somrema_u,sumw-&hmlron'mg;. ¢ 159.01 feet along
ﬁnﬁdl'mmbdm&lwhlmeMawi&dd * 39’ 00°, the chord
otmenbauSoums'r-m'(m'm-amd1nmﬁa:o-ﬁmmm;_ws«m
56° 11° 37° East 273.36 feet 15 & % Inch fron 1od; thenoe leaving seid right of ‘South 46° 63° 66
wmmnmwasmcouﬁy;m,up;msw&-wm East 78501 fest to a
% Inch Iron rod on sald right of wary of Foster Creck Road; thence slong said of way 73.68 feet

a certral sngle of
fost to a 56 inch

3

along the arc of a'402.00 foot radius curve 1o the left, having 8 central an of 10°.30° 04*, the

chord of which bears South 31° 18" 02° East, a distance of 73.57 feet 1o & Inch iten rod; thence
South 36° 33' 04" East 17.29 feet to & % Jnch Iron rod: thence 134.33 feet o the aro of s 402.00
foot radius curve to the left, having a ceotral angle of 19° 06' 46°, the chord|of which bears South |
46° 07" 27" East, a distance of 133,71 festto a % Inch ron rod, said rod
mmmnmmmmwqueﬁyﬂgmqmq
(ndaueMdu:ﬁghtofm):MweleqﬂnguidFost«'Creekﬁmﬂgm way and along said
wsmmmmmamsqmwaz-srwmm&m_uoa oint that bears South
17‘?15"&'.Weclo.ssleetfromaconcm§gﬂgfnéfmmmmm41 d arc
olnlﬁ&?.iowraq”mtommmm,qmw'qﬁgledIQ'SG’OP',&»M&IM
beauSouUniG'WS&fWut.'adiMofﬂz.sofugb-%;hchm i thence North 56° 31’
N'We‘tm.mfeettogﬁhdlibniod;ﬁlefvc_e191.45feddqugﬂ1eucoi 1,567,10 foot radius
curve to the right, having a centrad % of 06° 59° 59%, a chord of which’ ars South 26* 58° 69°
West, a distance of 191,33 feet 10 a % mm;msmsrwég‘mmmb-
nmmm;um'mmm.mmanmaofgam 2 {0 the right, having
-_mmawlyw'.mdwgmmmwwww a distance of 62.63

- feet to a &% inch ion rod; thence North 58° 03° 57° West 8.39 feet to a point tist beers North 50" 33°

qrwmmmmammymmwM 56' 03" West 200.73
mu«mwwsrmummp-mummw;& West 0.57 feet from
2oonereis ; ;dmymmma'wwmuyr o a point thet boars

s«mwr11-m1mmm-MMo¢mmr South 55° 03° 57°

£8st 5.A7 fest 0 & % inch ron rod, sakd 70d aleo marking the intersection said Second Strest

T T e i i e T

*

% Inch Won r6d; thence South 89°.0%° 01° East 180.29 feet 0 a % fnch kron rod on the
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m&am:wmmqnmﬁoMm«usmwmm .
%‘“'W‘.NMO(MMSWH'SGWS'WMl_dlttmeoot
mmm-mdmmm«.
) 'mhmmmammge:mm'sa'
,ut.adhtzaeedumfeﬂ!onﬁhehkonrod;mmluyhgnld
- North 00° 50’ 59° East 1,237.41 feet to the point of begioning.
é(mnmmmmmmmummw
Mwumdmmmlommmmwmw

LEGAL DESCRIFTION
. "LODGE SITE" -

&Moﬁhdbubdhﬁwn.wmwcwwh&mmluﬁ
mmhmgrmgmnum?smam { Meridian, in the
C?omnyofsmﬁa,mﬂw.wm,mdbdngawﬂondm of land conveyed to
Karm la County by deeds recorded in Book 27, Page 39, and tn Book 11 Page 121, Skamanta
County Deed Records, described as follows: , _

mnanmmmn"wm'mwae;mdd recorded in Yolume
3;Pmn8mamhhwmdw,md;wmmmﬂngﬂnﬂm
mwmmmmhmga.mg,mm_smcm.
wwmmmmmmhmmmmﬂwo. F.

mwmmms«mww'ss-wm1msmfeettma cap marking the
Wmdddn.wmp&c.;mmsraiz‘ww along the North Hne
dMWM“WMUmM]Z’_@HO‘Egﬂﬁmbe‘;m‘ﬂmw&’
58° East 27¢.53 feet; thence North 66° 22° 55" East 148,14 feet; thence South 18° 55 22° East 121 .89
mmu&mwﬂ'ﬁ'm&gsmmmwww 263.16 fesl; thence

m1«xm¢;ms«mwx‘u'wu.u thencs South 27

18, 1991:

mmmmmwu'wutmmimmw 00" East 3543 feet;
ﬁ”mwwwmm:nuhmmam fhere ending, ail In
W ": : ot -

Sjmmaenia County,
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ommencing from & ¥ inch iron rod as depicted on that certain Record:
, &M&WMMM,WM
Calumbia mehbookb,ﬁpgosa,?ht, ord mer
mmmminmligemmm_tomn.m ;
unqaaim,wgsmorso'ss'wéujmzofeum-map
rm’dmo.smo.uc.,umemworzo'smm polnt;
31° 57" 60" West 34.60 feet to the Point of boginning; thence North 31° 57" 00" West 0.83

feet to & point; thence North 17° 31’ 02° West 46.24 feet to a point; thenes 72* 28" 58" East -

'w.nfeetwipokmnmNomnrs_r_oz'mstuuleeuoapq&m née South 72° 28° 58°
wmnmmw.mmeom::rmfn'wmn,um_tqa thence South 72° s8'
28" Wast 10.64 feet 1o a point; thence Ne 17° 31° 02° West 168.85 foet toja point: thencs North
T2° 28° 63° East 3245 feet to a point; thine North 00° 02° 68" East 93.69 10 ® point; thence
North 27° 26° 26° East 37.0S feet 1o & point; thence North 62° 33° 24 W, 20,86 feet to a point;
mmzrzs'zslgqm.srhqpammmwwssfEquzszsfeatoa;»
mmmw1'2-57-Emnsmfeeuo-poht;um@esmm*-wmmufmi
wammMIPWEs‘tEaﬁ1ﬁ.mfedbﬂana foot radius non:
qutommmmnﬁpﬂdmmmbm 143.26 feet through a
eump:mgleofwa'u-(dm&us;,smwufas'We_cnn.oo_ tE thence North 86* 10°
beginning of & 215.65 foot radius curve to the thence along said

(chord South 74°* 34’ 58"

Furvature; thenice along a 238.00 radiug curve to the

-51 11° 03' 04” (chorc bears South §0° 52° 12° West 45.83

1 %«wmmmmhp«vmammﬁnamm
Aﬁqau'uuhms&mnmn&h_smz,rmilﬁpzmmreﬁdun‘
:mmhumdm,mam«wmquamnm .

muamdm;umumummm
of Btate Highway No. 8, according to  survey snd estabiishment
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Amam—.«hnmmuc.mhmz,rmpzmwremd ,
t#o!ﬂ!umuueHvddhninﬂhsCouMyo(Shun-ﬂaandShneot“hchkq&xyd.u:hod-sﬁuknnu

mmummawmoumuuh1mhun aam«m

200hntNuﬂn-uinmnﬁnhnuﬁodknofﬂnlﬁwtﬁnodﬂihmnyﬂo "

leRo-t|hnneuﬂonhu-aubuiongsddiﬂghwny!SOiu!utﬂghtlmﬁg
ndlkouldyM¢l‘-v-Innunuuﬂnmnhﬂwukmgluﬂlkndtuo

Iﬁ-neenonh'lnnﬂy-hng}ithuyzoatnnlolhopoincibegi-m;

EchPTﬂunpodkuvunnvreatoSh-nuileu-nybykutunnnns
GOlhuo1ﬂl8t-n-ilOuunynaadnauxdsandnuvuudedAnmio1
sn-n-dhtaaulyn.-dnnuuﬁa

mmmdeMawwmm
lnBoél(izB Page 584, Al»o Recorded Jisly 26, 1998 In Book 158, Page 625,

énemmmmmamuenmaum«m
vuahniw(xdh-nsshmnidxwa

o

i
v
.
H
t
i

maam s MW

2 smarem 1 (o pEmi 818N

oy

.Ex

10, 1975, In Book |
ilBOdkﬂlPhjb?ﬂﬁ

, recorded 12.20-91

Houanhbhunsnnt
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EXHIBIT 2

'BOOK 59 PAGE 197

s -

Taxes fox the year 19965 §$156,999.48, balance u-up%ld $76,499.74
Parcel Ko. '02-07-02-0-0-0611-00 . : :

Texes for the year 1996! $50,75(.69, balance umpajd 25,377
 Parcel Mo. 02-07-02-0-0-0612-00 - =~ - Ny
E;senegt - for é\e%cess Read, including khe terms| mnd provisiocns
ereof, recor Novenber 12, 1941 in Book 28, Fage 492, Skamani

County Deed Recoxrds. - ; . = . ) s O
Road Re-location Agiecpent’ between ‘Skemania Coubty and Tvan W
Howell, including the temms and provisions thareof, Frecorded May 26,
1992 in Book 128,  page.789, Skamania County Deed :

-

Road Re-location Agreem@tbetween Skamania
Talent et.ux., including the terms and poovisiors -t
May 26, 1992 in Book 128, Page 816, Skemania Count

Settlement Agreement, i luding the terms and pro
recorded May 26. 1992 ih Book 128, Page 365" skam¥31
ords. N _ .

Conditions as contained }n that certain deed bet‘leql Skemania County
and Salichan Lodge, Ind.,recorded May 26, 1992 Book "128,. Page -°
834, which provides as follows: *Grantor shall have|the right to re-

enter and Cexminate grahtee’s estate if there occur for any

reagson u termination of the Ground - Leage, dated] guly 18, 1991,

between grantor and grantes, pursuant to which grabtor bas denised
conveyed. If the option to purchase under £
GCround Lease iz exerciséd and closed. then the s x
enter and terminate undsr this Warranty Deed may |be exercised if
vendeé’s interest in the Contract of Sale executdd under Section
18.1 of the Ground Lease!if foreclésed by the grantdr or is received
by grantor in lieu ¢f foreclosure of the Contract jof Sale, but
grantox’s right to re-énter and texmminate under thiig Warranty Deed
Mlmimw:;;;eymofadnodinfulfillmtofthe
Contract of Sale. - :

!uﬁwnt for Ingress and Egress, including the terms and provisions
thereof, recorded May 26, 1992 in Book 128, Page 836, Skamania
County Deed Records. . - i i 7 -
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.Memo of Contract between Skamania County, as vendpr, and Salishan
Lodge, Inc., as vendee, including the terms and provisions thexeof,
- recorded June 30, 1994 i_.'n Book 144, Page 190 (Affécts Paxcel IX).

By instrument recorded August 1, 1996, in Book 158, Page 744, in
Auditor’s File No. 125893, Skamania County Dedd Records, the
. purchasexs intexest in gaid contract wae assigned|to YCP SKAMANIA
- L.P.., a Delaware limited partnership. -

Covenant‘s of. Public Acéésé, .{ncluding ;the te and provieioxi
thereof, recoxded May 1, 1996 in Beook 156, Page 927. s —

License between Skamén.ia County, Salishan Lodge! and the United
States of America, including the terms -and proyisions thereof,
recorded May. 1, 1996 iniBook 156, Page 983. & - o )

‘Basement for Utilities, ;Pedestrian and Bicycle Path, including the
terms and provisions thereof, by ordinance No. 871, xecorded Dec.

. 20, 1991 in Book 126, Page 584. _Also Racorded July (26, 1996 in Book
‘156, Page 625. (Affects: Parcel IIX). - . . -

Memcrandum of Pounders rights; including the t 'andrprovi.‘sions
thereof recoxded August 1, 1996, in Book 158, P -750.

NOTE: Personal Propertyi¥axes for 1996: $21,793.28 Paid in full.
Parcel No. 92-010340 ‘
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