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DEED OF. TRUST sf.&xng\is(.:ecsa.vrz(s)xl
(Participation) _ BYSKAKANIA €O, TITLA

- ’ ' ‘
da—y of aApril LFR 5 IZ 01 PH 98
1996 , by and between David M. and Jeannette M. Connolly, Husband and Wife, AUDITORYG
‘ LIS SRR

GARY M. OLSON

61 Blackledge Rd., Carson, WA 93610

THIS DEED OF TRUST, made this 3rq

hereinafier referred ta as “Grantor,” whose address is
Pioneer Title Company of Walla Walla
- hereinafter referred to as “Trustee,” whose addressis 5 E. Main Street, Walla Halla, WA 99362
Bank of the West '
hercinafter referred to as *'Beneficiary,” who maintains an office’ and place of business at 30 W. Main, Walla Walla,WA
: ' 99362

‘in participation with the Small Business Administration, an agency of.the United States.

WITNESSETH, that for and in consideration of $1.60 and other good and valuable consideration, receipt of which
is hereby acknowledged, the Grantor does hereby bargain, sell, grant, assign, and convey unto the Trustee, his successors

and assigns, all of the following described property situated and being in the County of Skamania
State of wWashington 1

A parcel of land in the Northeast Quarter of the Northwest Quarter of Secticn 35,
Township 4 North, Range 7 East of the Willamette Meridian,

in the County of -
Skamania, State of Washington, described as follows:

Lot 3 of the Rosetta M. Hollenberry Drury Short Plat, as recorded in Book 2
of Short pPlats, Page 7, Skamania County records.

“For Collateral Purposes Only”

PROPESTY DESCIIRED WEREN 13 NOT FEEPAAS
==mun-“

Together with and including al} buildings, all fixtures, including but not limited to all plumbing, heating, lighting, ven-
tilating, refrigerating, incinerating, air conditioning apparatus, and elevators (the Trustor hereby declaring that it is in-
tended that the items herein enumerated shall be deemed 1o have been pén'ﬁanemly installed as part of the reaity), and
all improvements now or hereafter existing thereon; the hereditaments and appurienances and all other rights thereunto
belonging; or in anywise appertaining, and the reversion and reversions, remainder and remainders, and the rents, issues,

and profits of the above described property. To have and to hold the same unto the Trustee, and the successors in interest
of the Trustee, forever, in fee simple or such other estate, if any,

as is stated herein trust, 1o secure the payment of a
promissory note of this date, in the principal sum of One Hundred Ninety Thousand and No/100. bollarsg:
($190,000) . ;

signed by

ir behalf of
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_ herein provided and not sold, the Trustee shall be catitled 10 a reasonable fee, in an amount acceptable 10 the Beneficiary
for the services rendered. The Trustee shall also be reimbursed by the Beneficiary for all costs and expenses incurred in

connection with the advertising of said property for sale if the sale is not consummated.

6. The proceeds of any sale of said property in accordance with paragraph 4 shall be applied firsi to payments of
-fees, costs, and expenses of said sale, the expenses incurred by the Beneficiary for the puipose of protecting or maintaining
s:id property and reasonable attornsys’ fees; secondly, to payment of the indebtedness secured hereby; and thirdly, to
pay any surplus or excess to the person or persons legatly entitled thereto. ’ J

7. Inthe event said property is sold pursuant to the authorization contained in this instrument.or at a judicial foreclosure
sale and the proceeds are not sufficient to pay the total indebtedness secured by this instrument and evidenced by said
promissory note, the Beneficiary will be entitled to a deficiency judgement for the amount of the deficiency withoul regard
to appraisement, the Grantor having waived and assigned all rights of appraisement 1o the Trustee. E ’

8. The Grartor covenants and agrees as follows:

a. He will promptly péy the indebtedness evidenced by said promissory note at the times and in the manner
therein provided. :

b. He will pay all taxes, assessments, water rates, arid other governmental or municipal charges, fines or im-

positions, for which provision has not been made hercinbefore, and will promptly deliver the official receipts therefor
to the Beneficiary. '

c. He will pay such expenses and fees as may be incurred in the protection and maintenance of said property,
including the fees of any attorney employed by the Beneficiary for the collection of any or all of the indebiedriess
hereby secured, of such expenses and fees as may be incurred in any foreclosure sale by the Trustee, or court pro-

ceedings or in any other litigation o proceeding affecting said property, and attorney's fees reasonably incurred
in any other way.

d. The rights cr&:éd by this conveyance shall remain in full force and effect during any postponement or ex-
tension of the time of the payment of the indebtedness evidenced by said note of any part thereof secured hereby.

e. He will continuously maintain hazard insurance of such type of types and in such amounts as the Beneficiary
may from time to time require, on the improvements pow or hereafter on said property, and will pay promptly
when due any premiums therefor. All insurance shall be carried in companiés accepiable to Beneficiary and the
policies and renewals thereof shall be held by Beneficiary and have attached thereto loss payable clauses in favor
of and in form acceptable to the Beneficiary. In the evént of loss, Grantor will give immediate notice in writing -
to Beneficiary and Beneficiary may make proof of loss if not made promptly by Grantor, and each insurance com-
pany concerned is hereby authorized and directed 1o make payment for such loss directly to Beneficiary instead
of to Grantor and Bencficiary jointly, and the insurance proceeds, or any part thereof, may be applied by Beneficiary
at its option cither to the reduction of the indebtedaess hereby secured or to the restoration or repedr of the property
damaged. In the event of a Trustee’s sale or other tiansfer of title to said property in extinguishment of the in-
debtedness secured hereby, all right, title, and interest of the Grantor in and to any insurance policics than in force
shall pass al the option of the Beneficiary to the purchaser or Beneficiary. :

/- He will keep the said premises in as good order and condition as they are now and will not commit or permit
any waste thereof, rcasonable wear and tear excepted, and in the event of the failure of the Grantor to keep the
buildings on said premises and those to be erecied on said premises, o1 improvements thereon, in good repeir, the
Beneficiary may make such repairs as in the Beneficiary’s discretion it may deem necessary for the proper preserva-
tion thereof, and any sums paid for such repairs shall bear interest from the date of payment at the rate specified
in the note, shall be due and payable on demand and shall be fully secured by this Deed of Trust.

&- He will not without the prior written consent of the Beneficiary voluntarily create or permit to be crested
against the property subject to this Deed of Trust any liens inferior or superior to theiz' % of this Deed of Trust
and further that he will keep and maintain the same free from the claim of all persons stplying labor or materials
which will enter into the constructicn of any and all buildings now being erected or to be erected on said premises.

A. He will not rent or assign any part of the rent of said property or demolish, remove, or substantially alter
any building without the writtén consent of the Beneficiary. .
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9. In the event the Grantor fails to pay any Federal, state, o1 local tax assessment, income tax or other tax li¥n,
charge, fee, or other expense charged to the property hereinaboyve described, the Beneficiary is hereby authorized 1o pay
the same and any sum so paid by the Bensficiary shall be added to and become a part of the principal amount of the
indebtedness evidenced by 3aid promussory note. EH the Granto: shall pay and discharge the indebtedness evidenced by
said promissory note, and shall pay such sums and shall discharge all taxes and lieas and the costs, fees, and expenses
ot’ making, enforcing and executing this Deed of Trusl then this Dz2ed of Trust shall be canceled and surrendered.

10. Thc Grantor covenants that he is law fully seized and possessed of and has the Tight to sell and convey said piop-
crty; that the same is tree from all ¢encumbrances t\cq;t as hereinabove recited; and that he hereby binds himself and

his successors in interest to warrant and defend the title aforesaid thereto and every pait thereof against the lawful claims
of all persons whomsoever.

11. For better security of the indebtedness hereby secured the Grantcr, upo1 1he request of the Beneficiary, its suc-
cessors or assigns, shall execute and deliver a supplemental mortgage or morigagss covering any additions, improvements,
or betterments ma-ie (o the property hereinabove described and all property acquired after the date hereof (all in form
satisfactéry to Gramcc) Furthermore, shool Grantor fail to cure any default in the payment of a prior or inferior encum-
brance on the property déscribed by this instrumient, Grantor hereby agrees to permit Beneficiary (o cure such default,

but Beneficiary is not obligated to do so; and such advances shall become part of the indebtedness secured by this instru-
ment, squect to the same terms and conditions. )

12. That all awards of damages in connection with any condemnation for public use of or injury to any of said ptop—
erly arc hereby assigned and shall be paid to Beneficiary, who may apply the saine 1o paymeat of the installments last

. due under said note, and the Beneficiary is hereby authorized, in the name of the Grantor, to execute and deliver valid
acquittances thereof and 1o appcal from any such award.

13. The irrevocable right to appoint a substitute trustee or trustees is hereby expressly granted to th: Beneficiary, his
SUCCESSOrs OF assigns, to be exercised at any time hereafter withoul notice and without specifying any reason therefor,
by filing for record in the office where this instrument is recorded an instrument of appointment. The Grantor and the
Trustee herein named or that may hereinafter be substituted hereunder expressly waive notice of thé exercise of this right
as weli as any requirement or applicalion to any court for the removal, appointment or substitution of any trustee hereunder.

14. Notice of the exercise of any option granted herein to the Beneficiary or to the helder of the note secured hereby
is not requnred 1o be given the Grantor, the Grantor having hereby waived such notice. .

15. If more than one person jOlnS in the cxecunon of this instrument as Grantor or if anyone so ]omcd be of the
feminine sex, the pronouns and relative words used herem shall be read as if written in the plural or feminine, respectively,
and the term **Beneficiary’* shall include any payee of the indebtedness kereby secured or any assignee or transferee thercof
whether by operation of law or otherwise. The covenants hersin contained shall bind and the rights herein granted or
conveyed shal] inure 1o the respactive heirs, executors, administrators, suceessors, and assigns of the partiss hereto.

16 In comphanoe with section 101.1(d) of the Rules and Regulations of the Small Business Admunstr;uon f13 C F.R.
101. Hd)], this instrument is to be construed and enforced in accordance with applicable Fed'ml law.

17. A judicizl decree, order, or judgmem holding any provision or portion of this instrument invalid or unenforceable
shall not in any way impair or preclude the enforcement of the remaining provisions or portions of this mstrumenl




