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THIS DEED OF TRUST (“Security Instrument”) is made on the 24th day of January, 1996.
The grantor is DANIEL T. HUTH AND INGRID A HUTH , HUSBAND AND WIFE
(“Borrower”).
The trustec is SKAMANIA COUNTY TITLE COMPANY
(“Trustec”).
The beneficiary is MEDALLION MORTGAGE COMPANY, A CORPORATION, which is oiganized and cxisting under
the laws of the State of CALIFORNIA, and whose address is 650 SARATOGA AVENUE, SAN JOSE, CALIFORNIA

95129 v

(“Lender”). . .
Borrower owes Lender the principal sum of ONE HUNDRED TWENTY-FIVE THOUSAND EIGHT HUNDRED FIFTY RS -
and NO/109-----Dollars (U.S. § 125,850.00). This debt is evidenced by Borrower's nole dated the same date as this BRI ST

Security Instrument (“Note”), which provides for monthly payments, with the full debt, if not paid carlier, due and payable
on February 1, 2026. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, noeT e
with interest, and ali rencwals, extensions and madifications of the Note; (b) the peyment of all other sums, with interest, S
advanced under paragraph 7 to prolect the security of this Security Instrument; and (c) the performance of Borrower's p o A
covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants s T
and conveys 1o Trustee, in trust, with power of sale, the following described property located in SKAMANIA County, P
Washington:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF

O ok
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which has the address of MP 12.3 COOK UNDERWOOD ROAD, R
UNDERWOOD, N S
Washing'on 98651 fStreen (“Property Address™); S

g S roperty Address™);

Tocerier Wit all the improvements now or hereafiér erected on the property, and all €asemeris, appurtenanoces,
and fixtures now or hereafter a part of the property. All replicements and additions shall ako be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.” - )

PORROWER COVENANTS that Borrower is lawfully scised of the estate hereby comveyed and has the right to grant B - )
and convey the Property and that the Property & unencumbered, except for encumbrances of record. Borrower warrants e
aMWmthfuﬂgenmaHymcﬁﬂctodemperyagaimtaﬂdakmamdammk,subjeatoanyermmbramofrmord

Tris SECURITY INSTRUMENT combines uniform covenants for national use and nen-uniform covenants with limited LT . o
variations by jurisdiction to constitute a uniform security instrument covering real property. e
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! 1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and intercst o the debt evidenced by the Note and any prepayment and late charges due under the Note.
2. Funds for Taxes and Insurance. Subject to applicable law or to a wrilten waiver by Lender, Borrower shall ‘
pay 1o Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum {"Funds”) for:
(a) yearly taxes and assessments which may attain priority over this Securiiy Instrument as a lien on the Property; (b)
yearly leasehold payments or ground rents on the Property, if any, (c) yearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, if any; (€) yearly mortgage insurance premiums, if any; and (f) any sums payable by

Borrower to Lender, in accordance with the provisions of paragraph 8, in licu of the payment of mortgage insurance
ol : premiums. These items are called "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not

i to exceed the maximum amount a kender for a federally related mortgage Joan may require for Borrower’s escrow acoount

under the federal Real Estate Settlement Piocedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 ef seq

o ("RESPA”), unless another law that applies to the Funds sets a Ksser amount. If so, Lender may,.at any time, collect

’ " and hold Funds in an antount not to exceed the lesser amount. Lender may estimate the amount of Funds duc on the

basis of current dala and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with

applicable law. = .

: The Funds shall be held in an institution whase deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal liome ELoan Bank. Eender shall apply the Funds
to pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this Ioan, unless applicable law provides
otherwise. Unless an agreement is made or applicable law requires interest to be paid; Lender shall not be tequired to
pay Borrower any interest or earnings on the Funds. Bomrower and Lender may agree in ‘wriiing, however, that interest
shall be paid on the Funds. Lender shall give to Bormower, without charge, an annual accounting of the Furnds, showirg
credits and debits to the Funds and the purpose for which each debit 10 tric Funds was made. The Funds are pledged
as additional security for all sums secured by this Security Instrument. :

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time & not sufficient o pay the Escrow Items when due, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Lender the amouni necessary to make up the deficiency. Borrower shall make up
the deficiency in no more than twelve monthly payments, at Lender’s sole discretion

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrewer
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit
against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges duc under the Note; second, to amounis payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxcs, assessments, charges, fines and impositions attributable to the
Property which may afiain priority over this Securily Instrument, antl leaschold payments or giound rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly o the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrecs in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, lcgal proceed:ngs which in the Lender's opinion
operale to prevent the enforcement of the licn; or () secures from the holder of the lien an agreement salisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Properly is subject
to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice idenlifying the lien.
b Borrower shall satisfy the lien or take one or more of the actions sel forth above within 10 days of the giving of notice.

5. Hazard or Properiy Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property instired against loss by fire, hazards included within the term "extended coverage® and any other hazards,
including floods or fooding, for which Lender requiresqinsurance.  This insurance shall be maintained in the amounts and
for ihe periods that Lender requires. The insurance carier providing the insurance shall be choser: by Barrower subject
to Lender's approval which shall not be unreasonably withheld. If Borrower fails (o mainiain coverage deseribed above,
Lender may, at Lender’s option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and rencwals shall be acceptable to Lender and shallinclude a standard mortgage clause.
Lender shall have the right to hold the policies and renewak.  If Lender requires, Borrower shall promptly give to Lender
all receipis of paid premiums and rencwal notices. In the event of loss, Borrower shall give piompt nolice to the
insurance carrier and Lender. Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower othenwise agree in writing, insurance proceeds shall be applied to restoration or
repair of tte Property damaged, if the restoration or repair is economically feasibke and Lenders secunity i not lessened
If the restoration or repair is not economically feasible or Lender’s security would be lessened, the insuranc: proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then duc, with any excess paid to
Bomrower.  If Borrower abandons the Property, or docs not answer within 30 days a notice from Lender that the insurance
carrier has offeted t6 settle a claim, then Lender may colleet the insurance proceeds. Lender may use the proceeds to
repair or restore the Preperty or to pay sums secured by this Security Instrument, whether or not then due. The 30-
day period wiil begin when the notice is given.

. Unless Lender and Borrower otherwise agiee in writing, any application of proceeds to principal shall not extend
or postpone the duc date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Properly is acquired by Lender, Borrower’s right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
sccured by this Security Instrument immediatcly prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, cstablish, and use the Property as Borrower's principal residence within sixy days
after the exccution of this Sccurity Instrument and shall continue to oocupy the Property as Borrower's principal residence
for at least one year afier the datc of occupancy, unless Leider otherwise agrees in wriling, which consent shall not be -
unreasenably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.  Borrower shall .
not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Propetty. !
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Borrower shall be in default if any forfeiture action or procecding, whether civil or crimina), is begun that in Lender's good - SV -
faith judgment could result in forfeiture of the Properly or otherwise materially impair the licn created by this Security . : .
Instrument or Lender’s security intetest. Borrower may cure such a default and reinstate, as provided in paragraph 18, B
by causing the action or procceding to be dismissed with a ruling that, in Lender’s good faith determination, precludes
forfeiture of the Borrower’s inter:st in the Property or other material impairment of the lien created by this Security
Instrument or Lender's sccurity intcrest.  Borrower shall also be in default if Borrower, during the loar: application
piocess, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with any
material information) in connection with the loan ¢videnced by the Note, including, but not limited to, representations
concerning Borrower’s oocupancy of the Property as a principal residence. 1f this Sccurity Instrument is on a leasehold, )
Borrower shall comply with all the provisions of the lease. If Borrower acquires fec title to the Property, the leaschold Y
and the fee title shall not merge unless Lender agrees {o the merger in writing. ]

7. Protection of Lender's Rights in the Property. 1f Borrower fails to petform the covenants and agreements
contained in this Security Instrument, or there is a legal procceding that may significantly affect Lender’s rights in the . .-
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to cnforce aws or regulations), ’
then Lender may do and pay for whatcver is necessary to protect the value of the Property and Lender's rights in the
Property.  Lender's actions may include paying any sums secured by a lien which has priority over this Security Instrument, {
appearing in court, paying reasonable altorneys® fees and cnicring on the Property to make repairs.  Although Lender 5
may take action under this paragraph 7, Lender docs not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shalk become additional débt of Borrower secured by
this Security Instrument. Unless Borrower and Lendcr agree to other terms of payment, these amecunts shall bear iaterest
from the date of disbusement at the Note rate and shall be payable, with interest, upon notice from Lender 1o Borrower
trcquesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by
this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. | If, for
any reason, the morlgage insurance coverage required by Lender lapses or ccases (o be in cffect, Borrower shall pay the
premiums required 10 oblain coverage substantially cquivalent to the mortgage insurance previously in effeet, at a cost .
substantially equivalent to the cost to Botrower of the mortgage insurance previously in effect, from an alternate mortgage
insurcr approved by Lender, If substantially cquivalent mortgage insurance coverage is not available, Borrower shall pay 3
to Lender cach month a sum cqual to onc-twelfth of the yearly mortgage insurance premium being paid by Borcower g .
when the insurance coverage fapsed or ceased to be in cffect.  Lender will accept, use and retain these payments as a A : i
loss reserve in licu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender,
if morigage insurance coverage (in the amoun: and for the penod that Lender requires) provided by an insurer approved
by Lender again bedomes available and is oblained. Borrower shali pay the premiums required (o maintain mortgage 3
insurance in efféct, or to provide a Joss reserve, until the requirement for morigage insurance ends in accordance with : :
any written agreement between Borrower and Lender or apphcable law. : f

9. Inspection. Lender or its agent may make reasonable cnirics upon and inspections of the Property. Lender ;
shall give Borrower notice at the time of or prior 0 an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection
with any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. S o

In the cvent of a total taking of the Property, ihc proceeds shall be applicd to the sums secured by this Security - -
Instrument, whether or not then due, With any excess paid 1o Borrower. In the event of a partial taking of the Property o N :
in which the fair market value of the Property immediately before the taking is equal to or greater than the amount of ) )
the sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agrec
in writing, the sums secured by this Security [mUumcnlsha]!bercduwdbylheannunlotlhepmweds mulftiphed by the
folowing fraction: (a) the folal amount of the sums secured immediately before the taking, divided by (b) the fair marke?
value of the Property immediately tefore ihe taking. Any balance shall be paid to Borrower. In the even: of a partial
taking of the Propeily in which the fair market value of the Property immediately before the taking is less than the
amount of the sums secured immedialely before the laking, unless Borrawer and Lender otherwise agree in writing or :
unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security [nstrument L.
whether or not the sums are then due. ;

If the Propety is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers
to make an award or seitlc a claim for damages, Borrower fails to respord fo Lender within 30 days after the date the
notice i given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due. :

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend I
or postpone the due date of the monihly payments referred to in paragraphs 1 and 2 or change the amount of such TR
payments. S

11. Borrower Not Released; Forbeararce By Lender Not a Waiver. Extcnsion of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lendér to any sucoessor in
mierest of Bormrower shall not operate to release the Hability of the original Bomrower ‘or Bormower’s SUOCESSOrS in interest. ]
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for B
payme{norothcrwbcuwdifyamorﬁzali)northesumsseumodbythisScunity[mtrumcntbyrmsonofanydcmndxmde . ) s
by the original Borrower or Borrower's successors in interest. Amny forbearance by Lender in exercising any right or 5 s
remedy shall not be a waiver of or preclude the exercise of any right or remedy. A '

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benefit the stcoessors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-
signs this Security Instrument but does not execute the No'e: (2) is co-signing this Security Instrument only to mertgage,
grant and convey that Borrower’s interest in the Property under the terms of this Security Istrument; (b) is not personally
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may
agree to extend, modify. forbear or make any accommodations with regard to the terms of ths Security Instrument or the
Note without that Borrower’s consent.

13. Loan Charpes. [fﬂtbanseatredbylhisSeauiryImlmmcnttsubjecttoalawwhichsctsma:dmumloan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
conncction with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount h -
necessary to reduce the charge to the permitted Emit; and (b) any sums aiready collected from Borower which exceeded —l
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permitted limits will be refunded tc Borrower, Lender may choose to make this refund by reducing the principal owed
under the Nole or by making & direct payment to Borrower. If a refund reduces principal, the reduction will be treated .
as a partial prepayment without any prepayment charge under the Note. =
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14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unkss applicable Liw requires use of another method.  The notice shall be directed 1o the
Property Address or any other address Borrower designates by notice to Lender.  Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notise to Borrower. Any
notice provided for in this Sccurity Instrument shall be deemed to have been given to Borrower or Lender when given
as provided in this paragraph.

I5. Governing Law; Severmbility, This Security Instrument shall be governed by federal law and the kaw of the
jurisdiction’ in which the Property & located. In the event that any provision or clause of ths Security Instrument or the
Note cenflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable. :

16. Borrower's Copy. Borrower shall be given on¢ conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Properly or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold of transferred and Borrower is not a
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of
all sums secured by this' Security Instrument. However, this option sha'l not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of pot fess than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the cxpiration of this period, Lender
may invoke any remedies permilted by this Security Instrument without furthes notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meels oertain conditions, Borrower shall have the right to
have enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 3 days (or such oiher
period as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale
contained in this Security Instrument; or (b) entry of a judgment enforcing this Security [nstrument. ' Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under ifis Security Instrument and the Note as
i no acceleration had oocurred; (b) cures any default of any other covenants or agreements; {c) pays all experses incurred
in enforcing this Security Instrument, including, but not kimited to, reasonable attorneys’ fees; and (d) takes such action
as Lender may reasonably require to assure that the Ferl of this Security Instrument, Lender’s rights in the Property and
Borrower’s obligation to pay the sums secured by this Secunty Instrument shall continue unchanged. Upon reinstatement
by Borrower, this Security Instrument and the obligations secured hereby shall remain Fully effective as if no acceleration
bad occurred. However, this right 17 reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Noie or a partial intercstin the Note (together with this
Security Instrument) may be soki one or more times without prior notice 1o Borrower. A sale may result in a change
in the entity (known as the "Loan Servicer™) that collects monthly payments due under the Note and this Security
Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is
a change of the Loan Scrvicer, Barrower will be given written notice of the change in accordance with paragraph 14 above
and applicable law. The notice will stale the name and address of the new Loan Servicer and the address 10 which
payments should be made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause of permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Properly. Bomower shall not do, nor allow anyone clkic to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized (o
be appropriate (o normal residential uses and (0 maintenance of the Property.

Borrower shall prompily give Lender wrilten notice of any investigation, claim, demand, lawsuil or other action
by any governmenial o1 regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has aciual knowledge. If Borrower learns, or is motified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property i
necessary, Borrower shall prompily take all necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosere, other flammable or toxic petroleum
products, toxic pesticides and herbicides, volatile solvents, materials containing asbestas or formaldehyde, and radicactive
materiak.  As used in this paragraph 20, “Environmental Law” means federal laws and kaws of the Jurisdiction where the
Property is Jocated that relate 10 heahh, salcty or environmental protection. ’

NoN-Us1FoRM CoVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwlse). The notlce shall specify: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice Is given (o Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result In acceleration of the sums secured by this Security Instrument and sale of the Property at public auction
at a dale not less than 120 days in the future. The notice shall further Inform Rorrower of the right to reinstate
after acceleration, the right to bring a court action to assert the non-existence of a default or any other defense of
Borrower to acceleration sad sale, and any other matters required to be included in the notice by applicable law.
If the default is not cured on or before the date specified In the notice, Lender &t its option may require immediate
payment in full of all sums secured by this Security Instrument without further demand and may invoke the power
of sale and any other' remedies permitied by applicable law. Lender shall be entitled to collect all expenses Incurved
In pursuing the remedies provided In this paragraph 21, including, but not limited to, reasonable attorneys' fees and
costs of titls evidence. ' . ) _

H Lender invokes the power of sale, Lender shall give writlen notice to Trustee of the occurrence of an event
of default and of l.ender’s election to cause the Property to be sold. Trustee and lender shall take such action
reganding notice of sale and shall give such notices to Borvower and to other persons as applicable law may require,
After the time required by applicable law and after publication of the notice of sale, Trustee, without demand on
Borrower, shall sell the Property at public auction to the highest bidder at the time and place and under the terms
designated in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may posipone
sale of the Property for a period or periods permitted by applicable law by public announcement at the time and
place fixed in the notice of sale. Lender or Iis designeée may purchase the Property at any sale.
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14. Notices. Any rniotice 1o Borrower provided for in this Sccurity Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable Law requires use of another method.  The notice shall be direcied to 1he
Property Address or any other address Borrower designates by notice 10 Lender, Any notice to Lender shall be ghen by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Boirower. Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Leader whea ghen
as provided in this paragraph. ) '

18, Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property & Jocated. In the event that any piovision or clause of this Sceurity Instrument or the
Note conflicts with appliczble law, such conftict shall not affect other provisions of this Security Inrument or the Note
which can be given effcct without the conllicting provision. To this cnd the provisions of this Sceurity Instrument and
the Nole are declared to be severable.

16. Borrower’s Copy. Borrower shall be ghvTn one conformed copy of the Nolc and of this Sccurity Instrumenit.

I7. Transfer of the Froperty or a Beneficlal Interest in Borrower. If all or any part of the Property or any
interest in jt is #d or transferzed (or if a beneficial interest in Borrower is sold of transferred and Borrower is nol 2
natural person) without Lender's prior wrilten consent, Lender may, at its option, require immediate payment in full of
all sums sccured by this Sccurity Instrument, However, this optica shall not be cxcreised by Lender if exercise is
prohibited by federul law as of the date of this Security Instrument.

If Lender excrcisee this option, Lender shall give Borrower notice of acceleration.  The notice shal ptovide a
period of not fess than 30 days from the date the notice is delivered o mailed within which Borrower must pay all sums
sccured by this Sccurity Instrument. If Borrower fails to pay these sums prier to the cxpiration of this period, Lender
may invoke any remedies permitted by this Sccurity Instrument without further notice or demand on Borrewet, .

18. Borrower’s Right to Reinstate. |f Borrower mects certain conditions, Borrower shall have the right to
have enforcement of this Sccurity Instrument discontinucd at any time prior 1o the carlicr of: (2) 5 days {or such other
period as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale
contained in this Security Instrument; or (b) cntry of a judgment cnforcing this Security Insirument. Thosc corditions
arc that Borrower: (a) pays Lender all sums which then would be duc under this Security Instrument and the Notc as
if no acceleration had occuired; (b) cures any default of any other covenants or agrecments: (<) pays all expenscs incuried
in enforcing this Sccurity Instrument, including, but not timited to, rcasonable atlorneys' fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Sccurity Instrument, Lendes’s rights in the Property and
Borrower's obligation to Ppay the sums socurcd by this Sccurity Iistrument shall ‘continue unchanged. . Upon reinstatement
by Borrower, this Security Instrumeist and the obligations secured hereby shall remain fully cifective as if no acockeration
had occurred.  However, this right to reinstate shall not apply in the case of scceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer,  The Note or a partial interest in the Note (together with this
Security Instrument) may be sold onc or more times without prior nolice to Borrower: A sale may result in a change
“in the entity (known as the "Loan Semvicer') dhat colicets monihly payments duc under the Nole and this Sccurity
instrument. There also may be ore or moic changes of the Loan Servicer unrelated to a sale of the Note, If titere is
a change of the Loan Servicer, Borrower will be given writicn notice of the change in accordance with paragraph 14 above
and applicadble law. The notice will state the name and address of the new Loan Scrvicer and the address to which

20. Hazardous Substances. Borrower shall not cause or permit the prescnce, use, disposal, storage, or release
of any Hazardous Stbstances on or in the Property. " Borrower shall not do, nor allow anyonc cke to do, anything
affecting the Property that & in violation of any Emvironmental Law, The preocding two sentences shall not apply to.the
presence, use, or storage on the Properly of small quantitics of Hazardous Substances that are generally recognized 1o
be appropriate to normal residential uses and to maintenance of the Property.

As used in this paragraph 20, “Hazardous Subslances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or tloxic pelroleum
products, toxic pesticides and herbicides, volatile sotvents, materials containing asbestos or formaldehyde, and radioactive
materiak.  As used in this paragraph 20, “Environmental Law” means federal laws and laws of the jursdiction where the

default must' be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secared by this Security Instrument and sale of the Property at public auction
at a date not less than 120 days in the future. The notice shall further inform Borrower of the right to reinstate
. after acceleration, the right to bring a court action to assert the non-existence of a default or any other defense of

H[enderinvokmﬂ:epowerofsale, Lender shall give written nuiice to Trustee of the occurrence of an event
of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall take such action
regardingnoﬁceofsalenndshaﬂgivesuc_hnoﬁcstoBormwerand tootherpersonsnsapplimb!elmvmnyrequ_ire.
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the principal of and interest on the debt evidenced by the Notc and any prepayment and late charges due under the Note.,

2. Funds for Taxes and Insurance. Subject to applicable law or 10 a written waher by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note i paid in ful, a sum {Funds") for:
(a) yearly taxes and assessments which may attain priority over this Security Instrument as a lica on the Property; (b)
yearly ‘easchold payments or ground rents on the Property, if any; (c) yearly hazard or propeity insurance premiums; (d)
yearly {lood insurance premiums, if any; (c) yearly mortgage insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in licu of the payment of mortgage insurance
premiums.  These items are calied "Escrow [tems.® Lerder may, at any time, collect and hold Funds in an amount not
to cxoced the maximum amrount a lender for a (vderally related mortgage Joan may require for Bermowet's escrow account
under the federal Real Estate Scitkment Procedures Act of 1974 as amended from time to time, 12 US.C. § 2601 e seq.
(“RESPA”), unless another law that applics to the Funds sets a lesser amount. 1f so, Lender may, at any time, collect
and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds duc on the
basis of current data and rcasonable cstiriates of expenditurés of futute Escrow tems or otherwise in accordance with
applicable jaw. - - -

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, of Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds
to pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
cscrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on thé Funds and applicable law
permits Lender {o make such a charge. However, Lender may réquire Borrower to pay a one-time charge for an
independent real cslate tax reporting service used by Lender in connection with this loan, unless applicable faw piovides
otherwise. Unless an agreement is made ‘vt applicable law requires interest to be paid, Lender shall not be required 1o
pay Borrower any interest or carnings on the Funds. Borrower and Lender may agrec in wriling, however, that interest
shall be paid on the Funds. Lender shall gie to Borrower, without charge, an annual accounting of the Furds, showing
credits and debits to the Funds and the purpose for which cach debit to the Funds was made. The Funds are pledged
as additional security for all sums sccured by this Sccurity Instrument. o

If the Funds held by Lender exoced the amounts permitted to be held by applicable law, Lender shall ascount to
Borrower for the excess Funds in accordance with the requircments of applicable law. If the amount of the Funds held
by Lender at any time i not sufficient te pay the Escrow items when due, Lender may so nolify Borrower in writing, and,
in such case Borrower shall pay lo Lender the amounl necessary 1o make up the deficiency. Borrower shall make up
the deficicncy in no more than twelve monthly paymeats, at Lender's sole discretion.

Upon payment in [ull of all sums sccured by this Sccurily Instrument, Lender shall promptly refund to Borrower
any Funds beld by Lender. IFf, under paragraph 21, Lender shall acquire or scll the Property, Lender, prior to the
acquisition or sale of the Property, shall apply any Funds hcld by Lender at the time of acquisition or sale as a credit
against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides othenwisc, all payments received by Lender under
paragraphs 1 and 2 shall be applicd: first, to any prepaymeni charges due under the Nole; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, o any late charges duc under the Note.

4. Charges; Liens. Borrower shall pay all 1axes, asscssmcnts, charges, fines and impositions attributable to the
Property which may attain priority over this Sccurily Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shali
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notioes of amounts
to be paid under this paragraph. If Borrower makes these payments direclly, Borrower shall prompily furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any licn which has priotity over this Security Instrument unfess Rorrower: (a)
agrecs in writing to the payment of the obligation secured by ihe lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the licn in, legal proceedings which in the Lender’s opinion
operate 1o prevent the enforcement of the lien; or (¢) sccures from the holder of the lien an agreement satisfactory lo
Lender subordinating the Lien lo this Security Instrument. If Lender determines that any part|of the Property is subject
to a lien which may attain ptiority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the Len or take one or more of the aciions st forth abave within 10 days of the giving of notice.

5. Hazard or Property Insurance. Bormrower shall keep the impravements now existing or hereafter erecied on
the Property insured against Joss by fire, hazards included within the term "extended coverage” and any other hazaids,
including floods or fooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject
lo Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above,
Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accoirdance with paragraph 7.

All insurance policies and renewals shall be acceplable 1o Lender and shall include a standard morigage clause.
Lender shall have the night io hold the policies and renewaks. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompi notice to the
insurance carmrier and Lender. Lender may make proof of loss if ot made prompily by Borrower.

Unless Leénder and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged, if the restoration or repair & economically feasible and Lender’s security & not lessened.
If the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to
Borrower. 1f Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance
carrier has offefed, t{: settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to
repair or restore the Property or (o pay sums secured by thi Securify Instrument, whether or not then due. The 30-
day period will begin when the notice is given. -

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition. ’

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days
after the exccution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence
for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property.
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Trustee skall deliver to the purchaser Trustee's deed conveylng the Property without any covenant or
warranty, exprrssed or Implied. The recitals in the Tiustee’s deed shall be prima facie evidence of the truth of the
statements made therein. Trustee shall apply the proceeds of the sale in the foltowing order: (a) to all expenses
- of the sale, inctuding, but noi limited to, reasonable Trustee's and sttorneys’ fees; (b) to all sums secured by this

Security Instrument; and (c) any excess to_the person or persons legally entitled to it or to the cleck of the superior
ctourt of the county in which the sale took place. . )

22. Reconveyance, Upon paymeni of all sums sccured by this Security Instrument, Lender shall request Trustee
to reconvey the Property and shall suriender this Sccurity Instrument and alt notes covidencing debt socured by this Security
Instrument to Trustee.  Trustee shall teconvey the Property without warranty and without charge to the person or persons
legally entitked to it. Such person or persons shall pay any recordation costs. )

23. Substitute Trustee. In acoordance with applicable law, Lender may from time to time appoint a successor
trusice to any Trustce appointed hereunder who has ceased to act. Without conveyanoe of the Property, the successor
trustee shall succeed to all the title, power and dutics conferred upon Trustee herein and by applicable law.

24. Use of Property. The Property is not used ptincipally for agricultural or farming purposes.

5. Riders to this Security Instrument. If oné or more riders are executed by Borrower and recorded together
with this Sceurity Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend
and supplement the coverants and agreements of this Sccurity Instrument as if the rider(s) were a part of this Sccurity
Instrument. [Check applicable box(cs))

(] Adjustable Rate Rider [0 Condominium Rider [} 1-4 Family Rider
{1 Graduated Payment Rider [ Planncd Unit Development Rider  [] Biwcekly Payment Rider
(3 Balloon Rider [0 Rate Improvement Rider {1 Sccond Home Rider

[J other(s) ispecify)

By Sionnvo Berow, Borrower accepts and agrees to the terms and covenants contained in this Securily Instrument

and in any rider(s) cxecuted by Borrower and recorded with i,
M yA % (Scal)

DANIEL T. HUTH -Borrower

Hawd Q. ‘;{M\{Scal)

{“ INGRID A HUTH -Bowrowsr

(Seal)
-Borrower

(Seal)
-Borrower

[Space Below This Line For Ach hod, ]

state of (PASHIN GTOA)
County of SKAm AN 1 2

' ON LON

On 15 day personally appeared before me DANIEL T. HUTH AND INGRID A. HUTH

to me known to be the perso; é:aibedhandw%nmwtedﬂwwiﬂﬁnandfomgohg&sﬁumenkandachnwbdgedﬂnt
they executed the samaue? nd voluntary act and deed, for the uses and purposes therein mentioned.

seal this U gy o JANUALY 1w 96

f
- & Ilﬂb; () [ﬂ)fluw/m ADE Bl T paenn
6%.; *5!-9"i§$ lli(:}t;gg lszh{? ;}n;r;«;} f%r the State of WASAINGTON,
i DEBI T Bpesvm
My commission expires; JNA [p; 149y (Printed Name)
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EXHIBIT A

A tract of fand In the Southeast Quarter of the Southeast Quarter of Section 16, Township 3 North,
Range 10 East of the Willamette Merldian, in the Countly of Skamanla, State of Washington,
described as follows:

Beginning at the Southeast corner of sald Section 16; thence West along the South line of the
Southeast Quarter 375 fest o the point of beginning; thence North paralie! with the East line of sald
Southeast Quarter 316 feet, more or less, (o the Southerly right of way line of the Cook-Underwood
Road s traveled and established May 1, 1978; thence Southwestaily along the Southeasterly right
of way line of sald Cook-Underwood Road to & point that bears North 48° 30' West 54.7 feet from
intersection with a line drawn pareliel to and distant Westerly 480 faet from the East line of said
Section 18; thence South 49° 30' East 54.7 feet; thence South .04° 32° West a distance of 152 feet,
more or less, to a point on the South line of the seld Southeast Quarter; thence East along sald
South line a distance of 105 fest, more or less, o the point of beginning.

ALSO known as Lot 1 of the PETE and AVA GROVE'S SHORT PLAT, recorded In Book 2 of Short
Plats, Page 22A, Auditor’s File No. 85268, records of Skamania County, Washington,




