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* MASTER FORM DEED OF TRUST |
~ RECORDED BY
WASHINGTON FEDERAL SAVINGS

Recorded and secured by Washington Federal Savings, a United States corporation, pursuant to Section 65.08.160 of thé Revised
- Code of Washington (originaliy enacted as Section {, Chapter 148, Washington Laws of 1967).

The Grantor represents, warrants, covenants and ngrees as follows:

(a)
(b)
(<)
(d)
(¢)

()
()

T l. Definitions. As used in this instrument the following terme shail mean:

"Botrower®, where used, shall incan the Grantor of this Deed of Trust.

“Lender® shall mean the Lender of this Deed of Trust.

*Losn* shall mean the entire obligation secur=d by this Deed of Trust.

*Security Instrument® shall mean this Deed of Trust.

*Coliaterai® Mlmunboﬂnlheco!ld«didenﬁﬁedinngnphZhemf,logahetwiththeOlheerpqtyCoﬂdull
identified in Paragraph 3 hereof. ' . _

*Note® shall mean the Note or Notes; if more than one, secured by this Security Instrument. .

"Loan Documents® shall mean all documents evidencing the Loan, including the Note, Security Instrument, Security
Agreement, Construction Loan Agreement or Land Loan Agreement, any other written Losn agreement, and Lender's
written loan commitment (if any) which has been accepted by Borrower prior to funding of the Loan.

2, Coliateral. The following described estate, prdpeﬂynmlﬁghuofBonowermdw included as security for the performance of
mhwvmﬁnudngrmﬁofﬂbﬁdmwuhinedbewinprinthe‘&mﬂ Form Deed of Trust® and the payment of al! sums of

)
(b)

- the Property including, but not limited to heating and incinerating apparatus end equipment, boilers, engines, motors

. money secured hereby:

MIIﬂIyinginﬁedsmdmudxndjoiﬁinétberp«iy. and all nccmnghtundeuemﬂqummnglothel’mpmy
All of the lands, tenements, privileges, reversions, remainders, irrigation and waler rights and stock, oil and gas rights,
royaities, minerals and ‘mineral rights, hereditaments and appurtenances belonging or in any way pertaining (o the

¥ _ _

All buildings, stractures, improvements, fixtures and property now or hereafier stiached (> or used in the operation of
dymamos, generating oquipment, computers, compuler workstations and terminals, telephone and other communication
systems, piping and plumbing fixtures, ranges, cooking apparatus and mechasical kitchen” equipment, refrigerators,
cooling, ventilating, sprinkling and vacuum cleaning systems, fire eatinguishing apparstus, gas and clectric fixtures,
irmigation equipment, carpeting, underpadding, efevators, escalators, partitions, mantles, built-in mirrors,” window
shades, blinds, screens, storm sash, awnings, furnishings of public spaces, halls and lobbies, and shrubbery and plants.
All property mentioned in this subsection (c) shall be deemed part of the realty and not seversble wholly of in part
without meterial injury to the Property. h , : R :

All rents, issues and profits of the Property, all existing and future leases of the Property (including extensions, renewals
and subleases) all agreements for use and occupancy of the Property (all such leases and agreements whether written or
oral, are heresfier referred to as the "Leases®), and all guaranties of lessees’ performance under the Leases, logether with
the immediate and continuing right to collect and receive all of the rents, income, receipts, revenues, issues, profits and
other income of any nature now or hereafier due (including any income of any nature coming due during sany redemption
period) undey the Leases or from or asising out of the Property including minimum rents, additional rents, percentage
rents, parking or comunon area mainienance contributions, tax snd insurance contributions, deficiency rents, liquidated
damages following default in any Lease, all proceeds paysble under any policy of insursnce covering loss of rents
resulting from untenantability caused by destruction or damage to the Propérty, all procecds paysble as a resuit of &
lesace's exercise of an option to purchase the Property, all procesds derived from the termination or rejection of any
Lease in a bankiupicy or other insolvency proceeding, and ail proceeds from any rights and claims of any kind which
Borrower may have against any leasce under the Leases or any occupants of the Property (all of the above are hereafter
collectively referred to as the "Renis*). This subsection (d) is subject to the right, power and authority given to the
Lender in the Loan Documents (as defined herein) to collect and apply ths Rents. . )

All of Borrower's rights further to encumber said Property for debt except by such encumbrance which by its’ actual
terms and specifically expressed intent shall be and at all times remain subject and subordizate to (i) any and all tenancies
in_existence when such encumbrance becomes effective and (ii) any tenancies thereafler created; Borrower hereby (i)
representing as a special inducement to Lender to make this Loan that as of the date hereof there are no encumbrances to
secure debt junior lo this Securily- Instrument and (ii) covenanting that there are to be none as of the date when this

) fugunm
Mai. Cit v
(a_ﬂimfa‘:i' '
filnxd

Wailed -
P I ———

(Page } cf12) 100z (WA 0e:20M%




BOOK /52 PAGF A

. Securily Instrument becomes of record, except in either case cncumbrances having the prior written approval of Lender,

and all Borrower's rights (0 enter into any lease o7 lease agreement which would create a lenancy that is or may become

* subordinate in any respect to any mortgage of deed of trust other than this Security lastrument.

R Other l‘mpez"y The fol];iwing described esute,; property and .rishlsn of Borrower are also included as security for the
-~ performance of each covenant and agrecment of Borrower contained herein or in the *Shoit Form Decd of Trust® and the payment
of all sums of money secured hereby: ,

- (v)

B}

All furniture, furnishings, appliances, machinery, vehicles, equipment and sll other property of any kind now or
hereafier located on the Property, uséd or intended (o be used on ihe Property wherever actually focated, or purchased
with the proceeds of the Note (as defined herein), snd all rights of Borrower as lessee of any property described int this
paisgraph 3 and subparagraph 2(c) above. , : o

All compensation, awards, damages, rights of action and proceeds (including insurance proceeds and any interest on any
of the foregoing) arising out of or relaling 1o a taking or damaging of the Property by reason of any public or private
improvement, condemnation proceeding (including change of grade), fire, certhquake or other casualty, injury or
decrease in the value of the Property.

All returned premiums or other payments on any insurance policies pertaining to the Property and any refunds or robatos
of taxes or assessment: oa the Property. o : ]

All plans, specifications, contracts, agreements and purchase orders pertainiug or incidental to the design or construction
of any improvements on the Property, Borrower's rights under any payment, performance, or other bond in connection
with construction of improvements on the Property, and all construction materials, supplies, and equipment delivered to
the Property or intended to be used in connection with the construction of improvements on the Propenty wherever
actually located. b _

All contracts and agreements pertsining to or affecting the Property including management, operating and franchise
agreements and licenses. . B

All commitments or agreements, now ot hereafier in existence, which will provide Borrower with proceeds to satisfy the
Note and the right to receive the proceeds due under such commitments or agreements including refundsble deposits and
All general intangibles relating primarily to the development or use of the Property, including but not limited to (1) all
assigmble privately-creatod or govenmentsllycreated development rights in and to the Property, (2) all assignable
rights, as a result of any governmental decision involving the Property, to transfer “development rights® in the Propesty
to other real property, any "density transfer’ entitlements, or similar land use entitlement related directly to the Property,
and (3) ail assignable government permits relating to construction on the Property;

All rights as declarant (including, but not limited to, sny reservation of development rights by declarant) under any
declarution of covenants, conditions and restrictions or condominium or planned unit development declaration (or similar
instrument, whether recorded or unrecorded) which may now or hereafier encumber or purport [0 affect use of the
Property or the conduct of owners of any of the Properiy with respect 10 said use;

: Allmuaderdrhywhichlhel’ropa’fyoranyofthciummvementsnnyuanyti_rnebeopemedorknownmd-ll

rights (0 carry on business under any such names or any variant thereof, and all tradermarks and good will in any way
relating to the Property; : )

- Al water stock relating to the Property, allshlresofstockorotbetevfdemeofowmrslﬂpofluyptrloftthmperty
" that is owned by the Borrower in common with others, all documents of membership in any owners' or members’

associstion or similar group having responsibility for managing or operaling any part of the Property, and all rights as
declarant under any such documents; and ’ g

All reserves, deferred payments, deposits, refunds; cost savings and payments of aﬁy kind rél;ting to the construction of

any improvements on the Property. - - i .
All additions, accessions, replacements, substitutions, proceeds and products of the property described in this paragraph
3 and of any of the Property which is personal property. : B ,

Grant of Security interest. With respect to any portioh of-lbc Collateral which constitutes personal property or fixtures

governed by the Uniform Commercial Code of the state in which the Collateral is Jocated (the *Code”), this Security
Instrumeant shall constitule a security agreement between Borrower as Debtor and Lender as Secured Party, and Borrower
hereby grants to Lender a security interest in such portion of the Collateral. Cumulative of all other rights of Lencer
hercunder, Lender shall have all of the rights conferred upon securdd patties by the Code. Borrower shall execute and
deliver to Lender all financing statements that may from time to time be required by Lender to establish and maintain the
validity and priority of the security interest of Lender, or any modification thereof, and all costs and expenses of any
scarches reasonably required by Lender. - -

Righis of Lender. Lender may exercise any or all of the remedies of a secured party available o it under the Code with
respect to such property, and it is expreasly agreod that if upon default Lender shall proceed to dispose of such property
in accordance with the provisions of the Code, ten (10) days® written notice by Lender to Borrower shall be deemed to be
reasonable notice under any provision of the Code requiring such notice; provided, however, that Lender may st its
option dispose of such property in accordance with Lendes's rights and remedies with respect to the real propeity

- pursuant to the provision of the Security Instrument in lieu of proceeding under the Code. -

Change in Borrower's Name. Borrower shall give advance nolice in writing to Lender of any proposed change in
Borrowem K‘ily. or corporate structure and shall execute and deliver to Lender, prior to or concurrently with
the occu Of sty such change, ell additional financing statements that Lender may require to establish and maintain
the validity and priority of Lender’s sccurity interest with respect (o any Collateral described or referred (o herein.
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Fixture Filing. With respect to those items of the Collateral that are or will become fixtures upon the Property and those
items, if eny, specifically described in Bxhibit B (if any), of the Short Form Deed of Trust, this Security Instrument shall
be effective as a financing stalement filed as s fixture filing from the date of its filing for record in the real estate records
of the county in which the Colfateral or Exhibit B property {s situated. Information concerning the security interest
created by this instrument may be obtained from Lender, as Secured Party, st the address of Lender stated in the Short
Form Deed of Trust. Thes mailing sddress of the Borrower, as debtor, is as stated in the Short Form Deed of Trust. -

"~ 5. Performance of Obligations. Borrowsr shall promptly and timely pay all sums avanced by Lender and due pursuant (o the
. Loan Documents, and which may hereafter be ioaned 10 Borrower by Lender; and Borrower shall strictly comply with all the terms
and conditions of the Loan Documents. In the event that Trustee shall co we
sale in accordance with appropriate state law and thereafier the Borrower shall cause the discontinuance of the said proceedings by
curing the default(s) giving rise to said proceedings, Borrower promises to pay Lender all costs incurred by the Lender and by the
~ Trustes, including without limitation the cost of cvidence of title and a reasonable attomey's and/or trustee's fee, in the course of

. said proceedings to the date of curing said defaults, and the parties agree that payment thereof by Borrower shall be a condition
precedent to the discontinuance of said sale proceedings. :

¢. Warranty of Title. Borrower warranis good and marketable title to an indefeasible fee simple ¢state in the Property and good
marketable title to the Other Property Collateral identified in Paragraph 3 above (excepting subparagraph *g° thereof), fre and
_ clear of lions, encumbrances, easements, ssscesments, security interest, claims or defects of any kind, ex¢ept those listed in any

exhibit sitached 1o sad incorporated by reference in the *Short Form Deed of Trust®, Schedule “B* and any other *exceptions*
schedule of Lender's litle insurance policy as approved by Lender in writing (the "Exceptions*) and real estate taxes for the current
year. The Baceptions and the real estate taxes are not delinquent or in default. Borrower warrants the right (o convey the Propesty
1o Trustes for the benefit of Lender, and the right to grant a security interest for the benefit of Lender in any of the Collateral.
Borrower will warrant and defend title to the Collateral and will defend the validity and priority of the lien of this Security
Instrument and the security interest granted herein against any claims or demands.

Prokibited Liens. Borrower shall not permit any governmental or statutory liens (including tax and mechanic’s and

maferialmen’s liens) 1o be filed against the excepl for real estate taxes and assessments not yet due and liens permitted by
theln-nbommcuzorwwedbyundetinwﬁting. '

8. Payment of Taxes and Other Encumbrances. Bonmwershnllpaytheiulemtehxeswd-nymmsor;madmu
least 7 days prior to delinquency unless otherwise provided for in the reserve account. All other encumbrances, charges and liens
affecting the Property, including mortgages and desds of trust, ‘Whether prior to or subordinate to the lien of this Security

Instrument, shall be paid when due and shall not be in default. On request Borrower shall furnish evidence of payment of these
items, ) :

9. Maintemance - No Waste. Borrower shall protect and presesve the Collateral and msintain it iti good condition and repsir.
- Borrower shalf do all acts and take all precautions which, from the characier and use of the Collateral, are reasonsble, proper ot
' pecessary. Borrower shall not commiit or permit any wasic of the Collateral.

10. " Allerations, Removal and Demclition. Borrower shall not structurally alter, remove or demolish any building or
improvement on the Property without Lender's prior written consent. Borrower shall not remove any fixture or other item or
propeuywhid.hp.nofmmmwimaum'spﬁmwﬁumcomunlmuwﬁxmoritauofpmpmyiuqﬁoedby
- s article of equal suitatility owned by Borrower free and cléar of any lien of security interest.

11. C‘pldiou, qudr &nd Restoration. Borrovier shall promptly complete or repair md restore in good workmanlike manner
lnybaildingorimpménwﬂmﬂiePmpatywhichmiybc_&;ondmcledordamgedordqtmyedmdsh-llpnylllcodsincu_n'ed
- therefor. Prior to commencement of any construction Borrower shall submit the plans and specifications for Lender's approval and

‘ Vﬁwnidlevidmeofaifﬁci@dﬁmdaloconp}aetbem. o

12. Compliance with Laws. Boffower shall comply with sll laws, ordinances, regulations, covenants, conditions, and restrictions
. #ffecting the Property and shall not commit or permit any act upon or concerning the Property in violation of any such laws,
ordinances, regulations, covenants, conditions, and restrictions. .
13. Impairsaent of Collateral, Borrower shall not, without Lender's priof: written consent, change the genera! nature of the
occupancy of the Property, initiste, scquire or permit any change in any public or private restrictions (including a zoning
reclassification) limiting the uses which may be made of the Property, or take or permit any aclion which would impair the
Collateral or Lender's lien or security interest in the Coilateral. .
~ 14, inspection of Property. Lender and/or its representative may inspect the Property af reasonable (imes afier reasonable notice.
If this Loan is a construction loan or fand developmend loan, the right of Lender to inspect, supervise or spprove any plaas and
specifications, or any construction, ﬁ@ﬁﬂ.mmmorphmofmpmjxsmummm bereof, is solely for the
purpose of enabling Leader to administer the debts secured hereby and to protect its secusity therefor, and no such inspection,
-supetvision or approval slnllbed_eemdloi:efor\lhebemﬁ!dfanyperpouorpcﬂyothetuum;lndnoocherpa:onor
party, including without fimitation the Borrower or its successor or successors, shall have any right whatsoever to rely in any
respect or (o any extent upon any such inspection, supervision or approval by Lender.  Prior notice of inspection is acknowledged if
the Loan Documents include a construction loan agreement or fand loan agreement. - ‘

" 15, Borrower's Defense of Collateral. Borrower shall appear in and defend any action of proceeding whick may affect the
Collateral or the rights ot powers of Lender or Trustee. , . = , -
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R % Lender"s"lllghc to Protect Collateral, Lender may cominé_nce‘. appear in, and defend any action or proceeding which may

- _ affect the Collsteral or the rights or powers of Lender or Trustes. Lender imay pay, purchase, contest or compromise any

-éncumbrance, chasge or lien not listed as an Exceplion which in its judgment appears to be prior to or superior 10 the lien of this
Security Instrument, 1f Borrower fails to make any payment or do any act required under the Loan Documents, Leader, without
- any obligation to do so, without notice to or demand upon Borrower and without releasing Borrower from any obligations under the

-, Loan Documenis, may make the payment or cause the ! o be performed in such manner and to such extent as Lender may deem

k - necessary 1o profect the Collatera). Lender is autherized to enter upon the Property for such purposes. In exercising say of these
- powers, Lender may incur such expenses, in its absolute discretion, it deems nocossary. Lendes or Trustee shall be empowered

i C under this peragraph to make advances to incur costs and expenses for inspecling the premises periodically, keeping the prontises in
~ - = good repair and protecting the premises from loss, waste, damage or injury. Lender or Trustoe, as the case may be, shall be the

.- sole and conclusive judge of the need for any sdvances made or expenses incurred under the terms of this paragraph. The amount
~ of any advances made or expenses incurred hercunder shall be added to the indebledness secured hereby and may be recovered in
fut]. together with interest thereon at the maximum legal rate, by the Lender, : o

- 17. Repayment of Lender’'s Expenditures. Borrower shall pay within 10 days afier written noticé from Lender all suma
expended by Lender and all costs and expenses incurred by Lender in taking any actions puisuant to the Loan Documents, including
sttorneys® fees, accountants’ fecs, appraisal and inspection fees, and the costs for title reports. Expendilures by Lender shall bear
interest from the date of such advance or expenditure at the rate of four percent (4.0%) per annum above the note rato in effect at
that time but not less than twelve percent (12.0%) per annum until paid, shall constitute advances made under this Security
Instrument, and shall be secured by snd have the same priority as the lien of this Security Instrument. If Borrower fails to pay any
such expendituree, costs and ¢xpenscs and interest thereon, Lender may, at its option, without foreclosing the lien of this Security
Instrument, commence an independent action against Borrower for the recovery of the expenditures snd/or advance any undisbursed
loan proceeds to pay the expenditures.

18. Sule or Tranafer. If the Property or any part thereof is sold, conveyed, transferred, encumbered, or full possessory rights

‘therein transferred, or if a controlling interest in Borrower (if a corporation, limited Jisbility company or a limited liability
parinership), a general partner's interest in Borrower (whether a genertl partnership or a limited partnership) or a majority inlerest
of the lotal of limited partners’ interests in a limited partnership, is sold, conveyed, transferred or encumbered, without the prior
written consent of the Lender, then Lender may declare all sums secured by the Security Instrument immedistely due and payable.
~ This provision shall apply to each end every sale, transfer, conveyance or encumbrance regardiess of whether or not Lender has
- comsented or waived its rights, whether by sction or non-sction, in connection with any previous sale, transfer, conveyance or
encumbrance, whether one or more,

. Insurance.

Borrower shall maintain insurance on the Property (with premiums prepaid) providing replacement cost coverage and
insuring against loss by fire and such oiher risks covered by extended coverage insurance, flood, and such other perils
and risks, including earthquake, loss of rents and business interruption as may be required by the Loan Documents.
Borrower shall also mainiain comprehensive general public liability insursace.. All insurance shall bo with compunies
satisfactory to Lender and in such amounts as required by Lender with lender’s loss payable clauses in favor of and in
form satisfactory to Lender. At least 30 days prior to the expiration of the term of any insurance policy, Borrower shall
furnish Lender with written evidence of rencwal or issusnce of a satisfactory replacement policy. If requested, Bormower
shail dediver copies of all policies (o Lender. ] ‘

In the event of foreclosure of this Security instrument, all interest of Borrower in any insurance policies pertaining to the
Collatetal and in any claims againist the policies and in sny proceeds due under the policies shall pass to Lender.

If under the terms of any Lease (as defined herein), the lessee s required fo maintain insurance of the type required by
the Loan Documents and if the insurance is maintained for the benefit of both the lessor and Lender, then Lender will
sccept such policies provided all of the requirements of Lender, and the Loan Documents are met. In the event the lessee
fasls fo maintain such insurance, Borrower shall promptly obtain such policies as are required by the iosn Documents.

.. 20. Condemnation and Insurance Proceeds. . Borrower shali give immediate notice to Lender of any condemnation proceeding

~ (including change of grade), or loss or damage to the Collateral or any right therein. Borrower authorizes Lender, at Leader’s
option, to make a clzim for and (o enter into a compromise of seltlement with respect to any proceeds payable as a result of
condemnation, loss or damage. All proceeds payable as a result of a condemnation, loss or damage shall be paid (o Lender.
- Lender shall, at its option, afler deducting its expenses (including coust costs and attorney’s fees): : .

~ (3) . Apply all or part of the proceeds against the sums owed under the Loan Documents, including the Note, whether or not
the sums are actually due or the Collateral for the Note is impaired and without sffecting the due dales or amount of
- paymenis thereafter due under the Note, or '
= (b)  Release all or any part of the proceeds to Borrower, or '
“(c) . Permit all or any part of the proceeds to be used for repair and restorstion of the Property on such conditions as Lender
. may impose jncluding evidence of sufficient funds to complete the work, approval of the plans and specifications and
periodic disbursement of the proceeds during the course of repair and restoration. '

21, Reserve Account,

(»)  if Lender so requires, Borrower shall pay to Lender monthly, together with aud in addition to any payments of principal
- and/or interest duo under the Nofe, & sum, as estimated by the Lender, equal to the ground rents, if any, the real estate

 taxes and asscssments neat due on the Property and the premiums next dus on insurance policies required under the Loan

Documents, less all sums already paid therefor, divided by the number of months {o elapse before 2 months priér to the

date when the ground rents, real estate taxes, assessments and insurance premiums will become delinquent. The monthly
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- feserve accoun! payments and any principsl and/or interest payments due shall be paid in a single peyment and applied by
Lender in the following order: (1) ground rents, real estate laxes, asscssments and insurance premiums; (2) expendifures
made pursuant (o the Losn Documens and interest thereon; (3) late charges or service charges, if any, as provided for in

 promptly deliver to Lender all bills and notices pertaining to the ground renis, taxes, asscssments and ineurance
(b)  The reserve sccount is solely for the protection of Lender. Lender shall have no responsibility except lo credit properly
o the sums actually réccived by it. No interest will be paid on the funds in the reserve account and Lender shali have no
obligation to deposit the furds in an interest-bearing account. Upon assignment of this Security Instrument by Lender,

any funds in the reserve account shall be turned over to the assignee and any responsibility of Lender with respect thereto

shall terminate. Each transfer of the Property shall sutomatically transfer to the grantes all rights of Borrower to any
funds in the reserve account. ' '

be (1) credited by Lender against sums then due and payable under the Loan Documents or (2) refunded to Borrower as

appears on the records of Lender. 1f, however, the reserve account does not have sufficient funds to miake the paymeonis

when they become due, Borrower shall pay 1o Lender the amount necessary (o make up the deficiency within 15 days

after written motice to Borrower. If this Security Instrument is foreclosed or if Lender otherwise acquires the Property,

the Lender shall, at the time of commencement of the proceedings or at the time the Property Is otherwise acquired,

_ upplydwmunininghmh’inlbemefvewoount.Iesamhmuwillbecomdmduﬁngtbepaﬂemyofthe

. : proceedings, against the sums due under the Loan Documents and/or fo make paymenis required under the Loan

; Documents.

(d) Uzﬂmreq\drdbythemoftheL«anmenuodmthmthisSmuﬁtylm.Bommlhdlnotburequiud

topnypurmdlothepmvisiomofmisSecumylndnmﬂmoﬂﬂyru«vemupymmmummm

0 more than four Iste payments due under the Nute throughout the Loan term and thers is 1o other default under the

Loan and 50 long as Borrower remains in ownership of said property, provided receipted bills evidoncing the paymeant of

all moimdlmmmdimpmmimmexhiwedmunderwiminwdayt following the respsctive due

dstes of such items. Uponnnychngeinmyof!heucondiﬁou.thel&uiu'my.uilsoptiond\euor_thunl\u
enercised, enforce this Security Instrument according 1o jis terms. '

22. Lesses. Borrower shall fully comply with all of the terms, conditions and provisions of the Leases so that the saase shall not
" beconss in default end do all that is necessary (o preserve all said Leases in force. With respect to any Lease 83 10 all or any part of
the Property involving an initial term of throe years or more, Borrower shall not, without the prior writlen consent of Lender, (a)
punitnldmoruﬂdﬁngofdlorptnofdw!m'sﬁ;humderthebmmlmlheri;httoaﬁignorwbletiaoxpmly
ruuvulbythelu-nu_nhnhalm,(b)mdifymmwnddubweforn'immdormm,md(c)wcqunahoflb
Lommulﬁmdnlmueeptinmrdmwiththetemoftheluseprbiridingfortemﬁmﬁoninthoevauofam.
Anyptweuhmdnmgummlﬁagfromnlune‘sdefuﬁtundermymchlun.-ll.endu‘soptioa,shnllbepdd&ouduld
Wqﬁumwduwrthelmnwummwenthopghmhmmyno!bedmmdpayable. fxcept for reel cetate
‘hu-mdm.Bonuwerahllnotpﬁ-milmylicnmbe'cruiedngﬂmttheﬁopeﬂymhmybmmymmw
myhnn,,lfdn?mpeﬂyizpuﬁdlycondmundorsuffusaaanlty.Bormwerdullpronpdyrepnirmdredomﬂn?mputyin
T order to comply with the Leases. - .

3. ZMﬂMMMW'-WsMhCM. Borrower hereby abeolutely and irrevocably
. “"Mmbmmm'siminmmmmmmeColw&ﬂ.togetherwithmyAwonmmimﬁudfoﬂhe
-+ °. holding or deposit of said Rents s Leases or the servicing or sdministration thereof, This assignment shall be subject (o the terms
o mdeonditiomof:uyae@nnlenuimﬁoflmmdlonems.whemvere’x”ecmed.infavorofLendermdeovuiudyerpmy.
- Unless otherwise provided in sny sepanate assignment of leases and/or rents, 50 long as Borrower is not in default under the Loan
) - Documents, Borrower muy collect the Rents as they become due. Borrower shall use the Rents (o pay normal operating exponses
hr&e?mpa(ynndmmdmandpaymﬂamnmdundorﬂnhnbmmeﬂs No Reais shall be collected more than one
montk: in advance of the due date. anmmntﬁs&ﬂilhnmdempﬁoruﬁgnmﬁ_ofﬂnﬂeﬂsoruuumdwﬂlmnkono
subsoquent assignment without the prior written comsent of Lendler. Borrower's right to collect the Reat shall not constitute
Leader's consent to the use of case collaleral in any benkrupicy proceeding. As used in this Security Instrument, *Rents®, *Loases”
lnd‘Aoeoiuu'M.d_ﬂpendingonthcmméeofdwColliten!,refetmmyandsﬂmemmﬁmdwgoodsnoldmdmicu

= ' rendered of any kind at any hotel, motel or other transient lodging. : ,

24, Wsm[hlto(:olledllm lfBonowerisihdefwltundertheLmnDocumnu. without notice to Borrower, Lender or
- ils agents, or a court appointed receivir, may collect the Rents and Leases. In doing 50, Lender may (a) evicl lessees for
nonpaymont of rent, (b) terminsts in any lawful manner any tenancy or occupancy, (c) lease the Property in the name of the thea

;s 'S:owm;oi;mph,lermsgsi(myd&mbestmd(d)iqstitutepmceaﬁngsugﬁwmylmfor'pu!duerent, The Rents and Leascs

received shall be applied to payment of the costs and expenses of collecling the Rents and Leases, including a reasonable fee to

Lender, 2 receiver or an agen!, operating expenses for the Propesty and any sums due or paymenis mquired under the Loan

- Documents, in such order 23 anticipsted to become due which exceed the anticipated future Rents and Leases. Lender's failure to

collect or discontinuing collection at any time shall not in any manner affect the subsequent enforcement by Leader of its rights to

collect the Rents snd Lesses. The collection of the Renis and Leases shall not cure or waive any defsult undec the Loan
Documents. Lender or a receiver shall have no obligation to perform any of Borrower's obligations under the Lenses. In
exercising its rights under this section Lender shall be lisble only, for the proper application of and accounting for the Rents and

Leases collected by Lender or its agents. Any Reats and Leases paid (0 Lender or & receiver shall be credited against the amount

duc. from the lestee under the Lease. In the event any lessoe under the Lease becomes the subject of any proceeding under the

: Bankrupicy Code or any other federal, stale os local statute which provides for the possible termination or rejection of the Leases
2  assigned hereby, Borrower covenants and agrees thet in the event any of the Leases are 50, rejected, no damages setilement shall be
P made without the prior written consent of Lender; any check in payment or dameges for rejection or termination of any such Lease
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the Note or the other Loan Documents: (4) interest on the Note; and (5) principal due on the Note, Borrower shall

(c)  If the total of the payments 1o the reserve account oxceeds the amount of payments actually made by Lender, plus such _
amountis as have been reasonably accumulated in the reserve sccount loward payments to becoms dues, such excess may
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- wtil be made p.yable both to the Borrower and Lender; and Borrower hercby assigns sny such payment to Lender and further -
- covenents and agrees that upen request of Lender, it will duly endorsé (o the order of Lender any such check, the proceeds of which
-~ will be spplied to sny portion of the indebledness secured hereunder in such manner as Lender may 7ist, The Lender, sgent or
- court-appointed receiver may, upon default of the Borrawer and without notice 10 Borrower, take possession of and apply snd/or
;dminisler the Accounts as idenilﬁed in Paragraph 23 hereof in the exercise of aniy of the rights under this Paragraph 24.

- 18, Adlluond Security Docunents Borrower shall within 15 duys after roquest by Lender exccute and delives any finsncing
_stalement,  renewal, affidavit, certificate, continuation ststement, or other document Lender may request in order to perfect,
. preserve, continue, extend, or maintain security interesis or liens previously granted and the priority of the security interests or

~ lies. Borrower shall pay all costs and expenses incurred by Lender in connection with the preparstion, execution, recording,
filing, and refiling of any such document. ,

" 26. Financing of Improvements, This ‘Sec'urity lmtrum:_t_ﬂ_lis given lo sacure nay o_t:lipuon incurred by Borrower to Lender for
the construction of an improvement of the Property, including the acquisition of the Property or {o secure an obligation incurred to
refinance an obiigation incurred for the construction of an impsovement on the Froperty, including the acquisition of the Property,

27. Late Charge. [n the event that any payment or portion thereof {s not paid within fifteen (15) days commencing with the date
it is due, Lender may collect, and Borrower agrees (o pay with such payment, a "late charge® of 5% of each dollar of principal and
interest 80 overdue. If the payment is not made on or befors the fifteenth day of the first month following the month in which it s
due, an additional 5% will be charged. An additional 5% will be charged for each successive month the payment remsine fifiecn
(15) days past due. This lste payment charge shall apply individually to all payments past due and there will be no daily pro rata
 adjustment. All later charges shall accrue 1o the benefit 0f the Lender. This parsgraph shall not relieve the Borrower of the
*_obligation to make payments on or before the dste om which they are due nor do the térms of this paragraph ia any mylffecf\i
Lender's remedies pursuant to the terms of the Note secured hereby or this Security Instruiment. lntheevediﬂy
delivered to Lender as a full or partial payment of any obligation under this Security Instrument is refirned uopaid by the huk

upon which the check or draft is drawn, udamytmmachnpofSIOOOmSﬁoftlnammnnofhd:wkordufl
wﬁchevwmisluger

28. Default-Remedies. Borrower's failure to comply with any term or condition of the Loan Documents, including payments dus

“on the Note, shall constitute a defauit. In the event of a defsull, Lender may declare all amoussts owed under the Loan Documents
immediately due and payable without demand or notice and/or exercise ils rights and remedies under the Loan Documents and
spplicable law, including foreclosure of this Security Instrument judicially or non-judicially by the Trusiee pursuant to the power of

salé. If Lender conumences a judicial foreclosure, such act shail constitute an acceleration of the lerms of the Loan Documents; and
Borrower shell thoreafior no longer have the right to reinstale the Loan. Lender's exercise of any of its rights and romedies shall

nol constiiute a waiver or cure of a default. Lender's failure (0 enforce any default shall not constitute a waiver of the default or

amy ssbeequent defauit. in the event the Losn Documents are referred to an sttorney for enforcement of Londec's rights or
. remedies, whether or not suit is filed or any proceedings are commenced, Borrower shall pay all Lender's costs and expenses

- (including Trustee's fees, attorneys' fees and attormeys' fees for any appeal, bu*mptcyprooeahn;ornnyothapmoedug)
-_accm faaq:ptunllndimpecuonfmndcostoflmlempml

29. Cumlative Romedies. All Lender's and Trustee's nmwmdmwﬁdinhmmmmmmn, .
mﬂyachnwmdnotmmmimformyng!mmmamhﬂeinhwmmty I Grder to obtain performance of
. Borrower's obligstions under the Losn Documents, without waiving its rights in the Collateral, Lender may proceed against
- Borrower or may proceed against any other security or guaranty for the Note, in such order and manner as Lender may elect. The.

Wofwmwmfomnmuhrmdyﬁﬂnotptecludetheducod:mumeofﬂnpmceedmpmdlhe :
oomemedofpmoe@nptoenfomadnﬁqwtrcnndy :

3. Sileofh'opwtyAMDdldt TheCollnteulmly soldsqnntelyorulwhole st the option of Lender. In the event of

a Trustee's sadé of all the Cotleteral, mu«wymﬂaum;yummmpummwmﬂqum

Lender may also realize on the personal property Collateral in accordance with the remedies availsble under the Uniform
- Commercial Code or at law. [n the event of a foreclosure sale, Borrower and the holders of any subordinste liens or security

- interests waive any equitsble, shtutoryorolhunghttheymyhavetomqmmnnnhdmgofuudsorfomclonninlhmm
'~ordcrofahemtm

531 Appohlnalnfllecdver. In the event of a default, Lentbrdul!beeuntled wnhtmbond andwnthoulqlﬂitothe
sdequacy of the Collateral, to the appointment of & receiver for the Coliateral. The receiver shall have, in addition to ail the rights
and powers customarily given (o and exercised by a receiver, all the rights and powers granted to Lender by the Loan Documeants.

32. Foreclosure of Lessce’s Rights - Subordination. Lender shell have the right, at its option, 1o foreclose this Security
Instrument subject to the rights of any lessees of the Property. Lender’s failure to foreclose against any lessee shall not be asserted
as a claim against Lender or as a defense against any claim by Lender in any action or proceeding. lender at any time may

subordinste this Security Instrument to any and all of the Leases, exwplthochndetsbnllremnitspnontychmlomy
_comlemmnononmunmepmeeeds

33, Rwomeym After Payment. Upon written request of Lender stating that all oblignnom secured by this Secunty Instrument
- have been paid, Trustee shall reconvey, without warranty, the Property then subject to the lien of this Security Instrument. The
- recitals in any reconveyance of any matters of fact shall be conclusive proof of the truthfulness thereof. The graotee in the

- reconveyance may be described as the person Of persons legally entitled thereto.” Borrower shall pay sny Trustee's fees or
" " recording fees. .
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34, Relesse of Purties or Coilateral; Without affecting the obligations of any paity due under the Loan Documents and without
affecting the lien of this Securily Instrument and Lender's security interest in the Collateral, Lender and/or. Trustce may, without
notice (a) release all or sny Borrower and/or any other party now or hereaRer liable for any sums due under the Loan Documents
(including guarantors), (b) release all or any part of the Collateral, (c) subordinate the Jien of this Security Instrument or Lender's
security Interest in the Collateral, (d) take and/or relesse any other security or guarantees for suma due under the Loan Documents,
(¢) grant an extensicn of time or acceléraie the time for performance of the obligations owed undér the Loan Documents, including
payment of the Note, () modify, waive, forbear, delay or fall (6 enforce any obligations owed under the Loan Documents, (g) sell
or otherwise realize on any other security or guaranty prior to, contemporanoously with or subsequent to a sale of all or any pest of
the Collateral, (h) make sdvances pursuant to the Loan Documents, including advances in excess of the Note amount, (i) consent to
the making of any map or plat of the Property, and (j) join in the grant of the subordinate lienholder. Borrower shall pay any
Trustee's, attorneys® fees, title insurance or recording fees in connection with release of the Collateral, the making of a map or piat
or the grant or rescrvation of an easement or boundary adjustmen. _

35. Noawalver of Terms and Conditions. Time is of the essence with respect (o performance of the cbligations due under the
Loan Documents. Lender's failure to require prompt enforcement of any required obligation shall not constitute a waiver of the
obligation due or sny subsequent required pecformance of the obligation. No term or condition of (he Loan Documents may be
waived, modified or amended except by a written agreement signed by Borrower and Lender. Any waiver of any term o7 condition
of the Loan Documents shall apply only (0 the time and occasion specified in the waiver and shall not constitute a waiver of the
term or condition at any subsequent time or occasion.

~ - 36. Walvers by Borrower. Without affecting any of Borrower's obligations under the Loan Documents, Borrower waives the

. following:

(a)  Notice of a defauit by any Borrower or any other party lisble for sums due under the Losn Documents.
(%) Any right to require Lender to proceed against any specific party liable for sums due undér the Loaa Documents or to
procead or exhsust any specific security for sums due under the Loen Documets.
~ (c)  Diligeaco, demand for performance, notice of nonperformance, presenimenk, protest and notice of dishonor and sotice of
- pow or additional indebtednses of any Bomower or any other party liable for sums due under the Loan Documents to
(&) Anydefemnﬁdn‘mofmm'ingimoddiﬁomlﬁmingo:othetnnnaemedswithmyllormwofmy
puty!hbhfmmdueundertholnanbocwmxrehtingtotherpeﬂywdmyncﬁonhkenbylmduin
connestion with any such financing or other arrangements or any pending financing or other arrangements not reisted to
the Property,
()  Any defense arising out of the abeence, impairment, or loss of any or all rights of recourse, reimbursement; contribution
'm&ibmpﬁouormyothurighuormmediaofbederngﬂnﬂmyBormWeroranyod:upmylhblcform&n
usder the Loan Documents or any Collatersl. o
H Anyobliglﬁonoflzndutoseetotheptoperusemdappliwionofanyproceadsadvamedmto'ﬂhlm
= Documents, ]

7. musm Leude(iimbmgﬂedfmtheﬁghu,whaherlegdﬁrequihbk.ofnﬂhamﬁcm mortgagees,

- lienholders and owners directly or indirectly paid off or satisfied in whole or in part by any proceeds advanced by Lender under the
Lo-n'Dommeuts.@pdb-ofmmmatﬁgmdmnluﬂofmomwﬁghumlkumpm

38. Use of Property; Commercial Purpose. The Property is not used principally, or at ali, for agrizultural or farming purposes.
Borrower warrants that Borrower is engaging in this transaction exclusively for business or commercial purposes.

:—39. ‘Jolet and Several Lishiliy, If there is more than one grantor of this Securily Instrument (i.e., more than one Borrower),

40. Statement of Amount Owing. Borrower, upon request by Lendes, will fumnish a written statement duly acknowledged of the
"wdneunduthelnnnDocumg:ﬂsmdwhdhcrmyoffseugfdefmexistagdmtthemudm.

- 4L Operating and Financial Statements. Lender may require Borrower 10 deliver within 120 days following the ead of each
fiscal year during the term of the loan, at Borrower's expense, Borrower’s financial statements and operating statcmonts (in a form
 satisfactory to Lender) covering the Property, including tenant lists and current reat schedule (if any). Leader or its suthorized
" representative shall have access to the books and records of the Borrower and obtain such statements at Borrower's expenso if
Wﬁhmmwuwndforth.mptmyﬁmutholcnda'sopﬁoqifﬂonmisindeﬁnu. Leader shall
have the option, within 60 days following receipt of the financial and operting statements from Borrower, to order a confirmmtory -
_examination of Borrower’s books and records pertaining to the Property. Said examination shail be at Lender's expense unicss
'Borrower's stalements are found to contain significant discrepancies, in which case the confirmatory audit will be at Borrower's
expenss, In default thereof Lender shall, in addition to all other remedies, have the option of maturing the indobledsices harby

secured. The Guarsator of Borrower (and esch of them, if more than one) shall deliver to Lender within 120 days following the
end of each fiscal year during the term of the Loan, st Guarantor's expense, th= certified financial statements of Guarantor in a form
satisfactory to the Lender. ‘ : ’ '
42, Maximum Interest Rale. If any psyment made or {0 be made under the Loan Documents shall constituie a violation of the
usury iaws of the State of Washington, then the payment made or (o be made shall be reduced sc that in no event shail any obligor
pay or Lender receive an amount in excess of the maximum amount permitted by the usury laws. ,

.~ 43. Evasion of Prepayment Penalty. If Borrower is in default, any tender of payment sufficient to satisfy all sums dus under the
Lo Documents made at any lime prios to foreclosure sale shall constitute an evasion of the prepayment terms of the Note, if any,
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and shall be deemed a voluntary prepayment. Any such payment (o the extent permitted by law, shall include the additional
payment required under the prepayment privilege in the Note or, if at that time there is no prepayment privilege, then such payment
~ o the extent permitted by law will include an additional payment of 5% of the thea principsl belance. :

4. Payment of New Taxes. If any federal, state or local faw is passcd subsequent (o the date of this Securily Instrument which -
" requires Lender to pay any tax because of this Security Instrument or the sums due under the Loan Documeits, then Borrower shall
-~ pay to Lender on demand any such taxes if it is lawful for Borrower to pay them. if it is not fawful for Borrower o pay such taxes,
- then al its option Lender may declare a defaull under the Loan Documents. '

45. Repairs During Redemption. in the event of a judicial foreclosure, the purchaser during any redemption period may mako

such repairs and alterations {0 the Propeity as may be reasonably necessary for the proper operation, care, preservation, protection

~and insuring of the Propeity. Any sums so paid, together with interest from the date of the expenditure at the rate provided in the
judgment, shall be added to the amount required to be paid for redemption of the Propesty, .

46. Irwolvency Proceedings. Borruwer or any party lisble on the Note (including guerantors) shall not make any assignment for
the benefit of creditors and shall not permit the institution of any proceedings under any federal or state sislutes pertaining (o
bankruptcy, insolvency, arrangement, dissolution, liquidation or receivership, whether or not an order for relief is entered. If
Borrower or any party lisble on the Note (inciuding gueraniors) ace nonetheless granted an order for relief under the

-Code, then Lender shall bs eatitied to any and all (a) interest, (b) attorney's fees and costs, (c) advances by Lender for delinquent
taxes, ssseosments, reserves and property and flood insurance which are obligations of Borrower under the Loan Documents and
this Security Instrument, and {d) uther expenses, regardless of whether said amounts are incurred or actrue prior to or afver the
filing of a petition for relief under the Bankrupicy Code; and Lender may sdd said amounts to the principal balance of the Note
whenever they are incurred o accrue. As used in this paragraph, ‘other expenses” means, withoud limitation, thoee expenses
necessary to adequately preserve or protect the Collateral, and Personal Property Collatéral, and shall include, without limitation,
fees and costs of accountants, consultants, expert witnesees, financial advisors, and court reporters, whether or not such expenses
are incurred in connection with benkruptcy proceedings, and regardiess of whether such smounts are ificiusted in conmection with
issues of state law, foreign law, bankrupicy law, other federal law, or otherwis:.

41. Substitution of Trustee. Lender may at any time discharge the Trustee add appoint & successor Trustee who shall have il of

the powers of the original Trustee. . : -
4. First and Last Refwsal, As a covenant running with the land, Borrower agrees for himeelf, successors and assigns, to give
Leader the first opportunity on an sdequate and ressormble application in writing for the financing of any improvements now or to
be constructed on the sbove Property or any part of them, and agrees not to submit applications or propossls for financing to any
mmmmmlmwlhvedwlimdlomkemﬁmmingavﬁhble.aﬁerlmmbhﬁmfmm
- and study of such application for a loan. This Parsgraph 43 shall only spply if the Loan secured by this Security Instrument is
* primarily for the scquisition and/or development of land upon which structures will later be constructed.

4. ARM. The Note secured hereby contains provisions allowing for changes in the iflcrest rate based on changes in the Index
(The “Index” is ant external rate, not within Lender's control). | ' .

-, Condominiuin. If the Property or any part thereof is a legal Condominium (but excluding sny condounmum which, despite
= its legal status by stutule, is or will operate as a rental apartment complex for the benefit of Borrower), the following shall apply:

(a), By the acceptance of this Security instrument, the Lender agrees for itself, successors and assigns that it will, upon
request of the Borrower, join with the Borrower in requesting the Trusice (o partially reconvey sabject condominiwms
providing such reicases and release prices (plus accrued interest (o the date of payment) shall be in accordance with the
- releass provisions in the loan agieement or commitment. Such release consideration shall be applied toward the psyment
of principal, inferest or any other sums secured by this Security Instrument. = . :
Unless otherwise prohibited by law, Lender or Trustee, either prior to, contemporansously or subsequent to the
foreclosure of this Security Instrument on the Property or while pending the expiration of any spplicable redemption
periodadmequm{loajud_icial foreclosure and sale upon execution of the Property, iuay pay any unpeid common
expenses payable with respect to the Property for which the Lender may be liable, and subsequent to such payments, the
Lender shall have a lien, without merger, upon the Propesty for the amount paid of the same priority ss the liea of the
- Lender; or if subsequent to sale upon execution, said lien shall be prior to any lien held by any redesptioner as defined
by law. ' In the cvent the Lender is the successful bidder st any sale upon execution subsequent to & judicial foreclosare
and obtains poessesory rights to the Property subject to redemption by the judgment debior or redemption as defined by
lsw, any payments made by the Lender or its successors in interest (o satisfy condominium sssessments levied and
paysble during the redemption period (in the event of any redemption) shall be recoverable by the Lender from the
judgment debtor or its successors in interest or any redemptioner in the same manner as any other assessment o7 tax
would be recovered pursuant to Washington law.

Botrower shall promptly pay, when dus, all asscssments imposed by the Owner's Association or other governing body of
the Condominium Project (herein "O'wner's Associstion”) pursuant to the provisions of the declaration, by-laws, code of
regulations or other constituent document of the Condominium Project. ~
So jong as the Owner's Association mminiains & "master” or "blanket® policy on the Condominium Project which
provides insurance coverags against fire, hazards included within the term “extended coverage,® and such other hazards
as Lender may require, and in such amounts and for such periods as Lender may require, then:
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(i} Lender waives the provision in this Security Instrument for the monthly payment to Lender of one-twelfth of the
premium installments for hazard insurance on the Property; - - -

. (i) Borrawer’s obligation under this Security Instrument to maintain hazard insurance coverage on the Property is
~ deemed satisfied; snd o S : ' : , '

{lii) the provisions In this Security Instrument regarding ‘application of hazard insurance proceods shall be superseded
by sny provisions of the daclanstion, by-laws, code of regulations or other constituent documest of the
Condominium Project or of applicable law to the extent neceasary (o avoid a conflict between such provisions und
the provision of this Security Instrument. For any period of time during which such hazerd insurance coversge is
not rsintained, the immediately preceding sentence shall be deemed to have no force or effect. Borrower shall
give Lender prompt notice of any lapse in such hazard insurance coversge. , '

In the event of a distribution of hazard insurance proceeds in liew of restoration or repeir following a loas (o the
Property, whether to the unit or to commion elements, any such proceeds payzble (o Borrower are hercby assigned
. and shall be paid to Lender for application to the sums sicured by the security instrument, with the excess, if sny,
 paid to Borrower, , ’
(¢)  Borrower shall not, excepl afler notice to Lender and with Lender's prior written consent, partition or subdivide the

Property or consent to: S

(i) the abandoament or termination of the Condominivm Project, except for abandonment ¢ lerminstion provided by
lawindncuoofsubdmﬁaldutrmtionbyﬁmorothucumltyorinthocmoﬂ-kiqbymor
ominent donmin;

(i) any melerial ameadment to the declarstion, by-laws or code of regulstions of the Owner's Associstion, or
equivalont document of the Condominium Project, including, but not limited to, any amendreent which would
chmmmimOflhouﬂmintbCododﬁumHnjed;w

(iii) the effectustion of aay decision by the Ownor's Associstion lo terniinate professionsl mansgement and sssumme
seif-management of the Condominium Project. -

51. Swubordimated Fee, lfafoeovmarandulanholdowmoflhe?roputyminypﬂionﬂuuofluveamddﬁssmw
- instrument, the following shell apply:

(») mmmmmwmwwmyhmummwmmmurm
esiates in the Property herein conveyed for the purposs of granting (o the Lender such a lien as would cawse there to be
sold.dpﬂicaudionbmiduo:ﬂ&)mlomunle.thefeesiwbﬁdotothahwufydmribdbadnfmnd
clear of the leaschold intorest now owmed by the lessehold owner, (5 the extinguishment of such leasohold interest and to
thisedthefoémndthelauboldm:}qjoiulymdsevenllywnivemyﬂlht.leplotequiubh,whichlby
ui;blmwhnve,uMdﬂWymmM.mmmmmcmqumwm
(0 have their suparats estatés s0ld separaiely by Trustee or upon foreclosure. : )
T’he&eoﬁwaﬁmﬂomwhoum&hmmylmmmth«eitmhwy(i)m

- _prescatment, demand, protest aix notice of acceptance, demand, protest and nongiyment; (ii) waives sny sad all lack of
dilimorddaysinaﬂbeﬁonmanfmm.lluﬁahttopleadhchumdmyndnll“of-liu’hﬁm aa
Wbm&“.amo&hﬂmwmmﬁ&wmmmmoﬂim
socured by this Security Instrument; (iii) waives notice of acceptance hereof by Lender or Trustee under this Security
Instrument; (iv) waives notice of any and all advances made under the Nois sacured by this Security [ostrument; (v)
agrees (hal other security for the obligstions secured by this Security Instrument miy be released or subordineied by
Leader, including without limitation all or say part of the Property or Collateral described in this Security Instrument,
widwuuﬁqﬁngmoﬁghtoflmm.adbaebywﬁmmﬁwmﬁmd(vi)inuyﬁcﬁoaorproceodingto
recover any sum sscured by this Security lnstrument, waives any defonse or right thel rescrt mwst first be had to other
socurity or o any other person. '

52, Unswbovdisated Fee-Leasehold. ;/fnapmryonnypmmmoﬁs.lmwm,mefonawing shall apply:

i

(a) Tlnfoumvingducﬁbedq;c/jw.mm'dghuofmmwmmoimludedusecuﬁtyfortheperform-m_eofach
covenant and lgteemeui’gf Boirrower contained herein or in the "Short Form Deed of Trust® and the payment of ail sums
" of money secured hereby: - : R
() Al right, title and interest of Borrower in and (o options to purchase, options of first refusal (or other preemptive - §
ﬁghuofp-achue)mdrmdoptiomudthmpeamsidﬁmndmas‘idPmMyormypo;ﬁonduwf_\ '
oranyimmereinmdinmdtomygmmmmmProwty'.‘includingsinmleedde’.ulnngbe"
subsequently acquired by or released to Borrower. \ B
(i) Allinletut.edﬂebroduchim,bmhinlnworequity.whichﬂom’nowhuormylmuﬁq-mquireinmid,
Az to the Property that is a leasehold estate, the words "Borrower warrants good and marketable title to an indefeasible
fee simple cstate® in paragraph 6 hereof shall be deleted and replaced by the following: “Borrower warmants good and
~ markelable title to & Jonsshold estate cresied by said Ground Lease. * : -
- . Said Ground Lease shall not be modified or changed in any way without the writien consent of Lender :
Lender shail be immedistely furnished with all notices of default served by Lessor of said Ground Lease on Borrower.
Lender is hereby granted the right to participate in all legal proceedings, including arbitration proceedings, affecting -
pertaining 1o said Ground Lease or the demised premises. '
Borrower does hereby assign and set over to Lender all right, title and interest in and to Borrowes’s interest in said
Ground Lease, including without limitation Borrower's option (o extend the term of said Ground Lease, if asny, and’
Lender shall have the right to exercise ssid option to extend said Ground Lease in the event that Borrower fails so to do,
and if in the judgment of the Lender the exercise of such option is necessary (6 protect its inferest as Lender.

(Page 90f12)




' BOOR /S PAGE %‘i

In lhe evenl Bormwer chall fail to- mtke paymcnt due on sald Ground Lease or (o perform any ferin or covenant as
provided therein, in addition to any such default constituting a default under this Security Instrument, Lender may, at its
option, make the Gefaulted payments or perform the lerm or covenant and:add the same (o the smount due under this
Security Instrument without waiving any of its rights under this Security Instrument and the Nole which it secufes.’ )
If both the lessor's aud lessee’s estate under said Ground Lesse shall at any time become vested ih one owner, this
Security Instrument and the lien created hereby shall not be destroyed or terminated by application of the doctrine of
merger, and in such event, Lender shall continue to have and to enjoy all of the rights, title, interest and privileges of
Lender as to the separate eststes. In sddition, foreclosure of said Property shall not destroy or terminaie said Ground
Lease by npplicuion of the doctrine of merger or as a matter of law or as a result of foreclosure unless Lender or any
purchaser ot foreclosure sale shall 5o clect. In the event that Borrower shall, sl any time prior to the payment in full of
all indobtedness secured by this Security Instrument, scquire fee simple title 1o said Property, such fee simple title shall
not merge with the leaschold estste encumbered by this Security Instrument, bul such fee simple title shall immediately,
without further action on the part of Borrower, become subject o the licn hereof. In the event of such acquisitior by
Borrower, Borrower agrees to execute and deliver to Lender such further instruments, conveyances and sssurances as

“Lender may reasonably require in order to further confirm and assure that the fec simple title so acquired by Borrower is
subject to the terms, provisions and lien of this Security Instrument. The provisions of this paragraph shall not apply in
the event Lender acquires the feeofs-id Property, except if Lender shall so elect,

53, Combination Note. If the Note secured hereby is a combination construction loudpemunem loan Note, the following shall
apply:

(a)  Borrower scknowledges that the proceeds of the Note are intended to finance the construction of immvemﬂonthe
Property and further covenants and agroes that:
{i) the improvements to be crected on the premises shall be completed in accordance with the provisions of the Loan
Agreement by and between Borrower and Lender.
(ii) Upon default in any of the terms, provisions or covenants conmned mtheLounAgwemem the holder of the
Note may (but noed not):

(1) declare the éntire principal and indebtodness and interest thercon due and paysble;

(2) complete the construction of seid improvemenis and enter into the necessary contracts thevefor. All
monies 50 expended shall be 50 mwuch sdditional indebiednese sccured by this Security Instrument, and sny monics
expended in excess of the Note, shall be payable on desand with intercet st the rate applicable in the Note.

The holder of said Note mny exercise either or both of the aforesaid remedies.

All advances and indebiednoss arising and accruing under the Loan Agreement from time to time, whether or not

the total amount thereof may exceed the face amount of the Note, shall be secured hersby; and ssid Losn
Agreement is fully incorporated in this Security Instiument to the ssme extent ss if fully et forth hersin. The
occurrence of any event of defanll under said Loan Agreement is fully incorporsted in this Security Instroment to

the same oxtend as if fully set forth herein. The occurrence of any event of defawit under said Losa Agreement

shall constitute a default under this Security Instrument eatitling the holder of the Note (o all of the rights and
remedies conferred upon e said holder by the termm of this Security Instrument [including tiose set forth in -
sub-paragraph (b) of this paragraph), or by law, as in the case of sy other default. In the evest of the conflict
between the terms of this Secusity [nstruinent, the Note and the terms of the Loan Agreement, thoes of the Loan

. "Agreemend shall govern and prevail over those of the Security Instrument and the Note.
(iv) The (erm “Loan Agreoment’ m!huplnaqiﬁid!mchldnboththecmhsn
Application/Commitment and the Construction Loan Agroemont. :
lflﬂ:duhulmndbmhthewmsmhon loan and the permesncnt losn commitments, Lhefollowmg ahlll apply: After
Borrower shall have fully complied with all of the conditions of the permanent loan commitment issued by Lender (the
“Permanent Loan Commitment®), or as the same may be modified or amended, and following the date the principal
puymlnvewmmmdwmnuothelamoftheNotesecumdhueby,d:efongoangpmnswmofmbpangrq;h
. 33(a), except subpacagraph (a)iv), shall be terminated snd no longer effective. It is conteniplated that ihis Security
~ Instrument and the Note secured hereby (the “Indebtedness®) may be soid and transferred by Lender to another lender,
hereimafier referred to as the “Permanent lnvestor.™ .In comsiderstion of Lender cotering into the Parmanent Loan
Commitment, Borrower sgrees that sfter such puschiase by the Permanent Investor not o raise or assert against the
" indebtedness or the Permanent [avestor any defenees, offsdsorcoumhlmwhmhﬂormwermyb-vemngmuof
the Loan Agreement. The Permanent Investor is hereby released as (0 such defenses, offsets or counterclaims which
Borrower may have arising out of the Losn Agreement. The Permanent Investor is hereby released as 10 such defenses,
offaetsmcountuclum.Mmmwmmwﬂlmwwmmwmmbm
which it secures for any right or remedy under the Loan Agreement tor shall any provision of the Loan Agreement
thereafler operate to modify, limit, impair, or prejudice any right or remedy hereunder or under the Note which this
S&untylmmmum,whachnuybebadorexetcmdbythel’umlnvm The provisions of this
subperagraph 53(b) shall be binding upon the Borrower, its successors and sssigns, and shall inure (o the benefit of the
Permanent Inyestor, its successors and assigns; provided, however, :%st nothing herein shall be construed as 8 waiver or
rdmofmynghtorreundywtuchBonowermyhavengunﬁthel&ndermnsoutof&emw

If it is contemplated that after the whole or partial disbursement of the Loan, this Security Instrument and the Note
secured hereby will be purchased by a Permanent Investor, the following shall apply: - From and afier such purchase the
foregoing provisions of subparagraph 53(a), except subparagraph (s)(iv), shall be terminated and no longer effective. In
consideration of the Permanent Investor committing and agrecing to purchase this Security Instrument and the Note
- secured hereby (the "Indebtedness®), Borrower hereby agrees and covenants that after such purchase by the Permanent
Investor not to raise oruseﬂaguulthelndebhdmoflhe?umnmlnvutormy defemses, offsets or counterclaims
which the Borrower my have arising out of the Loen Agrecmem The Permanent [nvestor is hereby released as to such
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 defenses, offsets and counterclaims and no pasty to the Loan Agreement shall thereafler look to this Security Instrument
or the Note which it secures for any right or remedy under the Loan Agreement nor shall any provision of said Loan -
Agresment lhereafier openate to modify, limit, impair, or prejudice any right or remedy hereunder or under the Note
whick: this Security Instrument secures, which may be had or exercised by the Permanent Investor, The provisions of -
~this subparagraph 53(c) shall be binding upon the Borrower, its successors and assigne, and shall inure to the benefit of
the Permanent Investor, its successors and assigns; provided, however, that nothing herein shall be construed as a waiver

or release of any right or femedy which Borrower may have agsinst the Lender erising out of the Loan Agreement.

If this Loan haa not been purchased by, paid for and assigned (o an Investor as set forth in the Note secured hereby,
Lender shal! have the right to eatend the construction losn, and Borrower hereby irrevocably appoints Lender from time
to lime its attorney-in-fact to execute and cause to be placed of record if requested by Lendst’s title insurer such further
documents s may be necessary (o implement this paragraph. If Lender extends the construction loan, Lender may. .
charge an additional pro rata loan fes covering thie extension period which fee may, at the option of the Lender, be added
W the principsl balance of the indebtedness as an obligstion secured by this Security Instrument.

54. Extension of Consiruction Loan or Land Loan By Lender, If the Note secured hereby evidences a construction loan or land
ioan, but is not & combination Note, the following shail apply: Lender shall have the right to extend the construction lcen and
Borrower hereby irrevocubly sppoints Lender from time to time its sttorney-in-fact to execute and cause 1o be placed of record if
requested by Lender's title insurer such further documents as may be necessary to implement this paragraph. If Lender extends the
couu'letionloanorlmdlm,Lendumychugemnddiﬁomlpmrihlomfo&eoveringtheexhndohpaﬁod.whkhfumy,u
the option of the Lender, benddadtolhepﬁmiplbdumoftheindehtedmumoﬂi.ﬂimmmdhythh&ewmylm.

55, Partial Relense. IILoudw'slo.neonuitumﬂpro’?idujfornpnﬂidreleandfl'porﬁqn(s)ofdto?n:puty.thefollowin'slull
spply: Bylheneoqﬂmofﬂdn&mﬂylnﬂmmﬁi.themrwfmiudf.mudadgmmuitwill.wonm
of the Borrower, if no defsult exists under this Security Instrument, join with the Borcower in requesting the Trustee to partisily

-~ reconvey a portion(s) of the Property as specifically described in the Loan Documents, loan providing the foilowing conditions are
. ok

(s)  Full complisnce with the partial release provision(s) of the Loan Documents. _ v
(b) msonmslnildelivé:loﬁnladuwidumthudwp&ﬂidmmveymofthhSewﬁtyimwillmlhlve
any sdverse effect upon the priority position of the remaining security as evidenced by the title insurance hold by the
Lender. '
{c) Iflpplicable.(headditiomlo.)llmdmbeplﬂtedordloﬂpldtediuleeorﬂumwiﬂlmguhﬁouofdaloed
- government suthority, the plat must be properly recorded, and Lender must receive evidence of final plat spproval from
the government authority.

56. Hamawrdous Waste.

() Borrower represents and warrants (o Lender that to the best of Borrower's knowledge sfier due and diligent inquiry; no
- bazardous or foxic waste or substances are being stored on the Property or any sdjecent property nor bave any such waske
mWMﬂondmudmﬂnhmtymmdMMpﬁmbBom‘sM,Mm
comtrol of the Property. Bormqmmmﬁdewﬁumwﬁummwy‘wmw
&ware (het the Propeity or any adjscent property is being or hae been contaminated with hazardous or toxic wase or
sebetances. Borrower will not casee nor permit any./<tivities on the Property which dirsctly or indirectly ‘could result in
the Property or amy other property becoming contamindied with hazardous or toxic waste or substances. For purposés of
&isSwuﬁtylnﬂtﬁmeﬂ.thetaﬁ'lnnrdmﬂortoxic‘wuteoruhﬂm'mm‘WmMWm »
designated as hazardows or loxic wastes, hazardous or loxic material, a hazardous, toxic or radioactive substance or other
similar term by any spplicable federal, staic or local statute, regulstion or ordinance now or hereafter i effect. - .
Borrower shali promptly comply with all statuies, regulations and ordinances which apply to' Borrower or the Property,’
ludWithdlonleu.mmwmofgm«nmdmm“m:hmjmm_w:h
bwulby.miﬁuwﬂieme.eollectioﬂ,stonge.num,cmd,rmdmchmpofmorb;jcm
in, on or uader the Property or in, on or under any adjacent property that becomes contaminated with hazardous or toxic
substances as a result of comstruction, operations or other activities on, or the cordaminstion of, the Property, st
Borrower’s expense. Lewarmly,bmismcobligﬂed!o.m!;pontbeﬁopatylndhkemhn&omuﬂi@;ad:
costs and expenses toeffec!suchconplimceasitdwunndviuhleto,psouct'iuimmuiznd&;au!wwq:mt
- Borrower has actual knowledge of the existence of hazardous or toxic substances in, on or under the Property through
foreclosure or deed in lieu of foreclosure, in connection with such compliance activities. If such reimbursement is not
made within 10 days of Lender's demand therefor, Lender may bring a soparste action against Borrower for
rﬁubwneudofmhcwsmuiyaddq!mtodnpﬁmipdhhmofdwmuLeadw'soptio'p; 4
Bormwwillholdhamﬂmandindumﬁfy,protactind’de{md%frbmmdagﬁmlmynpda_lichim,m,
dameges, costs, expomses, losses, liens, liabilities, penaltics, fines and lswsuits and other proceedings (including
stiorneys' fees), arising directly or indirectly from or out of, or in azy way conmected with (i) the insccuracy of the
wﬁﬁwﬁmmmﬁ‘minmoﬁmgocummtumwBonminqonwcﬁongidltbemqviqudby
the Note, (ii) any activities on the Property during Borrower's ownership, possession or control of the Property which
directiy or indirectly result in the Property or any other property becoming comtaminated with hazardous or toxic waste
or substances, (iii) the discovery of hazardous or toxic wasle or substances on the Property or other property, or (iv) the
cloanup of hazardous or toxic waste or substances from the Property or any other property. Borrower acknowledges that
it will be solely responsible for all costs and expenses relating (o the clean-up of hazardous or toxic waste or substances
from the Property or from any other properties which become contaminsted with hazardous or toxic waste or subsiances
as a result of the contamination of or activities on the Property. : : :
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57, Notices, Any nouce gwen by Borrower, Trustee or l.cnder shall be in writing and shall be effective (i) on personal delivery )
_ to the party receiving the nofice or (2) on the second day after deposit in the United States mail, postage prepaid with return receipt
roquested, sddressed (o the affected party at the party’s known address, or with respect (o the Borrower, (o the address of Borrower
sa forth in the "Short Form Deod of Trust* or at whnch Lender customnnly or last commumcaled with Borrower.

' 58. Succemors and Assigns. This Security Instrument applies 1o, inures (0 the benefit of, and binds ail parties heseto and their
.. heirs, successors and assigns. The terms “Borrower,” “Trustee” and *Lender” mclude their heirs. successors and uugnl

59. Appraisals. in the event of a default, Lender may obiain a currest appraisal of the Propu‘ty which is 0 be paid for by
Borrower. Appraisals may be commissioned by Lender when required by laws and regulations which govern Lender's leading

" practices. lbe cost of ali such appraisals will be borne by Borrower.

',60. Deficiency. Borrower consents to a personsl deﬁciemy;udgmﬂformypuﬂofﬁndehhue&ymuredwhkhabdlmﬂbo
~ paid by the sale of the Collateral, unless such judgmemt is prohibited by law. Any Borrower who is a married person hereby
expressly agrees that recourse may be had against Borrower's other property, however owned, but without hereby creating any lien”
or charge thercon, for any deficiency due after sale of the Collateral; except that this provision shall not apply in the case of a
Borrower who executes this Security instrument but not the Note secured hereby.

61. Waiver of Rights Regarding Property. To the extent permitted by law, Borrower hereby relenses and waives () all rights to
any homestead exemption in the Colisteral; (b) all rights of dower and curtesy in the Coliateral; and (c) all ri'hutomonof
ﬂn?mpeﬁydminglﬁypeﬁoddlmmdbthformduqmon

62, Wnlnro!m;hthw Borrower, foerrowermdfornllpawmhuuﬁerchidngduw;horunduBmmw
who may at any time hereafter become holders of liens junior to the lien of this Security Instrument, hereby expressly waives and’
releuun!lnghhlndimctlheordetinwbichmyoflheColluexﬂshnllbesoldinthewuiofmyulemmapmmmhuuomd
. Yo have any of the Collateral and/or any other property now or hereafler constituting security for any of the indebtedness secured
—"baebymuﬁdadnponmyfomlmofthn&cuﬁtylnﬂmnﬂmofmyodmmumyfornnyofnldindebtedmu

63. Seversbility. In the cvont any provision contained in this Security [nstrument shall for sny reason be held o be invalid, illegal
or unenforcesble in amy respect, such invalidity, illegality or unenforceability shall not affect any other provision of this Security

Instrument, but this Security Instrument shall be construed as if such invalid, illegdormfomublepuwtmnhdmbua
conlained herein.

64. Sigmature on Security Instrunent Only. Notmths:mdmganyoduprovmonoflhu&mritylmmu any person who
executes this Security Instrument, but not the Note sccured hereby, shall have no personal lisbility on the Note or for aay
deficiency judgment which may be obtained upon foreclosure of this Security Instrument. Such persons jointly and severully waive
presemtment, demand, protest and all notice and agree that Lender, without notice to them or their consent, and upon such lesms as
Lender may deem advisable, lndwnhmﬂlffectmgmmymyLendusnghuhemnduulgumttheCoﬂﬂud may:

(s) Extend, release, surrender, exchangs, wmpvomu,dawhupormd:fymynghtorobhyhoumndbyorpmﬂdd
by this Security Instrument or say other instrument securing this loan; or

(5) T&omyothaichonwhchudumydwmmmﬂywmmlumtyluadmthecw

65. Entire Agroesuent. mmmmmmwumwofmmmmmmm

subject matter hereof, Mwmﬁnmormummsumm amangements and commitments, allofwhnch
wbethuon!orwntwn are merged herein.

6. cmu-.m Inthe‘eveudfacouﬂlctorlmonémtcmybetmmommwdwndsuomoft!usSecdnty
- Instrument snd the lerme and conditions of any other of the Loan Documents (except for any separsie assignment of rents amd/or
~.hnsandnyunﬁmchonloonmumﬂorlmdlomagmwﬁwhmhmptwulmdnsSecmty[wummtheexwof
mylddtﬁomlmemﬁwnngmm).&emmmdwwuomofmuwmdnmduuprwm

67. Rules of Construction. msSccuntylnstmmusiullbeoowuudsothu wheuevetlpphuble.theuseofthesmgnh:s}»\ll'
include the plural, the use of the plural shall include the singular, nudtheunofmygendashallbeapplmnhletoa!lgmduswd
_ shall include corporations, limited liability companies, purtnershnpsmdlmtedpnrtwdupu

68. Parsgraph Headings. Tbbudmgxmmevmmpangnphmdmhpnguphshavebemimnedfmmmemamof:
mf«modyandshunmbeuudchUusS&mlylnﬂmm

9, Apﬂublel.mv. 'IhelﬁlnDocumsusshailbegovermdbymdconstmedmtccordmcewnhmehwsofthechof'
. Washingtoa.
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