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DEED OF TRUST

569;0361074 2038

 SeR J925C

T " THIS DEED OF.-TRUST (* Secunty Instrument”) is made on A?RIL 07, 1995
< MICHAEL S. BOTTOH A SINGLE PERSON

'_‘fg-_wa-).mm'is SKAMANIA COUNTY TITLE conmv, -

(Trusioe*). The beaeticiary s NORWEST MORTGAGE, INC.

. , whschlsorgamzedandexunagm\dcnhelm of THE STATE OF HIN?ESOTA f.apdwbos;
address is P.0. BOX 5137, DES MOINES, 1A 503065137 :

- ).Bormwcrowaicndcrdnpﬁﬁcipélmmof? :
T"EIQ‘ITY SEVEN TH(IJSNO ONE HUNDRED SEVENTEEN AND 00/100

, Dollars (U.S. $%*%+*87 117 .00 P
S 'nns debt is evidenced by Borrower’s note dated the same datc as this Securify Instrument {*Note™), wluch providcs for
"L monthly payments, with the full debt, if not paid earlier, due and payablc on MAY 01, 2025
oo 'ThlsSewntylnstmmnaecumtolmdcr (a)tbempaymlofmedebtcvndmcedbylheNotc with interest, andallrencwa!s
"+ . extensions and modifications; (b) the paymert of all other sums, with interest, advanced under paragraph 6 to protect the
.security of this.Security Instrument; md(c)the;xrfommofBonuwasmvmtsandagmcmcntsumicrttheamty

Instrument and the Noté. Forthxspurpox Bormwctmcvocablygnmsandconveystonsmc in trust, with power of sale, the
following described located in JIONGE] SKAMANIA

o 1 County, Wahmgwn
- SEE ATTACHED EXHIBIT "A" ATTACHED FOR LEGAL D[SCRIPTIN .

o *SEE ADJJSTMLE RATE RIDER ¥ i
- -THIS IS A PURCHASE MONEY SECURITY IHSTMN'
“«  TAX STATEMENTS SHOULD BE SENT T0: NORWEST MORTGAGE INC..
- BOX 5137, DES MOINES, IA 503065137

.. . which had the address of MP-1.21 FREDRICKSON ROAD' " CARSON
;" Washington 98610 _ {Zip Code) (hnputyAddms)

s Pege 1
- qm'un. : VASP MORTGAGE FORME - 13 31793-4100 - SO0V 21.7281




‘ __ be credited with the balance remaining for all installments for items (a), (b), and (c) and any mongageumnmc premium
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TOGETHER WITH “all the improvemenis now of ﬁcreaﬁct crected on the property, and all easements, rights, -
appurtenances, rents, roysitics, mineral, oil and gas rights and profits, water rights and stock and all firtures now or hereafier a

" pant of the propeity. All rcp!accmcnu and additions shall also be covered by |h|s Sccurity Instrument. Al of the forcgomg is
- referred 10 in this Sacurity Inslrumcm as the **Propenty.”’

BORROWER (‘OVENANTS that Borrower is Izwfully seised of the estate hereby convc)cd and has the’ nghl ) grant and
“convey the Property and thar the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
dcfcml generally the title to ihc Property agamsl all claims and denamh subjccl to any encumbrances of secord.

1. Payment of Prhdpul. Interest and Late (.hrge Borrowcr shall pay whcn due the pnncipal of, and intercst on, the
debt evidenced by the Nolc and late charges due under the Note.

-

2. Mounthly Payments of Tuu. Insurance and Other Charges. Borrower shall include in cach monlhly payment, |
together with thé principal and interest as set forth in the Note and any late charges, an instalfment of any (a) taxes and special

assessments fevied or 10 be levied agaiast the Propcny. (b) leasehold payments or ground reats on the Propcny. and ©)
prctmums for insurance required by paragraph 4. .

Each momhly installment for items (a) (b), and () shall equal onc-twelfth of the annuai amounis, as reasonably mmmed ,
by Lender, plus an amount sufficient to maintain an additional balance of not more than one- sixth of the estimated amounts, The

_ full annual amount for each itcin shall be accumulated by Lender within a period ending cne month before an item would
-~ become delinquent. Lender. shall hoid the amounts collected ir trust to pay -items (a), (b), and (c) before they become
delinquent. - : :

If at any time the total of the payments held by Lender for items (a), (b), and (c), together with the future monthly
payments for such items payable to Lender prior (o the due dates of such items, exceeds by more than one-sixth the estimated
amoun! of payments required to pay such items when due, and if payin¢ats on the Note are cuirent, then Lender shall cither
refund the excess over one-sixth of the estimated paymenis or credit the excess over one-sixth of the estinuated paymesys to
subsequent payments by Borrowcr at the 6ption of Borrower. If the total of the payments made by Borrower for item (a), (b),

ot (c) is insufficient to pay the item when due, then Borrower shall pay to Lcnder any amoun! necessary to make up lhe4
dcﬁc;cncyonorbcforcundawt}nncmbcoomdm :

As used in th:s Sccurity lnsuumw! Secrctary toeans (he > Secretary of Housmg and Urban Development or his ot her
designee. In any year in which the Lender musi pay a ‘morigagé insurance premium to the Secrctary, cach monthly paymemt
shall ‘al£0 include cither: (i) an mstallmun of the annual mortgage insurance premium to bz paid by Lender to the Secretary, or
(ii) a monthly charge instead of a ‘mortgage insurance premium (. this Security Instrument is held by the Secretary. Each
monthly instaliment of the mortgage insurance premium shall bs in an amount sufficient to accumuiate the full anr:ual mortgage
insurance premium with Lender one month prior 1o the dale the full annual mortgage insurance premium i5 due to the Secretary,
of if this Security Instrument is held by the Secretary, cach monthly charge shall be in an amount equal to one-twelfth of
one-haif percent of the outstanding principal balance duc on the Note.

lfﬂbnmtaldcrs_mtcndut&ﬁulpzymﬂofﬂlmmmdby‘this&mﬁtylnﬂmm.ma‘smshaﬂ

installment that Lender hias not become obligsied to pay to the Secretary, and Lender shall promgxly refund any excess funds to
- - Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be
aedﬂedwnhmybdmmmngfmalhmuﬁmmufmlm(a) (b), and {c}.

wamwmmwlmzuluwmwmumm

. First, wwwwmmwkwdemeew«mﬂxMymbymw
,madofdnmuhlymnwmwptumum. ) ’
) Second, (o any laxcs, special assessments, leuaholdpaym::usorgrwndmm and fire, flood and other hazard insurance
premiums, as required;

: Thind, to interest due under the Note;

mewmnmmofzhcpvmpdohheﬂou

Flﬁh,wlucchtgu(htmdamem

. qﬂ!ﬂ'ﬂ"”"
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4, hre, Food and Other l&mrd 1nsuhnte. Botrower shall insure all improverents on the Property, whether now in

.- existence or subsequently erected, against any-hazatds, casualties, and contingencies, including fire, for which Lender requires”

o  delinquent amounis applied in the order

insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrowee shall also -
insure all improvements on the Property, whether row in existence or subsequently erected, against loss by floods to the extent -
required by the Sccretary. Al! insurance shall be carried with companies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptabie to, Lender.

_In the event of loss, Borrower shall give Lender immediate notice by mnail. Lender may make proof of loss if nol made
.. promptly by Borfower. Each insurance company ¢oncemned is hereby authorized and dizected to make payinent for such foss
- directly to Lender, instead of to Borrower 2nd (o Lender jointly. ‘Al or any part of the insurance procecds may be applied by
" Lender, at its option, either (a) to the reduction of the indebiedness under the Note and this Security lastrument, first to any
in paragraph 3, and then to prepayment of prircipal, o1 (b) to he restoration or repair
of the damaged Property. Any application of the proceeds to the principal shall not extend or posipone the due date of the
monthly payments which arc referred to in paragraph 2, or change the amount of such payments.-Any excess insurance proceeds
over an amoun: required to pay all outstanding indebiedness under the Note and this Security Instrument shall be paid to the -

" entity legally entitled thersto. -

In the event of foreclosure of this Security Instrument of other transfer of title To the Property that extinguishes the
indebiedness, all right, title and interest of Borrower in and 19 insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maistemance amd Prodection of thke Property; Borrower's Loan Application;
Lenscholds. Borrower shall oocupy, establish, and use the Property as Borrower's principal residence within sixty days after
- the execution of this Security Insirument and shall conlinue to occupy the Froperiy as Borrower's principal residence for at least

onc year afier the daie of occupancy, unléss the Sectetary determines this requirement will ¢ause undue hardship for Bortrower, .
or unless exicnuating circumstances exist which are beyond Borrower's control. Borrowsr shali ‘notify Lenders of any
extenuaiing circumstances. Borrower shail pot commit waste or destroy, damage or substantially change the Propetty or allow
the Property lo deterioraie, reasonable wear and teas excepted. Lender may inspect the Property if the Property is vacant or
abandoned ot the losn is in default. Lender may take reasonable action to protect and preserve such vacant or abandoned
Property. Borrower shall also be in default if Borrower, during the loan application process, gave materinlly false or inaccurate
information or statements to_ Lender (or failed to provide Lender with any material information) in comnection with the loan
evidenced by the Note, including, ‘but not limited (o, represcntations concerning Borrower’s occupancy of the Property as 2
principal residence. If- this Security Instrument is on a leaschold, Borrower shall comply with the provisions of the leasc. If .
pommmﬁmfeelitlctothehmy.thelas&oldmd fee title shall nox be merged untess Lender agrees to the merger in

, €. Charges to Borrower aad Protection of Leader's Rights in the Property. Borrower shall pay ali governmental or
municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these obligations on time
directly to the entity whichisowedlhepaymcm;lffailumtopaywohldadvcrscliaﬁea Lender's interest in the Property, upon
Liender’s request Borrower shall promptly furnish to Lender receipts evidencing these payments. : g
l_fﬁosmwa'[ailslomakzlh&epaymﬂ,sorthepaymmurequiredbypangrq:h?.orfzilstoperformmyothucoﬁ' nts -
»;mwminthisSemrity[nﬁmman.ordmekakgﬂmmdingmnmysigniﬁczﬂyaﬁeaw'sﬁghu
'-in_thc’Pmpetty(wdlaapmceaﬁnginbmkmptcy.forémi_iumxionormcnfomelst(ormgul'ahns),thmlgmiumydo
mﬁpaywhuvaiswywpiwthevalucoftheﬁmymdlmfsrighuinlhcPmeny.’hdwin;puymaf,
taxes; bazard insurance and other items mentioned in paragraph 2. ‘. - _

Awm:WMLMM&hMMWm&MMo(Mm«ﬁ&WM
thisSemritylzwmnu:.mmmmﬂlbwmwﬁmmeduofdhmm,amcﬂmm.mdameonmof
Lender, shall be immediately due and payable. : 1 -

R B CM_.Thewweedsofmywtdmclﬁmfmdw.*dhwmwid,inmwhny
mm'gmwmofmmofhﬁm.mfmmmmplmofmmmhawyisigmdﬂ
ﬁ'slnllbepaid‘bMmmemdmenﬂlmnofmemmmwmmeMaﬂmm
ﬁmwdyddimmwbdh:&e/mdawwﬁdh,mqblnddatomofprincipd.An'y
#admmmmwmmm«mmmmonxwmwum
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referced (0 in paragrap’\ 2, 01 changc the ar)ouN of such payments. Any excess procccd& over an amaunt required to pay all

7. outstanding micbtcdncss under the Note and lhls Scu.nly !ns!mmcnl shall bc patd o lhc nmy !cgall)r entitled lhcreto

. 8. Fees. Lender may collect fccs and chargcs au!hcnzoj b) lht Sccretary.

9. Grounds for Atcck*ratlon of Debt.

() Dduult Lender_may, exccpl as limited by regulauons |ssucd by the Seceetary in lhc case of paymcm defanlts,
require immediate payment in full of all susns sccured by this Security Instrument if:

(i) Borréwer defaults by failing to pay in full any monthly payment required by this Scumly lnstrumcnt pnor 1o or
‘on the due date of the next monthly payment, or

(ii) Borrower defaults by famng. for a pcnod of | lhmy da,s to pcr{orm any othcr obllgau(ms comamcd in lhu
Secumy lnslrumcm i

®) Sde Without Crvdﬂ Approvd Lender shall, if permitted by zppl:cable law and with the priot appro\al of the
Secretary, require immediate payment in full of all sums secured by this Security Insirument if:
(i) All or pari of the Property, or a beneficial interest in a trust owning all or past of thc Property, is wld or
otherwise transferred (other than by devise or descent) by the Bostower, and @
(ii) The Propeny is not occupied by the purchaser or graniee as his or her. pnnclpal rcsldcnce or the

purchaser or grantee does 30 occupy the Properiy but his or her credit has not been approved in accordance with the
requucmems of thc Secrrwy _

’ fo-\ i

<} Ne Walver. If circumstances occur lhat would permit Lender to require immediate paymcnl in full but Lender does
not teqmre such payments, Lender does not waive its rights with respect to subsequent eveats.

(d) Ilcguhtio-s of HUD' Secrdzx)' In many circumstances regulations issued by the Secruzry will limit Lender’s

rights in the case of payment defauits to réquire immediate payment in full and foreclose if not paid. This Security
Instrument does not authorize accclenﬁon or foreclosurc if not permitted by regulations of thc Sccruary

»(e)ModmeNotlu-nd BomwcragmlhushouldmszcwmyInstmnzmmchmcsecumdlhcrebymbc
eligible for insutance under the National Housing Act within 60 days from the date heroof, Lender may, & its opticn
and notwithstanding anything in paragraph 9, requirc immediate payment in full of all sums secured by this Security
lnstrument. A writien statement of any authorized agent of the Secreiary dated subsequent to 60 days from the date
hereof, declining to insure this Security Instrument and the Note secured thereby, shall be deenxd conciusive proof of
such ineligibility. Notwithstanding the foregoing, this option may sot be exercised by Lender when the unavailability
of insurance is solely due (0 Lender’s failuz# (o remit 2 mongage msurancc pmmum lotheSecnaary

10. m Bonowerhnanghtlobcmnswzd|fundcrharequxred!mnwdmcpaymtmfullbccaneof
Bonwcrsfalurctopaymmmlducundcrlthoteormszecumylmuuzneln This right applies even 2fter foreclosure
ptoccedings are imstituied. To veinstate the Security Instrument, Borrower shal! tender in a lump sum all amounts required to
bring Borrower's account current including, to the extent they are oblig:tions of Borrower under this Security lnstrument,
fomclommcostsandmablcmdmﬁomarymoms fees and expenses properly associated with the foreclosure
proowdmg Upon reinstatement by Borrower, this Security insirument and the vbligations that it secures shail remain in effect
as if Lender had not required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender
hmﬁmmmwmoommoffmpmmmymwmwmm ,
- commencement of a current foreclosure proceeding, (u)mmﬂmadadefmkmmoudzﬁauugrmnhmh
fmurcos{lﬂ)mnnmwmmcndyaffeutheprmtyof:behmauedbythn&amtylnstmm:m :

11. w«mmr«wwmm-wm Exmnoftheumofplymalormndamof
amortization of the sums secured by this Security Instrument granted by Lender to-any successor in intezest of Borrower shall
not operate 10 release the liability of the original Borrower or Bofrower’s successor in interest. Lender shall not be required to
_commence proceedings against axy successor in interest or refuse to extend lime for payment or otherwise modify amortization
dummwmmmwmo{qwmwmmmmms

SCCCESOTS in interest. mtmwmmmqnwmmywmhawmdamm
eaameof-:ynd!onumdy

qm,‘u;-m: : | | | . ,k , ‘ “M'
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L 4i2—.rsuc¢mors and Assigas Bound; Joint and Several Lisbility; Co-Sighﬂs. Thl,-:rco'vcnanis and agreements of this

© . Securily Instrutent shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of

_patagraph 9.b. Botrower's covenanis and agreements shall be joint and several. Any Bortower who co-signs this Security
Instrumcnt but does not exccute the Note: () is co-signing this Securiiy Instrument only to morigage, grant and convey that
Borrower's interest in the Property unider the terms of this Security Instrument; (b} is not personally obligated to pay the sums

- secured by thiy Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, madify, forbear of
. make any accommodations with regard to the térms of this Sceurity Instrument or the Note without thal Borrower's cofsent.

13. Netices. Any notice to Borrower provided for in this Sccurity Instrument shali be given by delivering it or by mailing
it by first class mail unless applicablé law requires use of another method. The notice shall be direcied to the Property Address
- of any other address Borrower designates by nolice 1o Lender.  Any notice to Lender: shall be given by first class mail to

Lender's address staied herein or any address Lender désignates by notice to Borrower. Any natice provided for in this Security
Instrument shali be deemed to have been given (0 Borrower or Lender when given as provided in this paragraph.

14. Governing lbw; Seversbility, Thi;;Sécurity lns!‘rumﬁl/'shall be goverred by federal !aw and the law of the

- _'juri:diction in which the Property is located. In the event that any provision or clause of this Securiiy Instrument or the Note

conflicts with applicable Jaw, such conflict shall not affect other provisions of this Security Insirtiment or the Note which can be

. Biven effect without the corflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable. o N < ' - 7 :

~ 18. Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower uncot;ditidmlly assigns and transfers 10 Lender all the rents and fevenues of the
Property. Borrower authorizes lxndctorl.guder'sa_gaus 10 collect the rents and rcvcnua’mdhcrebydirecti;adﬂenaﬂ of the

" Property to pay the rents to Lender or Leader”

I Lender gives notice of breach to Borrdwer: (a) all rents received by Borrower shall be held by Dorrower as trustes for
benefit of Lender only, to be applied (o the sums secured by the Security Instrument; (b) Lender shall be entitled 1o coltect and
'reoeivcailoftherqusoflhehopeny;md(c)'c’a_;hlcmntoftbcPropqryihallpayﬂlmdmanduﬂpaidmlxndaoi
_Lender’s agent on Lender's wrilten demand to the tenant. . ’ . '

S Borrower has pot emtﬁd any prior assignment of the reﬁts and has not and will 1ot perform any act that would prevent -
- Lender from exercising its rights under this paragraph [6. ) o

NON-UNIFORM COVENANTS. Borrower and Lender funhacovenam and agree as follows:

17. Foreclosure Procedure. if Lender re@-u menedinte paymen! in full under

1

i

;

‘] R
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Tn»tee shall ddher to the purchaser Trusiee’s deed conveying the I‘n)m without any covenant or ,wal"ﬁnty.
avpressid or Implied, The recitals In the Trustee's deed shall be prima facle ey ¢ of the truih of the statemeénts made
" therein. Trustee shall apply the proceeds of the sale in the following osder: (8) to sll expenses of the sale, including, but -

~ not limited to, reasonable Trustee’s and attorneys' fces; (b) Lo all sums secured by this Security lnslrument. and (c) any

L:‘:&‘e&slolbi'personorpersonsIeg,ullyem.iu«ltoitu. lotheckrkofthewpeﬂofcourloflhccounlyinwbkttbesale,

_ 18. Reconveysnce. Upon payment of all sums securad by lhis Security lns!rumcnl Lender shall request Truslct o
rtcomcy the Properiy and. shall sutrendes this Security Instrument ard all notes evidencing debt secured by this Sccurity

“Instruznent 10 Trustee. Trustee shall reconvey the Properiy without warraitly and without chargc 10 the penon or pcrsons lcgdly'
: enlillod to it. Such person of pcrsons shall pay any recordation costs.

19. Snbduule Tnnue In accordance with apphcabtc Iaw ‘Lender may ftom lime to lime appoint a successor
_ trdstee to any Trusiec appomwd hereunder who has ceased to act. Withoul conveyance of ihe Property, the successor trustee
* shatl succeed to all the title, power and duties conferred upon Trustee herein and by applicable law. - )

" 20. Use of l’ropaty The Propenty is not used principally for agriciitural or farming purposcs."

- 21, Riders to this Security Instrument. If onc or more riders are execuled by Borrower and recorded logcthcf with this
: Secumy Instrument, the covenaats of cach such rider shall be incorporated into and shall amend and supplement the covenants

and agreements of this Security Instrument as if lhe rider(s) were a pant of this Security Instrument.
- {Check apphcable box(es))

Condominium Rider g Graduated szmeqt Rider ARHUIIDE&ev {S?ec £y}
Planned Unit Development Rider ] Growing Equity Rider .

. “BY SIGNING BELOW, Borrowcr accepts and agrees to the terms contained in this Sccumy Instrument and i in any ||dct(s)
executed by Borrower and recordcd with it. .

'_ Wlmascs

c-

_ Y  (Seal)
,HICHAEL_ S. BOTTOM .

sﬁnorwasammmA ‘
Comty of SKAGEF SIS }"'
: zhnd:ypenomllyq)pwndbefmm MIC"]M S EDWVM

hethemdw)dml described in and who executed the within and foregoing instrument, l!dl:knowiedpd
#:cnedthesamca f—h& : ﬁecmdvolum:yamnddeed.formcmmpmmmaan

md official seal this A" “day of f\fpﬁ (QQS'

for the Simte of Washington, residing




EXHIBIT "A"

gﬁrcel 1

The South 100 feet of Lot 1, the South 100 feet of Lot 2, and all
of Lot 3, Block 3, of Estabrook Addition of the Town of Carson,
according to the official plat thereof on file and of record at
“page 31 of Book A of Plats, in the Tounty of Skamania, State of
wWashington. - - -

parcel I1 T - - 1

A tract of land in the Northeast quarter of the Northeast quarter
of Section 29, Township 3 North, Rarnge 8 East of the Willamette, in-
the County of Skamania, State of Washington, described as follows:

Beginning at’ the Northwest corner of Lot 3, "Block .3 of the
. Estabrook Addition and proceeding North aleng the Westerly boundary
line of Johnsons’ property as described in Book 74, Page 731, for
a distance of 150 feet; thence East in a line parallel %o the
~ Southerly boundary line of Lots'1, 2 and .3 of Estabrook Addition to
the Town of Carson. for a distance of 130 feet, more or less, to
" the Easterly line of the Johnsons' property; thenca South 185 -
- feet; thence West 87 feet; thence North 35 feet; thence West--
43.5 feet to the Point of Beginning. :
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[FHA Case Ho. N
|569-0361074 703 ]

AD] USTABLE RATE RIDER

v “THIS ADJUSTABLE RATE RIDER is madc this_- 7TH : ’ dayof

APRIL 1995 , and is incorporated into 2nd shall be deemed 1o anend and supplement
-~ the Mongage, Deed of Trusl or Securily Decd | (*“Security Instrument™*) of the same date given by the undersigncd

(**Borrower'") to secure Borrower's Note (**Note’") to NORWEST MORTGAGE , . l :

‘ thc “‘Lender’’) of the same date and covenng the property dc&cnbed in the Security instrumm: and located at:
HP 1. 21 FREDRICKSON ROAD CARSON WA 98610 _

lepeny Addrtss]

THE NOTE CONTA!NS PROVISIONS ALLOWING FOR CHANGES IN T}{E [NTEREST
- RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE

BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

. ADDITIONAL COVENANTS In addition to the covcnzms and agreements made in lhc _ Security
- Instirument, Bomwetmdlxmierﬁuﬂ\ctoovanntmdagmasfollows '

INI’EREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dute ) : ,
'l'hemtcrutrﬁemaychmgeonthcﬁrsldayof JuLY , 1996 ndonthalday
’ ofmhmomcdmgyw ChangeDw: mnsmhdztconwhnchtbemtctwmoouldchmge '
(B) The Index '
- Beginning with the first Change Datc,lhcmtcmt rate wnllbcbasodonanlndex “Index” mcansmcwcckly
average yicld on United States Treasury Securities adjusted (o a constant maturity of one year, as made available
. by the Federal Reserve Board. "Current Index® means the most recent Index figure availabie 30 days before the
Chasige Date. If the Index (as defined above) is no longer available, Lender will usc as a new Index any index =
prescribed by the Secretary. As used in this Rider, SecmtuymnsﬂnSecramyochusmgandUrbm_t )
Dcvdopm:srhxsorherdcs:gtu Lender will glchonnwctnollccoflhcnewlndex h
(C)CMofhterulR-leChnges ,
Before cach Change Date, Lﬂ:damllcalculatcamwmlcratrﬂcbyaddmgamargmof :
TWO AND ONE-HALF . percentage poini(s) { 2.500 %) 1o the
Cunwlndcxmdmndmgthemmthcmmwﬂgbmaommmpmmwus%) Subject to the
B lmnunaedmpungrq)h(D)oflhlsRldcr mumnﬁedmmtwdlixﬂtnewmmnaﬂthcnen
Change Date.
(D) Lisnits on Inter.st Rate Changes

’l‘hewmﬂlncvcrmordecmbymthmonspawﬂagepom(lO%)onmysmgk

Change Date. Themlerestmcmllncvctbcmor:lhmﬁvepaccmagcpomls(.‘n)%)hlghefotlowerthm!he
mxualmwustm .

rwtoz 7 FHA Mulistste ARM Rider - 291

,qahmoss.oz : VMP MORTGAGE FORMS - (31312938100 - 3001521-7291 - Mm_'_é 7

w
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(E) Calculation of Paymeat Change -

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly paymeni of

principal and interest which would be necessary to repay the unpaid principal balance in full at the maturity date

- at thé new interest rate through substantially equal payments. I making such calculation, Lender will use the

unpaid principal balance which would be owed on the Change Date if there had been no default in payment on the

Note, reduced by the amoust of any prepayments to principal. The result of this calculation will be the amount of
the new monthly payment of principal and interest. o ' ~- '

(F) Notice of Changes o L : p .
Lender will give notice to Borrower of any change in the interest rate and monthly payment amount, The
_ notice must be given at least 25 days before the new monthly payment amount is duc, and must set forth (i) the
date of the notice, (ii) the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new monthly
payment amount, (vi) the Current Index and the date it was published, (vii) the method of calculating the change
.. in monthly payment amount, and (viii) any other information which may be required by law from time (o time.

(G) Effective Date of C'h-‘nges

A new interest rate caiculated in accordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Date. Borrower shall make a payment in the new monthly amount béginning on the first payment
date which occurs at least 25 days afier Lender has given Borrower the notice of changes required by paragraph
(F) of this Rider. Borrower shall have no obligation fo pay any increase in the monthly payment amount
calculated in accordance with paragraph (E) of this Rider for any payment date occurring less than 25 days after

- Lender has given the required notice. If the monihly payment amount calculated in accordance with paragraph (E) -
of this Rider decreased, but Lender failed 10 give timely notice of the decrease and Borrower made any ‘monthly
payment amounts cxceeding the payment amount which should have been stated in a limely notice, then Borfower
has the option to either (i) demand the return (0 Borrower of any cxcess paymeit!, with interest thereon at the Note -

- rate (a rale equal to the interest rate which should have been stated in a timely riotice), or (ii) request that any
excess payment, with intcrest thereon at the Note rate, be applied as payment of principal. Lender’s obligation to
retum any excess payment with interest on demand is not assignable even if the Note is otherwise assigned before

-the demand for return is made. : :

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this Adjustable
Rate Rider.
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oy b (S S iy
-Borrower HICML S. BOTT: -Borrower

(Seal) : : _(Seal)
-Bomower

-Borrower
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