camnsireLease  BOOK [4E PAGE /54 )

121586 n | |
WATER FRONT HECREATION, INC., a Washington cotpotation, heteinafter called Lessor, in
consideration of the rents to be paid and covenarits to be performed by s c Ky » Delores Schul 2
. ___s hetelnafie! called L : loases to Lessee the following
. i the and i staled hereln: : S -
FILE e O o s vy o 1917 frbiws wseed C.
SKA wfuf. £, msga 1 Site nuMber 171 of the North Woods Debeg aart of Goverrenert Lots 4 and 8,
BY e lores X2 on 28, Township 7 North, Range 8 East, W.M. Skamania County, Washington,
_ - SUBJECT, however to an easement for right of way foi access road acquired by the United
Fes 32 33PH '%am of America, United States Forest Service.

-QJO SECTION 1. OCCUPANCY
ALUTIOR
, 101 Term. ThisLoase ls granted for the period beginning Y ly 7 1093 .and
GARY M QLS QIS 2ose - - onee B@ramediorthe perlod beginniog ) w. Ly 043

1.02  Master Lease. lessor holds the above-described premises under a Restated Lease,
hersinaftet teferred to as the “Master Lease,” dated February, 1968, from the State of Washingion, scting by and
through the Depariment of Natural Resources,

1.03  Mester Lease incorporated. The Master Lease i on file with Lessor and is available for
inspection. Lessee’s righls hersunder are subject to all the terms, provisions, exceptions and feservations set forih in
said Master Lease (as to which Lessee s a sub-leseee) and iroxporated herein by relerence, including, without fimiting
the foregoing an easement fot right of way for ah acoess road acquired by the United States of America, United States
Forest Service and the right of the State oif Washington to Inspect the premises at reasonable times. ’

"SECTION 2: RENTAL

201 Basic Rental. As rental for each lease year, the Lesses shall pay the sum of Seven
Hundred Ninty Four and 84/100 Dollars ($794.84). Rent shall be paid in advance, on the first day of
Septembet in each year, hereinefter referied 10 as the “anniversary date.” All payments shall be made lo Lessor at
525 NE Greenwood Avenue, Bend, Oregon 97701, or at such other place at which the Lessor may notify the Lessee
in writing. Rent for the fraction of any lease year shali be prorated. The lease ysar shall be from September t through
the succeeding August.

202  Rent Adjusimenis. Lessor may, as of any annivérsary date, increase the annual rental as

ia County Assessn”
C-co0s7/

. --;- -
Parcel »

follows:

(a) Under the Master Leass, Lessor's rental o the Stats of Washinglon may be increased on
June 1, 1960, and at Intervals of not less than ten (10) years thereafter. Lessor may kicrease Lessee’s rental
hereunder at such times as Lessor's rental under the Master Lease is increased. The amount of such Increase that
the Lesses shall be responsible for and required to pay shell equal the total rerkal increase under the Master Lease
to Lessor multiplied by the Lessee’s annual rental to the Lessor divided by the total annual rental of the Lessees of the
sites In the North Woocs, Nwmdrmhlumdhudnshalmomhﬂdmnllhousmlsroq.lind!opayb
Lessor for the year immediately preceding the year of the increase. The aforesaid formula is #ustrated as follows:

qusn's share increase under Masier Lease Lessee’s annual fental
of increaso = 1o Lesaor X Total annuad rertale of sites

The formula under the Master l.roauloithetoas'erd rent will change June 1, 2025 to that described In that certain
SotlomcmAgmomontoltMNodhwoodsUﬁgaﬁonmﬁbhcasonunberh&O—iO«OﬁHS!ndnC&cghCouﬂo{ﬂw.,Np‘
State of Oregon for the County of Multnomah enfitted "Georgs Kalman et al, Plaintitls, vs. Robert Curry et ai,

Deferdants®. | REAU _ES"“E EXCISE TAX
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i (b) in addition 0 the increase permitied undet subparagraph (a) above, Lessor may ns of any
anniversary date increase the annual rental hetsunder on account of taxes and assessments against sakd real property
In an amount, which together with prior Increases on account of taxes and assessments, shall not exceed the total of
the amount by which taxes and assessments on the land covered by the Master Lease exceeds such taxes for 1970,
divided by the number of improved cabin sites on said anniversary date.

~{e) Finally, beginning September 1, 2000, and every len years thereafter, the annual rental shak,
at the option of the Lessor, be adjusted lo reflect the percant of Increase from Seplember 1, 1990, I the National
Consumer Price Index for Al Urban Consumers, or the most comparable index thereto as published by the Bureau of -
Labor Statistics, U.S. Department of Labor, that ls, the annual tental each year for the succesding ten years shak be
increased as compared with the annual rental as set forth herein by the same percentage us the inctease in said -
National Consumer Prics Index for all Urban consumers, o the most comparable index thereto, differs from said Index
for September 1, 1980, provided, however, thet the rent after May 31, 2025 shail be deietmined as set forth In
paragraph 10.3 of that certain Settlemert Agreement of the Northwoods Litigation on fite in case number AB0-10-08115

in the Circuit Court of the State of Oregon for the County of Multnomah entitied *George Kalman et al, Plaintiffs, vs.
Roberi Curry et al, Defendants”.

SECTION 3. LESSOR'S COVENANTS

3.01 Declarstion. In order to preserve the natural beauty of the North Woods, to pcovids for the
control of structures etecied thereon, improvements to be made thereon, and for the purpoes of extending to the
residents theiein the gresest possible peace, enjoyment, privacy, health, comfort, salety, and preservation of property
vales, Lessor does hereby certify and declare thal the following reservations, conditions, covenants, agresments and
testrictions shall become and are hereby made a part of all nases of property within the plat of the North Woods as
the same appears on the map survey recorded in the office of the County Auditor of Skamania County, Washington.

SECTION 4. USE OF SITE

4.01  Permitied Use. The cabin site shall be used only for residential purposes. No building shall
be erected, altered, placed, or permitted ko remain on the cabin site other ihan one detached single family dweling and
buildings incidental fo residential use, and the cabin sits shall nol be furter subdivided Into building lots.

4.02  Condition of Site. The premises hereby lsased have been inspected by Lesses and are
accepted in thekr present condition.

4.03  Vehicles. No vehicles shall be pariwd In roadways. Vehicles shall not be operated

carelessly or In excess of posted spesds. No vehicle chall be operated at anytime without & muffier in good working
ordet. Excessive motor nolse or annoying smoke are forbidden. '

404  Maintenance. Alljots shiall at al times be kept in a cleas), sightly, arid wholesome condition
and no trash, garbage, litler, junk, boxes, containers bottles, cans, machinery, implements, lumber, or other building

materials sheil be permitied ¥ be or remain sxposed on any lot and visible from any street or adjoining or nearby
premise.

405  Signs. No signs of any kind shall be displayed Io the public view on any lot in the tract
except one professional sign, of not more than 18 inches by 24 inches in size, advertising the property for sale or remt,
and except signs Used by a builder or developer lo advertise the properly during the construction and sales period.

406  Nuisance. No noxious or offensive trade or activily shal be carried on of uport any ot in
the Fact nor shall anything be done thereon which may be or become an annoyance of nulsance in the area.

4.07  Animats. No animals, livestock, or poultry of any kind shall be raised, bred, or kept on any

lot, except that cats, dogs, or other housshold pets may be kept, but not for any commercial purpose. Househokd pets
shall not be allowed 1o become an annoyance or nulsance to the neighborhood.
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4.08 Inclnoralion Bacause of unplusml odors and unsightliness, no ind-vidual tnclm'aioc
wilt be pormmed on any fot,

4.09 " Fltes end Fireplaces. Interior fireplaces, stoves, or other type burner must be ﬁrsproofed

by use of spaikproof screens. All fires must be extinguished before leaving cabin. No fires shall be lit or maintalned
outside of any cabin.

410  Fireorms and Fireworks. Dischaiging firearms, firecrackers, rockets o any other fireworks
within the North Woods araa shall be prohibited.

4.1t  Commercial Use. No platied lot shall be used for any commerclial purpose, except that

{Lesene may rent his cabin from time to ime, and in such case shak be rospanibloﬁmth&stenanlsabldobymm
cavenants.

4.12 . Molorblkes. No motorbike or molorcycle dding of any nature shall be aliowsd except for
ingress and egress,

4.13  Fire Extinguisher. One fire extinguisher {minimum two quart capacity} must be hept in
every cabin,

4.1  Trallers and Tents. No tent, house trader, or mobile home, whethet the same [ on wheels
of not, shall be permitted on any lot except during the period of cabin construction and for guests over a weekend
petiod.

4.15  Solickation. There shali be no solicitation or distribution of handbilis or circulation of any
kind without the written consent of Leseor.

416  Hoee Blbs. One hose bib shall be installed on cuiside wall of each cabin for fire protection
on or before completion.

4.17  Misceilaneous Prohlbltions. Electric gensrators (excapi for occasional daytime use),
garbage disposals, and clothes washers are strictly prohibited.

SECTION 5. IMPROYEMENTS

5.01 Plans approved. No bullding shall be erected, placed, or alered on the cabin site until the
construction plans showing the location of the structure have been approved by the Lessor a= 1o contormity with plan
of development, quality of workmanship and malerisls, harmony of sxtemal design and color with axisting structures,
end as to location with respect 1o topography and finish grade elevation. Such approval shall bs in writing.

502 Rulding Msteriale. Al building oomtmchonshallbooﬂogorwoodframo Wood frame
stucco or simulated brick veneer construiction is expressly prohibited.” All rools shal be of wood shingle or shake, or
ol an acceptable comppsition - color to be approved prior 0 application by the Lessor or such person or persons
designated by Leseor.(} .

- 5.03 Completion. Cabins musi be compleied from all outward &ppearance within one (1) year
from the time such construction is started. Cabin construction must be started within thres years from the date of the
signing of Cabin Sita Lease. .

5.04 Tree Removal. T?n!.omeoioachmbhsmmayrenmehomsddsneautrm shrubs,
andfoliagomuybpropuoﬁnpropeﬂyh buicﬁngab}ocﬂoltnblomngoaﬂbom

As required by the State of Washington in the Master Lease, any ree whosse

diameter is over 3° at chest height must be marked by Lessee for Lesaor's
inspection. Lessoc will then notify the Washington Stale Department of Natural
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Resources and request thelr standard appraisal of vakie. Lessee will then pay
Lessor fot the vakse of the tres befote removal. Any additional dearing beyond
that necessary for the construction imptovements shall be prohibited. The intent
Is to remave as few trees as possible to the end that the community remain natural
and rusiie,

5.05 Lol Markers. Lessee will use ali reasonabie care to make certain that the lot markers, as
established by Lessor, are not moved or destroyed. N ‘

5.06  Improvements Other Then On Cabin Site. No Improvements of any Kind shall be
construcled or placed Upon any area covered by the Masler Lease without Leasor’s prior written consent.

5.07  Ownetship of !moles. The Master Lease provides as follows:

*8.04  Ownership of Sub-lessee Improvements. All buiidings and Improvements,
excluding removable parsonal property and trade fixtures on the leased site [North
Woods] erected by Sub-lessee [Lessee hareln) will remaln on sakd sile after
expiration of this lease (Master Lease) or termination prior to the term of this lease
{Mas'et Lease] of any sub-lease [this lease] held by the State under the provisions
of paragraph 5.09; provided, however, upon the expiration of the lease [Master
Lease], H the State is unsuccesstul in re-leasing the lsased site [North Woods), as
a unit, then sach sub-lrssee [Lessse herein] shall have a preferential right as
allowed by law %0 re-lsase {rom the State its sub-leased area; provided, further,
upon the tetmination or expiration of this lease [Master Lease} or a sub-lease [this
tease] assigned under paragraph 5.09 that as a condition of any re-ease of the
leased site or sub-leased site 1 any other party made during the three year pariod
following the State shall tequire the subsequent Lesses to purchiase the Sub-
lezsee’s [Lessee herein] interest in the Impiovements as. aliowed by law.
Expiration, as used in this pasagraph, shail mean the expiration of the lease as of
May 31, 2069.

The parties hereio agree that the terms and conditions of the above quoted paragraph shall be applicable provided:

{a) Thut Lessee is nol In default under any of the terms ard conditions of this lease; and
{b) That Lessee's leass sxpires May 31, 2060. In the svent of earfier sxpiration of this lease,
#l buildings and improvements located upon the premises shall be the property of Lessor,

ThoM«Mbhﬁmwnhﬁﬁnbmﬁtsdm&grmh&.ﬂdh%Lomahallboorrfovmblowbly
againat the State of Washington. '

508  Taxes and Assessrnents. Tiw Lesses shall pay in annual payments all laxes and
assessments that are how charged or may beceme chargeable against the improvements placed upon the cabin site,
now of in the future, commencing with the taxes first becoming due and payable after the date hereot, all before such
taxes and asseasments become past due. . :

$09  North Woods Association. The roads in the plat and ceitain cther common areas shal
= held in the name of the North Woaods Assoclation, a non-profit association, of which the Lessees of lots In the plat
shall be members. Saki Association shall be responsible for the maintenance and repair of roads, the entire water
system including bt not limited to ‘water systems serving the cabins on the premises, docks aind common areas and
hnptowmnaUmon(ﬁany),aswoﬂasoﬂmmmmityhmcﬁanwﬂchmaybogivenitbyitsmombeis.ﬂ_Tha
owners (Lessees) ol lots in the tract shal bs iequired to pay dues of not lees than one am! one-haif doftars {1-1/2) per
month and assessments o sald Assoclation for thelr reasonable share of the costs of the functions and duties of the
Assoclation, '
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SECTION 6. UTILITIES -

601  Sewsge. Individual sewage disposal systoms Instafied by Lessee must be designed, located,
and constucted In accordance with the regulations, laws and otdinances of Shamania County and the State of

Washington.

6.02  Reservailon. Lessor resetves lo itsell and {0 its successors and aseigns easements in,
urder, and along &ll toads and other common ateas In the plal for any utilities whether presently lnstalled or not. In
addition, an easement Is resarved In an area five (5) fest by ten (10} feet in one corner of each lot (1o be selected by
Le3s20:) adjoining the road, for slectiic transformer vault and/or telephone and power service pedestals if any. And the
assigamant of the lease as to each individual Iol shall be subject to the right to cross over of under the same along the
Iat lines, with utility lines it such may be necessary in the development of this subdivision or adjoining subdivisions.

6.03  Waler. Each cabin she has of will be furnished water at of near the kot line. Each lessee

agrees 1o recelve water from the water system supplying the North Woods and further agrees to pay Lessor $225.00
for the right to connect to sald system.

8.04  Maintenance. The lesses shall beas the respongibility and expense of furnishing, installing,

backf#ing, and malntaining each underground trench or other digging upon such cabin site which ls necessary for any
utility connections or facilities to serve such cabin site.

SECTION 7. MISCELLANEOUS

7.01 Lessee’s Duties. Lessse agrees 1o comply strictly with | the Lessor's miles and ractilions
and #l npplicabh Fedsetal, State, County, and Municipal laws, rules and reguiations relating to alt activities contemplated
under this leasd, including but not limited to, use of public or privats roads, parking, fire and prevention of fire, public
heaith, and pollution of steams or lakes, and to assume at obligations thereby imposed upon the Lessor. Lessor may
inspect the cabin site and cabin at aity time to datermine compliance with the temmns of this leass.

7.02  Indemnilication. Lesase hersby agrees to assume alf risk of, andlndcmmfy and hold
harmiess, and at the Lessee’s expensce, defend the Lessor from and against, any ciaims, loss, costs, legs! actions,
liability or expense on or damage to or destruction of property fo whomscaver belonging, Including but not iimited to,
employees of the Lessor, or damage © of destruction of property to whomsoever belonging, including but not limited
to property of the Lessor which might result from Lessoe’s activities onthe leased premises. The Lesses turther agrees
to indemnify and save harmiess the Lesaor from any foss, costs, suit of expense resulting from Lesaee’s failure lo
comply with any of the provisions of any applicable iaws, rules or regulations.

7.03  Insurance. Lesvee shal cbiain fire, casually and liablﬂy insurance as follows:

{a) Fire and casualty insurance in & sufficient amount W cover the replacement cost of any ot
al improvements upon the lease premises. Such insurance shal be carried by a tesponsible
company of companies satisfaciory to Lessor and the policy of poiicies ahall be endoised and
delivered 1o Lessor with provision for thirly (30) days’ notice of canceliation 10 Lessor.

(b} thﬂﬂyuﬁmopoﬂyksumhuinglmmdhmagahmdiiabﬁwkxdmnag«'
to persons or property caused by the maintenarce, Use of occupancy of the leased premises or by
tyason of the conduct of any activity carried on therein. Such insurance shall be carried by a .

responeible company or companies satisfactory (o Lessor n amourts not less than the following
limits, namaly: .

1) Bodily injuty to or death of any one person, $50,000.00;

2y . Bodilyln}uryordeahrowlmg!mnanymaocndentlomootmoreperm
$50,000.00; and - ,

3 Property damage, $50,000.

Lessee MddwutomecdmﬁcaMandnodpuwHomhgsaidpdicksdhswm and further pravide
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with the compary of companies for thirty (30) days' notice of cancelation 1o Lessor.

7.04  Assignment. Without the prior written consent of Lessor, Lessee shall not assign this lease
of any Interest tiereln, or sublet, and no helr, executir, administrator, recelvet, trustes in bankrupticy or other assignee
by operation of law shall assign or sublease without such written consent. ' )

7.05 Walver, 'Any walver by the Lessor of any provisions hereof must be In writing, and any of
the covenants, conditions, restrictions, In this lease may be annulied, waived, changed, or modified with respect to all -
of any portion of sald property by Lessor at any time. .

7.06  Altorneys’ Fess. in the event any action, suit, proceeding o appeal therefrom s brougit

10 colect the rent due or lo become due hareunder or any portion thereof, of 1o get possession of said premises, or

to enforce compliance with this lease, or for failure to observe any of the covenants of this lease, the prevailing party

shall be entitled to recover such sum as the Court may adjudge reasonable as attorneys’ fees 1o be allowed in sald suit,
action, proceeding or appeal therefrom n addition o such other relief granted by the Court.

_ 7.07 Condemnation. The parties hereto shall receive any sums or damages paid or awerded
by reason of any taking, condemnation: or acquisition during the exisicnce of this lease as thelr imeresis therein shal
then appear, whether or not by fitigation, by any authority, person of corporation, whether public or privats, of any tite
to of interest in all or any part of the premices.

7.08  Reservolr Level. The Lesses acknowledges by signing this leass that Pacific Powsrand - -
Light Company has the rigit to fluctuate the waters of Swift Reservolr at any time within the provision of Federal Power
Commission License No. 2111 or as amended. The Leases shail walve all claims or damage and shall indemnity
Pecific Power and Light Company, the State of Washington, Lessor or thelr successors, if any, against any claim of
damage arising from fluctuation in reservoir level or impairment of recreational use of the reservoir of shoreside or
fioating faciites.

7.08  Vaiidity of Provisions. The delermination of any Court that eny provisions of this lease
are unlawul or void shall not affect the validity of any other provision hereof.

7.10  Enforcement of Hesiticiions. Without in any way limiting the rights of Lessor, if the parties
uponwhomlhoprovisbmlnnolarebhding.otanyof&wm.s!u!vbla:ooraﬂomptbﬂolabanyolltnnsorvaiiom.
restrictions or covenants hereof, the Lessor or any lesses of land in the tract, shall have the right to compel
podormmoforcompimwmﬂnpfovhbmrmwl.toabdoandromwe,amnaxpormofnnoﬁomlingm
of lessees of the property, any tures or eréctions in violaton of the provisions hereof, to recover damages for any
g@#ﬁﬁdutbmpbdvfo!aﬁoridlmprwisiomhaodandloptmwtoanyproooodﬁmaﬂaworinequityin
furtherance of the aloresaid remedies in any Courl having jurisdiction of such ceses.

7.11.  Reservalions on Land. AN of the reservations, conditions; covenants, agresments and
:Mdﬂlm%hhﬁﬂuﬂshdlbeblrdngm&nhmdalpropenyoovotadhefcbyanddpmﬁosmd
parsons claiming unde: them and on all property within the tract.

712 - Assignment. Without imiting Lessor’s right 1o sell or assian this lesse or land, Lessor may
s33ign this lease 1o & corporation, and i sakd corporation assumes the abiigations of Lessor hereunder, Lessor shal
thereby be raleased and refleved from any and all obligations under this lease.

SECTION 8. TERMINATION

8.01 Defauit and Notice. K any defaul shall be made on the part of the Lessee in the

. observance or performance of any of the terms, covenants, agieements, or provisions of this lease by him to be
observed or psrformed and such default continues for sixty (60) days after written notice, the Lessor may, at its option,
immediately letminale this leass, forfeit Lesses’s interest thersin, and forthwith exclude the Lessee from the promises
and from all rights hereunder, but the Lessee shall nevertheless be liable to the Lessor for all liabifiies Incurred
hereunder priot to such termination. Walver of any delault hereunder shall not constitute a waiver of any subsequem
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default. Service of any notice providod for herein by the Lessor may be made by depositing such notice in the United
States mails addressed (o the Lessse al Lessee’s addiess shown above, i ony, or at any address shown on Lessor's
rooords as one at which Lessee has recelved or may receive mall.

8.02  Master Leaso Tetmination. ltie oxp:ossly urderstood that Lessor has leased the premises
from thc Stats of Washhglon for a period ending June 1, 2069. The Mastar Lease piovides that In the event it is
terminated for ary reason whatsoever, priof 1o the lease termination date, such termination shail opetate as an
assignment to the State of Washington of this lease together with the unrestricted right of the State to recelve payment
of the rents herein provided from the date of eaid assignment.

Each and wery provision of this lease shali bind and shall inure 1o the benefit of the respective heirs,
tepresentatives, successors and assigns of the parties. In the evert lessee is more than one person, the hability of
such persons heteunder shak be joint and several.

8.03 Eucmonts As showri on the plat of “The Morth Woods 20 feot casements are roserved
toﬂntossoranditsmlgnson&nwabr from portons of Lots 16, 17, 18, 19, 20 21, 22, and 23 for purposes of
commurity boat docks. Sald easements shall nol prevent lessses of the above lots from developing thelr own
shoraskde docks providing such facilities do not interfere with the boal raffic pattemn of ihe comrunity dock sysiem.

Flve foot easements are teserved to the Lezaor and its assigns con the southerly lot ine of Lot 10,
and the northerly lot line of Lot 11 for access to the water front. Sald access to setve as pathway fo boat docks if it
is determined by Lessor that additional Loat docks are noeded to serve “Thir North Woods® community.

IN WITNESS WHEREOF, the parties have s Jsmse in dugicate, st day of

WATER FRONT RECREATION, INC.
i
By:
President

LESSOR

LESSEE(S)
n JACKe

.ot.tlp.

\}55‘0 Gf

RICKY M. SCHULZ AND DELORES M. SCHULZS APPEARED
BEFORE ME TilIS 2Znd DAY OF JULY, 1993,

NOTARY PUBLIC RESIDING.IN CHELAN. COUNTY,
WENATCHEE, WA.
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STATE OF Qu})m\ )
)ss:
County of Des oty )

& This |nstrumem was acknowledged before me on
Cunrsy . - |

“‘C\'—\.’\. - \'.\.‘\‘2\"\. x é\'.‘\ S

-;»cc.\x:\h

X4 “NOTARY PUBLIC-OREGON
\,. COMMISSION NO. 024189
MY COMNISSION EXPIRES APRIL 29, 1997

SowE 2 '2\.*\’.!\.’\.\.’\’,\. SSEaSSY




