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DEED OF TRUST {7420

THIS DEED OF TRUST ("Security Instrument”) ismade o December 19, 1994
TIMOTHY J WATERS AND KAELI S5 WATERS, HUSBAND & WIFE

("Borrower™), The trustoe is
RIVERVIEW SERVICES, INC.

("Trusiec”). The bineficiary is
RIVERVIEW SAVINGS BANK, FSB A FEDERALLY ~CHARTRRED SAVINGS BANK .
which is organized and existing under the laws of THE UNITED STATES . and whose
addressis P.O. BOX 1068, CAMAS, WASHINGTON 98607
("Lender™). Borrower owes Lender the principal sum of
ONE HUNDRED FIVE THOUSAND AND NO/100
Dollars (U.S. $ 105,000.00 ).
ThhdebtucvﬂmoedbyBono»sofsm:hwddwmdnumis&cmtylnmmlfmw).whxhpwvmfammly
~ payments, with the full debt, if not paid earlicr, due and paysble on JANUARY 1, 2025 |, This Security
Instrument securcs 0 Lender: (s) the repsyment of the debt evidenced by ihe Note, with inlerest, and all rencwals, exicnsions and
modificaticns of the Note; (b) the payment of all otver sums, with inierest, advanced under paragraph 7 to protect the security of
this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and the
- Note. For this purpoee, Borrower irrevocably grants and conveys 1o Trusiee, in trust, with power of sale, the following described
- property located in SKAMANIA ‘County, Washington:
' All that portion of the Northwest quarter. of the Northwest quarter of .
the Southwest gquarter of Section 25, Township 3 North, Range 7 Bast of

the Willamette Meridian, Skamania County, Ha-hlngton, lying Westerly
of County Road No. 2028, d--lqnatod as Loop Road.

1
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* which has the addressof MP 2.20L LOOP RD, STEVENSON
Washington 98648 ' ("Property Address™);
[Zip Code]
!I‘ASH!NGTON - Single Family - FNMA/FHLMC UNIFORM INSTRUMENT
SRIWA Form 3648 9/9¢
q (WA) 212 ' Amended 5/81
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mmmmmmmmummmmmmy.mmmwm

fixtures now or hereafier a part of the property. Mmmmmumm-hobewvaedbyﬁhmuﬂm  '

Al of the foregoing bs referred (0 in this Security Instrument s the "Property.”

BORROWERCOVBNANTSMmhhﬂw;nhodo(ﬂwmhaebycmvcyedmdhﬂwﬁghtbwmd’

mvcyﬁo?mmymuﬁeﬁopenyhmmi except for encumbrances of record. Borrower warranis and will
Mwmmuwnummmcm-qmm subjoct (0 any encumbrances of record.
mssscuummmummmw«m( enanis for national use and pon-unifoem covenants with limited
varigtions by jurisdiction 10 constitule 2 uniform security instryment covering real property.
UNIFORM COVENANTS. Borrower and Lender | and agroc as follows:
l.hy-ddhhcbdﬁm;muqu Charges. Borrower ahall pmmpdy when due the
Mdﬁb&mmﬁemmw&eN&ny mymwudmammmm 4
2. Funds for Taxes and Insursuce. smnqy'muwammmmwm Borrower shail pay %0

Lmdumicdnymﬂymmduewwm until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes -

and ssecesments which may aisin priority over this lnnrmtun’mondnel’mpmy (b) yearly leaschold paymscnts
agmmdmuoaiehwy if any; (c) yearly Wyhmmm.(d)yeﬁymm-mmmw
any.(e)Mymmmm,i(m/,md(nnympyabbbyMwaan in accordance with the
provisions of paragraph 8, in licu of the payment of morigage insurance premiums. These items are calied "Escrow leems.”
Londer may, st my time, colioct and hold Funds in an amount not 10 exceed the maximum smount a lender for a federally reisted
morigage loan may require for Borrowet's cscrow account under the federal Real Estate Sestiement Procedures Act of 1974 as
ancnded from time 10 time, 12 U.S.C, Section 2601 ef seq. ("RESPA®), unicss snother taw that appiics 10 the Funds scis a Jesser
amount. If 30, Lender may, al any tine, coliect and hold Funds in s amount not 10 ¢xcocd the lesscr amount. Lender may
cstimate the amount of Punds due on the basie of current deta and ressonablc cstimates of expenditures of future Escrow lems or
otherwise in accordance with spplicablc law,

NMHhWhammmnMWﬂMmy.mny or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loen Bank, Lender shall apply the Funds to pay the Escrow
Iems. Londer mey not charge Bosrower for holding and applying the Funds, snnusily analyzing the cecrow account, or verifying
e Eacrow liems, uniess Lender pays Borrower intcrest on the Funde and applicable taw permits Lender 10 make such a charge.
However, Loader may roquire Borrorrar 10 pay 8 onc-time charge for an independont real estate tax roportng sorvice used by
Lender im conmection with this losn, unicss applicable law provides otherwise. Unless an agrocment s made or applicable lew
requires intorest 10 be paid, Lender shall not be required 10 pey Borrower any interest or carnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shail be paid on the Funds. Lender shall give 10 Bofrower, without charge, an
anmual scoounting of the Funds, showing credits snd debits (0 the Funds and the purpose for which cach debit 10 the Funds was
made. The Punds sare pledged as additional socurity for all sums secured by this Security instrament.

11 the Funds beld by Lender excoed the amounts permisied 10 be held by appiicable law, Lender shall account 10 Borrawer for
the cxcess Funde in acoordance with the requirements of applicable law. If the smount of the Funds held by Leader at any time is
aot sufficient 10 pay the Escrow lioms whea due, Lender may 20 notify Borrower in writing, and, in such case Borrower shall pay
0 Londer the amount mecessary 10 make up the deliciency. Borrower shall make up the deficiency in 00 more than twelve
 monthly payments, st Lender’s sole discresion.

Upmmmhhﬂdﬂummdwtkmwmmwwmpdymnmnym
held by Lender. If, under pasagraph 21, Lender shall acquire or acll the Property, Lender, prior 10 the acquisition or sale of the
Property, MM&thﬁMwu&cmdman&nakammwh
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Leader under paragraphe
1 snd 2 sheil be sppliod: fiest, 1o sny prepaysecatl charges duc under the Note; second, 10 amounts payable under paragraph 2;
third, 10 interest due; fourth, 0 principsl due; and last, (0 any laic charges duc under the Note.

4. Charges; Lisns. Borvower shall pay all tanes, asscsaments, charges, fines and impositions stiributable 0 the Property

which may astain priovity over this Security Instrument, and lesschold payments or ground reals, if any. Bormower shall pay these
obligations in the manwer provided in paragraph 2, or if Bot paid in thal manacr, Borrower shall pay them oa time direcsly 10 the
porsos owed payment. Borrower shall prompily fumisk ©0 Lender all notices of amounts 10 be paid ender this pasagraph. If
" Borrower makes these payments direcily, Borrower shali prompily fumish t0 Leader roceipis cvidencing the paymonts.

Borrower shall mnthmumm&umkwmwwwn
writing 10 the pashmant of fa¢ obligation secured by the licn in s manncs accepiable 10 Lender; (b) coniests im good faith the lion
by, or deicads agsiast emforcement of whe lien i, logal proceedings which in the Lender's opiaion operste 10 prevent the
enforcement of the lien; or (¢) securcs from the holder of the licn an agrecencal satisfactory 90 Lender subordinating the Jies 10
- hig Security Instrumont. If Lender determines that any pat of the Property is subject 10 a lien which may attain priority over this
Sccurity lnstrument, Lender may give Borrower a notice identifying the licn. Borrower shall satisfy the lien or take one or more
-of the actions act forth sbove within 10 days of the giving of notice.

: Feorm 3046 oo
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Slhurdorhepm:lmm Bmowustmﬂkwpmempmmmnmwcxlsungmhaufmqmedonuwhm
insurcd agaliat loss by fire, hazards included within the term “exiended coverage™ and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
fequires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
be unrcasonably withheld. If Borrower fails 10 maintain coverage described above, Lender may, at Lender's option, obtain
coverage W0 protect Lender's rights in the Property in accordance with paragraph 7.

Aﬂhmupdmmdmahﬂunbewabbbmdamdmwwludeamwecm LeadetM
have the right 10 hold the policics and renewals. If Lender requires, Borrowes shall promptly give %o Lender all receipts of peid
. premiums and renewal notices. in the cvent of loss, Bamwd\auguveprwnptmmmcmmmmdmmww
- may make proof of loss if not made prompuly by Borrower,

Uniess Lender and Borrower othorwise agree in writing, hmmomedsﬂuﬂbcqplwdnmﬁonumdm
Property damaged, if the restoration or repair is economically feasible and Lender's security is not Sessened, If the restoration or
repair is not economically fessible or Leader's security would be lessened, the insurance procecds shall be appliod 0 the sums
socured by this Security [nstrument, whether or not then due, with any cxcess peid 10 Borrower, If Borrower abendons the
Propexty, or does not answer within 30 days a notice from Lender that the insurance carrier has offered 10 scttle a claim, then
Lender may coliect the insurance proceeds. Leader may use the proceeds 0 repaic or restore the Property of 1o pay suims secured
by this Security Instrument, whether or aot then duc. The 30-day period will begin when the notice is given,

Uniess Lender and Bormower otherwise agree in writing, any applicaiion of proceeds to principal shall not exiend or postpone
the due daic of the monthly payments refesred 10 in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's right 1o any insurance policics and proceeds resuiiing from damage to the
Property prior 0 the acquisition shall pass 10 Lender (0 the exient of the sums secured by this Security Instrument immediately
prior 10 the acquisition,

6. Occupancy, mmmumdmmmn Borrower's Loan Application; Leaseholds.
Bmmd:dloocupymmdwdnﬁopmyuBmmsmwmmmmmtydayufmﬂwcxmd
this Security Instrument and shall continue 10 occupy the Property as Borrower's peincipal residence for at lcast one year afier the
date of occupency, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or ualess
exicnuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage of inipair the Property,
allow the Propesty 10 deteriorate, or counit wasie on the Property, Borrower shall be in defsult if sny forfeiture action or
proceeding, whether civil of criminal, is begun that in Lender’s good faith judgricat could result in forteiture of the Property or
otherwisc maderially impeir the lien created by this Security Instroment or Lender's security inienest. Borrower may cure such &
default and reinstate, a8 provided in paragraph 18, by causiig the action or proceeding 10 be dismissed with a ruling that, in
Lender's good faith descrmination, precludes forfeiture of the Borrower's intereat in the Property of other material impairment of
the lien created by this Security Instrument or Lender’s security interest. Rorrower shall also be in default if Borrower, during the
Joan application process, gave materially false or inaccurate information or statements W Lender (or failed 10 provide Lender with
any maicrial information) in connection with the foan cvidenced by the Nose, including, but not limited 10, representations
concerning Borrower’s occupancy of the Property as s principal residence, If this Security Instrument is on ‘& leaschold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title W0 the Property, the leaschold and the fee title shall
not merge unicas Londer agroes 1o the merger in writing.

7. Protection of Lender's Rights in the Property. HmfmbwfmumumWMm
this Security Inssrument, or thero is a legal procoeding that may significantly affect Lender's rights in the Property (such 28 a
proceeding i bankrupicy, probaic, for condemaation or [orfeiture or to enforce laws or regulations), then Lender may do and pay
for whetcver is nocessary 10 protect the value of the Property and Lender's rights in the Property, Lender’s actions may include
mmymmﬁhnbwﬁdhmmmmmmmm”gm
atorneys' fmaﬂm;mﬂn?rumybmﬁerqnn M@mmmmmmmvm
~ does not have 10 do 2.

' MymMMWMMW?MWM@dWWWMM
~ Instrument. Uniess Borrower and Lender agree w0 other terms of payment, these amounts shall bear interest from the date of
disbursement ot the Note tate and siiall be payable, with inicrest, upon Rolice from Lender 10 Borrewer requesting payment. -
: 8. Mortgage Insurance. Hlmmwmemmaamdmduﬂmmmmmmmy
Instrument, Borrower shall pay the premiums required o maintain the morigage insurance in effect If; for any reason, the
‘morigage msurance covernge required by Lender lapses or ceases 1o be in effect, Borrower shali pay the premiums required W0
MWWbeMmemdymdfuuaWquuMbm
cost © Borrower of the morigage insurance peeviously in effect, from an alternate morigage insures approved by Lender, If
‘substantially équivaicnt morigage insurance coverage is not available, Borrower shall pay 10 Lender cach month a sum equal 1o
one-twelfth of the yearly mortgage insurance premium being peid by Borrower when the insurance coverage lapsed or ceased to
be in cffect. Lender will accept, use and retain these payments as a Joss reserve in licu of mortgage insurance. Loss reserve

: q SR(WA) (9212}
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paymumymkn;«henqnird uuopdmoﬂ.uda if morigage inswrance coverage (in the amount and for the period
" that Londer roquires) provided by aa insurer spproved by Leader again becomes available and i oblained. Borrower shall pay the
_mmmwwnﬁ&mwwnmﬁmmwmlbume,mummmm
insurance cads in accordence with sny writiea agroement between Borrower and Lender or applicable law.

9. Inspection. Lender or is agent may make reasonable éntrics upon and inspoctions of the Property, Lender:hallgwc
Borrower notice at the time of or prior to an inspection specifying reasonabic cause for the inspection,

16. Condemuntion. The proceeds of any award or claim for damages, direct or consequential, hconnectmmﬁmy
condemnation or other taking of any part of the Property, otforoonvcymhheuo{m:dmm sre horcby mssigned and
shall be paid 10 Lender.

In the event of a total taking of the Property, mwmuwnwmmmmmm
whether or not then due, with any excess paid 1o Bormower, In the evest of a partial taking of the Property in which the fair market
value of the Property immcdistely before the taking is equal 0 or grester than the amount of the sums secured by this Security
Instrument imuncdistely before the taking, unkes Borrower and Lender otherwise agroc in writing, the sums socured oy this
Security Instrument shall be roduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of
the sume socured immeodiately (<fore the taking, divided by (b) the fair market value of the Property immediately before the
taking. Any balence shall be peid 0 Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immedistely before the taking is less than the amount of the sums sccured immedisicly before the taking, ualess
Borrower and Lender otherwise agroé in writing or uniess applicable law otherwise provides, the proceeds shall be applied 10 the
sums secured by this Security Instrument whether or not the sums are then due.

If the Property is sbendoned by Borrower, or if, afier notice by Lender s0 Borrower that the condemnor cffers 1o make sn
award or seitle a cleim for dmmages, Borrower fails 10 respond 30 Lender within 30 days aficr the date the notice is given, Lender
is authorized 1o collect and apply the proceeds, at its option, cither (0 restoration or repeir of the Property or 0 the sums secured
wmwvmwmammm N

UW%MWMwhmx.mymdeWMmuuﬂam
the duc date of the mouthly payments referred 10 in paragraphs | aad 2 or change the amount of such peymeats.

i1, Bervower Net Releused; Forbearance By Lender Not a Waiver. Exiension of the e for psyment or modification
of amortization of the sums secured by this Security Instrument granted by Lender 0 any successor in interest of Borrower shall
ROt opérate 10 release the liability of Wke original Borrower or Borrower's successors in inlcrest. Lender shall not be required o
commence proceodings against any successor i interest or refuse 10 extend time o payment or otherwise modify amortization of
the sums secwred by this Secuvity Instrument by reason of any demand made by the original Bormower or Borrower's successors
hmmfu‘ba-\-cebylnduhmciﬁngnyﬁ;hwmedymnotbelwaiverofapmchdclwaacheo(-y
right of remedy, -

" 13, Successevs and Assigns Bound; Jelnt and Severa! Linbility; Co-siguevs. The covenants and agreements of - this

Security Instrument shall bind mad benefit the sucocssors and msigns of Leader and Yormower, nbjxtlobepnmﬁmot‘

paragraph 17. Borrower's covensats and agroements shall be joist and scveral. Any Bommower who co-signs this Secwity

Instrument but does not exocute the Note: (a) is co-signing this Security Instrument only %0 morigage, granst snd convey thet
Borrower's intereat in the Property uader the terms of this Security Instrument; (b) is not personally obligated 0 pay the swins

secared by this Socurity Instrument; and (c) agrocs that Leader and any oiher Borrower may agree 1o extend, modify, forbear or

make sy accommodations with regard 10 the icrms of this Security Instrument or the Note without iat Borrower's consent.

13. Loan Charges. If the jomn secured by this Security instrument is subject 10 a law which scts mazimum loan charges,
and thet law is fimally interpresed 30 thet the interest or other loan charges collected or 1o be coliecied in congection with the lom
exceed the pormised limits, then: (a) any such loan charge shall be reduced by the amount necessary 10 reduce the charge 10 the
permisied lisit; snd (b) any sums already coliected from Gorrower which exceeded permitted limits will be refunded 10 Bormower.
Lender may choose w0 make this refund by reducing the principal owed under the Note or by making a direct peyment ©
Borrower. If a refind reduces principal, the reduction will be trested ar @ pestial prepayment without any prepayment chesge
unader the Noee.

14. Notices. Mymeuﬂmowpmmd[mnmmmwbepmbydehmglabymt
wmmmmwwmmummmmmuMnMWMa
sy other addvess Borrower designates by motice w0 Leader. Any notice $0 Lender shall be given by first class mail o Lender'c
address stated herein or 54y other address Lender designates by notice 10 Bormowes. Any notice provided for in this Security
* Instrusncad shall be decamod 0 have been given 10 Barrower or Lender when given as provided in this paragraph.
1S, Geverning Law; Severability. mmmmumwrwmummdu
jrisdiction im which the Property is Jocated. In the cvent thal any provision or clause of this Security Instrument or the Now
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
be scverable.

o Form 3048 9/9¢
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16, Borrower’s Cop be | waloneconfumedcopyof " 'oldzisSocm(ylnstrmmt. : v
l'l.'l‘rushrdtln in Borrower, ¥l gery g ﬂwhopmyamyhmhiﬂs
soido:mﬁured(urlfa pWNgr it not 8 natuial

Lender’s prior writien consent, Lender y.u znduin aall sums secured Su:mz
ls:tmmc;u.lbwcv« this option shall om‘bylmden!tuerds X hwuo{ due
urity Instrument, _
- I Lender exerciscs this ¢ | give Borrower nobcc}»f mlemkm b}uce of noum
; : otnmledwidmnbkthdmud‘

Y requi
obligation 10 pey l!wmnssocmodbymhmy
shall continue unchanged. Upon reinstalement by Borrower, this Security Instrument snd the

mwmmlmymﬁwaﬂmmmmwwa.mhm %0 reinstaic shall not ym!hemeof

9, Sale of Note; Change of Loan Servicer, The Nok or a partial inkeret in the Newe (iogether with this Security
mmm)mybewldmamemwﬂm;uumhﬂmmAmmymhinadmgcmdwmuq(hum
ummm)mmm\'mm due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer 0a . I there is a change of the Loan Servicer, Borrower will be
given writien notice of the change in accordance . The notice will state the name and

i faw
address of the new Loan Servicer sad the made. The notice will also conlain any other

i use, disposal, storage, or release of any
ggmmalbwmmdsebdo mything aflfecting the Property
ing two seniences shall not y $0 the prescnce, use, Or Storage on the
y recognized o C appropriaie 0 mndrwdmﬂlm

, clalm, demand, lawsuil or other action by any
andan Hau'dousSumorEnv Law
""".'f.

petrolcum products, toxic
Mufmﬂdlyde and radioactive materials. As used in

herbicides, ile solvemis, ials containing
m'Eavimmulhw'nmfedmlhmmdhmofd\ej\nsdm ﬂlehnpatyns!oatedﬂure&
1 health, safety or environmental protection.

NON-UNIFORM COVENANTS. Boarmower aiid Lender {urther covenant and agree as follows:

21, Accelerstion; Resnedies. Lender shall give notice t0 Borrewer prior 10 acveleration following Borrower’s breach of
aay covemant ov agreement im this Security Instrument (bst mot prior (0 acceleration wnder paragiaph 17 snless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the defaul; (¢)
a date, not less than 30 days from the date the notice is given to Borrower, by which the defasit must be cured; and (d)
that fallure lo cure the defasll or or before the date specified in the motice may resul in accleration of the sums secwred
by this Security Instrument and sale of the Property at public auction af a date not less than 120 days im (he future. The
notice shall further inform Borrower of the right to reinstate after acceleration, the right to bring a court action 0 assert
the non-existence of & defauki or any other Sefemse of Borrower fo acceleration and sale, sad any other matiers required to
be included in the notice by applicable lnw, If the defanii s not cured om or before the date specified in the notice, Lender,
ot s option, may requive immedinie payment in (Ul of all sums secured by this Security Instrument without further
demand snd may imveke the power of sale and any other remedics permitied by applicable law, Leader shall be entitled to
muwmhmmmmhmmn,m b-twth&edb,»
ressonable sltorneys’ fecs and costs of title evidence.

!!Deula-hmhmdnh,buderlhl;hewrmamkebTMuﬂthemdumﬂddtﬂ
asnd of Lender's ciection to cause the Property 10 be 20ld. Truster and Lender shall take such action regarding notice of
sale and shall give such notices 10 Borrower and t0 other persons a8 spplicable law may require, Afier the time required

Form 3048 ¢/00
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rustee, without demand om Borrower, shall sell the Property
terms designated in the notice of sale in one or

may posipone sale of the Property for a period or periods
H&et‘eaﬁph«(hdhthemt‘tdu&.l.u&rwh

hcobvéyiirgr the ' wllhou( any covemanl or warraaty,
kmt&Mﬂmm&ﬁmm ’

order: (a) (o alf expenses of the sale, imcluding, but not

(] 1-4 Family Rider
{_] Planncd Unit Development Rider (] Biweekly Payment Rider
(] Rate Improvement Rider (] Second Home Rides
(] Other(s) (specify)

BY SIGNING BELOW, Borrower accepts and agrocs 10 the terms and oo
any rider(s) executed by Bormower and recorded with it
Witnesscs:

LI 8 WATERS

(Seal)
-Borrower

} =
Cﬂy“ SKAMANIA k.
. DOm mmmwu«emnmm J MATERS AND KAELI § VATERS, NUSBARD & WIFE

STATE OF WASHINGTON

0 me known 10 be the individuel g deacribed in and who caccuted the within and forcgoing instument, and
acknowicdged thet THEY signed the same 88 THEIR froe and volusiry act and deed, for the uses and pusposes
" GIVEN uader my hand and official seal this 19TH

" My Appoistment Expires on ~ SEPT. 14, 1997
@) R(WA)s21n
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ADJ USTABLE RATE RIDER

(I Year Treasury Index-Rate Caps-Fixed Rate Conversion Optbl)

THIS ADJUSTABLE RATE RIDER is made this 19TH day of December 1994 .
and is incorporsied into and shall be docsned 10 amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrument™) of the same dale given bythcnndmigmd(mc *Borrowet™) 10 secure Borrower's
Adjustable Raie Nok (the "Nowe™) 0

RIVERVIEW BAVINGS BANK, rss
(the *"Lender”) of the same daie and covering the property described in . Security Instrument and located at:

ﬁ? 2,20L LOOP RD
STEVENSON, WA 98648
(Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.
THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE
RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In additioh w0 the covenants and agreemenis made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial increst rate of 7.625 ﬁ.mchnmﬁ@lfudmguh
the adjustable inicrest rate and the monthly psyments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The adjustable interest raic 1 will pay may change on the first day of JANUARY 1ST | 1996
mdc'md\ntd-ycva'ylZdnmomhWu.Eahd&mwhkhmyadjusubbhmmcmuldchmgeisdhda
. m N .
(B) The Index 4
Beginning with the first Change Date, my intéresi rme will be based on an Index. The “Index” is the weekly
averzge yield on United States Treaswry socurilics adjusied 10 a constant maturity of 1 year, as made available by
the Federal Reserve Board. ﬂwmrwanmdcxﬁgueavnhblcasofﬂwducﬁdaysbdmwhamgem
is called the "Current Index.”
If whe Index is wo longer available, mmmmmammmuummmm
information. The Note Holder will give me notice of this choice,
(C) Caicuiation of Changes
Before each Change Dete, the Note Holder will calculate my new interest rie by adding
TWO AND THREE QUARTERS perceniage poini(s) (1 2 750 %)
so the Current Index. The Note Holder will then round the result of this addition 0 the nearest onc-cighth '0f one
percentage point (0.125%). Subpctblhclnmlsmadewuontt(D)bduw tlnsmmdedmnuwﬂlbemyncw
interest rate unti! the next Change Daie.
mNocholdamllﬂmdeummdwsnmmtofﬂwmmdﬂymymaudmmldbcmfﬁemmmpaydn
unpaid principal that 1 am expected 0 owe at the Change Date in full on the Maturity Date at my new interest rate
in substantiatly cqual payments. The result of this calculation will be the new amount of my monthly payment.
(D) Limis on Inlerest Rate Changes ’
, mmwlmmutcdlopnyumcfuCMchmﬂmtbcwdm 2 9.625 %
" or less than 5.625 %. Therealter, my adjustable interest rate will never be increased or
dcamodmmymgleChueDuzbyumdm ™0
percentage poin(s) ( 2. 000 %) from the rake of interest 1 have boen paying for the preceding -
12 months. My interest rate will never be greater than 12.625 " %, which is called the Mmumum
Rate.” ,
(E) Effective Date of Changes

My new inierest rate will become effective on each Change Date. I will pay the amount of my new monthly
paymaubegmmgmmrmmmalﬂyp.ymzdm:fwdwamgcwnnnldteamoumofmymonmly,

) Notia of Ehu o

mm}bidawﬂldehvuamalmmamofmyehmgmmmyadm@hmmmmm
amount of my monthly payment before the effective date of any change. The notice will include information
required by law 10 be given me and also the tide and selephone number of a person who will answer any question 1
may have regarding the notice,
MULTISTATE CONVERTIOLE ADJUSTABLE RATE MIDER - Singls Famby - | Yoor Tresowy inder-Fannie Moe Uniform Inewwument

Fage 1 ol 2 - Form 2118 1788

q S4SA 19308) VMP MORTGAGE FORMS * (80018217291 lnhhu‘:j.;f_i_“j

L




APPL# 001-41118013
ML# . 0302100229

B. FIXED INTEREST RATE OPTION | pOR YT PAGE é’Oc/

mﬂwmvﬂafm&emasopmnbmnvmfmmadjumblehwrcstmtmd\hmeumhnm
10 & fixed intorest rate, as follows:

S. FIXED INTEREST RATE CONYERSION OFTION

(A) Optica to Convert to Fixed Rate .

lhavcaConverﬂmOpmnMlmu«cmmlmlunmde&ukonhmwcﬁmﬂh)mﬂmmumw
do 30. The “Conversion Option*® hmymnmmmmmlmwbpnybymhmmm
adjustable rate with interest rade limits (0 the fixed rate calculaied under Section 5(B) below.

The conversion can only take place on a date(s) apecified by the Note Holder during the period beginning on
the first Change Dete and ending on the fifth Change Dice, Bxhdlemwhhhmyadpunbhkuummm
convert 10 the new fixed rate is called the "Conversion Date.”

1f 1 want 10 exercise the Conversion Option, [ must first meet certain conditions. Those conditions are that: (i) |
must give the Note Holder aotice that 1 want 10 do 30; (ii) on the Conversion Date, | must not be in default under
the Note or the Security Inswrument; (iif) by a date specified by the Note Holder, | must psy the Note Holder a
conversion fee of US. § 250.00 ; and (iv) 1 must sign and give the Note Holder sny documents
the Note Holder roquires 1o effect the conversion,

(B) Caicuiation of Fixed Rate

Mynew,ﬁxedMwﬂuqubum&wwm:m&wmmﬂu
of a date and time of day specified by the Nowe Holder for (i) if the original erm of this Note is grester than 15
yeors, 30-year fixed ratc morigages covered by applicabic 60-day mandatory delivery commitments, plus
five-cighths of one percontage poist (0.625%), rounded 1o the nearest one-cighth of one percentage point (0.125%),
or (ii) if the original term of this Nowe is 13 years or Icss, 15-year fixed rate morigages covered by applicable
60-day mendatory delivery commitments, plus five-cighths of onc percentige poind (0.625%), rounded 10 the
nearest one-cighth of one percestage polst (0.125%). If this required net yield cannot be desermined because the
spplicable commitments are not svailable, the Nowe Holder will determine my inderest rate by using comperable

rmnymmmmﬁmsm)wﬂlmuwhﬁemMMn

Secsion 4(D) abowe.

(C) New Payment Ameunt snd Effective Daie

If I choose 10 exercise the Coaversion Option, the Note Holder will determine the asnount of the monthly
payssent that would be sufficient 10 repay the unpeid principal [ am expecied 10 owe on the Conversion Date in full
on the Matwrity Date st my sew fixod intercat rate i subatantially equal payments, The result of this calculation will
be the new smount of my monthly peyment. Beginning with my first monthly payment afier the Conversion Date, |
will pay the new amoust as my monthly payssent until the Maturity Dete.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower caorcises the Comversion Option under the conditions stated in Section B of this Adjustable
Rate Rider, Uniform Covenant 17 of the Security Instrumncat is snended 10 read as follows:

Transfer of the Property or & Beneficial Inicrest in Borrewer. If all or any pat of the Property of amy
inicrest in it is s0id or wansferred (or if a beneficial interest in Borrower is 30 or transferred and Borrower is not a
ratural person) withouw! Leader's price written consent, Lender may, at its oplion, require immediatc payment in full
of ali sums secured by this Socuity Instrument. However, this option shall not be exercised by Lender if cxercise is
prohibiscd by federal low as of the dase of this Security Instrument. Lender aleo shall not exescise this option if: (a)
Borrower causes 0 be submitied 10 Lender information required by Lemder 10 evalualie e intended wansferoe as if
a new loan wore being made 0 the wransforec; sod (b) Lender reasonably descrmines thal Lender’s security will not
ruwwuhnmdhhﬂdamamymawnmm
Instrument is accepiabic 1o Lender.

To the cxiemt pormitted by applicable law, m“ym.wumbkfwuamnladas
conscnt 10 the losn assumption. Leader also may require the tansferee (0 3ign an assumption agreemend that is
accepiable 10 Londer and that obligates the ransferee 10 keey: all the promiscs and agreements made in the Noke and
uMMWWMMnmummummmmm
- unicss Lender relcases Borrower in writing.

Hlﬁamﬁcmhmmmduep-ymmfuu Uadadﬂlgwenmowcrmof
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailod within which Borrower must pay all sums socured by this Security Instrument. If Borrower fails © pay these
mmbkwdmmwmynvokcmymmmwmmm
without further motice or desand on Borrower,

zummummmmumuwnmndmmmmr
Rider, the amendment 0 Uniform Covenant 17 of the Security Iastrument contained in Section C 1 above shall
mmnu-maﬂumdummlvdumwmmun
effect, as follows:

Trldud&mywlwmhlmﬂ. If all or any part of the Property or any
m-l-m@amﬂmmlﬂbﬂwﬁcﬂmhBumwukwldornufamdmdﬂoumunou
natural person) without Lender’s prior writiem consent, Lender may, at its option, require imimediaie payment in full
of all sums socured by this Security Instrumnent. However, Mopmaduﬂnubeumaedbyladamfmmu
ermmaduuammm
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lflu\detexﬂchumhopﬂm Lmdashallgweﬂormwanoweofm&u'ﬂm ﬂtenmmeslullpmvkha
period of not less than 30 days from the dae the notice is delivered oc mailed within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails 0 pay these sums prior (o the expiration of this period,
Lender may invoke any remedies permitied by this Security Instrument without further netice or demand on
Borrower,

BY SIGNING BELOW, Borfower accepts snd agrocs 10 the terms and covenants contained in this Adjustable

ey A

"TIMOTHY J WAJERS

_w&g_(sw

KAELI 8 WATERS
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