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"DEED OF TRUST | APPL# 004-40804012

120750
Sc2. JF 967

ML# 0401407160

N7, '
(]Z- . The grantor is

THIS DEED OF TRUST (*Security Instrument) is made on SEPTEMBER 30, 1994
_HUSBAND & WIYE, WHO ACQUIRED TITLE AS

WALDO S ZAUGG AND PHYLLIS F ZAUGG,
PHYLLIS D. ZAUGG-~-

("Borrower"). The trustec is ,
" 'RIVERVIEW SERVICES, INC.

~ ("Trustee"). The bencficiary is . :
: "RIVERVIEW SAVINGS BANK, FSB A FEDERALLY-CHARTERED SAVINGS BANK .
-~ which is organized and existing under the laws of THE UNITED STATES ., and whose
addressis P.O. BOX 1068, CAMAS, WASHINGTON 98607 - _
- N - ("Lender”). Borrower owes Lender the principal sum of
ONE HUNDRED SEVENTY SIX THOUSAND TWO HUNDRED FIPTY AND NO/100 . o ’
o ) : : Dollars (US. § 176,250.00 ).
This debt is evidenced by Bormower's note dated the same date as this Security Instrument ("Noke™), which provides for monthly
payments, with the full debt, if not paid ‘carlicr, duc and payable on OCTOBER 1, 1999 _ This Security
Instrument secures o Lender: (a) the repayment of the debi evidenced by the Note, with interest, and all renewals, exiensions and
modifications of the Note; (b) the payment of all other sums, with inlerest, advanced under paragraph 7 w protect the security of
this Security Instrument; and (c) the performance of Bofrower's covenants and agreements under this Security Instrument and the
. Note. For this purpose, Borrower irrevocably grants and conveys 1o Trustee, in trust, with power of sale, the following described
_ property Jocated in ' SKAMANIA T XRORERLRALY County, Washingion:

EXHIBIT "A™ IS ATTACHED HERETO AND BY THIS REFEHRENCE IS INCORPORATED
HEREIN. ; '

" which has the address of MP 1.04L JESSUP RD, COOK =
- Washingwn - 98605 ("Property Address”);
: . lZipCoke] .7 - -

WASHINGTON - Single Family - FNMA/FHLMC UNIFORM INSTRUMENT

] Amended 5/91
. YWP MORTGAGE FORWS - (313)283-8100 - (800)521-7291 -
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TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, appurtenances, and
fixtures now or heccalter a part of the property. All replacements and additions shall also be coveied by this Security Instrument.’
Al of the foregoing is referred 1o in this Security Instument as the “Propeny.* . '
BORROWER COVENANTS that Bomrower is lawfylly scised of the estate heeeby conveyed and has the right 0 grant and
convey the Property and that the Property is unencumbered, except for encumbrances of fecord. Borrower warrants and will
defend gencrally the title 10 the Property against all claims and demands, subject 0 any encumbrances of recoed. ,
' THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniform covenanis with limited
variations by jurisdiction 10 constituie a uniform securily instrument covering real pooperty. ’
UNIFORM COVENANTS. Bormower and Leader covenant and agree as follows: , ' : ’
“1. Payment of Priacipal and Interest; Prepayment and Late Charges. Bomower shall promply pay ‘when duc the
'[xincipalofand'mlqcslm;JucdcbtcvidaxcodbyMNotcail_dmyprcpaymiandhlcchargaducwﬂadlcm. L
_ 2. Funds for Taxes and Insurance. Subject 10 applicable law or 10 a writen waiver by Lender, Borrower shall pey W
Leader on the day monihly payments are duc under the Note, until the Note is pail in full, a sum ("Funds") for: (2) yearly taxcs
and asscssments which may attain priotity over this Security Instrument as a Lic on the Property; (b) yearly leaschold payments
Or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
- -.any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower 10 Lender, in accordance with the
rpmvisim;sofwwhs.hlicuo{mcpayml insurmccpraniums.ﬂmcilcmsarecallcd'ﬁscmwlm.'
~ Lender may, at any time, coliect and hold Funds in an amount not 10 exceed the maximum
mortgage loan may require for Borower's escrow account under the federal Real Estate
amended from time o time, 12 U.S.C. Section 2601 ¢t seq. ("RESPA"), unless another law that applics 10 the Funds sets a lesser
amount. If so, Lender may, at any time, collect and hold Funds in '
estimale the amount of Funds duc on the basis of current data and
otherwise in accordance with applicable law. T .
‘The Funds shall bé held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
i i insti : all apply the Furids 10 pay the Escro

itional security for all sums secured by this

cxmddw»mnumimdbbch}dbywpﬁabbhw,laﬂuwmbhmafa
r—mcexowsFmidshmdwwimﬂicrcqniteumlsoprliunblchw.lfdwzhumofdw!’mdslnldbylmdaamy&mis
notsuff'lciuulopaylhcl’.saoylmwhqlduc.bémiamysonoﬁfyBormwerinwriting.m,insmhchormwashaupay
luLmderdxc:iznmlmy’bmakcu;ikhcdcﬁciaty. Bormwashaﬂmakeupthedcﬁcimcyhmmcdm'twdvc

monthly payments, at Lender's scle discretion. 7 : ‘
, Upmpaymtinfuuofallmsecmedbymis&xuritylnstmmm(,[audershauptmnpuymrmdloBmowamyFwﬂs
heubyLmdq.lr.mp?ngmphzl,wmshauxquheo;senﬂgehnpaw.banda.prixmn.exquisiﬁmmgkofﬂn
Pmpat'y,"shaliq)plymyl’-‘mdshcldbylaidaamcﬁmeofacquisidmasnkasaaeditagaiumémmndbydﬁs
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p the improvements now existin

may make proof of loss if not made prompily by Borower.
‘Unkss Lender and Borrower otherwise agrec in writing, insur

- riq-ﬂi(ﬂ'l)uzl;;
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payments may no loiiger be required, at the option of Lender, if morigage insurance coverage (in the amount and for the period
that Leader requises) provided by an insurer approved by Lender again bocomes availabie and is cblained. Borrower shall pay the -
premiums required to maintain morgage insurance in cffect, of W provide a loss reserve, until the requirement for morigage
insurance ends in accordance with any writlen agroement betwesn Borrower and Lender or applicable law. -

9. Inspection. Lender or its agenl may make reasonable entrics upon and inspections of the Property. Lender shall give
Bo:mwermdccatdncﬁmofupriorwminspeclimspe:ifyingtcasmubkcauscforliwmspcclbn. . : -
: - 10. Condemnation. The proceeds of ‘any award oc claim for damages, direct or consequential, in connection with aay
condemnation Or other laking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned ard
“shall be paid 10 Lender. - , ' - ’ '
. Inlhccvcmofalo(alukingdfllwl’ropmy.mcpmcecdsshaubcappliodmdtcsmmsecurédbymisSccuﬁlyInsmuan
whether or not thea due, with any excess paid o Borrower. In the event of a partial taking of the Property in which the fair market
vghncofllwl’mpatyilmnuﬁaklybcfore&whking‘i.sequalmorgrg:a'mmmd\cmmumoflhems‘setmedbylhis&cmity
lnsmmutirmnodiaelybc{orcﬂwuking.ml&s‘Bmowqaqdwid&wmbcagfwhwﬁm;,ﬁcmsccmedbydﬁs
- Socuﬁtylmushanbcmdtkodbyuacmx)unlofﬂicpiucoods,muhi;ﬂiedbymcfouowkﬁfmclrion:‘(a)dwuﬂalmuo{
»wanssccuiedimmediaclybcfonthclaking,dividcdby(b)thcfa‘wnmtavaluco(mehopmywwybdmdu
laking.Anybdmocslnllbep.idecrmma.[nIhecvenlofapmialhkingo(thc’Pmpmthhichd\chirmatuvalmoﬂhc
Property immediaicly before the waking is kess than the amount of the sums sacured immediately before the taking, unless
quowamdLauda'_,omerir'ucm’reehmhg'mmmapplkdkhwod\awiscpmvida,mpmcwdsmubcapp&dbmc
sums secured by this Security Instrument whether or not the sums are then due. ,
If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the ¢ondemnor offers 1o make an
award or settle & claim for damages, Borrower fails 10 respond 1o Lender within 30 days afuer the dake the notice is given, Lender
isaumorizodlooolbctandq)plythcpmcoeds,aliuombn.eiﬂuwmwbnmmo[uwﬁmyamdwmwcmﬁ
" by this Security Instriument, whether or not then due. ) , _
UnbsbmderandBa"rowaod’uir'ucagrec‘inwﬁﬁng;myq)pliéaﬁono{pmcoodstoptincipalshéﬂno(cxutdogpm
the due daie of the monthly payments refesred t0 in paragraphs 1 and 2 or change the amount of such payments.’
o ll.Borr:owerNotReluscd;l’orbganml!jﬂlxuderNot_aWaiver. Extension of the time for payment or modification
»,ofamonizal.iono(d:esunss’ecumdbymisSecuﬁtylnsuimmtgrmwdbyluldawmyswcmhhmo(BmwaM
Tnolopa'atcloremmeli&iiilyofmcforiginalBormwaorBormwa‘smsinmmbmdashauwbcmquiedlo
'cmumptnoeedi\gsagaﬁ\slmywminmam&mwcumdﬁmcfapaymlmod\awiscnwdifymmm
dtcsun:ssecmedbym'uSecm'ityhmmnbymofmyWMbymngMwaBma'sm
'minlcrwt.Anyforbe-mbyl.mdaincxackingmylighmtmacdyshallnotbcawaivaofﬁrpw;ludcdwcxatisgofmy
right or remedy. - L 7 - o
12. Successors and Assigms Bound; Joint and Several Liability; Co-sigmers. The covénants and agreements of this
-’Secun‘l(ylmmd:dlbiﬁ»aldbaicﬂmews}dmigmoflummBmm,_subjcdbdn_cptov'uiopsof
‘paragraph 17. Bowrower's covenants and agreements shall be joint and several. Any Borower who co-signs this Security
Instrument but docs not cxecute the Note: (2) is co-signing this Securily Instrument only to mortgage, grant and convey that
Borrewer's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated 10 pay the sums
secmcdbymisScmritylnstnm)mt;a\dr(c)deluﬂaawmyoﬂmhmwamywbuw.mxﬁfy.fmhwa
make any accommodations with regard to the terms of this Security [nstrument or the Note without that Borrower's consent.
13. Loaa Charges. If the losn secured by this Securily Instrument is subject 10 a law which sets maximum loan charges,
md;halawisfm&iwmwmmmqmmm;wodm«bbquhmmmbﬂ
uceeddacbaﬁitedli{miu.ltm:(a)a’:ysudikmdwgcsluﬂbemdmodbydnmuumy_bmmechq'gemdw
permitied limit; and (b) any sums already collected from Bormrower which exceeded permitied limils will be refunded w0 Borrower.
Lender may ‘choose so make this refund by reducing the' principal owed undex the Noic or by making a diroct payment ©
Bmowu.lfamfmdmm,mmmkwaammmlWMmymmm
' 14, Notices.’ Anynaioeeosamwapmidedrormmmmummgiwmbymiqbynﬂmh
byftitclmMWMWW'&MWW.NWM&M»&MW«
,myodﬁmmwmwdeﬁmbywﬁocwm.nymﬁe@_;ol.euderdxallbtgivq:byfwﬂch;nﬁib%‘:
_addrmssucdhaci:amywummmbymbmu.Any'mﬁwmidedfdrhlltisSeuuiy
Instrument shall be deemed 10 have been given w Borrower or Lender when given as provided in this paragraph.
, 15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
* jurisdiction i which (he Property is located. In the event that any provision or clause of this Security Instrument or the Note
coaflicts with applicablc law, such conflict shall aot affect other provisions of this Securiy Instrument or the Nose which caa be -
‘givea effect without the conflicting provision. To this cad the piovisions of this Sccurity Instrument and the Note are declared 10
be scverabie. '

. ' ‘ Form 3648 V90
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16. Borrower's Copy. Bomower shall be gi ' )

17. Transfer of the Propert{ or a Beneficlal Interest in Borrower, 1€ all or any part of the Propeaty or any inkeeest in it is
soM of transfertod {or if a beacticial interest in Borrower is sold or wansferred and Borrower is not a natural go’rﬁon) withoup -
Lendee's prior writte consent, Lender may, at its oplion, require immediate payment in full of all sums secured lKelhis Sccurity
énstru'mc?L However, this option shall not be exercised by Lender if excrcise is prohibited by federal law as of the date of this
Security Instrument. - , : : - o -

If Leader exercises this won » Lender shall give Borrower notice of accckeration. The netice shall provide a period of not less
than 30 days from the date nolice is delivered or mailed within which Borrower niusg pay all sums sec by this Security
Lastrument. If Borrower fails 1o pay these sums prior Lo the ex i i0d, Lender may iavoke any remedics permnitied
by this Securily Instrument without further notice of demand on Borrower, ) : . : B ’

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, ‘Borrower shall have the right 10 have
caforcement of this Securit Instrument discontinued at any time prior 0 ithe carlier of: (@) 5 days (or such other period as
applicable law may specify for reinstalement) before sale of the Property pursuani w any power of sale contained in this Securi
Instrument; or (b) cntry oi a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) pays Lender

sumswhichthmwou!dbcducundathis_SccurilyInwumcmandanowmifnomlcmﬁonhadooc ;
- default of any other coy ANLs Or agreements; (c) pays alf expenses incurred in enforcing this Scc
not limited 19, reasonable siomeys' foes; and (d) takes such acGon as Lender
ity Ins: L Lender's rights i Property ind Borrower's ob

Note (logether with this Security
may result in a change in the eatity (known

bstances: gasoline, kefosene. other flammable or foxic petroleum  products, toxic

» materials' containing asbestos or formaldchyde, and radicactive malerials. As used in

20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relaie
safety or environmental protection. . '

, qf»omm\)mm :

-

~ ’—\ ’ -
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by applicable law and afier publication of the notice of sale, Trustee, without demand on Borrowéy, sell the Propert

al public auction 10 the highest bidder at the time and place and under the terms designated in the notice of sald in one o
- more parcels and in any order Trusice determines. Trusiee may poclpone sale of (ke Propcﬂ{‘.for a period or periods

permitied by applicable law by public aumourcement at (he fime and place fixed in the motice of sale. Lender or
designee may purchase the Progerty at aay sale, L . - .

Trusice shall deliver (0 the purchaser Trusiee's deed conveylng the y without any covemant or warras
expressed or implied. The recitals in the Trusiee's deed shall be prima facle ev of the truth of the statements
tikerein, Trustee shall l{ply the proceeds of the sale in the following order: (a) 12 all expeases of the sale, lag
. limited 10, reasonable Truslee's snd attorneys' fees; (b) to all sums secured by this Security Instrument; and (¢) any excess

(0 the persom or persons legally entiiled (0 i or 10 the clerk of the superior court of the county in which (he sale ook place.
- . 22, Reconveyamce. U y this Security Instrument, Lender shall reques '

aocmdamcwimhpplkabkhw.lmiamayfmﬁmbﬁmemimamwmbm
Tmstce:ppointedhaw\dawbohasomodmauWid\oulconvcymordwhqmy.ﬂwmmwmshaumwaﬂ
dnclillc.gowmddutiucmfem:dupon'l‘mﬁechatinmdbqulicabk!aw. ' S

24. Use of Properiy. Hwhwyisno(usedprimipauyfmagriculwﬂorfmhgwpom.

(] Adjustable Rate Rider ’ {_] Condominium Rider - ' (] 1-4 Family Rider

[_] Graduated Payment Rider - [_] Planncd Unit Development Rider . [_] Biweckly Payment Rider
(] Balloon Rider - [ Rate Improvement Rider (] second Home Rider
{J v.A Rider ‘ (] Other(s) (specify) o

1 - BY SIGNING BELOW, Borower accepts and agrees 1o the terms and covenants contained in this Security IMIM in
- any rider(s} executed by Borrower and recorded with it o
Witnesses: P 7=

co e o _(Seal)

. ==
WALDO S ZAUGG = // .Borrower

s 2oty __(Seal)

(Seal) ' __(Sea)
-Borrower i -Borrower”

STATE OF WASHINGTON

comstyor Yliih fii b y=

On this day personally appeared before me WALDO S ZMKG AMD PHTLLIS F ZAUGG, ",
0 e known 10 be e individial described in a0d who execuied the within mid foregoing instrument, and
owledged that %"rtua signed the same as *\’IM,L—L.'frecmdvqllmmnmddeed,fmihewmdpwposu
nder my e w phcal Hpin _ day'ofh.SQ lembe . 199,
| U¢L¥>ﬁ Ay e

ic in and for the State of Washington, residing st

{f,J N e b N

Pagssols ‘ - Form 3048 /90
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EXHIBIT “A"

of the Southeast quarter of Section 10, Townshi
of the Willamette Meridian,
Washington.

: way -as disclosed by instrument r
~ Auditor's File No. 34041.
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- BALLOON RIDER
(CONDIT!ONAI. MODIFICATION AND EXTENSION OF LOAN TERMS)

THIS BALLOON RIDER is made this 30th - dayof i SEPTEMERR . 1994 .
and is incorporated inloandshallbcdo:mcdtoammdandsuppkmcnllthmtgagc,DoodofTrustorDcedloSecurchb&
(the "Sccurity Instrument”) of the same date given by the undersigned (the "Borrower™) 1o secure the Borrower’s Note o

'RIVERVIEW SAVINGS BAMK, PSB A FEDERALLY-CHARTERED SAVINGS BANK (the "Lender™)
of the same date and covering the property described in the Security Instrument and located at: 8

MP 1.04L JESSUP RD
COOK, WA 98605
o . ' [Property Address)
: The interest rale stated on the Note is called the "Note Rate.” The date of the Note is called the "Note Date.” I understand
the Lender may transfer the Note, Security Instrument and this Rider. The Lender or anyone who lakes the Note, the

Security Instrument and this Rider by transfer and who is entitled o receive payments under the Note is called the "Note

“Holder.” : I . : - :
ADDITIONAL COVENANTS. In addition i the covenants and agrecments in the Security Instrument, Borrower and

Lender further covenant and agree as follows (despite anything W the conirary contained in the Securily Instruinent or the
Noic): =~ . T , : : '

1. CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS 7

Al the maturity daie of the Noie and Security Instrument (the "Noie Maturity Dae”), I will be able 10 extend the Note

Mauwrity Date to OCTOBER 1ST = : . 2024 . (the "Exiended Maturity Date™) and modify-
the Note Rate to the “Modificd Note Rate” determined in accordance with Sectiofi 3 below if all the conditions provided in
Sectiofis 2 and 5 below are met (the “Conditional Modilication and Extension Option®), If those conditions are not met, |
undcrstandlhaltthotcHoldd"umdanoobligaﬁonlbrcfumrcctheN(xcormmodifylthow.rcsudicNolcRucor
extend chOthalu:itth@e.andtha.llwillhavclorcpaytheNotcfmmyownmmorfmdabuidwﬂlingm
knd me the money 10 repay the Note. - b o :

2, CONDITIONS TOOPTION 4 e - s

H 1 want 10 exercise the Conditional Modification and Exiension Option, certain conditions must be met as of the Note

Mawrity Dale. These conditions are: (1) I must still be the owner and occupant of the property subject 1o the Security
_ Instrument (the "Property™); (2) I must be ciirrent in my monthly payments and cannot have been more than 30 days late on
~any of the 12 scheduled monthly payments imiediately preceding the Note Maturity Date; (3) there are no liens, defects, or

encumbrances against the Property, or other adverse matters affecting title to the Property (except for taxes and special
assessments not yet due and payable) arising after the Security Insrument was recorded; (4) the Modified Note Rate cannot
“ be more than 5 percentage points above the Note Rate; and (5) I must make a writien request 10 (he Note Holder as
provided in Section Sbelow. - . © , ,

3. CALCULATING THE MODIFIED NOTE RATE - - " ' . c <
< The Modificd Note Rate will be a fixed raie of interést equal 1 the Federal Home Loan Morigage Corporation’s
tequired net yield for 30-year fixed rate mortgages subjeci 10 a 60-day mandalory delivery commitment, plus one-half of
one percent (0.5%), rouiided 10 the nearest onc-cighth of onc percent (0.125%) (e “Modified Note Raic™). 'I‘herequn'ed
net yield shall be the applicable net yicld in effect on the date and time of day that | notify the Note Holder of my clection o
cxercise the Conditional Modification and Extension Option_ If this required net yield ts not available, the Note Holder will
desermine the Modified Note Raie by using comparable information. : s
4. CALCULATING THE NEW PAYMENT AMOUNT . ST o )

Provided the Modified Noie Rate as cakculated in Section 3 above is not greater than S percentage points above the Note

Raic and all othar conditions required in Section 2 above are’ satisficd, the Note Holdes will determmne the amount of the |
-monthly payment that will be sufficient 1o repay in full (a) the unpaid principal, plus (b) accrued but unpaid interest, plus (c)
allo(bcrsmnslwiuowcundqtthoic:mdSccmitylnsu'mnmtmlth(HcMamrityDalc( i y
payments then are Carrent, as required under Section 2 above), over the remaining extended term at the Modified Noic Raie
mn equal monthly payments. The result of this cakulation will be the new amount of my principal and interest payment
S. EXERCISING THE CONDITIONAL MODIFICATION AND EXTENSION OPTION g L

Wﬂm}huawiﬂnoﬁfymeam'wcabﬂzdayshadvmofdwwmtyDalcandadvisemeof’lhc
: pl'incipal,aem:edbmanpaid‘mmdallothammlamcxpeciedloowcqiﬁieNothannityDalc.Thc : Holder

also will adyisc me that 1 may exercise the Conditional Modification and Extension Opuion’if the conditions in Séction 2
above arc met. The Note Holder will provide my paymeat record information, together with the name, title and address of -
the person representing the Note Holder I must notify in order 10 exercise the Conditional Modification and Exiension

Corporation’s applicable published required net yicld in cffect on the daie and time of day notification is received by the

BULIISTATE BALLOON MDER (MODIFICATION AND EXTERSION) - Singie Famiy - Freddie Mec UNIFORM IS TRUMENT
’ - Pogetel?
Q-OW (#108; YMP MORTGAGE FORMS - [313)293-8100 - (30G}S21-7295 - Initiale: W

Vo ardi

F;v- 3198 [10/99)
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Now Holder and as cakculaled in Section 3 above. I will then have 30 calendar days W provide the Note Hokder with
acceplable proof of my required ownership, occupancy and property lien statss. Before the Note Maturity Daic the Noke
Holder witl advise me of the new interest rale (the Modified Nose Rate), new monthly payment amount and a daic, time and
~ place at which [ must appear 10 sign any documents required to compieic the required Note Raic modification and Note
Maturity Date extension. 1 understand the Note Holder will charge me a $250.00 processing fee and the costs associaied
with the exercise of the Conditional Modification and Exiension Option, including but nct limited to the cost of updating
the title insurance policy. ' ' ' :

RY SIGNiHG BELOW. BORROWER accepts and agrees 1o the terms and covenants contained in this -Balloon Rider.

—//’///5// i 5 Al,\/](-q (Scal) ‘sca])

WALDO S ZAUGG /67 -Borrower -Borrower

Ay (e T Az cect Oy _(Seal) ’ |  (Seah

PHYLLISE F ZAUGG / /d—Bono-er -Borrower

1Sign Original Only]

Form 3190 (18/99)




