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» THIS DEEb OF TRUST"V('Sccuri{y Instrument®) |s made on SEPTEHBER 20 , 1994
RONALD R HUFF AND LORRAINE A HUFF, HUSBAND AND WIFE :

- . The grantor is

" (Borrower*). The rustec is TRANSAMERICA TITLE INS COMPANY

(“Trustee*). The beneficiary is NORWEST MORTGAGE, INC.

. whichis organized and existing under the laws of THE STATE OF HINNESOTA ' ., and whose
~ . - addressis , P.0. BOX 5137, DES MOINES. IA 503065137 :

*Lender “): Borrower owes Lender the principal sum of

, : A
ONE HUNDRED TWENTY THOUSAND SEVEN HUNDRED FIFTY AND 00/100

, T Dollars (U.S. $*****120 760.00 ).
This debt is evidenced by Bomower's note dated the same date as this “Security Instrument ("Note®), which provides for
monthly payments, with the full debt, if not paid earlier, due and ‘payable on OCTOBER 01,. 2024

Security Instrument and the Note. For this purpose, Bortower irrev

sale, the following described property located in SKAMANIA , County, Washington:
. TRACT OF LAND IN THE MORTHWEST QUARTER OF SECTION 28, TOWNSHIP 2: : _ )

- NORTH, RANGE 5 EAST OF THE WILLAMETTE MERIDIAN, IN THE COUNTY OF

" SKAMANIA, STATE OF WASHINGTON, DESCRIBED AS FOLLOWS: _

LOT 4 OF THE LASARRE FLAT SHORT PLAT, RECORDED IN BOOK 1 OF SHORT
PLATS. PAGE 5, SKAMANIA COUNTY DEED RECORDS. |

*SEE ADJUSTABLE RATE RIDER ‘ o Lttt

ra‘s{ o

|
K

¥ -
: N o o —————
; whichhas the address of MP 0.06L HOMBRE ROAD  WASHOUGAL - {Sumer, Cin,

Washington 98671 - (Zip Code] | : - ("Propernty Address):

. WASHINGTON-Single Family-FNMATFHLMC UNIFORM INS TRUMENT
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‘ TOGETHER WITH all the improvemenis now or hereafter erected on the propenty, and all easements, appurtenances, and
fixtures now or hercafter a part of the property.. AN replacements and additions shall also be covered by this Security
Instrument. Al of the foregoing is referred to in this Sccurity Instrument as the "Propenty.” o : '

BORROWER COVENANTS that Borrower is faw fully scised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Propenty is unencumbered, excent for encumbrances of record. Borrower warrants and will
defend generally the title to the Properiy agiinst all claims and demands, subject 1o any encunsbrances of record.

. THIS SECURITY INSTRUMENT combines uniform covenants' for national usc and noit-uniform coven
variations by jurisdistion o constitute a uniform security instruinent covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: : _ -

L. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and iricrest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

) 2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Leader on the day monthly paynents are due under the Note, until the Note is paid in full, a sum ("Funds®) for: (a) vearly taxes
and-assessments which may attain priorily over this Securily Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard or propeity insurance premiuris; (d) ycarly flood insurance premiums, -
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in licu of the payment of morigage insurance premiums. These items are calied “Escrow ltems. "

Lender may. at any time, collect and hold Funds in an amount not 1o exceed the maximum amount a lender for a federally

related morigage loan may require for Borrower’s 2scrow account under the federal Real Estate Setilement Procedures Act of

1974 as amended from time 10 time, .12 U.S.C. Section 2601 ef seq. ("RESPA®), unless another law that applies to the Funds

sets a lesser amount. If 5o, Lender may, at any time, col_léét and held Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds dué on the basis of current data and reasonable estimates of eéxpenditures of future
Escrow Items or otherwise in accordance with applicable law. . T : . ,
‘The Funds shall be held in an institution whose ;deposils-arc insured by a federal agency, .instrumentalily, or entity
_(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
~ Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyz ¢
“verifying the Escrow Items, unless Lender pays Borrower intercst on the Funds and applicable law permits Leader to make such
- acharge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
* used by Lender in cofinection with this loan, unless appiicable law provides otherwise. Unless an agreement is made or
- applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or eamings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annval accounting of the Funds, showing credils and debits te the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security InStrument.
If the Funds held by Lender exceed the amounts permilied to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any -
time is not sufficient to pay the Escrow Items when due, Lender may so notily Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary o make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion. ) i r
’ Upon payment in fu!l'ol’ﬂall sums secured by this Security Instrument, Lender shall prompily refund (o Borrower any
Funds held by Lender. If, under paragf'aph 21, Lender shall acquiré or setl the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instruinent. 1 G . : )
3. Application of Paymets. Usiess applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third; to interest due; fourth, to principal due; and last, 1o any late charges due under the Note. _ i
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions autributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground renfs, if aily. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly fumish to Lender receipts evidencing the payments. - .
Borrower shall prompily discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien -
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion cperate to prevent the
enforcement of the lien: or (c) secures from the holder of the lien an agreement satisfactory te Lender subordinating the lien to
this Security Instrument. If Lender detcrmines that any pait of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice. » ’

ants with limited
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8. Hazard or Property Insurance. Borrower shall keep the improvements now cexisting or hereafter erected on the
- Property insured against loss by fite. hazards included within the term “extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurancé shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unrcasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
- option, obtain coverage 10 protect Lender's rights in the Property in accordance with paragraph 7. B
All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender

shall have the right 16 hold the policies znd renewals. If Lender requires, Borrower shatl prompliy give to Lender all receipts of

paid premiums and renéwal notices. In the event of foss; Borrower shall give prompt notice (o the insurance carrier and Lender,

Lender may make proof of loss if not made promptly by Borrower. , 3 7 . -
Unless Lender and Borrower otherwisc agree in writing, insurance proceeds shali be applied 1o restoration or repair of the
* Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is rot cconomically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then duc, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the procceds to repair or restore the Property or 16 pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice s given.
Unless Lender and Borrower otherwise agree in wriling, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
“under paragraph 21 the Preperty is acquired by Lender, Borrower's right to any insurance policics and proceeds resnlting from
" damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
_ immediately prior to the acquisition. ) » - o - .

6. Occupancy, Preservation, Maintenance and Pretection of the Property; Borvower's Loan Application; Leascholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Sccurity Instrument and shall continue to occupy the Properiy as Borrower's principal sesidence for at least one year after
the date of occupancy, unless Lender otherwise agrees in wriling, which consent shall not be unreasonably withheld, or unless
exlenualing circumstances exist which are beyond Borrower's control. Borrower shall not desiroy, damage or impair the
Propenty, allow the Property to deteriorate, or conmit waste on the Property. Borrower shall be in default if -any forfeiture

action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
* Property or otherwise materially impair the lién created by this Security Insirument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
* thai, in Lender’s good faith dctcrminali_on, precludes forfeiture of the Bortower’s interest in the Property or othei material
impairment of the lien created by this Security Instrument or Eender’s security interest. Borrower siall also be in default if -
"Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender {or failed
to provide Lender with any faterial information) ifi connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument ison a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title (0 the Property, the
leaschold and the fee title shall not merge unless Lender agrees to the merger in wriiing.
7. Protection of Lender’s Kights in the Property. If Bomtower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may sigrificantly afchl Lender’s rights in the Property (such as a .
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws of regulalions), then Lender may do and
* pay for(,whalevcr is necessary to protect the value of the Preperty and Lender's rights in the Property. Lender's actions may
~include paying any sums secired by a lien which has priority over this Security Instrument, appearing in court, paying -
reasonable attomneys® fees and entering on the Property to make repairs. Although Lender may take action urider this paragraph
7, Lender does not have 10 do so. ] . ’ ‘ )
3 Any amounts disbursed by.Lender under this paragraph 7 shall become additional debi of Borrower sacured by this
Security Iastrument. Unléss Borrower and Lender agrec 1o other terms of payment, these amounts shall bear interest from the
date. of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 10 Borrower requesting
payment. L ; _ .
8. Mostgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
- Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insiirance coverage required by Lender lapses or ceases (o be in effect, Borrower shall pay the premiums required to
obtain coverage substantially équivalcq! to the morigage insurance previously in effect, at a cost substantially cquivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
“substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month 2 sum equal to
~one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to

- beineffect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve

-
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payineals may no longer be required, at the option of Lender, if morgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again bocones available and is obtained. Borrower shall pay
the premiums required to maintain niortgage insuraice in effect, or 1o provide a loss teserve, until the requirement for mortgage
insurance cinds in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lendet or its agenl may make rcasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or piior to an inspection specifyi ' '

cr than the amount of the sums secured by this

otheiwisc agreé in wriling, the sums secured by
_ this Security Instrument shall be reduced by the amount of the groceeds multiplied by the following fraction: (a) the total

amount of the sums secured imincdiately pefore the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid © Borrower. In the event of a partial taking of the Property in which the fair

"~ market value of the Propérly immediately before ihe taking is less than the amour:t of the sums secured immediately before the

taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Insirument whether or not the sums are then due. ) '

- If the Property is abandoned by Borrower, or if, after notice by Lender (o Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fiils to tespond to Lender within 30 days after the date the notice is given,
~ Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums

- secured by this Security Instrument, whether or not then due. ‘ : '

Unless Lender and Borrower otherwise agree in writing, any application of proceeds (o
posipone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or modification

... of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall

not operate to release the liability of the original Borrower or Borrower's Successors ift inletest. Lendér shall not be required to
commence proceedings against any successor in inlerest or refuse to_extend time for pa_vmcm/_or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the eriginal Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy. o -l : :

S P2 Successors and Assigns Bound; Joint and Several Liability;
Sccurity Instrument shall bind and benefit the suctessors afd assigns of
paragraph 17. Bormrower's covenanis and agreements shall be joint and
Instrument but-does not execute the Note: (a) is co-signing this Security
Borrower's interest in the Properiy under the terms of thic Security Instru
secured by this Security Instrument; and (c) agrees that Lender and any o

. make any accommodations With regard to the terms of this Security

" 13. Loan Charges. If the loan secured by this Security Instrument is subject to a law_which sets maximum loan charges,
and that law is finally interpreted so that the ifierést or other loan charges collected or 1o be collected in connection with the

. loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary (o reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to

Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or. by ‘making a direct

payment lo Bomower. I a refund reduces principal, the reduction will be treated as a partial prepayment without any

- prepayment charge under the Note. - . L :

: 14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing

it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Propenty Address

or any other address Borrower designates by notice to Lender. Any notice 10 Lender shall be given by first class mail to

principal shall not extend or

Co-signers. The covenants and agreements of this
Lender and Borrower, subject to the provisions of
several. Any Borrower who co-signs this Security
Instrument only to mortgage, grant and convey that
ment; (b) is not personally obligated to pay the sums
ther Borrowzr may agree to extend, modify, forbear or
Instrument or the Note without that Borrower's consent.

1S. Governing Law; Severability. This Sccurity Instrument shall be govemned by federal law and the law of the °
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall ot affect other provisions of this Security Instrument or the Note which can be
given effect without tke conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable. )

. 16. Borrower's Copy. Borrower shal] be given one conformed copy of the Note and of this Security Instrument.

Form 3048 9/90
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Lender’s prior writien consent, Lender may, at its option, require immediate payment in full of all sun
Security Instrument. However, this option shall not be exercised by Lender if exercise s prohibited by fede
of this Sccurity Instrument. ,

1s secured by this
ral law as of the date

give Borrower riotice of acceleration. The notice shall provide a pcriod of not_
notice is delivered or mailed withi

18. Borrower’s Right to Reinstate. .If Borrower mects ceqtain conditions, Borsower “shall have ‘the -right to have

cr{forc'cmcm of this Sccurity Instrument discontinued ai any time prior to the earlier of: (a) -5 days (or such other petiod as

“applicable law may specify for reinstatement) before sale

s Security Instrument. Those conditions are that Borrower: (2) pays
11 réd; (b)
including, but not limited to, reasonable attorneys' fees; an
that the lien of this Security Instrument, Lender’s rights in
this Security Instrument. shall continue unchanged. Upo
obligations secured hereby shall remain fully effective as if
not apply in the case of acceleration under paragraph 17. , : : o
19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (logether with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale inay result‘in a change in the entity (known
-as the "Loan Servicer) that collects monthly payments due under the Note and this Security Instrument. There also may be oné
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a‘change of the Loan Servicer, Borrower will be-
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice wili state the name and
address of the new Loasi Servicer and the address to which payments should be made. The nofice will also contain any other -
information required by applicable faw. ) : A N : /
20. Hazardous Substances. Borrower shall not cause or permit the preseiice, use, disposal, storage, or relcase of any
_ tdous Substances on or in the Property. Borrower shall not do, nor allow anyone clse to do, anything affecting the
Property that is in violation of any Environmeatal Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Préperty of small quantities of Hazardous Substances that are gener. :
residential uses and (o maintenance of the Property. - _ e

| er learns, ‘or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take -
2ll necessary remedial actions in accordance with Environfmental Law. -y o :
As used in this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous substances by
Environmental Law.and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
- pesticides and herbicides, volatile solveénts, materials containing asbestos or formaldehyde, and radioactive materials. As used in
.. this paragraph-20, "Environmental Law* means federal laws and laws of the jurisdiction where the Propenty is located that -
* relate to health, safety or environmeiital protection. - s 8 '
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: " L -
21. Acceleration; Rem . M gi Bor; for ceeferation following Borrower’s breach
of any covenant or agreement in this_ ity not prior eration under paragraph 17 “unless
applicable law.provides otherwise). T ify: ¢ action required o cure the defaukt;

() 8 date, not less than 30 daye froms - Dotice K given to Borrower, by which the default mist hé curods e

(d) that failure to cure the default on the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property at public auction at .
future. The notice shall further inform Borrower of the right to reinstate after
action to assert the non-exisience of a defauil or any other defense ‘of Borrower

. matters required to be included in the notice by applicable law.

- in the notice, Ay I ‘

'Q-GHMA) 191081 01"

of the Property pursuant to any power of sale contained in this . -
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3 ‘ o the clerk of the superior court of the counly in which the sale
‘took place, ) ' ’ ' . :

22, Recon\'e)janfe. Upon pay
reconvey the Property and shall su
Instrument to Trustee. Trustee shall

ment of all sums écc_ured by this Securiiy Instrument,
rrender this Security Instrument and all notes evidencin
reconvey the Property without warranty and withoui ch

23. Substitute Trustes. In accordance with applicable law,

24. Use of- Property. The Property is not used principally for agricultural or farming purposes.

25. Riders (o this Security Instrument. If one or more riders are executed b
Security Instrument, the covenants and agreements of each such rider shall be inco

. the covenants and agreements of this Security Instrument as if the fider(s) were a p

ant of this Security Instrument.
. [Check applicable box(es))

xj Adjustable Rate Rider D Condominium Rider. IR Family Rider =
Graduated Payment Rider Planned Unit Development Rider L] Biweekly Payment Rider
_I Balloon Rider ' Rate Improvement Rider L__I Second Home Rider

V.A. Rider Other(s) [specify]

[

BY §iGNING BELbW,' Borrower accepts and a
in any rider(s) exccuted by Berrower and recorded with i1.

Wimcsses: i . g /-
\w (Seal)
RONALD R HUFF e ‘Borrower
" ' -
C:;&;ﬁaezzycc—/ngééi,/ _(Seal)
LORRAINE A HUFF . 7 -Borrower
| (Seal) 1 (Seal)
h -Borrower ) o . ’ " -Borrower
STATE OF WASHINGTON )
T : ss:
County bf'\_tl.m, ., : . . B o
+ On-this thy Pﬁ'lﬁ"‘“}' @peared beforeme  Ronald R. Huff and Lorraine A. Huff
PSS e s , | .
o mQ{Eu') iy é ﬁtth’c 'p)div:idua] S described in and who executed the within and foregoing instrument, and acknowledged
that* } . h - ?lgncdﬁhc same as their free and voluntary act and deed, for the uses and purposes therein
menti EASLEIRGE y

T L PO
GIVEN Lot ¥a>hiaind and official seal this

232 : day of September 199

NolarfJP‘ublic in and for the State of Washington, residing
a Yancouver Ann Snyder :

:My Appointment Expircs on 1/1/96

Page B of 6 - Form 3048 9/90

Lender shall request Trustee to
g debt secured by this Security

arge to ihe person or persons legally
cntitled to it. Such person or persons shall pay any recordation costs. - -

Leader may from time to time appoint a successor
ithout conveyance of the Propeny, the successor Irusiee

y Borrower and recorded together with this
rposated into and shall amend and supplement

grees to the terms and covenants contained in this Security Instriment and -




©1872438 FNAR-3118-1

ADJUSTABLE RATE RIDER x /b pacr 799

. , ' __ROO
(1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this 20TH day cf SEPTEMBER 19 94 . and is
incorporated into and shal] be decined to amend and supplement the Menigage, Deed of Trust or Security Deed (the
 “Security lastrument®) of the same date given by the undersigned (the "Borrower*) to secure Borrower's Adjustable Rate
Note (the ‘Note") to NORWEST MORTGAGE, INC. ) ) -
' (the "Lender*) of the same date and covering the property described in the Secerity Instrument and

located at: iz 0. 061, HOMBRE ROAD WASHOUGAL, WA 98671 ‘

[Propény Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE .
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE THE BORROWER MUST PAY. THE NOTE A1.SO CONTAINS THE
OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE,

ADDITIONAL CO\’ENA:\TS. In addition to the covenants and agreements made in the Security [nstrument,
Borrower and Lender further covenant and agree as follows: :

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES o :
The Nete provides for an Injlal interest raic of 6.125 g Tpe Note provideés the changes in the adjusiable interest rate

and the monthly payments, as follows: _ 4
4, AIHUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates o : -

The adjustable interest rate | will pay may change on the firsy day of OCTOBER ; » and on that day -
every 12th month thercafter. Each date on which my adjustable interest rate could change is called a "Change Date.*

~ (B) The Index ) g [ )

Beginning with the firsi Change Date, my adjustable interest rate wiil be based on an Indéx. The"Index” is the weekly
average yield on United States Treasury Securities adjusted to a constant maturity of I year(s), as made available by the -
Federa] Reserve Board. The most ure availzble as of the date 45 days before each Change Date is called the
"Current Index . T ’ : ; o

If the Index is no longer available, the Note Holder will choose a new index that is based upon comparable information.
The Note Holder will give me notice of this choice.

(C) Calculation of C hanges : 3 L ) :

Before €ach Change Date, the Note Holder will éalculate a new interest rate by adding 2.750 percentage points
(2.750 %) to the Current Index. The Note Holder will then round the result of this addition 10 the nearest :

- one-eighth of one percentage point (0.125 %). Subject fo the limits stated in section 4(D) below, this rounded amount
will be my new interest rate until the next Change Date. o " '
The Note Holder will then determine the amousit of the monthly payment that would be sufficient to repay the unpaid
principal that I am expected to owe al the Change Date in full on the maturity date al my new inferest rale in substantially
equal paymenis. The result of this calcutation will be the new amount of my monthly payment. -

Pa

(D) Limits on Interest Rate Changes

. perceniage points (2. %) from the rate of interest | have been paying for the preceding
twelve months. My interest rate will never be greater than 12.125 %, which is called the “Maximum Rate. "

B. FIXED INTEREST RATE OPTION e : ‘ v .

The Note provides for the Borrower's option to conven from an adjustable interest rate with interest rate limits to a
fixed interest rate, as follows: o '
5. FIXED INTEREST RATE CONVYERS

.\leLTISTAT_iE CONVERTIBLE ADSUSTABLE RATE RIDER - Single Family - | Year Treasury Index - Fammie Mae Uniform Instrumen
'NMFL 3118 A92 . Ferm 3118 1/89
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If ] want to exercise the Conversion Option, I must first 1

ncel certain conditions. Those conditions are that; (i) I must
give the note holder notice that | want to do so; (ii) on the Conversion Date, | must not be in default under the Note or the
Security Instrument; (iii) by a date specified by the Note Holder, I must pay the Nete Holder a conversion fee of U.S.

S .00 " 5 and (iv) 1must sign and give the Note Holdes any documents the Note Holder
requires to effect the conversion. : o

(B) Calculation _of Fixed Rate

My new, fixed interest rate will be equal to the Federal Nationa) Morgage Association’s required nel yield as of a date
and time of day specificd by the Note Holder for (i) if the original term of this Note is greater than 1S years, 30-year fixed
rate mortgages covered by applicable 60-day mandatory delivery commitments, plus five-eighths of one percentage point

. (0.625%), roundéd to the nearest one-cighth of one percentage poini (0.125%), or (i) if the original term of this Note is -
15 years or less, 15 year fixed rate morigages covered by applicable 60-day mandatory delivery commitments, plus

five-eighths of one percentage point (0.625%), rounded to the nearest one-¢ighth of one petcentage point (0.125%). If this

required net yield cannot be determined because the applicable commitments are not available, the Note Holder will

determine my interest rate by using comparable information. My new rate calculated under this Secticn 5(B) will not be
greater than the Maximum Rate stated in Section 4(D) above. -
MY INTEREST RATE WILL NEVER BE GREATER THAN 12.125 PERCENT.

(C) New Payment Amount and Effective Date - : - : .
If I choose to excrcise the Conversion Option, the Noté Holder will determine the amount of the monthly payment that
would be sufficient 1o repay the unpaid principai 1 am expected to owe on the Conversion Dite in full on the maturity date
- at my new fixed rate in substantially equal payments. The result of this calculation will be the new amount of my monthly »
payment. Beginning with my first monthly payment after the Conversion Date, I will pay the new amount as my monthly
payment until the Maturity date. - : :

C. TRANSFER OF THE PROPER'I'Y OR A BENEFICIAL KINTERES'Ir‘ IN BORROWER
1. Uniil Borroveer excrcises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Berrower. If all or any part of the Property or any interest in it
is sold Qr,lra:is!’i:rrcd {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prier written consent, Lender ‘may, at its option, require immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Sbcurity Instrument. Lender also shall not exercise this option if: (a) Borrower causés to be
submitted 10 Lender information requized by Lender to evaluate the intended transferee as if a new loan were being made
to the transferee; and (b) Lendér reasonably determines that Lender’s security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is accepiable to Lender.

To the extent permitted by applicable law;, Lender may charge a reasonable feeasa condi;t‘ion to Lender's consent to
the loan assu}nplign. Lender may also require the transferee to sign an assumption agrecment that is acceptable to Lender
. and that obligates the transferee (o keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing. / N .
If Lender exercises the option (o require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the noticé is delivered or mailed
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails (o pay these sums prior
to the expiration of this period, Lender may invoke any remedics permitied by this Security Instrument without further
-notice or demand on Borrower. , : - v
~ 2.1i Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate Rider, the
- amendment of Uniform Covenant 17 of the Securily Instrument contained in Scdioq C 1 abeve shall then cease to be in
effect, and the provisions of Uniform Covenant 17 of the Security Instrument shall instead be in effect, as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
scld or transferred (or if a beneficial interest in Borrower is sold or iransferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lendir if exercise is prohibited by federal law as of the
- date of this Security Instrument. _ _ : S . _

) If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitied by this Security Instrument without furiher notice or demand on Borrower. ’

- BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants wn&ined in this Adjus(ablc Rate

~ Rider.

ROMALD R HUPY /- .- -Borrower

(Seal) = »  (Seal)
-Borrower - 2 “Borrower




