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DEED OF TRUST
- 55§10552910

' STATE OF WASHINGTON

___ THIS DEED OF TRUST (“*Sccurity Instrument™) is made on AUBUST 8. 1994 -
 Thegrastoris  FQRREST C. 6ILL SR. AND LOLA 0. GIit, HUSBANO AND VWIFE

(“B_onowcf‘?).

"~ Thotrusteeis  SKAMANIA COUNTY TITLE COMNPANY

("Tfus&ec“).

The beneficiary i~ LANONARK MORTGAGE CO.

whxhnsorgamzcdandcnsungurdcrdnclawsof THE STATE OF OREGON
and whose address is 9500 sy OAK STE 238. PORTLAND., OR 57223

- - . : (“*Lender"’). Bon'ov.erowcsLcndcrlhcprmcnpa]sumof
SEV£ITY EIGHT THOUSAND - EIGHT HUNDRED EIGHTY FIVE DILLARS AND lOIiOO

Douars(USS 73 885.00 o ' ).
o ‘Ihis debt is evidenced by Borrower’s note dated the same datc as this Secumy Instrument {‘Note™'), uhlch provides for -
T . monthly payments , with the full debt, -fnotpaldwhcr, ducandpayablgon "SEPTEMBER 1, 2024
"»’f: Lo Thls Security instrument secures io Lender: (a) the repayment of the debt evidenced by the Note, wnh interest, and all
LR Tenewals, extensions and modifications; (b) the payment of all other sums, withinterest, advanced under paragraph 6 to
Y - protect the security of this Security Instrument; and (c) the performance of Bortrower’s covenants and agreements under

- this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with
Vpowerofsalt dlefollow\ngdacnhed[xopatylomﬁcdm SKANANIA County, Washingwon:

LOT 10, BLOCK 6 PLAT OF RELOCATED NORTH BONNEVILLE, RECORDED IN BOOK
8 OF PLATS AT PAGE 12, AUDITOR'S FILE XO. 83466, ALSO RECORDED IN BOOK
B OF PLATS, AT PAGE 28, AUDITOR'S FILE NO. 84429, RECORDS OF SKANANIA
counTty, VASHINGTON. : .

Indexed, Lir
Indirect
Filard
- o Maled  E

 whichhasthcaddressof 510 SHAMALA EAST -~ NORTH BONNEVILLE
e D ) E -  [Sirest) S C. - [Ciy} '
Wuh'-?pon - 98638 - . ("PropényAddrcis"); -
- (le(odc]

Q
®
»~
W : - : i
A . " TOGETHER WITH all lhe lmpm\-emtms néw or hcreafter erecied on the property, and a.l! casements, n;hts. o
- \:L - = | appurtenances, rents, royahies, mineral, ol ind gas rights and profits, water rights and stock and all fixtures now or
of 7 hercafter a part of the property. All replacements and additions shall also be covered bythns Secunly Insirument. All of
: lhc foregomg is referred 10 in this Secunly Instrument as the “Propeny *- ' '
(i\
]
L

mowncovmmmnamsmmyumdduauwwmuunﬂnu
- tdw&Mﬂh&MuMmhmdM Borrower warrants
. ‘dwﬂde&dpuﬂytel‘ebkhwmywdh-dm Mh-ymofmd
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AAOX 4S PAGE 205’

1. l’a) ment of Prlncipal Interest and l ate Charge, Borower shall pay when due the principal of,; and interest o,

“the debi evidenced by the Note and late charges due under the Note,

2. Monthly payments of Taxes, Insurance and Other Charges. Borrower shalt include in cach monthly pa):mnl
jogether with the principal and interest as set forth in the Note and any late charges, an insiallinent of any (a) laxes and
special assessments levied or to be tevicd against the Propeny, (b) Ie.tschold paymients or giound rents on lhc Propenty, and
(c) premiums for insurance required by Paragraph 4. .

Each monthly installment for items {a), (b) and (c) shall cqual onc- mclﬂh of the annual amounts, as n.axonabl)
estiniated by Lenddr, plus an amount sufficieat to maintain an additional balance of not more than onc-sixth of the
estimated amounts.  The full annual amount for each item shall be accumulated by Lender within a period ending one
month before an item would beconwe delinquent. Lender shall hold the amounts collected in trust to pay nems {a). (b) and
(c) before they become delinquent.

If at any time the total of the pay mcnls 'Rld by fender for items (a) (k) and (¢}, toguha.r with lhc future moenthly
payments for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the
¢stimated amount of paymwerds required to pay suck items when due, and if payments on the Nole are current, then Lender
shall either refund the excess over one- sulﬂ of the estimaied payments or credit the excess over one-sixth of the estimated

- payments te subscquent payments by Borrower, al the option of Borrower. If the total of the payments made by Borrower

for item (a), (b), or (c) is insufficient to pay the item when due, then Borrow er shall pay to Lender any amount necessary to,
make up the deficiency on or before the date the item becomés due., . ,
As uscd in this Sc.cunl) Instrument, "Secretary™ means the Secrciar/ of Housing and Urban Development or his or hes
designee. In any year in which the Lender must pay a mortgage insurance premium to the Secretary, each monthly payment
shall -also include either: (i) an installment of the annual mortgage insurance premium to be paid by Lender to the
Sccretary, or (ii) a monthly charge instead of a morigage insurance premium if this Security Instrument is held by the

Secretary. . Each monthly installment of the mongage insurance premium shall be in an amount sufficient to accumulate the
~full annual mortgage insurance premium with Lender one month prior to the date the full annual merigage insurance
~. premium is due to the Secretary; of if this Security Instrument is held by the Secretary, each monthly charge shall be in an

amount equal to onc-twelfth of one-half percént of the outslandmg principal balance due on the Noie.

If Borrower tenders (o Lender the full payment of all sums secured by this Securify Instrument, Bbrrowcrs account .
shall be credited. with the balance remaining for all installments for items (a), {b) and (c) and any mortgage insurance

- premium instaliment that Lender has not become obligated 10 pay to the Secretary, and Lender shall promptly refund any

excess funds to Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's
account shall be ¢redited with any balance remaining for all installments for items (a), (b) and (c). :
3. Application of Payments. All payments under Paragraphs 1 and 2 shall be applied by Lender as follows
EIRST. to the morigage insurance premium to be paid by Lender to the Sccrctary of to the momhly charge by the
_ Secretary instéad of the monthly mortgage insurance premium; -
SECOND. 1o an) taxes, special assessments, leasehold payments or ground rents, and fire, ﬂood and other hazard
© insurance premiums, as required;
THIRD. to interest due  the Note; -
FOURTH. to amontization of the principal of the Notc ) ) y v
FIFTH. to late charges due under the Note. '
-4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all 1mpr0\cmcnts on |he Propen), ‘whéther now
in existence or subsequently erccted, against any hazards, casualties, and conlingencies, including fire, for which Lender
requires insurance. . This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower
shall also insure ali :mpm\.cmcnts on the Promny' whether now in existence of subsequenll) crected, against loss by floods
to the extent required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance
policies and any rencwals sha!l bc held by Lcndcr and shall include loss payab!c clauses in fa\ or of, and in a form

. acceptable to, Lender. -

~ In‘the event of loss, Bormwgr shall give Lcndcr lmmcdxatc ‘notice b) mall Lender may make proof of Ioss if not
made promptly by Borrower, Each insurance company concemed is hereby authorized and directed to make payment for

“such loss directly to Lender, msteadoftoBo:rowcranatoLcndcr)omtly. Alloranyparlof!hcmsumcptmdsmybc ,

“applied by Lender, at its option, cither (a) 10 the reduction of the indebicdness under the Note and this Security Instrument,

. first to any delinguent amounts apphed in the order in 3. and then 1o prepayment of principal, or (b) to the

- restoration or repair of the damaged property.  Any application o the proceeds to the principal shall not extend or postpone
... the duc date of the momhly peyments which are referved (0 in Paragraph 2, or change the amount of such payments. Any -

excess insurance proceeds gvér an amount required topayalloutstandmg mdcbwdncssundcrcholcmﬂdusSecumy
Instrument shail be paid to the entity legally entitled thereto, © - .

[n the event of foreclosure of this Security h\stnnmtaodnctmfcfofuuctomch’opcn) that extinguishes the

" indebtedness, all right, title and interest of Bonmower in and (o insurance policies in force shall pass to the purchaser.

5. Octupaq Preservation, Maintenance and Protection of the Property; Borrower's Losa Application;
Leaseholds. Bormower shall occupy, establish, and usc the Property as Borrower’s principal residence within sixty days -

after the execution of this Security Instrument and shall continue o occupy the Property as Borrowers principal residence

for at least one year after the date of occupancy, unless the Secretary determines this requirement will cause unduc hardship

.>:foerowa mwﬂasextmmungcncmmscxxstumchmbeymﬂ Borrowers control. Borrower shall notify =
- Leniders of any extenuating circumstances. Borrower shall not commit waste or destroy, damage or ‘substantially change

the Property or allow the Property (o deterioraic, reasonable wear and lear excepted. Lender may inspéct the Property if the
Property is vacant or sbandoncd or the loan is in default. Lender may take reasonable action 1o protect and preserve such
vacant or abandoncd Property. Borrower shall also be in defauht if Borrower, during the loan application process, gave
malanllyfdscowunccmﬂcmfam&morshtcnuﬁsbbcnda(mfmbdloproudcl..cndqwnhmymaenal
information) in connection with the Joan évidenced by the Note, including, bui not limised 1o, representations conceming -
Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall
canplywudndlepmvmofdxkasc !leowcrncqmmfeeutkmanmpcny dnekud\oldandfecmkshallml
be merged unless Lender agrees to the merger in writing..-

6. Chrgublwmuﬂmﬂlm:m&&em Bom)msballpayallgovcmmmal,
- or munictpal charges, fines and impositions thal are not included in Paragraph 2. Bormower shali pay these obligations on
‘time directly to the entity which is dgved the payment. !ffmlum&opaywwldadvasclyaffecll,mdersmmstmthc

- Property, upon Lender’s request Borrowt shall promptly fumish to Lender receipts evidencing these pa.

yments
-1f Borrower_fails 1o make these payments or the payments required by Paragraph 2, orfal!stoperfmnmyother

"fcovmwapmommn:dmﬂns&cumyhismm\mLordmelsalegalptwcedmgd\aImayslgmﬁcmﬂyaﬁea ~
- - Lender's rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations).
v»;dmwﬂhmdoaﬁyaywhdevauwywmdnvmamPmpatyandl,mdcr‘sng}lsmmePmperty )

inchading payment of taxes, hazard insurance and other items mentioned in

mmwwmmmmwlmmmwdmmum,
bythuSecunyl:m Mmusﬂnllbwmﬁmﬂwdauofdnmmamcﬂmme andalhc

- option of Lender, shall be immediatcly due and payable.

7. Condemaation. The proceeds of any award or claim for damages, chmclorcomequmml mcomecumw:damy

7Wuo&ahkmdmyp-1ddnmy o for conveyance in place of condemnation, are hereby assigned .
“and shall be paid to Lender to the cxient of the full amount of the im that remains unpaid under the Note and this -

Mumfuummyddlmmmapplwdm&eadapmvﬂedmhtgnphS andthcntoptq:uymcmof
mywﬁnwwmmmeemanmmammy
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| o BOOX /45 PAGERST
payments, which are referred to in Pazagraph 2, o change the ameunt of such payments. Any excess proceeds over an -

amount required to pay ali outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity
lcgallg entitled thercio, : R o ] :

-Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt. - S - B -
(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require immmediate payment in full of alf suns socured by this Security Instrument if;
(i) Borrower defauits by failing to pay in full any monthly payment required by this Security Instrument prios
10 or on the due date of the next monthly payment, or - o ) :
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument. o ety ) '
(b) Sale Without Credit Approval. Lender shail,’if permitted by applicable Ia,w'a’m} with the prior a
Secretary, require immediate payment in full of all the sums secured by this Secunify imfrument if:
(i) All or part of the Property, or a beneficial ifiterest in a'trust ownig ‘all ot partof the Property, is sold or

pproval of the

otheraise transferred (other than by devise or descent) by the Borrower,and - - % ,
(ii) The Property is not occupied by the purchaser or grantee as his of her pﬁn‘cipg[ résidence, of the purchaser
~of grantee does so occupy ke Property but his or her credit has not been “approved in accordance

_ with the requirements of the Secretary. _ T . RPN ] -
~ {c) No Waiver. If circumstances occur that would permit Lendgr 1o require immediate payment in full, but Lender
- does not require such payments. Lender does not waive its rights With respact to subseqlient events. -
~ (d) Regulations of HUD Secré¢tary. In many circumstances regulitiprs issued by ahe Secretary will limit Lender's
rights, in the case of payment defablis. 10 require immediate payméftr im and foreclose if not paid. This .
Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.
(e) Mortgage Not Insured. Borrower agrees that should this Security lnsti-nfr‘c' the pte secured thereby noi -
be cligibie for insurance under the National Housing Act within P h £ fromthe -
date hercof, Lender may, at its option and notwithstanding anything in Paragraph 9, require immediate payment in
full 6f all sums secured by thig ?ﬁ:gn}l‘ Irﬁmm.' A written statemeni of any authorized agent of the Secretary
dated subsequent to . - : o from the dale hereof, declining 1o insure this Security
Instrument and the note secured thereby, shall be déemed conclusive proof of such ineligibility. Notwithstanding
the foregoing, this option may not be exercised by Lender when the unavailability of insurance is solely due to

-

Lender’s failure to remit a mortgage insurance premium o the . 1 - ) _
10, Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because
.~ of Bormower's failure to pay an amount due under the Note or this Security Instrument. This right applies even after

foreclosure proceedings are instituted.  To reinstate the Security Instrument, Borrower shall tender in a fump sum all
' amounts required to bring Bomrower’s account cuirent including, to the extent they arc obligations of Borrower under this
- Security Instrument. foreclosure costs and reasonable and cusiomary attomeys’ fees and expenses properly associated with

the foreclosure proceeding.  Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures
shail remain in effect as if Lender had not required immediate payment in full. -However, Lender is not required to prmit
reinstatement if: (i) Lender has accepted reinstatement after the commencement of foreclosure proceedings within two
ycars immediately preceding the commencement of a current foreclosure proceeding, (ii) reinstatement will preclude
fereclosure on different grounds in the future, or (iii) reinstatement will adversely afiect the priority of the lien created by
this Security Instrument, , e o — . 3 L
1l. Borrower Not Released; Forbearance by Lender Not a Waiver. Extension of the time of payment or
~ modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in inierest
". of Borrower shall not operaic to release the liability of the original Bosrower or Borrower's successor in interest. Lénder
shall not be required to commence proceedings against any successor in interest o refuse_to extend time fof payment ot ©
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the

R . onginal Borrower or Bormowers successors in interest.

~_ jurisdiction in which the Prope

) TG C ] _ Any forbearance by Lender in exercising any right or remedy shall
* not be a waivér of or preclude the exercise of any right or . ) . . oL,
12, Swccessors and Assigns Bound; Joint and Séveral Liability; Co-Signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of Paragraph 9b.. Bommowers covenants and agreements shall be joint and several. - Any Borrower who co-signs this
Security Instrument bul does not execute the Note: (a) is ‘co-signing this Security Instrument only to mortgage, grant and
convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to
pay the sums secured by this Seciirity Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, -
modify, fosbear or make any accommodations with regard 1o the terms of this Security Instrument or the Note without that
13. Notices. Any notice to Borrower provided for in this Secarity Instrument shall be given by delivering it or by
- mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address et designates by notice to Lender.  Any notice to Lender shall be given by
first class mail {0 Lender’s address stated herein or any address Lender designates by notice to Borrower.  Any notice
- provided for in this Sccurity Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this peragraph I L ‘

14. Gevernimg Law; Severability. This Security Instrument shall be govemed by Federal law and the law of the

ch th rty is located. In the event that any provision or clause of this Security Instrument or the
Naccuﬂlktswithm)licablelaw.smhconﬂiash;dlno(iffcctothapmvisiangfﬂﬁs&cuﬁlyhmmorﬂwm
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
: lim%cwawbegiv&mécoﬂWmedmpydmkSewﬁtth. R ) :

- 16, Assigument of . Borrower unconditionally assigns and transfers to Lender all the rents and revénues of the.

. Property. Borrower athorizes Lender or Lender's agents to collect the remts and revenues and hereby directs each tenant of
- the Property 1o pay the rents to Lender or Lender's agents.  However, prior to Lender's notice to Borrower of Borrower's
. breach of any covenamt or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of -
the Propesty as trustee for the benefit of Lender and Borrower. This assignment of reats constitutes an absolute assignment

and not an assignment for additional security only. © . e , S :

If Lender gives notice of breach 1o Bosrower: (a) all rents received by Bommower shall be held by Borrower as trustee
:qwu:dmmly.-mbe?lumuumsxmbyuw:ymm(b)Lendqslnubemuto :
collect and receive all of the rents of the Properiy; and (c) esch tenant of the Propesty shall pay all rents due and unpaid to
Lender or Lender’s agent on Lender's written demand o the tenant. ~ - . o
o ,Bamuhurﬂ‘_cmﬁed@ypﬁaﬁsiﬁad{ddnmmdhswmdwiﬂnotpufumanyacttiniwould
prevent Lender from exercising its rights under this Paragraph 16, . ° o : - :

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach 10 Borrower. However, Lender or a judicially appointed receiver may do 5o at any time there is a breach. Any
_ application of rents shall not cure or waive any default or mnvalidate any other right or remedy of Lender. This assignment
. of rents of the Mroperty shall terminate when the debt sccured by the Security Instrument is paid in full. - :

- {page 3 of dpages)
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'NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: e

17. Foredtosure Procedure. If Lender requires immediate payment in full under arageaph Y, Lender may invoke the
power of sale and any other remedics permittes by applicable law, Lender shall e entitted to coltect all expeases incurred
in pursuing the remedics provided in this paragraph 17, including, but not limited to, reasonable attomeys' fees and costs of
titleevidence: ] ) -

- If Lender invokes the power of sale, Lender shall give written netice to ‘Trustee of the occurrence of an event of
- default and of Lender's electlon to cause the Property to be sold. Trustee shall take such action regarding notice of -
sale and shall give such notices to Borrower and (o other persons as applicable law may require, - After the time
: retiulred by applicable law and after publication of the notice of sale, Trustee, without demand on Borrower, shall
¢l the Property at public auction (o the highest bidder at the time and place and under the ferms designated in the
“nolice of sale in one or more parcels and in any order Trusiee determines. Trustee may postpone sale of the
‘Propesty for a period or periods permitied by applicable law by public announcement 2t the time and place fived in
the notice of sale. Lender or its designee may purchase the Property al any sale. E ' B
~- . Trustee shail deliver to the purchaser Trustee's deed conveying the Properli\' without ary covenanl or warranty,
expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the fruth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: {a) to al] expenses of the sale,
inctuding, but not limited to, reasonable Trustee’s and attorneys* fées; (b) to all sunis secured by this Security.
Instrument; and (c) any excess (o the person or persons legally entitled (0 it or to the clerk of the superior court of
~_ the county in which the sale tovk place. T R _ _ o .
18. Reconveyance. Upon payment of all sums secured by this Security Instrument. Lender shall request Trustee to

reconvey the Property and shall surrender thiz Security Instrument and alf notes evidencing Jdebt secured by this Security
Iastrument to Trustee. ‘ftustee shall reconvey the Property without warranty and without charge (o the person or persons
legally eatitled to it. Such person or persons shall pay any recordation costs. )

19. Substitute Trustee. In accordance with applicable law, Lender may from time to timke appoint a successor trusice
to any Trustee appointed hereunder who has ceased 10 act. Without conveyance of the Propeity, the successor trusice shall
succeed to all the title, power and duties conferred upon Trustee herein and by applicable law. . - :

20. Use of Property. The Property is not used principally for agricultural or farming purpuses.

" Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrumens, the covenants of each such rider shall be incorporated into and. shall amend and supplement the

~- - covenanis and agreements of this Security Instrument as if the rider(s) were in a pan of this Sécurit;.‘ Instrument.
= [Check applicable box(es)). ’ '

D Condominium Rider - DGradualcd Payment Rider D Growing Equity Rider

D Planned Unit Development Rider E Other [Specify]  Adjustable Rate Rider

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms contai

ned in pages 1 through 4 of this Security
- Instrument and in any rider(s) executed by Borrower and recorded with it. : ‘

Witnesses:

ORREST

. “STATE OF WASHINGTON,

Onthis HTh dayof august, qud | ,bcrmmnwmﬂcisig@.anmnwc'inmror

*  the Stalc of Washingion, duly commissi

amndd swomn, personally appeared '
FORREST C. GILL SR. and LOLA ©. GILL
" and who exectited the foregoing instrument, and acknowledged to me that
instrument as 1 o free and voluntary act and g
WITNESS my hand and official scal affixed lhc»day and year in thy

; M)’Cmnnissionéxpim: Q~IL} 'Q’[ :

. REQUEST FOR RECONVEYAN

- TO TRUSTEE: , -

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together with all - -

”‘joda_aindeMnesssccumdby!lﬁsDecdo{Tmsl.havcbempaidinfull.~Ymmhercbydimcwdtocancclsaidnacof'
. notes and this Deed of Trust, which are detivered hereby, and 10 reconvey, without waranty, all the estate now held by you -
" under this Deed of Trust o the person o persons legally entitled thereto. : ' ,

" Date:

Apage 4 of 4 pages)
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FHA MULTISTATE ADJUSTABLE R,m« RIDER

'nuSXDunnnnLﬁRxnzmnﬁkkummnm, 8w day of

AUGUST 1994 and is incorporated into and sk |II be deemed 1o amend and supplement
the Maortgage, Deed of Trust or Sccurity Deed ("Security Instrument”) of the same date given by the undersigned
("Borrower”) to secure Borrower's Note ('Note”) to

LANDMARK MORTGAGE CO.

(the "Lender™) of the samwe date and covering the propedty described in the Security Instrument and located at:

-

6§10 SHAHALA EAST.HORTH BONNEVILLE,WA 98639

{Property &idreu)

THE NOTE CONTAINS PROVISIONS "ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. - THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

-

ADDITIO\AL COVENANTS. In addition to the covenanis and agnemcms made in the Security Instrument,
Borrower and Lender funhef covenant and agree as follows:

INTEREST RATE AND MONTHLY P:‘(YMENT C HANG ES

(A) Change Date : ) ) o
The interest rate may change onthe firstdayof JANUARY 19956 , and that day of each succeeding year.
"Change Date™ means cach date on which the interest rate could change.

(B) The Index

Beginning with ihe first Change Datg, the interest rate will be based on an Index “Indeéx™ means the wcckly avmgc
yield on United States Treasury Securities adjusted 1o a constan? maturity of one year. as made available by the Federal -
Reserve Board. “Current Index” means the most recent Index figure available 30 days before the Change Date. If the Index
{as defined above) is no longer available, Lender will use as a rew Index any index prescribed by the Secretary. As used in-

~ this Rider, "Secretary™ means the Secrrlar) of Housing and Urban Developmcnl or his or her designee. Lender will give
" Bormower notice oflhc new Index.

(C) Calculation of Interest Rate (.hanges :
Bcforc each Change Date, Lender will calculate a new interest rate by adding a margin of
. Tvo .. percenlage
points( 2 .000 %) to the current Index and rounding the sum to the nearest one-clghxh of onc percentage point

(0.125%). Subject to the limits stated in P'mgraph (D) of this Rider, this rounded amount will be the new interest rate until
“the next Change Date. _

(D} Lﬂso- Interest Rate (,lunges

‘The interest rate will never increase or decrease by more man one percentage point (1.0%) on any smglc Change Date.
The m!acst raic will never be more than five pcrccmagc pomtt 6] 0‘%) hlghcr of lower than the initial interest rate.

(E) (.alcdﬂmoﬂ'aymn( Chuge

. If the interest rate changes on a Change Date. Lender will ca!cu!alc the amoum of momhly payment of pnncnpal and
mlcrcst which would be necessary fo repay the unpaid principal balance in full at the maturity date at the new interest rate
through substantially equa!l payments. In making such cakulation, Lender will use the unpaid principal balance which would
". be owed on the Change Date if there had been no default in payment on the Note, réduced by the amount of any prtpa)mcms _

to pnncnpal The resuh of this calculation will be the amount of the new monthly payment of principal and inierest.

(l-‘) Nmﬂw

Lender will give notice 1o Borrower of any change in lhc mlcrcsl rate and monthly paymcm amount. Thc notice must

- be given at least 25 days before the rew monthly pa)mcm amount is due, and must st forth (i) the date of the notice,”
- fii) the Change Date; (iii) the old interest rate, {iv) the new inicrest rate, (v) the new monthly payment amount, (vu) the
Current Index and the datc it was published, (vii) the method of calculating the changc in monthly paymcm amount, and

_“(viii) any other information which may be required by law from time o time, .

. Grost Lakon Bustmess Forom, ioc. 8
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(()) Effective Date of Changes , , ,

- A new interest rate caleulated in accordance with Paragraphs (C) and (D} of 1his Rider will becg
Change Date. Borrower shall make a payment inthe new moenthly amount beginning on the fint paymeat date which occurs
at least 28 days after Lender has given Borrower the notice of changes required by Paragraph (F) of this Rider. Borrower
shall have no obligation to pay any increase in the monthly payment amount caleulated in accordance with Paragraph (E) of -
this Rider for any Paymient date occarring less than 2§ days after Lender has given the requited notice. " If the monthly
payment amount caleulated in accordance with Paragraph (E) of this Rider decreased, but Lender failed 1o give timely notice
of the decrease and Bommower made any monthly payment amounts exceeding the pay ment amount which should have been
stated in a timely rotice, then Borrower has the option to either (i) demand the retum to Borrower of any vxcess payment,
with interest thegeon at the Note rate (a rat¢ equal to the interest rate which ‘hould have been stated in a timely notice), or (ii)
7equest that any excess payment, with interest thereon at the Note rate, be applied as payment of principal.  Lender

obligation to retum any excess payment with interest on demand is not assigaable cven if 1he Note is otherwise assigned
before the demand for return is made. :

me cffective on the

_ BY SIGNING BELOW, Borrower accepts and agr
Adjustable Rate Rider.

ces 1o the terms and covenants contained i pages 1 and 2 of this

___ (Scal) M@é{ ' V(S'eal)
- Borroner . - )

Bormower

— (Seal) S : ‘ o (Seal
Bomower - 5 : . Bormower

(Sealy : 7 __{Seal)
Borrower . Bom)vfcl

{page 2 of 2 pages)




