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THIS DEED OF TRUST (*Security Instrument®) i made on  JULY 22 , ,
1994 The grantor isBRIAN NAPPE AND JUDITH NAPPE, ¥WHO ARE MARRIED TO EACH OTHER -

{"Borrower™). The trustee i5__SYAMANIA COUNTY TIILE - .
{"Trustee™). The beneficiary is
E . which is organized and existing
» and whose address is21000 N_W. EYERGREEN
___("Lender™).

BANK OF AMERICA OREGON, A STATE CHARTERED BN
. under the laws of THE STATE OF OREGON
 PARKWAY HILLSBORO, OR 87124 S

Borrower.owes Lender the principal sum of SEVENTY NINE THOUSAND EICHT FUNBRED AND 00710

_ _ - . _‘Dollars {US.§ 78,800.00 ). Thisdebt s evidenced by Borrower's
- note dated the same date as this Security Instrument (*Note”), which provides for monthly payments; with the full debt, is
" not paid carlier, due and payable on = AUGUST 01, 2024 . . . This Sccurity Instrument
~secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and al! renewals, extensjons and
‘modifications of the Note: (b} the payment of all other sums, with interest, advanced inder paragraph 7 to protect the security
of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument
<~ -and the Note. For this purpose, Borrower irrevocabl ¥ grants and conveys to Trustee, in trust, with power of sale, thefollowing -
- described property located in SKAMANI A ' ’ County, Washington:

"LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF .-

fisgaizicd

', - ASSESSORS PARCEL NUMBER: 0030736436200

" which has the address of 530 NW HOT SPRINGS ALAMEDA AVE
e _ (Street]
{*Property Address™);

-, STEVENSON
: o]

% ‘Washington 98648
 (ZpCose] ) 7 o e :
. TOGETHER WITH all the improvements now or hereafter erected on the property, and ali easements, appurtenances,
.~ and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
. Instrument. All of the foregoing is referred toin this Security Instrument as the "Property.” o -
.~ BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
- and convey the Property and that the Property is unencum bered, except for encumbrances of record. Borrower warrants and
~ will defend genq-nlly the titl_'g_t’o the Prpm'ty agamst all claims and demands, sgbject to any encumbrances of record. ’

. : THIS SECURI:IY INSTRUMENT oombmes uniform onvcnants for national use and non-uniform covenants with
= limited variations by junisdiction to constitute a uniform security instrument covering real property. '
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eri_Com:neh;ci’ng at a point?oﬁ the South side 6f Loop Road

~Section 36, Township 3 North,
in the County of Skamania, State

, (Wills Hot Springs
t being North 0 degrees 4 minutquzast:1081.3,feet1
orner on the South Line of Séction 36/ thence North

~mlinutes Weat 150.7 feet along the South Line of the County
- thence South 14 degrees 19 minutes West 173.8 feet; -
"~ South 89 degrees 41 minut
Section 36; thence Nort
feet to the Point of beginnin
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UNIFORMCOVENANTS. Borcovér and Lender covenantand agree as follows: o g _
l. Paymentof Principatand ln’tcrc’s{: Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of snd interest on the debt évidenced by the Noteand any prepaymentand late charges due undér the Note, -
2. Pundsfor Taves and Insurance. Subjct terapplicable law or to a written waiver by Lender, Borrower
“Lender on the day monthly payments sre due under the Note, until the Note is paid in full, a sum ("Punds™) tor: (a) yearly
taves and asscasments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly feasehold -
payments or ground rents on the Property, if any: (c) yearly hazard or property insurance premiums; (d) yearly flood -
-insurance premiums, if any; (e) yearly MOrtgage insurance premiums, if any; and (f) any sums rayable by Borrower to
Lender, in-accordance with the . e | ‘ ;
items sre called *Hscrow Items."
- amount a lender for a federally
. Estate Settiement P

¢rstall payto

ime, SC. S et. seg. ("RESPA™), unless

ount. If so, [endeér may, at any time, collect and hotd Pundsin an amount

t. Lender may estimate the amount of Funds due on the basis of current data and reasonable
estimatesof expendituresof future Escrow ltemsor otherwise in accordance with applicable law. - , ,

. The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution} of in ény Pedersl Homie 1.oan Bank. Lender shalt apply the Funds to pay
the Escrow Items. Lender may not rharge Borrower for holding and applying the Funds, annually analyzing the escrow

“account, or verifying the Bscrow Items, unless Lender pays Borrower intereston the Punds and applicable law permits Lender

"o make such a charge. However, Let.der may require Borrower to pay & onetime ¢ : f :
reporting service used by Lender in connection with this loar, unless applicab e law provides otherwise, Unless an agreement
is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interestor earnings on
the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to

. - . Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Punds and the purpose for
- which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security
Instrument, ’ ' o : i - - )
It the Funds hetd by Lender exceed theamounts permitted to be hefd by applicable law, Lender shall account to Borrower’ i
.- lor the excess Punds in accordance with the requirements of applicable taw. If the amount of the Funds held by Lender at any
" . lime is not sufficient to pay the Escrow items when due, Lender may so notify Borrower in writing, and, in such case

‘Borrawer shal| P2y to Lender the amount necessary to make upithe deficiency. Borrower shall make up the deficiency in no

more than twelve monthly payments, at Lender's sole discretion. : ’ :

m pﬂ y refund to quroviref any
Lender, prior to the acquisitionor sale
credit against the sums secured by

ments reéceived by Lender under
ote; second, to amounts payable under

under the Note.

shall pay these obligations i in par
 time directly to the person owed payment. Borrower shal
 this paragraph, If Borrowe’rr makes these myments directly,

3. Hazard of Property _
- Property insured against loss by fire, hazards included wi h
floods or flooding, for which Lender requires insurance. This ins
~ that Lender requires. The insurance carrier providing the i
which shall not be un i d. 2i

S :Il)..f_trufnéntimquiatcl
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6. Occupancy, Preservation, Msintenance and Protection of the Property:; Borrower’s Loan Application;
i.caseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty daysafter -
the execution of this Security Instrument and shali continue to occupy the Property as Borrower's principal cesidence for at
- least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably
-withheld, or unless extenuating circumstances exist which are beyond Borrawer's control. Borrower shall not destroy, damage
. or impair the Property, allow the *roperty to deteriorate, or commit waste on the Property. Borcower shall be in default if any
_ ftorfeiture action or proceeding, whether. civil or criminal, is begun that in Lender's good faith judgment could result jn
- forfeiture of the Property or otherwise materially impair the fien created by this Security Instrument or Lender's security -
interest. Borrower may cure sucha defaultand reinstate, as previded in paragraph 18, by causing the action or proceeding to be
“dismissed with 2 ruling that, in Lender's good fsith determination, precludes forfeiture of the Borrower's intérest in the
Property or other material impairment of the fien created by this Security Instrumentor Li:nder’s security interest. Borrower
shall also be in defaultif Borrower, during the loan application pro<cess, gave materially false or inaccurate information or
. statements to Lender (or failed to provide Lender with any material information) in connection with the loan evidenced by
" the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a principal
- residence, If this Security Instrumentison a leasehold, BorroWer shall comply with afl the provisions of the lease. If Borrower
-acquires fee title to the Property, the leaschold and the fee tizle shall not m’crgc unless Lender agrees to the merger in writing,
7. -Protéction of Lender's Rights in the Property. It Borrower fails to perform the covenants and agreements
ontained in this Security Instrument, or there is 3 legal p Lender’s rights in the
Property {suchas a proceeding in bankruptcy, probate, for co %sor regulations), then.
Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property.
Lender’s actions may include Paying any’surns secured by a lien which has priority over this Security Instcument, appearing in -
" © court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under )
this paragraph 7, Lender does not have to do so, A ) - o B . - I ,
- Any amounts disbursed by Lender under this paragraph 7 shall become additionsl debt/of Borrower secured by this
ecurity Instriment. Unless Borrower and Lender agree to other terms of payment, these amounts shal! bear interest from the
: . date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
L. -payment. ’ ' . - ‘ . o 0 T ; ]
. 8. Morigage Insurance. If Lender required mortgsge insurance as a condition of making the loan secured by this
_° Security Instrument, Borrower shall pay the premiums reqiired to maintain the mortgage ifisurance in effect, If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in ¢ffect, Borrower shall pay the premiums -
required to obtain coverage substantially equivalent o the morigage insurance previously in‘effect, at a cost substantially
~ equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer
approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender
~each month s sum equal to one-twelfthof the i ce premi 1 id by. ‘et when the insurance -

" applicable law. - . ’ | « »F . T [
.. 9-Inspection: Lender or its agent may make reasonable entries upon and inspections of the Property: Lender shall
-~ .- Borrower notice at the time of or prios to an inspection specifying reasonable cause for the inspection. , » ,

" - “Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any

= . -condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
"t shallbepaidtoLender, - ' : ’ ‘ ’

give

-

perty, the proceeds shall be applied to the sums secured by this Security
paid to Borrower. in i ' erty in whi
, ity ! < takis rower 1 therwise agree in writing, the sums.
" gecured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a)
. the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property
- immediastely before the taking. Any balance shall be paid to Borrower. In the eventof a partial taking of the Property in which

- Unless Lender and Borrower otherwise agree in writing, sny application of proceeds to principal shall not extend or
.. postpone thedue date of the monthly payments referred to in peragraphs 1 and 2or change the amount of such payments. .
o= 11. Borrower Not Relcased: Forbesrance By Lender Not s Waiver. Extension of the time for payment or -
- ‘modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest
;  not opx - inal Borrower or Borrower's suc in intere 1 ’

. - “modify ar he sums secured by this Security In

~ .or Borrower’s successors in interest. Any forbearance by

preclude the exercise of any right or remedy. S s o e SRR
7 12. Successors and Assigns Bound; Joint aad Several Liability; Co-signers. The covenants and

lgrecmcntsof
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13. Loun Charges. [fthe loan secured by this Security Instrument is subject to a law which'sets masimum loan charges, - o
and that law is finally interpreted so that the interest or other loan ¢harges collected or to be collected in connection with the
" loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
“to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded
to Borrower. Jender may choose > make this refund by reducing the principal owed under the Note or by making a direct
~ payment to Borrower. I a refundl reduces principal, the reduction will be treated as a partial prépayment without any .
- prepayment charge under the Note. - I R ' o : - S
- 14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given b)','deti\'efing'il orby
-~ 'mailingit by first class mail unless applicable law réquires use of another method. The notice shall be directed to the Property
© - Address or any othér address Borrower designates by notice to Lender. Any notive to Lender shall be given by first class: mail
o Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in
- thisSecurity Instrumentshati be deerned to have been given to Borrower or Lender when givenas provided in this paragraph,
" 15. Governing Law: Severability, This Security Instrument shall be governed by federal law and the law of the
- jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts witli applicable law, such conflict shall not affect other provisions of this Security Instrumentor the Note which can
- be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
_ declared to be severable, : - : S s ‘
-~ " 16. Borrower's Copy. Borrower shall be given one conformed copy of the N
.- 17, Transfer of the Property or a Beneficial Interest in Borrower. If all
7 initis sold or transferred {or if 8 beneficial interestin Borrower is sold or transferred and Borrower is not a natural person)
“without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of 21l sums secured by
~- thisSecurity Instrument. However, thisoption shali not be exercised by Lender if exercise is profibited by federal law asof the
- - dateof thisSecurity Instrument. - . ’ ST . - - . ’
- IfLender excrcises his option, Lender shall give Borrower noticé of acceleration. The notice shall
~ . less than 30 days from the date the notice is deliversd or maijled within which Borrower must pay all sums secured by this
‘Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demandon Borrower. ' '
-~ 18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrawer shal
- enforcement of this Security Instrument discontinued at any time prior {0 the earlier of: (a) § days (or such other period as
- -applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this -
~ - Security Instrument; or (b} entty of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
_ pays Lender all sums which then would be due under this Security Instrument snd the Note as if no acceleration had occurred;
~~(b) cures any default or. any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorney’s tees; and (d) takes such action as Lender may reasonably .

- require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower’s obligation to pay the
sums secured by this Security Instrument _shall continue urichanged. Upon reinstatement by Borrower, this Security
lnStrument_aﬁd_ the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this

" right to reinstate shall notapply in the case of acceleration under paragraph 17, - . . S
' 19. Salc of Note; Change of Loan Servicer. The Note or 2 partial interest in the Note (together with this Security
: 'lrn,strum_cﬁt)rmay be sold one or more times withaut prior notice to Borrower. A sale may result in a change in the entity .
- (known as the "Loan Servicer") that coliects monthly payments due under the Note and this Security Instrument. There also
“" " 'may be on¢ or more changes of the Loan Servicer unrelated to a sale‘of the Note, If there is a change of the Loan Servicer, -
+ "7« Borrower will be given written notice of the change in accordance with paragraph 14 above and applicabls 1aw. The notice will
~ . state the name and sddress of the new Loan Servicer and the address to which payments should be made. The notice will also
- containany other information required by applicable law: L - : I
<. - _20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
- Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
" Property that is in violation of any Environniental Law. The preceding two seatences shall not apply to the presence, use, or
- . storage on the Property of small quantities of Hazardous Substances that are generally recognized to be.appropriate to normal
. -residential uses and to maintenance of the Property. e ] S : -
. = “Bofrower shail promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
" - ‘governmental or regulatory agency or private party involving the Property and any Hazardous Substarce or Environmental
" Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority,
" that any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall

ote and of this Security Instrument. -
or any part of the Property or any interest -

provide a period of not

] have the right to have

-- promptly take all necessaty remedial actions in accordance with Environmental Law. -~ ]
e i , "Hazardous Substances” are those substances defined as toxic or hazardous substances by
e 7 _ ing substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticidesand herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. Asused
in this paragraph 20, "Environmental Law”™ means federal laws and laws of the jurisdiction where the Property is located that
- - relateto health, safety or environmental protection. ) : ! - ' R '
-~ * NON-UNIFORMCOVENANTS. Borrower and Lender further covenant and sgree ss follows: - I
, ‘21. Accelerzstion; Remedies.. Lender shail give notice to Borrower prior to acceleration following
.= " Borrower’s breach of any covenant or agreemeit in this Security Instrument (but not prior 10 acceleration under
- -paragraph 17 unlsss applicable law provides otherwise).- The notice shall specify: (a) the default; (b) the action
. required to cure the default; (c) a date, not lcss than 30 days from the date the notice is given to Borrower, by
--which'the default must be cured; and (d) that failure to cere the default on or before the date specified in the
=motice may result ia scceleration of the sems secured by this Security Instrument and sale of the Property at
- public auction at a date not less than 120 days in the future. The notice shall further iaform Borrower of the right
“-o reinstate after acceleration, the right to bring 8 courtaction to assert the aon-existence of a default or any other
< defense of Borrower to acceleration and sale, and sny other matters required to be included in the notice by - -
- applicable law_ If the defauit is ot cured on or before the date specified in the notice, Lender at its option may
__ require immediate payment in full of ail sums secured by this Security Instrument without further demand snd
.. “may invoke the power of ssle and any other remedics permitted by applicable law. Lender shall be entitled to
" collectallexpenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to,
~ - reasonasbleattorneys’ fees and costs of titleevidence. » - I o , .

. w. \SHINGT! > m_i .
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U Lender invokes the power of sale, Lender shall give written notice to”
of defaultand of Lender's election tocause the l’r(:pcrl)' to be sold. Trustee and Lender shall take action regarding
notice of sale and shall give such notices to Borrower and to other persons as applicable law may require. After the
time required by sppticable faw and after publication of the notice of sale, Trustee, without demand on Berrower,
shallse!l the Property at publicauction to the highest bidder at ihe time and place and under the terms desigaated
in the notice of sale in one or more parcelsand in any order Trustee determines. Trustee may postpone sale of the

" - Property for & period or periods permitted by applicable law by public snnouncement at the timeand place fired
in the notice of sale. Lender or its designee may purchase the Property atsny sale. - ) L

Trustee shall detiver to the purchaser Trustee's deed conveying the Property without any covenant or
warcanty, expressed of implicd. The recitalsin the Trustee's decd shali be prima facie evidence of the truth of the -
statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to alt expensesof

.. the sale, including, but not limited fo, reasonable Trustee's and attorneys’ fees; {b) to all sums secured by this
. Security Instrument; and (c) any excess to the person or persons: legally entitled to it or to the clerk of the -
superior court of the county in which the sale took place. ’ S S , -

22, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and sha!l surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey this Property without warranty and without char or p

~ legally entitled toit. Such person or persons shull pay any recordation costs, : ' , .
‘ 23. Substitute Trustee. ln,acoord/ance with applicable law, Lender may from time to time appoint a SUCCessOr trustee
to any Trustee appointed hereunder who has ceased to sct. Without conveyarce of the Property, the successor trustee shall
sucoeed to all the title, power and duties conferred upon Trustee herein and by applicable law. | ' '

24. Useof Property. The Property is not used principally for agriculturalor farming purposes. : ,

.25, Ridetsto this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrumentasif the rider(s) were a part of this Sec
[Check applicable box{es)] - ' ' o N

, - £J AdjustableRate Rider ™ - ] Condominium Rides [ -4 Pzmily Rider
o= .~ [ Gradusted Payment Rider ] Planned Unit Development Rider [J Biweekiy Payment Rider
. =~ [O BalloonRider [J ReteimprovementRider = [} Second Home Rider -~
. 7 77 [ Other(s) Ispecify) . , ’ : .
- BYSIGNING BELOW, Borrower accepts and agrées to the férms and cov
. and in any rider(s) executed by Borrower and recorded with it

I'rustee of the occurrence of an even(

ge to the person or persons

urity Instrument.

enants c:c?ntained in this Security Instrument
- Witnesses:

e

L
aarw——

JUDITH/NAPPE

-Borrower -

:-irjr ;7 B{lefﬁir E- 1 % ‘L/V , g L '. -Borrower
| A / - |

-Borrower

-Borrower

.= - Espace Betow This Line For Acknewiedgment]
.- STATE OF WASHINGTON ) ,

“-. "COUNTY OR OFIMOGNio, )

On this 5’7 : day ofgj W b W . IQCH » before me, a Notary Public in and for the State of ’

—

- Washington, duly commissianed and sworn, pdsonally appeared

. Brign Nappe s Jucith Dappe. - wome
.. personally known (of proven on the basis of satisfactory evidence) to be the individual(s) ¥ho cxecuted the within and -
" foregoing instrument, and acknowledged the said instrument to be histherftheir free and voluntary act and deed, for the
2‘_Mandpmposwtheninménti‘oned.‘- o : S o

* GIVEN UNDER my hand and official seal hereto affixed the da

Single Famity~ Fannie Mae/Freddie Mac LNIFORM INSTRUMENT -
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LOAN NUMBER: 284

1232

S e Convertible Plus®

o | ADJUSTABLE RATE RIDER _ o -
(Treasury fwolvi-Month/ Average Index - Bito Caps - Fixed Rate Conversion Option)
THIS ADJUSTABLE RATE RIDER is made this 22ND dayof  JULY, 1994 -

" and is incorporated into and shall be deemed to amend and supplementi the Mortgage, Deed of Trust or

" Security Deed (the "Security Instrument”) of the sasme date given by the undersigned (the "Borrower™) to

secure Borrower's Adjustable Rate Nate (the “Note") to BANK OF "AMERICA OREGON, A STATE ,
CHARTERED BANK ' ’ : ' i o

" (the "lender™) of -the sa,mq_.date and covering the prorpcrtj' described in ‘the Security Instfrument and located at:

530 NW HOT SPRINGS ALAMEDA AVE, STEVENSON. WA 98648

Property Addeass)

ADJUSTABLE RATE TO A FIXED RA ( |
ADDITIONAL COVENANTS, In sddition to the coverinte aid «
Instrument, Borrower and Lender further covenant and agree as followfs: 3

greements made in the VVSecurity

A. ADJUSTABLE INTEREST RATE AND MONTHLY PA YMENT CHANGES. |
- The Note provides for an initial interestrateof = = 4. 250 7 %. The Note provides for
changes in the adjustable interest rate and the montly payments, as follows: o S , ‘

- 4. ADJUSTABLEINTEREST RATE AND MONTHLY PAYMENT CHANGES
- (A)ChangeDates - - o
i The adjustable interest rate I will pay may changeon the firstday of FEBRUARY ,1995 .
and on the firstday of every 6TH month thereafter. Bach date on which my adjustable interest rate
‘could change is called a "Rate Change Date.” : < :
{B) The Index : o L R N i : ! 7
Beginning with the first Rate Change Date, my adjustable interest rate will be based on an Index. The “Index™

" is the twelve-month avcragé of monthly vields on actively traded United Staies Treasury Securities, adjusted to a

-constant maturity of one jyear.

My index is calculated by adding together the yields on oné year Treasury Constant Maturities (as published
in Federal Reserve Statistical Release G-13), for the preceding twelve months available as of the date 15 days
before each Rate Change Date, and dividing the result by twelve. The result.of this calculation is called the
"Current Index.” '

- The most recent Index figure available on the date this Note was prepared is 3.998%
11 the Index is no longer available, the Note Holder wili chocse 2 new index that is
" information. The Note Holder will give me notice of this choice. 7 -

“{C) Cslculaticn of Changes R = | o L
~ Before each Rate Change Date, the Note Holder will calculate my new interest rate by adding - -TWO AND :
FIYE—E IGHTHS * percentage points ( 2.62% %) to the Current Index. The Note Holder will then
round the result of this addition to theNEXT HIGHEST onc eighth of one percentage point {(0.125%). Subject to
the limits stated in Section 4(D} below, this rounded amount will be my new interest rate until the next Rate

based upon comparable

_ Change Date in full on the Maturity Date at
equal payments. The result of .this calculatioq will be the new amount of my monthly

_{D) Limitson Interest Rate Changes = - |

,"ﬁeinterest_f;telamrqufodtbpeyat;hcfir's;RateChmgeDat'zwill notbegreaterthan 5.260 %
" léss than 3. 250  %. Thercafter, my adjustable inierest rate will never be increased or decreased on any single
- Rate Change Date by more than ONE PERCENTAGE PO!NT(S) ‘( 1.000%} A - from
- - therateof interest [ have been paying for the preceding SIX months, My interest rate will never be
" greaterthan 10.875 %, which is called the "Magimum Rate” ' -
- (E) Effective Date of Changes - - - -

My new intersst rate will become effective on each Rate Change

) » 7 _ , Date. I will pay the amount of my new -
monthly payment beginning on the first monthly payment date after the Rate Change Date unti] the amount of
my monthly payment changes again. - - : e T :
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(P) Notice of Changes _ , , : _ , :
‘The Note Holder will deliver or mail to me a notice of any changes in’ my adjustable interest rate and the
amount ¢f my monthly payment before the effective date of any change. The notice will inch

) rate ( e information
required by faw to be given me and also the title and telepheie number of a person who will answer any question] -
. may have regarding the notice. , : - ' ,

B. FIXED INTEREST RATE CONVERSION OPTION o _ |
_ The Note provides for the Borrower's option to convert from an adjustable interest rate with interest rate
limits to a fixed interest rate. The applicable Note provisions are as follows: .

5. FIXED INTEREST RATE CONVERSION OPTION

{A) Opfion to Convert to Fixed Interest Rate . L :

I have a Conversion Option which | can exercise in accordance with the requiremients of this Section 5. The
"Conversion Option” is my option to convert the interest rate I am required to pay by this Note from an
adjustable. rate with ‘interest rate limits to the fixed rate calculated under  Section 5(C) below.
) The Conversion Qption wil! be available to me only during the period beginning on the twelfth payment due
_ dateand ending on the 60TH ‘payment due date. The date on which 1 notify the Note Holder that I am

exercising the Conversion Option is called the "Exercise Date.” Provided that all the requirements of this Section

5 are met, the new, fixed interest rate will be effective beginning on the first day of the second manth following the -
month’in which the Exercise Date occurred. The date the fixed interest rate becomes effective is called the
"Conversion Date.” . ) ) T , : - '

~ Once 1 rotify the Note Holder of my decision to exercise the Cenversion Option, the Note Holder will
fcrward to me any documeéits necessary to -effoct the conversion. | must complete and sign the documents
~provided by the Note Holder and return them to the Note Holder together with the fees as specified in 5(B) below.

It the required fees and properiy completéd documents are not received by the Note Holder by a date or dates
specified by the Note Holder, my adjustable interest rate will not be converted to a fixed interest rate and I wili
" forfeit my right to exercise the Conversion Option i th= future. o -

(B) Conditions L : b 7 o ‘

If I want to exercise the Conversion Option, I must first meet certain conditions. Those conditions are that: .
(i) I must give the Note Holder notice that | want to exercise the Conversion Option; {ii} | must not be in default
- -under the Note or the Security Instrumient at any time from the Exercise Date through the Conversion Date (iii) |

must pay the Note Holder a non-refundable conversion fee in the amount of U .S$.$ 450.00 ’

~{iv) I must not have been 30 days or more delinquent in making any payment | was required to make under this
Note during the 12 months immediately preceding the Bxercise Date; (v) I must meet the Note Holder's property
and credit standards in effect as of the Exercise Date for home Joans with fixed interest rates converted from
* adjustable interest rates; (vi) by a date specified by the Note Holder 1 must supply to the Note Holder any
- requesied infermation to complete an updated credit review and [ must pay any credit report fees paid by the Note
- Holder; (vii) if the Note Holder believes the value of the property described in-the Security Instrument may have *

declined since the Note date, the Note Holder miust have received an updated apprsisal of the property described

. inthe Security Instrument prepared by-an appraiser acceptable to the Note Holder and | must pay any related
- appraisal fee by a date specified by the Note Holder; and (viii) | must sign and give the Note Holder any
documents the Note Holder requires to effect the conversion. ‘ : ' .
~ {C} Calculation of Fized Rate | L < 7
My new, fixed interest rate on the Conversion Date will be equel to the Pederal National Mortgage
Association’s required net yield, as of a date and time specified by the Note Holder, for the purchase of (i) if the
. original term of this Nots is greater than 15 y=ars, 30 year fixed rate mortgage loans under 60-day mandatory
delivery commitments,plus  FIVE-EIGHTHS OF ONE PERCENTAGE POINT (.625%) s

, 7 ~ I IR ) , rounded to the next highest one-eighth
“of one percentage point (0.125%), or (ii} if the original term of this Note is 15 years or less, 15 year fixed rate

mortgage loans under 60-dsy mandatory delivery commitments, plus - FIVEEIGHTHS OF ONE -
PERCENTAGE POINT (.625%) : , N
. ' s . .~ .~ -/rounded to the next highest one-eighth - -
" of one percentage point {0.125%); provided, however, that if the Note Holder's required yield, as of the same date
* and time for adjustable rate loans converting to fixed rates is less than the applicable Federal National Mortgage

N Association’s required net yield plus the percentage indicated above, my new fixed interest rate will equal the Note =

~ Holder's required yield. If these yields cannot be determined for any reason, the Note Holder will determine my
new fized interest rate by using comperable information. My new fixed interest rate calculated under this Section
- .5(C) will not be greater than the Matimum Rate stated in Section 4({D) above. A ' : ’
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(D) New Payment Amount and Effective Date
H 1 choose to exercise the Conversion Option, the Note Ho}
"~ payment that would be suflicient to repey the unpaid principal |
“full on the Maturity Pate at my new fixed interest rate in su
calculation will be the new amount of m
Conversion Date, I will pay the new am
- full the remaining balance owed.

der will determine the amount of the monthly
am expected to owe on the Conversion Date in- -
bstantially equal paymenis. The result of this
y monthly payment. Beginning with my first monthly payment alter the
ount as my monthly payment until the Maturity Dzte, when 1 will Pay in

~ C.TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exerciscs the Conversion Option under Section B of this Adjustable Rate Rider, Uniform
.Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any

interestin it is sold or transferred (or if a bereficial interest in Borrower is sold or transferred and Borrower is not

a natural person) without Lender’s prior written consent, Lender may, at its option, réquire immediate payment
- in full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if .
exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shall siot exercise this

~option if: (a) Borrower causes to be submitted to Lender information required by lznder 1o evaluate the intended

transferec s if a new loan were being made to the transferee; and (b) Lender reasonably determines that Lenider’s
securiiy will not be impaired by the loan assumption and that the risk of a breach of any covenart or agreement in

this Security Instrument is acceptable to Lender. - o ' -

A i ) 'aébcpféble to Lender, that obligates the transferee to keep all the promises and agreements made in the Note and -

y increase the interest rate limit provided in Section 4(D) abave. -
nder the Note and this Security Instrument unless Lender releases

« - in this Security Instriment and which ma
L Borrower will continue to be obligated u
L Borrower in writing. ' 2 ! e , ,
_ It Lender exercises the option to require immediate paymeiit in full, Lender shall give Borrower notice of |
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay 2ll sums secured by this Security Instrument. If Borrower fails to pay -

these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

2. If Borrower exercises the Conversion Optio
* Rate Rider, the amendment to Uniform Covenant
. shall then cease to be in effect, and the provisio:
- instead be in effect, as follows: :

n under the conditions stated in Section B of this Adjustable :
17 of the Security Instrument contained in Section C 1 above
as of Uniform Covenant 17 of the Security Instrument shall

el Transfer of the Property or a Begcfici:lrlntcrest,_in Borrow
25 . - intérestinitis sold or transferred {or if a beneficial interest in Borrow _
S a natural person) without Lender’s prior writien consent, Lender may, at its option, require immediate payment
in full of all sums secured by this Security Instrument. However, this option shall not be erercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument. ‘ :

~ I Lender exercises this option, Lender shall give Borrower notice of acceleration. The n

T ses this otice shalf provide a
“:-_ . - period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all

©7 - sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this

= . period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
“ . on Borrower. : , .

er. If ali or any part of the Pliépérty or any
er is sold or transferred and Borrower is not

£ -BYSIGNING BELOW,
-7 " RateRider. - - o o

Borrower accepts and agrees to the terms and covenants contained in this Adjustable

,,-.": . - Borrower

- A . : ~ {Seal)
= v s
: Borrower ]
: Borrowes
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