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THIS DEED OF TRUST( Security Instrument®) is made on - MAY 17 ," 1994

’ ; TthrantOf is
KRIS M TAYLOR AND MIAN K. TAYLOR HUSBAND AND WIFE ’

Bormwcr ). Thc trusteée is o
CLARK COUNTY TITLE COMPANY

DEMARK. FINANCIAL CORPORATION A OR CORPORATION s
which is organized and existing under the laws of - -OR o ana whose
LAKE OSWEGO, OR 97035 ('Lendcr') ‘Bérrower owulmdcrthepnncnpd sum of
SEVENTY EIGHT THOUSAND NINE HUNDRED THIRTY SEVEN AND NO/100-- -
~ Dollars (U.S.$ 78,937.00 ).
'I‘h:s debi is evidenced by Borrower’s note dalcd the same date as this Security Instrument (*Note®), which provides for
monthly payménts, with the full debt, if not paid carlier, due and payableon = JUNE 1, 2024 .
.This Security Instrumeat “secures to Lendes: (a) the repayment of the debt evidenced by the Note, with interest, lnd all
renewals, ‘extensions and modifications; (b) the payment of all other sums, with intercst, advanced under pamgraph 6 to
protect the security of this Security Instrumeént; and (c) the performance of Borrower’s covenants and agreements under this

Borrower irrevocably grants and conveys (o Trustee, in trust, with power
“‘of sale, the following dacnbed property located in F SKAMANIA ‘County, Wasbington:

LOT 15, HIDBAWAY 11, ACCORDING “TO THB PLAT rr'HEREOF RECORDED IN BOOK
."B" OF PLATS, PAGE 4, RECORDS OF SK.AMANIA COUNTY, WASHINGTON.r

4 SR
N ..————-—

: ‘1 o

whmhhuthcaddressof MP 0.04L DOUGAN FALLS LANE,

: Washmgton ) o (*Property Address®); WASHOUGAL

{Zip Code} 28671

Page 1 of 6 : o
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" " monthly charge instead of a mortgage i

<. installment that Lender has not becme obligated to pay 1o the Secretary, and

. credited with any balance remaitiing for all installmeats for items (x), (b), and (c).

o o | | ROOK /43 vaae 393 .
TOGETHER WITH all the improvements now or hercafter -erected on the property, and all easements, rights, appurienances,

feots, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafler a part of the

propesty. All replacements and additions shall also be coveéred by this Security Instruinent. Al of the foregoing is referred toin
* this Security Instrument as the "Property.” : X

- BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and

convey ihe Property and that the Property is unencumbered, except for encumbrances of record.- Borrower warrants and will

“defend generally the title 1o the Property against all claims and demands, subject to any ‘encumbrances of record. ) '

. I ,.'Paymenl of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the debt
- evidenced by the Note and late charges due under the Note. S

2, Monthly Payments of Taxes, Insurance and Othes C harges. Borrow
with the principal and interest as set forth in the N

~assessments levied or to be levied against the Prope
~~ premiums for insurance required by paragraph 4.

; *r shall include in cach ln(?nlhl;' payment, together
ote¢ and any late charges, an installment of any (a) taxes and - sperial
rty. (b) leaschold payments or ground rents on the Property, and (c)

Each’ monthly installment for items (@), (b,
Lender, plus an amount sufficient to maintain
full annual amount for each item shall be ac
become  delinquent.

-delinquent,

and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated by
an additional balance of not more then one-sixth of the “estimated amounts. The .
cumulated by Lender within a period ending one month before -an item would

Lender shall hold the amounts collected in trust to pay items (a), (b}, and (c) before they become

- If at any time the total of the payments held by Lender for items (a). (b), and (c), together with the future monthly paymeits
for-such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount of
Payments required to pay such items when due, and if payments on the Note are current, then Lender shzll cither refund the
excess over one-sixth of the estimated payments or credit ‘the excess over one-sixth of the estimated payments to subsequent -
payments by Borrower, at the option of Borrower.  If the total of the payments made by Bosrower for item (a), (b), or (c} is

“insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary to make Up the deficiency on or
bchre the date the item becomes due. , :

- As used in this Security Instrument, "Secretary* means the Secretary of Housing and Urban Deveiopment or his or her
designee. In any year in which the Letider must pay a mortgage insusince premium to the Secretary, each monthly payment shall
~ also include ecither: (i) an installment of the annual mdrigage insufance premiume fo be paid by Lender to the Sccretary, or (ii) a
nsurance premium if this Security Instrument is held by the Secretary. Each monthly -

. . installment of the mortgage insurance premium shall be is an amount sufficient to accumulate the anrua! mortgage insurance
premium with Lender one month prior to the date the full annual mortgage insurance premium is due to the Secretary, or if this

* . Security Instrument is held by the Secretary, each monthly charge shall be in an amount equal to one-twelfth of one-half percent
+ of the outstanding principal balance due on the Note. : ’

S Bortower tenders to Lender the full ;ﬁyment of all sums sccured by this Security Instrument, Bpifowcr's account shall be
_ credited with the balance remaining for all installments for items (a), (b), and (c) and any mortgage insurance premium
Lender shall promptly refund any excess funds to

Bofrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, HBorrower's sccount shall be

. Applica tion of Payments. All payments under paragraphs 1 and 2 shali be applied by Lender as follows:

%

- First; to the inortgage insurance premium to be paid by Leader to the Secretary or to the monthly charge by the Sccretary
- instead of the monthly mortgage insurance premium; ‘ B - o .
~ Second, (o any taxes, special assessments, leasehiold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required; © - - -
Third, to interest dué. under the Note;
_ Fourth, to amortization of the principal of the Note:
- Fifth, to Iate charges duc under the Note. )
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"+ "4, Fire, Flood and Other Hazard Insurance. Borcower shall instre all improvements on the Froperty, whether now in

- existence or subsequently erected, against any hazards, casualities, and contingencies, including fire, for which Lender requires

_ insurance. This insurance shall be maintained in the amounts and for the periods thal Lender requires. Borrower shall also
insure all improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent

required by the Secretary. Al insurance shall be carried with companies approved by l.ender.

‘The insurance policies and any
renewals shall be held by Lender and shall include [oss payable clauses in favor of, and in a form ac ’

ceptable to, Lender,

. In the cvent of loss, Borrower shall give Lender immediate notice by mail. Lender may male proof of loss if nol made A
promptly by Borrower. Each insurance company concsmed is hereby authorized and directed to make payment for such loss

- . -directly to Lender, instead of to Borrower and to lender jointly. All or any part of the insurance procéeds may be applied by

C indebtedncss, all right, lith and interest of Borr

“Lender, at its option, cither '(a) to the reduction of the indebtedness under the Note and this Security Instrumnent, first to any
_delinquent amounts applied in the order in paragraph 3. and then to prepayment of principal, or (b) to the restoration or repair
of the damaged Property. Any application of the proceeds to the principal shall not extend cr postpone the due date of the

monthly payments which are referred to in paragraph 2, or change the amount of such paymeénts. Any excess insurance proceeds

over an amount required to pay all outstanding indebtedness under the Note and this Security lastrument shall be paid to the
entity legally entitled thereto. : , s - '

In the e\;ent,of foreclosure of this Security Instrument or other transfer of title to the- P;Openg.; that cxtinguishes the

ower in and to insurance policies in force shall pass to the purchaser.”

) -5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
- Borrower shall occupy, establish, and use the Property 2s Borréwer's principal residence within sixty days after the ‘execution of
. this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at lcast one year after

the date of occupancy, unless the Secretary detertnines this requirement will cause undue hardship for Borrower, or uniess

" extenuating circumstances exist which are beyond Borrower's control. “Borrower -shall notify Lender of any extenualing

circumsiances. Borrower shall not commit waste or destroy, damage  or substantially change the Properiy or allow the Property
to deteriorate, rcasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant of abandoned or
the loan is in default. Lender may take reasonable action fo protect and preserve suchi vacant or abandoned Property. Borrower
~shall also be-in default if Borrower, during the loan application process, gave materially false or insccurate information or
statements to Lender (or failed to provide Lender with any material information) in connection with the loan evidenced by the

- Note, including, but not limited to, representations conceming Borrower's occupancy of the Property as a principal residence. If

this Security Instrument is on a leasehold, Borrower shail comply with the provisions of the lease. If Borrower acquires fee title

- 1o the Property, the leasehold and fee title shall not be merged unless Lender agrees to the merger in writing. '

6. Charges to Borrower and Protection of Lender’s Rights In the Property. Borrower shall pay all govemmenial or
municipal charges, finés and impositions that are not included in paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment. If failure to pay would adversely affect Lender's interest in the Property, upon

- Lender’s request Borrower shall premptly furnish to Lender receipts evidencing these payments. '

- If Borrower fails to make these payments or the payments required by paragraph 2, or fails o perform any other covenants
and agreements contained in this Security Instrument, of there i< a legal proceeding that may significantly affect:Lender’s rights
- in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do -

and pay whatever is necessary to protect the value of the Property and Lender's nghts in the Property, including payment of

‘o < taxes, hazard insurance and othér items mentioned in paragraph 2. °

Aoy amounts disbursed by Lender under this paragraph shall become an additional Gebt of Barrower and be secured by this
o Security Instrument. These amounts shall bear interest from the date of disburscinent, at the Note rate, and at the option of
© 7. Lender, shall be immediately duc and payable. 4 ’ » ‘

: 7./ Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
* condemnation or other taking of any part of the Property, or for conveyance in place of coodemnation, are héreby assigned and
- ‘shall be paid to Lender to the extent of the full amount of the indebtedness that remwmins unpaid under the Note and this Security- -
. Instrument. Lender shall apply such proceeds to the reduction ofthi:indeb(«ineas’mdcr_ the Note and this Security Instrument,
" first to any delinquent amounts applied in the order provided in paragraph 3, and thea to prepayment of principal. Any
- applicdionoftbeproceedst&lhcpﬁncipalshallndéx!endorpostponetheduedﬂeofthemnthlypaynmu;whichm a
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Any excess prosesds over Q,n'imounl‘requircd fo pay ali
E be paid to the entiry legally entitled thereto. )

réferred. to in paragraph 2, or change the amount of such payments.
outstanding indebtednes under the Note and this Security Instrument shal

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration o[ Debt.

(2) Default, Lendes may, except as limited by regulations issued by the Secretary in the case of payment defaults, require
immediate payment in fult of all sums secured by this Security Instrument if: ,
(i). Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or on
the due date of the next monthly payment, or ' '
(ii) Borrower defaults by failing, for a period
Instrument, .

of thirty days, to perform any other obligations cqnlainéd in this -Sccuri!y

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the

Secretary, require immediate payment in full of all sums secured by this Security Instrument if: ' '

- (1) Allor part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or otherwise
transferred (other than by devise or descent) by the Borrower, and - ; .
(ii)) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser or
graniee does so occupy the Property but his or her credit has not been approved in accordance with the requirements
of the Secretary. C -

() No Waivef; If circumstances occur that would permit Lender to rcquifc imimediate ;iaymeni in full, but Lender does

not require such payments, Lender does not waive jts rights with respect to subsequent events.

(d) unlahons of HUD Secretary. In many circumstances mguigliqﬁs issued by the Secretary will limit Lender's rights
_in'the case of payment defaults to require immediate payment in full and forecloss if not paid. This Security Instrument
does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

- (¢) Morigage Not Insured. Borrower agrees that should this Security Instrument and the Note secured thereby not be
.~ eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its option and
notwithstanding anything in’paragraph 9, require_immediate payment in full of all sums secured by this Security

" Instrument. A wrilten statement of any authorized agent of the Secretary dated subsequent to 60 days from the date

hereof, declining to insure this Security Instrument and the Note secured thereby, shall be deemed conclusive procf of

such inéligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due to Lender's failure to remit 8 morigage insurance premium to the Secretary.

~ 10. Reinstatement. Borrovwer has a right to be reinstated if Lender has required immediate payment in full because of
Borrower’s failure to pay an amount due under the Note 'or this Security Instrument. This right applies even after foreciosure -
° procecdings are instituted. To reinstate the Security [nstrument, Borrower shall tender in a lump sum all amounts required to
_bring Borrower's account current including, to the extent they are obligations of Borrower under this Security Instrument,
- foreclosure’ costs and reasonable and customary “attomeys’ fees and expenses priperly associated with the foreclosure
- preceeding.  Upon reinstatement by Borrower, this Security instrument and the obligations that it secured shall remdin in effect
as if Lender had not required immediate payment in full. However, Lender is' nel required to permit reinstalement _if: (i)
Lender has accepted reinstatement zfter the commencement of foreclosure proceedings within two years immediately preceding
the commencement of a curreat foreclosure procecding, (i) reinstatement Wil preclude foreclomire on different grounds in the
_ future, or (iii} reinstatement will adversely affect the priority of the lien created by this Security Instrument.

Lender Not a Waiver. Extension of the time of pPayment or modification of
nstru Lender to any successor in interest of Borrower shall
r in interest. Lender shall not be required to

for payment or otherwise modify amortization

made by the original Borrower or Botrower's
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" 12, Successor and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements “of this Security
Instrument shall bind and benefit the sucessors and assigns of Lender and Barcowei, subject to the provisions of paragraph 9.b
_ Borcower's covenants and ageeements shall be joint and several. Any Boirrower who co-signs this Security Instrumeat but does
not exceute the Note: (a) is co-signing this Security Instrument only to morigags, gram and convey that Borrower's interest in
the Property under the tenms of this Security Instrument; (b) is not personally obligated 1o pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower may agres to extend, modify, forbear of make any

* accommodations ‘with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by
_ first ¢lass mail unless applicable law réquires use of another method. “The nofice shall be directed to the Property Address or any
-other address Borrower designates by notice to Lender. “Any noticé to Lender shall bé given by first class mail to Lender’s
address staled herein or any address Lender designates by notice to Borrowér. -Any notice provided fer in this Security -
Instrument shall be decmed to have been given to Borrower or Lender when given as provided in this paragraph. o
. 14, Governing Law;Severability. This Security instrument shall be governed by federal law and the law of the jurisdiction in
which the Property is located. In the event that any provision or clause of this Security Jnstrument or the Note conflicts with
:ipp]ibablc law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect

_without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be
. .severable. o o . oo o )

15, Boi'ri}we:"s(foﬁy, Borrower shall be given one conformed copy of this Security Instrument. -

- 16. Assignment of Rents. Borrower uaconditionally assigns and transfers to _Vl;cndcr'iii; th: rents ind“rcvgnﬁm “of the
Property. Borrower authorizes Lender or Lender's agent to collect the rents and revenues and hereby directs cach tesant of the
Property lo pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of Borrower's breach of

_ any covenant or agreement in the Security Instrumeat, Borrower shall collect and feceive all fents and sevenues of the Property.
as trustee for the benefit of Lender and Borrower. This assignment of rents coustitutes an absolule asssignment and not an
assignment for additional security only. I . i . , , ,

» - If Lender gives notice of breach to Borrower: (a) all reats received by Borrower shall be held by Borrower as trustec for -

"~ benefit of Lender only,to be applied to the sums secured by the Security Instrument;. (b) Lender shall be entitled to collect and
receive all of the rents of the Property; and (c) each tenant of the Property shall pay all reats duc and unpaid to Lender or -

" Lender's agent on Lender’s written demand to the tepant. . © : ' » '

f (hé rents and has ot and will not perform any act that would prevent

Borrower has not executed any prior assignment of
- Lender from exercising its rights under this paragraph 16. , . ‘
Lender shall not be required to enter upon, take control of or mainiain the Property before or after givingnolice of breach to
. Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application of rents

shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the Property
shall terminate when the debt secured by the Security Instrument is paid in full. . '

. NON-UNIFORM COVENANTS. Bomrower and Lender further covenant and agree as follows: -

" 17. Foreclosure Procedure. If Lender requires immediate payment in full under péragraph 9, Lender may invoke the power
fofsa!eandmyothu'faneﬁtswmittedbyappﬁcablehw.‘bmdushﬂbemtitledtoéollectallcxpem&inun-redin
pu'ming’therane&esprovidedinihispgiagfaphﬂ,indudm,hnnulknitedm,rusomﬁeauwmys’fesandmdﬁue
evidence. ° 1 R _ . : : :
I Lender invokes the power of sale, Lender shall execute or cause Trusice (0 execute a writien notice of the occurence of an
eveﬁtgt‘t_le&dtandofl@da"sdectiontouméﬂ:mmbesoldandshillcsm’sixhnotice:toberecordedinad:
Mthﬁchmymdﬂnmykm_wa"mmgivemtic’eofsaleinthemannupms_ctibedby
mﬁubkmmhmmwmmmwwwm.mmmwwwm,
) Tnsgpe,wiﬁmidunmdonw,s_hllsdlthempafydpﬂ;ﬁcmmﬂnﬁgh&ﬁwatthetﬁne‘andphmind
w&mmum&enoﬁuﬁakmmwmmaMnmandam Trustee may
1"Wﬁkdﬂwmwddhmywwm-tmhﬂﬁweﬁmwyw
. sale. Lender or ifs designee may purchase the Property at any sale. : - :

Y
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Trustee shall deliver to lhc purchaser T ruslce s deed converying the Property without any covenant or warranty,ecpressed
“or implied. The recitals in the Trustee's deed shall be prima facie cvidence of the truth of the statements made therein.
Trustee shall apply the proceeds of the sale In the followingorder: (a) to all expenses of the sale, includmg. but not limited to,

" reasonable Trustee’s and atlome)s fees; (b) 1o all sums secumd by this Security Instrument; and (c) any excess {o the person
_ OF persons Iegally enutled to it. :

18, Ruonveyance Upon payment of all sums secured by this %ccunt) Instrument, Lender s‘ull request Trustee 1o reconvey
_ the Property and shall surrendeq this Security Instrument and all notes evidencinig debt secured by this Security Insfrument 1o

. Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons legally cnmlcd to it.
- Such person or persons shall pay any recordation costs..

19. Substltute Trustee, Lender may, from time to time, remove Trustee and appoint a successor trustee to ‘any Trustee
appointed hereunder.  Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties

- . - conferred upon Trustee hercin and by applicable law.

20 Atmmeys Fees. As used in this Scn.unly Ins'rumcnt and in the Nolc, *attorneys’ fees” shall mcludc any attorneys' fecs
a“arded by an appellatc courl.

21. Riders to lhls Secunl) Instrument. 'If one of more riders are executed by Borrower and recorded together with lh:s
Security Instrument, the covenants of each such rider shal! be incorporated into and_shall amend and supp!cmcnt the covenants
and agreements of this Security Instrument as lf the rider(s) were a part of this Qecum) Instrument.

" {Check applicable box(es)]

[ Condominium Rider O Graduated P, ayment R'd"

, : Other [Spacify]
[ planned Unit Develo - 0O Grov» ing Equnty Rider (. et [Specify]
[XX) ADJUSTABL R.ATE RIDER -

"~ BY SIGNING BELOW ‘Borrower accepts and agrm to thc terms con(amcd in this Sccunt) lnstrumcnt and in any rider(s) -

- cxecuted b) Bormwcr and recorded wnth it.

KKTb IM. IAYI.:UKL/

A 7 K/f//

~ MIAN K. TAYLOR 4

STATE OF WAsgmeN _ A
) : ss:
County of Q/'*“f\”\‘—/ : }
. On tlus day pctsomlly appeared before me Cots ‘\V\ \r~.1\br ok ‘v’\‘,\“ \g_ ‘\c& .,{L\\,

to mckmw be the individual < deocnth and who cxccuted the within and foregoing instrument, and acknowledged
sipedlhcénmea_s \\.«‘:_‘;M\, freeandvolunhry act and deed, for' the uses and purposces therein

o-\
prnn y hand and official seal this d day of

O
“’ij&mﬁ f% of Waslnngton, reudmg

Tt A~ —
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FHA Case No. . .
5690340249-729

SO

 ADJUSTABLE RATE RIDER

199555

THIS ADJUSTABLE RATE RIDER is made this 17TH day of 'MAY o .. 1994
and is incorporated into and shall be deemed to mend and supplement the Mortgage, Deed of Trust or Security

Deoed (Security Instrument®) of the same date given by the undersigned ("Borrower"} to secure Borrower's Note
- {(*Note") to ' A -

» 7 DEMARK FINANCIAL CORPORATION ]
 {the "Lender®) of the same date and covering the property described in the Security inslmmcnl and located ai:

MP 0.04L DOUGAN FALLS LANE
WASHOUGAL, WASHINGTON 98671

© [Propenty Address) -

* THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
' RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE

BORROWER'’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
- MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and sgreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows: :

- {A) Change Date » o o
- The interest rate may change on the first day of JULY ~ 5 1995 | and on that day of each
succeeding year. "Change Date® means each date on which the interest rate could change.-

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(B) The Index . , & T R k-
Beginning with the first Change Date, the interest rate will be based on an Index. "index" means the weekly
- average yicld on United States Treasury Sccurities adjusted to a constant maturity of one year, as made availsble by
the Federal Reserve Board. “Current Index® means the most recent Index figure ‘avaiiable 30 days before the
Change Date. If the Index (as defined zbove) is no longer available, Lender will use as a new Index any index
prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of Housing and Urban
- Development or his or her designee. * Lender will give Borrower notice of the new Index. :'

(C) Calculation of Inierest Rate Changes . ;

Before cach Change Date, Lender will calculate a new interest rate by adding a margin of

: TWO | percentage point(s) ( 2.00 %) to the
~ Current Index and rounding the sum (o’ the nearest onc-eighth of one percentage point (0.125%). Subject to the

limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate unti! the next Chmgé
Date. . , .

(D) Limits on Interest Rate Charges , :
The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single

Change Date. The interest rate wili never be more than five percentage points (5.0%) higher or lower than the
initial interest rate. 7 ’

Page 10f2 - FHA Multistate ARM Rider - 2/91
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(E) Calculallon of Pa) ment Change :

- }f the interest rate changes on a Change Dale, lend-‘r will calculate the amount of monthly paymeat of

_principal and interest which would be necessary to repay the unpaid principal balance i in full at the maturity date

al- the new interest rate through subsiantially equal payments. In making such calculation, Lender will use the

“unpaid principal balance which would be owed on the Changc Date if thers had been no defaull in payment on

the Note, reduced by-the amount of any prepayments to prifcipal. The result of this calculation will be the
amount of the new monthly payment of principal and interest. : :

{3 Nolnce of Changes : : :
Lender will give notice to Borrower of any changc in tfle interest rate and monthly payment amounl The
notice must be given at least 25 days before the new monthly payment amount is due, and must set forth (i) the
date of the notice, (ii) the Lha.ngc Date, (iii) the old interest rate, (iv) the pew interest rale, (v) the new monthly
-payment amount, (vi) the Current Index and the date it was published, (vii) the method of calculaiing the

chmgc in monthly payment amount, and (viii) any other information which may be required by law from time
to time. : o

G) Eﬂ'ecuve Date of Changa
A new interest rate calculated in accordancc mth paragraphs (C) and (D) of th:= Rider \nll become
effective on the Change Date. Borrower shall make a payment in the new monthly arount beginning on the first
* payment date which occurs at lzast 25 days after Lender has given Borrowcr the notice of changes required by
paragraph (F) of this Rider. Borrower shall have no obligation to pay any increasc in the monthly payment

amount calculated in accordance with paragraph (E) of this Rider for any payment date occurrisig less than 25-

days after Lender has given the, required notice. If the monthly payment amount calculatéd in accordance with
paragraph (E) of this Rider decreased, but Lender failed to give timely. nolice of the decrease and Borrower

made any monthiy payment amounts exceeding the payment amount which should have been stated in a timely

) notice, then’ Borm“cr has the option to either (i) demand the retum to Borrowér of any excess payment, with -
- interest thereon at the Note rate (a rate equal to the interest rafe which should have been stated in 2 timely
: notice), or (ii) request that any éxcess payment, with interest thereon at the Noie rate, be applied £s payment of
~principal. Lender’s obligation t6 return any cxcess Fayment with interest on demand is not assignable even if

the Notc is otherwise assigned before the demand for return is made. -

" BY SIGNING BELOW Borrowcr accepts and agrecs to the terms and covenants contamed in this

Adjustable Rate Rider. %Aki

KRIS M. TAYLOR (/ Borrower
i 7/’7,4.»4 Sy, < / (Seal)

MIANK. TAVLOR & _ “Borrower

INDIVIDUAL
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