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Each of the unde:argned promis:s to pay fo !he order o[ Lewis l"" Smith

o (herem called the payees) ot Rivcrvie. .

the sum of $25,000.00 ‘Twenty-five Thousand .. .. .. . = DOLLARS (#25,000,00

together with interest theceon at  16.50 ~ ~ percent per anpumy irom fhe d‘atc hereol until paid, payable in 30

installmenis, at the dates and in amounts as follows: YMonthly, Beginning May 14, 1994 in the amount of -
$l,02,.63 with additional amount of $6.00 added to payment for, Con;ract Service. Pee

intérest shall be pmd monthly and is .-nch:ded in the payments above requued Hlu(h shall contmue un-
(il this note, priricipal and interest is fully paid. :

I. To secure the payment ol this note and any other labilities cf any of the unders:gr‘d to said payee, herealter ansmg the und'er- ’
T sf gn(-d grant_to the payec a security interext in the folleaing collateral:

(a) (5ee Ex. (A) attached)

{b) zogeﬂ'c( with any otker pmpert;. langlb'e or mranhb!e o-tned by 6r in uh ich the ur.dustgnﬁd cr any fher(o! have an inter-
esf which may hereafter be in the possession or central of thﬂ pavee and
(c) the proceeds and products of all the foregoing. -

. 2 It othsr liabilities of any of the undersigned fo the said payse are in eristence when thif nofe is pa.!d then, nomnhsfcndmg the
surrender of this note, the payes may refain the collat>rsl and, with reference thereto, have all rights and remedies available fo him mdudmg
those grantad or relerred to in this note.

3. The payee may vote the collaferal, coHecl all dividendu thtrron receive 1nd take control of any proceeds, iransfer all or part of the

collateral into payee's ¢wri name of that of his norninee and notify any person obligated on lho ccllafeud of the payce's security mferect
therein and to make payments directly (o the payee.

i 4. The pay ee shall have no dufy fo collect or ptotecf the collatera! or any proceeds, fo preserve the 1ights of eny of the unc'enzgned
"against prior or other perties, to realise on the coliateral in any particular manner or to seek reimbursement from any patl:cular source and af

- hu opfion, may proceed directly against the undersigned, the endorsers herect or any theréof.

5. With relerence fo this note and also fo that portion of the collateral, if any, whick includes indebtedness ow ing to any of tbe under-
ugned‘ ‘the payee, at- his election, may grant any exfensions, postponcment of time of payment, indulgence, or permil any substitutions, ex-
~change of release of collaferal and may add fo or reieese any put:e. pnmlnly or secondarily liable without notice to and without releasm‘ any

- of the undersigned or any endorsec hereof. o

6. Thé undersigned assume tull responul;umy for ukm‘ ariy necessary steps fo protecf any. of lha collateral in payee's pouemon in-
cluding, without limitation, the exetcise of any rights respecting the collatersl. The payee shall Aave exercived reasonable care in the preserva-
* tion and protection ol the colfa!eral il he takes such action for that’ purpooa a8 the underugmd shall reques! in writing, buf no omfssion fo

- comply with any such request of itself shall be deerned failure to exercise reasonable care. v

) 7. I this“note is pleced in the hands ¢f an attorney for.collection; esch of the undersigred promises and agrees fo PRy the reasonable

- collection costs of the holder hereol; and il suit or action is filed hereon, also’ promises fo pay (1) holder's reasonable attorney's fees to be fized
by the frial court and (2) if any appeat is faken from any decision of ¢he frul courf, such lur!her sum a1 may be ﬁxed by the appellate court,
as the holder’s reasonable a!lorneys fees in the appellate cour?.

8. It payment of this note is made by any co- -maker or endorse: the payee is wthonzod af his alecﬂon, fo surrender tho co)tnterd
fo the person making such payment.
"9, The nghh and remedies of the peyee (al the secured pariy hecein) with reapect !o all of !be above described collateral as well as nII
- oflef collateral in which the payee has a security inferest by this nofe oc otherwisé shall be those provided by the law's of Oregon.
! 10. I} the payee negotiafes or translers this nofe he may deliver all or_any parl of the collateral to ‘the tiansleree or holder who there-
upon shall become vested with all the powers and tights herein granfed lo the said payee. Upon such negotiation or fransfer, the payes shall

‘be 7elieved and discharged from zny liability or respensibility in connection with the transierred collateral but all rights of the plyon shall be
. preserved with respect to any collateral refained by him.

oF I11. The undersigned shall be in delault hersunder upon the occurrence of any ol the toilowing events:
D (a) Failure to. pay w hen due the principal of or intsrest on this note or any of the said installments;
(b) C!unge in the condition or affairs, financiel or othemzse, of any of the underu‘ned’ or ol any endorser hereof which in payee's
’ .opinion impairs or decreases his securiiy; .
(<) Termination of businéss or commencement of any truolvency praceedings by or ageinst any of the undersigned or any endorser
’ hereod, or il my of the undersignec or endorser hereol dies, or if any of them is a partnership, the death of afy pufner,
o (d) If this note is secured by & security agreement, any delault of debtor undsr the terms ol said agreement.
: i In the event of.the occurrence of any of the loregoing events of default or il the payee dee has reasonable cause fo d=em himsell insecure,
then at the ophon of the said payee this nofe as weH a3 all other obligations fo payee of ghy of}the undersigned of gny endorser hereof
" shall immediately become due snd payable.

12. In construing this instrument, the singular includes the pc‘unl and vice ver
ncufer ‘and the payee moans and i
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- - FEachol the undus.gned promiszs to pay lo the order of l‘e“'iﬂ E. erlth - *

B | . (herein called the payee) al Rivorview Savings Bank ,
the sum of §25, 000,00 Twenty-five Thousand : . DOLLARS ($25,000,00 ),
B || together with interest thereon at 16,50 percent per arnum Irom the dale heteof until paid, payable in - 30

oo -insfallmeats, at the dates and in amounts as follows:  Honthly, Bcginning May 14, 1994 in the amount of
P . .$1,022,63 with additional amount of $6.00 added to payment for Coutract Service Fee
- making the total payment of . $l 028,63 .

f I‘I’Iff‘h‘if shall be-pm'd monlhly - and is am !udcd in tite payments above .reqlured which shall continue un:
il Hus note, principal and interest is fully paid.

l To secuie the payment of this nate aned any otker labilities of any of !be undcrugnod to sard payee. hereafter ansmg the under-
. u{ned grant io the pajyee a security fotecest in the follos \mé callateral:

¢a) (See Ex. (A) attached)

. (b) loget!-ef with any cther propeely, tang:be or 'n!anﬂb.'?. oun‘d by or in uhzch the urderst,;ned' or any thereof, have an inter-
. est which may herealter be-in the possession or control of the payesd and
B (c) the proceeds and products of all the foiegoing. ’
: . 2. H other liabilities of any of the undersigned fo the said payce are Iin existence when this note is paid, then, notwithstanding ths
suceender of this note, the pa)ce may refain the collateral and, with reference ¢hen.-lo, nave all rights and remedies available to him including -
- those granted or referred to in this nofe.’ .
I | 3. The paycé may vote the coliateral, collect all dividénds thereon, receive and take control of any proceeds, tuntfer all or part of the
collsteral info payee's own name or that of his nomince &nd noh!y any peuon obhgared on the col.'ateu] of the payee's security interest
therein and to make paymenis drreclly to the payee.
4. The payeo shall have no duty to collect or pfo!ecf lhe collateral or any pro-.eed’l, to preserve the -rights of any of the undersigned
. 2 against prior or other pariies, {o fealize on the collateral in any particular manner or to seek tetmbunemenl hom any p&rﬂwlu source and, at
N E hu option, may proceed directly sgainst the’ undeu:‘ned the endocsers hereof or any therecl.
Tl - 5. With reference fo this rote and also to that portion of the collateral, it any, which :ncludes mdebtedneu owing £ any of the under-
. s:gned the payee, at his election, may grant any “exfensions, postponermnent ol time of payment, indulfence, of permit any w:bstifutions, ex-
o change or release of collaferal and may add (o or release any parties pnmlnly or -eoandudy liable” without notics fo and Ivuhou! reloaam‘ any
of the undessigned or any endorser herecl.” -
- . 6. The undessigned assume full resporsibility for ukm{ any necessazy steps to protocl my of the collateral in payoes ponecuon in-
cluding, without limitation, the exercise of any rights respecting the collateral. The piyco shall have exercised reasonable care in the preserva-
tion and profection ol the collateral it he tekes such action for that purpon as the unders:gnod shall request in writing, but ro omission fo
comp’) with any such fequest of ifself shall be deerned failure fo exercise reasonable care.
: 7. "1 this note is placed in the hards of an atforney. for collection, each of the undenrgnod promises and a‘ree: to pay the reasonable
 collection costs of the holder hereof; and it suif or action is filed hérecn, also promises fo pay (1) holder's reasonable atforney’s lees fo be fixed
by tha frial coust and (2) if any appeal is taken lrom sny Jdecision ol the trial courl, such further sunm &8s may be fixed by the appellate court,
as rhe holder’s reasonable attorney’s fees in the appellate court.
BRI paymem‘ of this nofe is made by any co-mlker or endorser the payee is nuthorued at hu eleclron, to lurrendor lhe collateral
~#5 ile peison making such payment.
i 9. Ths nghf; and remedies of the payee (.n the secured party herein) with respect fo =!I of the above ‘described oolhtenl 2s well as all
: other collateral in which the payee has a security intferest by this nofe or otherwise shall be those provided by the Iaws of Oregon
-+, 16. I the payee negotiates or fransfers this note he may deliver all or any part ‘cf the collateral to ths transferse of holder who tirore- '
upon shall become vested with all the powers and rights kerein granted fo the said payee. Upon such negotiation or fransfer, the payee shall
be relieved and discharged from any liability or responsibility in connection with fhe frlmlerred collateral but all righta of the pa)ee shall be
preserved with respect to any collateral retained by him.’
11. The undersigned shall be in default hereunder upon the occurrence of any of fne Io!lowmg events:
(a) Failure to pay when dus the prircipal of or intferest on this nofe or any of the said installments;
(b) Change in the condition or affeirs, financial or otherwise, ol ~any of the unde(:tgned or of sny endorser hereof which in payee’s
opinion impairs or decreases his security;
(c) Terminetion of business or commencement of-any m.oofvenc) proceedings by or against any of the underu‘ned or any endorser
hereol, or il any of the undersigned or endorser Fereol dies, or if any of them is/a parinership, the death of any partner;
(d) If this nofo is secured by a securify agreement, any default of debtor under the terms of said agreement.
In !he event of the occurrence of any of the foregoirg events of default or if the payee dee has reasonable cause to deem himself insecure,
then at the option of the said payee this nofe as well as all other obligations tfo pavee of the undersigned -?d of any endorser hereot
shall immed;ately become due and payable. ’
: 12, In construing this insfrumen, the un‘uh! includes the plural and vice vers;
" neuter and the payee oeans and i es any holder hereof. PP
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