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THiS, pEED OF TRUST -('Secun'l)' Instrument ") is made on MAR(H 9, 1994 . The grantor is

JAY C. JOHNSON AND ELIZABETH A.  JOHNSON, HUSBAND AND WIFE
(‘Borrower®). The trustee is  SKAMANIA COUNTY TITLE COMPANY

- (Trustee). The beaeficiary is - CROSSLAND MORTGAGE CORP o
hE “which is organizod and existing under the laws of THE STATE GF UTAH b ' -, and Wh,OSC.
‘addressis  P,0, BOX 57909 , SALT LAKE CITY, UT 84157-0909 , . L )
. ‘ . ("Lenxder™). Borrower owes Lemder the principal sum of

EICHTY TWO THOUSAND FIVE' HUNDRED ‘AND -K0/400- Dollirs (US.$ g, « o

~ This debt is evidenced by Bomower's not‘c dated the same date as this Security lnsﬁ*ment('Noté'_).S(})voh}c provides for
. monthly payments, with the full debt, if not paid earlier, due and payable on APRIL 1" 2024 . o S
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all repewals,

* extensions and modiﬁéazi_ém of the Notc; (b) the payment of all other sums, with interest, advanced under paragraph 7 to

y

 SKAMANIA,. STATE OF WASHINGTON, 7
'TOGETHER WITH THE EAST 15 FEET"OF LOT 12, BLOCK 5, RIVERVIEW ADDITION TO THE
TOWN OF STEVENSON, ACCORDING TO THE RECORDED PIAT THEREOF RECORDED IN BOOK &

.~ OF PLATS, PAGE 21, IN THE COUNTY, OF SKAMANTA AND STATE OF WASHINGTON. .

<

ITEM * 03<07-36-4-4-4301-00 . wARD £ -
«which has the address of 75 FIRST STREET STEVENSON
 Washi , %ﬁ;ﬁl | ("Property Address”);

T e _ Form 3048 9/90
. o.mngm; 591 -
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-~ TOGETHER WITH all the improvenients now of licreafter erected on the property, and all casements, appurntenances, amnl
fixtures pow or hereafter a part of the property. All seplacements and additions shall also be covered by this Security
~ Instrument. All of the foregoing is referred o in this Sevurity Instrumyeat as the *Property.” ’ '
BORROWER COVENANTS that Borrower is law fully scised of the estate hereby conveyed and has the right to grant and
tonvey the Property and that the Property is unencumbered, except for encumbrances of revord. Borrower warrants and viill

- defend generally the tide to the Property against all claims and demands, subjéct to any encumbrances of tecord.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited

_ variations by jurisdiction to constitute a uniform security instrument covering real property. '

UNIFORM COVENANTS. Borrower and Lerxler covenant and agree as follows: - ‘ ’ -
~ L"Payment of Principal and- Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the ded evidenced by the Note and any prepayment and late charges due under the Note. :
2. Funds for Taxes and Insurance. Subject (0 applicable faw or to 2 written waiver by Lender, Barrowet shall pay to -
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (* Funds®) for: (a) yearly taxes
and assessnients which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insuratce premiums; (d) yearly flood insurance premiums,
(if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with -
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow items,*

E Lender may, at any time, collect and hold Furds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Botrower's escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA®), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any timé, collect and hold Funds in an amount 1ot to ‘exceed the lesser amount,

“Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
-Escrow ltems ot otherwise in accordance with applicable law. S ' - )
~ The Funds shall be heid in an institution whose deposits are insured by a federal agency, instrumentality, or ertity

ing Le tion) or in any Federal Home Loan Bank. Lendér shall apply the Funds to pay the

-

_ applicable law requires interest to be paid, Lender i
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. iender shall give to Borrower,
. without charge, an anmal accounting of the Funds, showing credits and debits to the Funds and the purposz for which each .
i ledged as additional sécurity for all sums sécured by this Security Instrument.

~ twelve monthly payments, at Lender's sole discretion. ) ,
=7 Upon payment in full of ail sums secured by this Security Instrument, Lender shall prompily refund to Borrower any

_# Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
~ of the Property, shall apply any Punds held by Lender at the time of acquisition or sale as a credit against the sums secured by

this Security Instrument. P 7 , e T
" 3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
. 1 and 2 shall be applied: first, (6 any prepayment charges due under the Note; second, to amounis payable under paragraph 2:
third, to inderest due; fourth, to principal due; and last. 10 any latc charges due under the Note, .

" writing (o the payment of the obligation
by, or defends against enforcement ‘of

- * more of the actions set forth above

: : s iQ@MM iz
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S. Hazard or Property Insucance. Borrower shall keep the improvements now existing or hereafer erected on the
Propeity insured against loss by fire, hazards included within the team “extended coverage® and-any other hazards, including
floods oz Nloading, for which Lender requires, insurance. This insurance shall be maintained in the amounts aid for the pericds
that Lender requires. The insurance carrier previding the insurance shall be chosen by Borrower subject to Lender’s 2pproval
which shall pot be m&casonahly withheld. If Bortower fails to maintain coverage described above, Lender may; at Lender's
~ option, obtain coverage (o protect Lender's rights in the Pruperty in accordance with paragraph 7. : -

All insurance policies and reicwals shall be acceptable to Lender and shall include a standard mortgage clause, Lender
shall have the right te hold the policies and renewals. If Lender requires, Borrower shalt promptly give (o Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made prompily by Borrower, )

Unless Leider and Borrower otherwise agree in writing,

Property, or does not answer within 30 days a notice from Lender that the insurance carrier has ofizred (o seitle a claim, then

- Lender may collect the insurance proceeds. Lender snay use the proceeds (o repair or restore the Property or to pay sums
~secured by this Security Instrument, whether o not then due. The 30-day period will begin when the notice is given. ’

~ Unless Lender and Borrower otherwise agree in wriling, any application of proceeds to principal shall not extend or

- postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If

under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from

- . damage to the Property prior {0 the acquisition shall pass (6 Lender fo the e «tent of the sums secured by this Security Instrument
: -ffmncdiatcly prior to the acquisition. , - » . : .. N , _

’ 6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.

Borrower shall ocoupy; establish, and use the Property as Borrower's principal residence within sixty days afier the execution of

this Security Instrument and shall continue to occupy the Property as Borrower's principal residénce for at least one year after

- the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably ‘withheld, or unless -

- action or proceeding,

extemuating circumstances exist_ which are beyond Borrower's control. Borrowes shall not destroy, damage ot impair the
Property, allow the Property to deteriorate, or commit wasie on the Property. Borrower shall be in default if any forfeiture
Lender’s good faith judgment could result in forfeiture of the

ially false or inaccurate information or statements to Lender (or failed -

tion with the loan evidenced by the Note, including, but not limited

{0, representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a

leaschold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fec Gitle to the Property, the
leasehold and the fee title shall not merge unless Lender agrees (o the merger in writing. 7 :

7. Protection of Lender’s Rights in the Propesty. If Borrower fails to perform the covenants and agreements contained in

this Security Instruruent, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a

proceeding in bankruptcy, probate, for condemuation or forfeiture or to enforce laws or regulations), then Leader may do and
" pay for whatever is necessary to protect the value of the i i i

"7, Lender doés not have to do 50, L , F : -

< Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. U_;_:lﬁsﬂom)wcrandLendcragmctomh:rwtmsofpaymem,thcseamoumsﬂlﬂlbwimﬁmnﬂx
date of disbursement at the Note rate and shall be payable, with interest, upor notice from Lender to Borrower requesting

<L




~ exercise of any right or reniedy.
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paymeats may no longer be rzquired, at the option of Lender, if mertgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
_ the premiums required to maintain mortgage insurarice in effect, of to provide a loss reserve, until the requitement for niortgage
insusarce ends in accordance with any writien agreement hetween Borrower and Lender or applicable law. ' ' g
) 9. Inspection. Lender ur its agent may make reasomable entries upon and inspections of the Property. Le
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. - ‘
- 10. Condemnation. The proceeds of any avaard or claim for damages, direct or consequential, in connection with any
- condemnation or vther taking of any part of the Property, or for conveyarxe in liew of condemnation, are hereby assigned and
shall be paid to Lender. : - Lo : - R ' . '
in the event of a total taking of the Property, the proceeds shall be applied to the suns secured by this Security instrument,
‘whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Properly immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the procceds multiplied by the following fraction: (a) the total -~
- amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
“before the taking. -Any balance shall be paid to Borrower, In the event of a partial taking of the Property in which the fair

nder shall pive

- market value of the Property immediately before the taking is less than the amount of the sums secured imniediately before the'
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sunis secured by this Security Instrument whether or not the sums are then due. 7 :

‘If the Property is’ah'andon'gd by Bomower, or if, after notice by Lender to Borrower that the condemnor offers to make an -
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorizéd to collect and zpply the proceeds, at its option, cither fo restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due. - ] o N o

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or _
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments. :
~ 11. Borrower Not: Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification

- of amortization of the sums secured by this Security Instrument granted by Lender to any syccessor in interest of Borrower shall
Dot operate (0 release the liabilify of the original Bosrower or Borrower's successors in interest. Lender shall oot be required to
commence proceedings against any successor .
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's ;.
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the

. 12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this -
" Security Instrument shall bind and bencfit the successors and assigns of . ovisions of

- paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security -

. ' the S Security Instrument only to mortgage, grant and convey that
, nstrument; (b) is not personaily obligated to pay the sums

er and any other Borrower may agree to extend, modify, forbear or

< any accommodations with regard (6 the terms of this Security Instrument Or the Note without that Borrower’s consent.
~ 13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is ﬁnal'lyr interpreted so that the interest or other loan charges collected or to be collected in connection with the

- Joan exceed the permitted limits, then: (a) 2ny such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit;

xceeded permitted limits will be refunded to

.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
Jurisdiction jn which the Property is located. [nmcbvcmmamyprmisionorchuseofthisSecnﬁty[mﬁmcnlortthom
conﬂiaswithappliublclaw,swhcmﬂictshaﬂmxaffectoﬂicrptwlsiomofthisSmﬁtylnsummorchmcwhidlcanbe
givmeﬁedwithmu'd:ccmmicdngpfwisimTothismddmptwidomofmisSecuﬁty[nsmmcmmddxechmdeclared
o be severable. ‘ : T '

. 16, Borrowu"sCopy.BmowadnﬂbcgivmomconﬁxmedcopyofmeNotcandofth@sSccuﬁtylmmmcm.

QMA) w2 : - Page 4018

in interest or refuse 0 extend time for payment or otherwise modify amortization =
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17, Transfer of the Property or a' Beneficial Interest in Borrower, If ali or any part of the Propeity or any interest injt
is sold or transferred {or if a beneficial interest in Borrower is 30l or transferred and Borrower is pot a natural person) without
Lender’s prior written consent, Lender may, at its optien, requiré immediale payment in full of all sums secured by this.
Security Instrument. However, this option shall not be exercised v Lendet if exercise is prohibited by federal taw as of the date )
of this Secrcity Instrument. o ' o ' T ' :
If Leider exercises this option, Lender shall give Boirower notice of acceleration. The notice shall provide a period of not
~less than 30 days from the date the notive is delivered or maited within which Borrower must pay all sums secured by this
Security Instrumen. If Bonower fails to’ s prior (o the expiration of this period, Lender may invoke any remedies
permitted by this Security instiunient without further notice or demand on Borsower., . - - o R ST
_ 18, Bormwu's,kl;!l‘to Reinstate, If Borrower meels certain ‘conditions, Borrower shall have the Tight -to have
enforcemient of this Security Instrument discontineed at any lime. prior to the earlier of: () $ days (or such other period as
applicable law may specify for reinstatemient) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) cntry of a judgmient enforcing this Security Instrument, Those conditions are that Borrower: (a) pays’
Lender al! sums which then would be due under this Security Instrament and the Note as if no acceleration had occurred; . (b)
~cures any default of any other covenants ot agreements; (c) pays alf expenses incurred in enforcing this Security Instrument,
including, but not- limited (0, reasonable Litorneys™ fees; and (d) takes such action as Lender may reasonably require (o assure |
that the lien of this Security Instrumient, Lender's ri hts in the Property and Borrower's obligation to pay the sums secured by
this_Security Instrument shall continue unchanged, - Upon reinstaternent by Borrower, this Security- Instrument and the
- obligations secured Bereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shai
a0t lyinthcuscofaoccleia_tionmrdﬁpmgnph 17. - N : s -
9. Sale of Note; Change of Loan Servicer. The Not¢ or a partial interest in the Note (together with this Security
nt) m so! 1 i ithout prior rotice to Borrower, A sale may result in a change in the entity (known
yments due under the Note and this Security Instrument. There also may be one
of the Notz. if there is a change of the Loan Servicer, Borrower will be
& icable law. The notice will state the name and-
i also contain any other

: . rdous Substances. B - shall-not 7 permit the presence, use, disposal, s(oragc of release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do; anything affecting the
" Property that is in violation of any Environniental Law. The preceding two sentences shali not apply to the prescuce, use, or

information requi

storage on the iy of small quantities of Hawdous Substances that are generally recognized 1o be appropriate to normal

residential uses’ tomainte_nanccoftbchpcrty._ ) Lo . . S
~ Borrower shall prompdly give Lender written notice of any isivestigation, claim, demand, lawsuit or other action by any - -
govermmental or regulatory ABCTICY OF private party involving the Property and any. Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower leamns, or is notified by any governmental or fegulatory authority, that
- any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promiptly take
all necessary remedial actions in accordance with Environmental Law. | - R : _
© " As used in this paragraph 20, “Hazardois Substances® are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials cOnaining asbesios or formaldehyde, and radioactive maténals. As used in
this paragraph 20, "Environmental Law® ‘means federal laws and laws of the Jurisdiction where the Property is located that
relate to health, safety or environmental protection. - ' S _ :
§ “ORM COVENANTS. Borrower and Lender further covenant and agree as follows: - ;
on; Remedies. Lender s give notice to Borrower ‘prior to acceleration following Borrower’s breach

¢, by which the default

cifi€s notice may result in
y,,"a;publkaucﬂonua_datemt
mmmm,m}
ghfmeofBorrowu-télwdu’iuou ;
e law. If the default is not cured on or  Spe
im,l_netldejpaymaitnﬁﬂlofallm :
thepowérofslleandmyotherrunuﬁgsmwapplhbk~
incwrred in pursuing the remedies tovided in this paragraph 21,




ollewing order: (a) to all expenses of the sale, Including, but
not limited to, reasonable Trustee's and attorneys’ fees; (b) to all sums secured by thls Security Instrument; and (c) any
excess 16 the person or persons legally entitled to it or to the clerk of the superior court of the county tn which the sale
took place. - , : ' '

22. Reconveyance. Upon payment of all sums secuted by this Security Instrument, Lender shall tequest Trustec to
reconvey the Pioperty and shall surtender this Security Instrument and all notes evidencing debt secured by this Security -
~ Instrument o Trustee. Trusiee shall reconvey the Property without warranty and without charge (o the person or persons legally .
~ entitled to it. Such person of persons shall pay any revordation costs. o . - L

- 23, Substitute Trustee. In accordance with applicable law, Lender may from time (o0 time appoint a successor
trustee to any Trustec appointed héreunder who has ceased (o act, Without conveyance of the Property, the successor trustee
- shall succeed to all the title, power and duties conferred upon Trustee herein and by applicable law. '

' 24. Use of Property. The Property is not used principally for agriculteral or famiirig PUIPOSKS.

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and tecorded together with this -
ecurity Instrument, the covenants and agreements of each such rider shall be incorporaied into and shall amend 2nd supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box(es)) : - ) ‘
’ Adjustable Rate Rider [ condominium Rider -~ 14 ramily Rider
Graduated Payment Rider [} Planned Unit Development Rider ~ | ) Biweekly Payment Rider
Balloon Rider -3 Rate Inprovement Rider . [_) second Home Rider
V.A. Rider , L] other(s) (specify] ' :

BY SIGNIN:G'BELOW, Borrower accepts and agrees 1o the terms and covenants cqnlaincd in this Security Instrument and

@ - C _mz /yL_
JAY C. ?OHNSON

~ ETH A //JOHNSON

in any rider(s) executed by Borrower and recorded ‘with it.
Witnesses: ’ :

(Seal)
-Borrower

| STATE OF WASHINGTON
' N . §5:
Comty of  SEAMANTA b } \
. Onthis day pessonally appeared before me  jAy C. JOHNSON AND ELIZABETH
to me known to be the individual
¢ signed the same as

A. JOHNSON, HUSBAND AND

- . GIVEN under my hand and official seal this

MyAppounmcm Expires on C) - /LJ-C}F,
, g-ﬂ”ﬂ c,zu: i g
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ADIU A ' | E Loan #: 3517745
-~ ADJUSTABLE RATE RIDER . " _

(1 Year Treasury Index - Rate Caps - Fined Rate Conversion Option)

_ THIS ADJUSTABLE RATE RIDER ismade this ~ 9th - " dayof March ..

1994 - and is incorporated info and shall be deeried to amend and supplement the Merigage, Deed ‘of

Trust o1 Security Deed (the "Security Instrument®) of the same date given by the undersigned (the *Bortower®) to
secure Borrower's Adjustable Rate Note (the "Note®) to  CrossLand Mortgage Corp o

{the chndéf') of the same date and vovering the property i!cscribei;l in the Security Instrunient and located at:

75 FPIRST sﬁzsm,’ "STHVENSON, WASHINGTON 98648
) 7 . [Propecty Address) ) . ] -l e
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN YHE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
NTEREST RATE CAN CHANGE AT ANY ONE TIME AND

OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

v ADDITIONAL COVENANTS. In additici to the covenants and agreements- made in the Security
Instrument, Borrower and Lender further covenant and agree as follows: ’ !

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
_ The Note provides for an initial interest rate of - 4.500 %. The Note provides for changes
in the adjustable interest rate and the monthly payments, as follows: . g .

‘4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates o ‘ , , ' -

The adjustable interest rate 1 will pay may change on the first day of April 1995

_'and on that day every 12th month thereafter. Each date on which my adjustable interest rate could change is called
a "Change Date.” - _ ' - ' '

Begiening with the first Change Date, miy adjustable interest rate will be based on an Index. The “Index” is
the weekly average yield on United States Treasury securities adjusted o a constant maturity of | year, as made -
available by the Federal Reserve Board. The most recent Index figure available as of the date 45 days before each
Change Date is called the "Current Index. " ' : : , :

If the Index is no longer available, the Note Holder will choose a new index that is based upon comparable
information. The Note Holder will give me notice of this choice. :

(C) Calculation of Changes -

Before cach Change Date, the Note Holder will calculate my new interest rate by adding

' Two and seven eighths . percentage poin(s) (- 21875 %) to the Current

Index. The Note Holder iill then round the resulf of this addition to the nearest one-cighth of one percentage
. point (0.125%). Subject (0 the limits stated in Section 4(D) below, this rounded amount will be my new intercst
rate until the next Change Date. : o - ' i . )

- The Note Holder will then determine the amount of the monthly payment that would bé sufficient to repay
the unpaid principal that | am expecied to owe at the Change Date in full on the Maturity Date at my new interest
meinmbstimiallycqualpaymcms.’I‘lxrcsultofthiscalculaﬁonwillbedrnewmxmofmymomhli
payment , r ' : : '

- (D) Limits on Interest Rate Changes _ '

, mimcmmclainmqniredtopaymhcﬁrstChanchatcwiurmxbe‘gmmth‘an 6.500 4

MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER - Single Farmily - 1 Yeat Treseury index - FNMA Uniform Instrument
: - Form 3118 1

|5,

3 Page 1013 )
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roox /43 PAGE fZ; -

or Jess than 2.500 %. Thereafter, my adjustable inerest rate will never be increased or decreased
on any single Change Date by more than » - Two. ' , percentage
point(s) ( ~2.600 _%) from the rate of interest | have been paying for the preceding 12 months,
My interest rate will never be greater than - 10.500 %, which is called the "Maxinium Rate.*

(F) Effective Date of Changes =~ - R ' : :

My new interest rat will becorne effective on each Change Date. | will pay the amount of my new monthiy
payment beginning on the first monthly payment date after the Change Date until the amourt of my moithly
payment changes again., ' ’ ' ’ - ’

.{F) Notice of Changes o : o : S
The Note Hold_ef will-deliver or maii to me a notice of any changes in my adjustable interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include information
" required by law to be given nie and also the title and telephone number of a person who will answer any question
1 may have regarding the notice. .. ' -
B.” FIXED INTEREST RATE OPTION - - : .-
The Note provides for the Borrower’s option to convert from an adjustable interest rate with interest rate
limits (e a fixed interest rate, as follows: . ,
5. FIXED INTEREST RATE CONVERSION GPTION
(A) Option to Convert to Fixed Rate ! o L
) I have a Conversion Option that I can exercise unfess I am in default or this Section S(A) will not permit me
to do so. The "Conversion Option® is my option to convert the interest rate I am required to pay by this Note
- from an adjustable rate with inierest rate limits to the fixed rate calculated under Section 5(B) below, '
. The conversion can only take place on a date(s) specified by the Note Holder during the period beginning on
the first Chasge Date and ending on thé fifth Change Date. Each date on which my adjustable interest rate can
comvert to the new fixed rate is called the "Conversion Date." - S .
" I 1 wanf (0 exercise the Conversion Option, I must first mieet certain conditions. Those conditions are that:
(1) I must give the Note Holder notice that I want to do so; (i} on the Conversion Date, | must not be in default
under the Note or the Security Instrument; (jii) by a date specified by the Note Holder, I must pay the Note '
Holder a conversion feeof U.S.§ - 250.00 ; and (iv) I must sign and give the Note Holder any
docunients the Note Holder requires (o effect the conversion. :
 (B) Cakulation of Fixed Rafe : n . '
My new, fixed interest rate will be equal to the Pederal National Mortgage Association’s required net yield
as of a date and time of day specified by the Note Holder for (1) if the original term of this Note is greater than 15
years, 30-year fixed rate ‘mortgages covered by applicable 60-day mandatory delivery commitments, plus
five-cighths of oné percentage point (0.625%), rounded to the nearest onccighth of one percentage point
(0.125%), or (ii) if the original term of this Note is* 15 years or less, 15-yeai fixed rate mortgages covered by
applicable 60-day mandatory delivery commitments, plus five-eighths of one percentage point (0.625%), rounded
to the nearest one-cighth of one percéiitage point (0.125%). If this required net yield cannot be determined
because the applicable commitmenits are not available, the Note Holder will determine my inferest rate by using
comparzble information. My new rate calculated under this Section 5(B) will not be greater than the Maximum
Rate stated in Section 4(D) above. ' - o
v {C) New Payment Amount and Effective Date : , : ) :
If 1 choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly
i the unpaid principal 1 am expected (o owe on the Conversion Date in
xed inferest rate in substantially equal payinenis. The result of this °
calculation will be the new amount of my monthly payment. Beginning with my first monthly payment afier the
Conversion Date, I will pay the new amount as my monthly payment until the Maturity Date. . '

€. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
I. Until Borrower exercises the Comversion Option under d conditions stated in Section B of this .
- Adjustable Rate Rider, Uniform Covenant 17 of the Security lmm is amended to read as follows:
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Transfer of the Property or a Beneficlal Interest In Borrower. If al! of any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Botrower is sold or fransferred and Borrower is not
a natural person) without Lender's prior wrilten consent, Lender may, at its option, require immediate payment in
full of all sums secured by this Security Instrument. However, this option shall not be €xercised by Lender if
exercise is prohibited by federal law as of the dafe of this Security Instrument. Lender also shall not exercise this
option if: (a) Borrower causes to be submitted to Lendér information required by Lender to evaluate the intended
transferee as if a new loan were being made (o the transferee; and (b) Lender reasonably determines that Lender’s
security will not be Zinpaired by the loan assumption and that the risk of a breach of any covenant or agreement in
this Security Instrument is acceptable to Lender. - - L

To the extent permitted by applicable law, Lender inay charge a reasonable fee as a condition (o Lender's.
consént to the loan assumption. Lender also may require the transferee to sign an assumption agreement that is
acceptable to Lender and that obligates the transferce to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to-be obligated under the Note ard this Security
Instrument unless Lender releases Borrower in writing. - s S

~ I Lender cxercises the option (o require immediate payment in full, Leixder shafl give Borrower rotice of -
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower. - : v : R - )
- 2. If Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable
~ Rate Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in Section C 1 above
shall then cease to be in effect, and the provisions of Uniform Covenant 17 of the Security Instrument shall
instead be in effect, a5 follows: o o

Transfer of the Property or a Beneficial Interest In Borrower, Ifall or any part of the Property or-any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Bormower is not
a natural person) without Lender's prior written Gonsent,- Lender may, at its option, require immediate payment in

full of all sums secured by this Security Instrument.- However, ‘this option shall not be excrcised by Lender if
exercise is prohibited by federal 1aw as of the date of this Security Instrument: o :

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a

- period of not less than 30 days from the date the notice i5 delivered or mailed within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower. : ‘ . '

. BY SIGNING

Rate Ripcr.

oy & . W %M/M e
QMSON . 2 }

'BELOW, Borrower accepts and agrees (o the terms and covenants contained in this Adjustable

JAY C. JPHNSON - ‘Borwer ELI#ABETH A. Z(

(Seal)
-Bormower
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