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o FITA Case No.
State of Washington DEED OF TRUST 569-0335702:729

THIS DEED OF TRUST ("Security Instrument”) is made on October 21, 1993 . The Grantor is
BARI CLAYTON STOCKTON AND KIMBERLY S. STOCKTON, HUSBAND AND WIFE

("Borrower™). The trustee is BISHOP & LYNCH OF KING COUNTY

("Trusice™). The beneficiary is WEYERHAEUSER MORTGAGE COMPANY

which is organized and existing under the laws of the State of California »and whose

addressis p.o. BOX 54089 LOS ANGELES; CA  90054-0089

("Lender™). Borrower owes Lender the principal sum of
FIFTY EIGHT THOUSAND SIX HUNDRED SEVEN & 00/100

R Dollars (US.S 53,5(};_00 ).

This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Noie™), which provides for
‘monthly payments, with the full debt, if nol paid earlier, due and payable on’ November 1, 2023 .
This Secarity Instrument securés 1o Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
-extensions and modifications; (b) the payment of all other sums, with interest, advanced under paragraph 6 to protect the
security of this Security lnstrument; and (c) the performance of Bomower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trusiee, in trust, with power of sale, the
* following described property located in 7 SKAMANIA : County, Washington: -

LoT 1]:,: CARSON VALLEY PARK, ACCORDING Td THE OFFICIAL PLAT THEREQZ? Oﬁ FILE
AND OF RECORD AT PAGE 148 OF BOOK "A®" OF PLATS, RECORDS OF SKAMANIA COUNTY,
WASHINGTON.

. _ MP .03L VINE MAPLE LOOP, CARSON
which has the address of
Washington 98610 "|Zip Cede) ("Property Address™);
o FHA Washington Deed of Trust - 492
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TO(;LHIFR WITH all the |mpruvcmcms now _or hcreafter crected on the property, and all cascments, rights,
. appuricnances, rents, royaltics, mineral, oil und gas rights and profits, water rights and stock and all fixturcs now or hereaficr a
part of the property. All replacements and additions shall also be covered by this _Security Insuument. All of the furcgomg is
refeered o in this Security Insifament as ihe “Prupcny "

, 'BORROWER COVENANTS that Borrower is lawfully sciscd of the estate hercby conveyed and has the right (o grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
- defend generally the title (o the Property against all claims and dcmands subject to any cncumbranccs of record.

1. Payment of Pnncipal Interest and Late Lharge Borrower shall pay when due the pnncupal of, and mlcrcsl on, the
debt evidenced by the Note and late charges due under the Note,

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly payment,
together with the principal and interest as sct fofth in the Note and any late charges, an installmeat of any (a) taxes and special
asscssments levied or to be levied against the Property, (b) leaschold payments or ground reats on the Property, and (c)
premiums for insurance requiréd by paragraph 4.

Each monthly installment for items (a), (b), and (c) shall equal onc-twelfth of the annual amounts, as reasonably cstimated

~ by Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the cstimated amounts. The

_full annual amount for cach item shall be accumulated by Lender within a period ending one month before an item would

become delinquent. Lender shall hold the amounts collected in trust to pay ilems {a), (b), and (c) before they become
delinquent.

If at any ime the total of the payments held by Lender for items (a), (b), and (c), together with the future monthly
payments for such items payaulc 10 Lender prior to the due datcs of such items, exceeds by more than onc-sixth the esimated
amount of payments required 19 pay such items when due, and if paymenis on the Note are current, then Lender shall either
refund the excess over one-sixth of the cstimated payments or credit the excess over ofie-sixth of the estimated payments to
subsequent payments by Borrower, at the option of Borrower. If the total of the paymenis made by Borrower for item (a), (b),
or (c) is insufficient 1o pay the item when due, lhcn Bonower shall pay (0 Lender any amount necessary (o make up the
deficiency on or before the datc the item becomes due.

. As used in this Sccurity Instrument, *‘Secretary’’ means the Secretary of Housing and Urban Dcvelopmcm or his of her
designee. In any year in which the Lender must pay a morigage insurance premium (o the Secrclary (or any year in which such

* premium would have been required if the Lender sull held the Security Instrument), each monthly payment shall also include
cither: (i) an installment of the annual mortgage insurance premium {0 be paid by Lender to the Secretary, or (i) a monthly
charge instead of a morigage insurance premlum if this Securily Instrument is held by the Secretary. Each monthly instaliment
of the mortgage insurance premium shall be in an amount sufficient to accumulate the full annual mortgagé insurance premium
with Lender one month prior to the datc the full annual morigage insurance premium is due to the Secretary, or if this Security

- Instrument is held by the Secretary, each monthly charge shall be in an amount equal 1o one-twelfth of one- half percent of the
“outstanding principal balancc due on the Notc

If Borrower fenders 1o Lender the full paymcm of all sums sccured by this Security [nsuumem, Borrower's account shall
be credited with the balance remaining for all installments for items (a), (b), and (c) and any morigage msurancc _premium
instaliment that Lender has not become obligated Lo pay to the Secretary, and Lender shall promptly refund any excess funds 1o

. Borrower. Immediately prior to a foreclosure sale of the Property or ils acquisition by Lender, Borrower’s account shall be
credited with any balance rémaining for all installments for items (a), (b), and {c).

3. Application of I’ayménts. All payments under paragraphs 1 and 2 shall be applicd by Lender as follows:

Fusl to the mongagc insurance premium to be paid by Lender 1o the Secrelary or (o the monthly charge by the Secretary
instead of the monthly mortgage insurance premium;
‘Sccond, to any taxes, special assessments, leaschold paymicnts or ground reats, and fire, flood and other hazard insurance
- premiums, as required;
i Third, to interest due under the Note; )
Fourth, to amortization of the principal of the Note;
Fifth, 10 late charges due under the Note.

- D) ARWA) 212 : _ u&‘?
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4. l-nre, Flood and Other Hamrd Insurance. Borrower shall insurc all improvements on the Property, whether now in -
. existence or “subscquently crected, against any hazards, casualtics, and contiigencics, including fire, for which Lender requircs
insurance. This insurance shall be maintained in” the amounts and for the periods that Lender requires. Borrower shall also
insure all improvements on the Pmpcrly. whether now i eaistence or subscqucnlly crected, against foss by floods o the extent
required by the Sccretary. All insurance shall be carried with companics approved by Lender. The insurance policics and any
renewals shall be hcld by Lender and shall include Joss payable clauses in faver of, and in a form acceptable to, Lender.

ln (hc event of loss, Borrower shall give Ltndcr immediale notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed (o make payment for such loss
directly to Lender, instcad of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applicd by
Lender, at its option, cither (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
- delinquent amounts applicd in the order in paragraph 3, and then 1o prepayment of principal, or (b) to the restoration or repair
of the damaged Property. Any application of the proceeds 1o the principal shall not extend or postponé the duc date of the.
monthly payments which are referred 10 in paragraph 2, or change the amount of such payments. Any excess insurance proceeds
over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid o the
entity legaily entitied thereto.

In the cvent of foreclosure of this Sccurity Instrument or other transfer of Gue to the Property that extinguishes the
indcbiedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and usc the Property as Borrower's principal residence within sixty days after
the execution of this Security Instrument and shall continue W occupy the Property as Borrower’s prificipal residence for at least
onc year after the date of occupancy, unless the Secretary determines this requirement will cause undue hardship for Borrower,
or unless extenuating circumstances cxist which are beyond Borrower's control. Borrower shall notify Lender of any
cxlenualing circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow
the Property 0 deteriorate, reasonable wear and tear cxcepled. Lender may inspect the Property if the Property is vacant or
abandoned or the loan is in default. Lender may lake reasonable action 1o prolect and preserve such vacant or abandoned
Property. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements o Lender (or failed 10 provide Lender with any material information) in connection with the loan
cvidenced by the Nole, including, bui not limited o, representations concerning Borrower’s occupancy of the Property as a
principal residence. If this Security Instrument is on a leaschold, Borrower shall comply with the provisions of the lease. If
Borrower acquires fee title to the Property, the leascheld and fec title shall not be merged unless Lender agrees to the merger in
wriling.

6. (.harges to Borrower and Prolection of Lcnder s Rngbts in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in paragraph 2."Borrower shall pay these obligations on tme
directly to the entity which is owed the payment. If failure to pay would adversely affect Lender’s inerest in the Propeny upon
Lender's requcsl Borrower shall promptly fumish to Lender receipts evidencing these payments.

= If Borrower fa:ls to make thcsc payments or the paymcms required by paragraph 2, or fails to perform any other covenants

and agreements contained in this Security Instrument; or there is a legal proceeding that may significantly affect Lender's rights

. in the Properiy (such as a proceeding in bankrupitcy, for condemnation or to enforce laws or regulations), then Lender may. do

and pay whalever is necessary to protect the value of the Property and Lender’s nghts in the Propcrly, including payment of
 taxes, hazard insurance and other items mentioned in paragraph 2.

_Any amounis disbursed by Lender under this paragraph shall become an additional debi of Borrower and be secured by
this Securily Instrument. These amounts shall bear nterest from the date of disbursement, at the Notc rate, and at the option of
Lender, shall be immcdiatcly due and payable.

A Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection wnh any
condemaation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
* shall be paid o Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
~ Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
fisst to any delinquent amounts applicd in the order provided in paragraph 3, and then 10 prepayment of principal. Any
application of the procecds to the principal shall not extend or postpone the duc date of the monthly payments, which arg,
@ QRIVWA) 9212) Page 3ot 6
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referred to in paragtaph 2, or changc the amount of such payments, Any excess procecds uvcr an amounl required to pay all
. uul.slandmg indebtedness under the Note and this Sccurity Instrument shall be paid to the entity lcgally cntitled thereto,

8. Fees. Lender may collect fees and charges authorized by the Sccretary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, cxcept as limited by regulations issued by the Secrctary in the case of payment defaults,
“-* “require immediale payment in full of all sums sécured by this Sccurity Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior o or
on the due date of the néxt monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, o pcrform any other obligations contained in this
Security Instrument.

(b) Sale Without Credit Approval. Lender shall, if permiticd by appllcablc law and with the prior approval of the
Sccretary, requirs immediate payment in full of all sums secured by this Security Instrument if:
(i) All or part of the Property, or a beneficial intcrest in a trust owning all or pant of lhc Property, is sold or
otherwise transferred (other than by devise or descent) by the Borrower, and
(i) The Properly is nol occupicd by the purchaser or grantec as his or her principal residence, or the
purchaser or grantec docs so occupy the Property but his or her credit has not been appruved in accordance thh the
reguircments of the Sccretary.

(c) No Waiver, If circumstances occur that would permit Lender (o require immediate payment in full, but Lender does
not require such payments, Lender docs not waive its rights with respect o subsequent events.

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s
rights in the casc of payment defaults to require immediate payment in full and foreclose if not paid. This Security
Instrument does not authorize acceleration or foreclosure if not permitied by regulations of the Secretary.

(e) Mortgage Not Insured. Borrower agrecs thal should this Security Instrumént and the Note secured thereby not be
cligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, al its option
and notwithstanding anything in paragraph 9, require immediate payment in full of all sums secured by this Security
Instrument. A writien statcment of any authorized ageni of the Secretary dated subsequent (0 60 days from the date
hereof, declining to insure this Security Instrument and the Note secured thereby, shall be deemed conclusive proof of
such ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability
of insurance is solely due to Lender s failure to remit a mortgage insurance premium (o the Secretary.

10 Remstatcment Borrower has a right to be reinstated if Lender has required immediate payment in full because or
Bormmower's fadure 10 pay an amount due under the Nole or this Securily Instrument. This right_applies even after foreclosure
‘proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts required (o
bring Borrower’s account current including, to the exient they are obligations of Borrower under this Security Instrument,
foreclosure costs and reasonable and customary attorneys’ fees and expenses properly associated with the foreclosure
proceedimng. Upon rcmstalemenl by Borrower, this Security Instrument and the obligations that it secures shall remain in effect -
as if Lender had not required unmcdnatc payment in full. However, Lender is not required 1o permit reinstatement if: (i) Lender
has accepied reinstalement after the commencement of foreclosure proceedings within two years immediately procedmg the
commencement of a current foreclosurc proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the
future, or (iii) seinstatement will advcrsely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of (he fime of payment or modification of
amortization of the sums secured by this Sccurity Instrument granted by Lender w» any successor in interest of Borrower shall
” not operale 1o relcase the liab; lity of the original Borrower or Borrower’s successor in interest. Lender shall not be required o
commence proceedings against any successor in interest or refuse to cxtend time for payment or otherwise modify amortization -
of the sums secured by this Security Instrument by rcason of any demand made. by the orizinal Borrower or Borrower’s

successors in interest. Any forbearance by bcnder in cxercising any right or remedy shall not be a waiver of or pre:cludc the
- exercise of any right or remedy.

=
Iniaie: -
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12, Successors and Assigns Bound; Joint and Several 1. iabillty, CKlgners The co'-cngnts and agreements of this
. Sccurily ‘Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
_ paragraph 9.b. Borrower's covenants and agreements shall be joint and scveral. Any Borrower who co-signs this Sccurity
Instrument but docs not execute the Noie: (a) is co-signing this Security Instrument only to morigage, grant and convey thal
Borrower's interest in the Property under the terms of this Sccurity: Instrument; (b) is not personally obligated to pay the sums
sccured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard 10 the terms of this Sccutity Instrument or the Note without that Borrower's consent

13. Notices. Any notice to Barrower provided for in this Security Instrument shall be given by delivering it or by maifing
it by first class mail unless applicable law requires usc of another method. The notice shall be directed to the Property Address
or any other address Borrower designales by notice to Lender. Any notice to Lender shall be given by first class mail 10
Lender’s address stated herein or any address Lender designates by notice to Borrower, Any notice provided for in this Security
Instrument shall be deemed to have been given o Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Sécurity Instrument shall be govemed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Seclifity Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which can be

given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable. '

I5. Borrower's Copy. Borrower shall be given one conformed cupy of this Securily Instrumeni. -

16. Assignment of Rents. Borrower unconditionally assigns and tfansfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs cach tenant of the
Property to pay the rents 10 Lender or Lender's agents. However, prior to Lender's notice o Borrower of Borrower’s breach of
any covenaat or agreement in the Sccurity Instrument, Borrower shall collect and reccive all rents and revenues of the Property
as trustce for the benefit of Lender and Borrower. This assignment of rents constitutes an absolule assignment and not an
assignmenl for additional security only.,

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Bomrower as trustee for
benefit of Lender only, to be applied 1o the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and
receive all of the rents of the Property; and (c) each tcnant of the Property shall pay all rents die and unpaid to Lender or
Lender’s agent on Lender's written demand to the tenani.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights undcr this paragraph 16.

: bcndcr shall not be required to enter upon, take control of or maintain the Propcny before or aflcr gwmg notice of breach”

o Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application of
‘rents shall not cure or waive any default or invalidate any other right or recmedy of Lender. This assignment of rents of the -
Property shall terminate when the debt secured by the Sccunty Instrument is paid in full.

) NON-UNIFORM COVENANTS. Bommower and Lcnder further covcnanl and agree as follows:

17. Foreclosure Procedure. If Lender requires unmedlate payment in full under paragraph 9, Lender may invoke the
power of sale and any other remedies permitied by applicable law. Lender shall be enmled to collect all expenses
incurred in pursuing the remediés provided in this paragraph 17, including, but not limited fo, reasonable attorneys' fees

- and costs of title evidence.

If Lender invokes the power of sale Lender shall gwe written notice to Trustee of the occurrence of an event of
default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall take such action regarding
“notice of sale and shall give such notices to Borrower and to other persons as applicable law may require. After the time
- required by applicable law and after publication of the notice of sale, Trustee, without demand on Borrower, shall sell
the Property at public auction lo the ‘highest bidder at the time and place and under the terms designated in the notice of
- sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period
or periods permitted by applicable law by public announcement at the time and place fixed in the notice of sale. Lender
or its desugnee may purchase the Property at any sale.

. 2D ARIWA) 9212
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Trustee shall deliver to the purchaser Trustee's deed conveying the rly witisout any covenant or warranty, -
. expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statemenis made
therein. Trustee shall appiy the proceeds of.the sale in the following order: (a) to all expenses of the sale, including, but
not limited to, reasonable Trustee's and atiorneys® fees; (b) to all sums secured by this Security Instrument; and (c) any

excess 10 the person or persons legally entitied to it or to the clerk of the superior court of the county in which the sale
took place. ' :

18. Reconveyance. Upon payment of all sums sccured by this Sccurity Instrument, Lender shall request Trustee to
roconvey the Property and shall surrender this Security Instrument and all noles evidencing debt secured by this Sccurity
instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons legally
entiled *o it. Such person or persons shall pay any recordation costs.

19. Substitute Trustee. In accordance with applicable law, Lender may from time o lime appoint a successor
trustee 1o any Trustee appointed hereunder who has ceased 10 act. Without conveyance of the Property, the successor trustee
shall succecd to all the title, power and dutics conferred upon Trustee herein and by applicable lav.,

20. Use of Property. The Property is not used principally for agricultural or farming purposcs.

21, Riders to this Security Instrument. If onc or morc riders arc executed by Borrower and recorded together with this
Security Instrument, the covenants of cach such rider shall be incorporated into and shalt amend and supplement the covenants
and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es))

[_] Condominium Rider Gradualed Payment Rider [X] Other [Specify]
Planned Unit Development Rider 1| Growing Equity Rider ARM RIDER

BY SlGNlNé BELOW, Borrower accepis and agrees (o the terms  contained in this Security Instrument and in any ﬁdér(s)
cxecuted by Borrower and recorded with it

. (Seal)

(Scal)

-Borrower ' B -Borrower

STATE OF WASHINGTON

ss:
County of CLARK } :
On this day personally appearcd before me -
BART CLAYTON STOCKT_ON AND KIMBERLY S. STOCKTON
t0 me known 1o be the individual S described in ‘and who executed the within and foregoing instrument, and acknowledged

that _ THEy Signedthesameas  TugjR free and voluntary act and decd, for My uses and purposes therein
mentioned. .

GIVEN under my hand and official scal this 22nd

4nd for the Staic &f Washinglon, residing

My Appointmeni Expires on 10/10/94
é -4R(WA) ©212)
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FHA Caie No.
569 -0335702-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this / 21st day of

October 993 , and is incorporated into and shall be deemed t amend and supplement
the Mortgage, Decd of Tmst or Security Dwd (*'Security Instrument’”) of the same date given by the undersigned
(**Borrowcer*') to secere Borrower's Note (*Note™’)

SER MORTGOAGE COMPANY

(the *'Lender’') of the same date and covering the property described in'the Sccurity Instrument and located at:

MP .03L VINE MAPLE LOOP
CARSCN, WA 98610

!Prupeny Address)

THE NUTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition (0 the covénants and agreemenls made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date , ) —

The interest rate may change on the first day of January . 1995 and on that day
of cach succeeding year. "Change Dme‘ means cach date on which the interest rate could change.

(B) The Index
Beginning with the first Change Date, the interest raic will be based on an Index. "Index™ means the weekly
average yield on United Stales Treasury Securities adjusied to a constani maturity of one year, as made available
by the Federal Reserve Board. "Current Index” means the most recent Index figuré available 30 days before the
Change Date. If the Index (as defined above) is no longer available, Lender will usc as a new Index any index
prescribed by thé Secretary. As used in this Rider, "Secretary means e Secreiary of Housing and Urban
Development or his or her designee.™ Lender will give Borrower notice of the new Index.

(C) Calkculation of Interest Rate Changes
Before cach Change Date, Lender will calculate anew inierest rate by addmg a margin of i
Two percentage point(s) ( 2.000 ) %) 1o the
Current Index and rounding the sum 1o the nearest one-cighth of one percentage point (0. 125%) Subject 1o the

limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate unti! the next
Change Daw

D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than one percentage point (1 0%) cn any smgle

Change Datc. The interest rate wnil never be more than five percentage points (5.0%) higher or lower than the
initial interest rate.

P-:.- 1of 2 o FHA Multistate ARM Rider - 2/91 4
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(E) Cakeulation of Payment Change

If the inicrest rate changes on a Change Date, Lender will calculate the amount of monthly payment of 7

principal and interest which would be necessary o rwa)' the unpaid principal balance in full at the maturity date
at the new interest rate through substantially equal payments. In making such calculation, Lender will use the
unpaid principal balance which would be owed on the Change Date if there had been no default in payment on the
Note, reduced by the amount of any prepayments w principal. The result of this calculation will be the amount of
the new monthly payment of principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest ratc and monthly payment amount. The
notice must be given at least 25 days before the new monthly payment amount is due, and must set forth (i) the
datc of the notice, (ii) the Change Date, (iti) the old interest rate, (iv) the new interest rate, (v) the new monthly
payment amount, (vi) the Current Index and the date it was published, (vii) the method of calculating the change
in monthly payment amoum. and (viii) any other information which may be required by law from time 1o time. '

(G) Effective Date of Changes
A new interest rale calculated in accordance with paragraphs (C) and (D) of this Rndcr will become clfective
on the Change Date, Borrower shall make a payment in the new monthly amount beginning on the first payment
datc which occurs at least 25 days after Lender has given Borrower the notice of changes required by paragraph
(F) of this Rider. Borrower shall have no obligation to pay any increasc in the monthly payment amount
“calculated in accordance with paragraph (E) of this Rider for any payment date occurring less than 25 days after
Lender has given the required notice. If the monthly paymiént amount calculated in accordance with paragraph (E)
of this Rider decreased, but Lender failed to give timely notice of the decrease and Borrower made any monthly
payment amounts exceeding the payment amount which should have been stated in a timely ngiice, then Borrower
has the option to cither (i) demand the retum to Borrower of any excess payment, with interest thereon at the Note
ratc (a rate equal to the interest rate which should have been staied in a timely notice), or (ii) request that any
cxcess payment, with interest thereon at the Noie rate, be applied as payment of principal. Lender's obligation o
relum any excess payment with interest on demand is not assignable even xf the Note is othciwise assigned before
the demand for retum is made.

BY SlGN ING BELOW, Bomower accepts and agrees to the terms and covenants comamed in this Adjuslablc
Rate Rider.

_(Seal)

-Borrower - -Bormrower

(Seal)  _ : , ‘ —{(Scal)

-Borrower -Borrower

{Space Below This Line Reserved for Acknowledgment}—
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