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LOAN AGREEMENT AND MORTGAGE
TR 2 JfUls
Date and Parties: This Agreement rnade on 16 - G2 _, by and between ,
WEYERI COMPANY ("Weyerhaeuser") and Fd Heﬂ'eman, Sr.
[ﬁ:g% ROOK /38 eAcy €6/
Im. Ed Heﬂ‘eman, Sr. acknowledges that he has borrowed and received one hundred sixty
nine thousand dollars ($169,000.00); ($50,000.00 to be paid at closing and the balance of
$119,000.00 to be paid by January 31, 1994}, from Weyerhaeuser to finance his purchase of

timber on the real estate described in Exhibit A. Ed Heffernan, Sr. is indebted to Weyerhaeuser
in that amount and agrees to repay the same on the terms set forth.

Interest: The unpaxd balance of said loan shall begin bearing interest 30 calendar days after
closing. At that time, it shall bear interest at the rate of ten percent (10%) per year.

Security - Mortgage:

A. As security for his repayment of the said loan with interest, if any, Ed Heffernan, Sr.
hereby grants Weyerhaeuser a mortgage on his interest in the timber described on Exhibit
A

Ed Heffernan, Sr. also agrees to harvest the timber to the extent that it is merchantable,
and to sell and deliver all export logs to Weyerhaeuser at the prices and location set forth
in Exhibit B (log price list).

Said timber harvest and log deliveries shall be completed on or bafore July 31, 1994.

If for any reason Ed Heffernan, Sr. fails to harvest and deliver the aforesaid logs at the said
delivery point by July 31, 1994, Weyerhaeuser may, in its discretion, perform these
functions, or hire a sontractor to perform them, for and on behalf of Ed Heffernan, Sr. in
performing these functions.

Ed Heffernan, Sr. warrants that he owns the said timber and has full authority to
encumber, harvest and sell it.

All receipts from the sale of non-export logs from the properties listed above will be paid to
Weyerhaeuser, minus lcgging costs not to exceed $115/MBF for scaled wood and $17.50/Ton
for weighed wood, until the loan ie satisfied.

The aforementioned one hundred sixty nine thousand dollar ($168,000.00) loan shall be
amortized by applying a part of the price due for the logs which Ed Heffernan, Sr. must
deliver to the principal of the loan set forth in Exhibit C (loan amortization scheduile). The
purpoee of this amortization schedule is to assure the complete repayment of the loan on or
before July 31, 1994. If the anticipated rate of log deliveries fails to materialize,
Weyerhacuser may adjust the amortization schedule accordingly.

If for any reason the loan is not repaid in full by July 31, 1994, the unpaid balance then
remaining, shall be paid in cash within 15 days.

The obligations under the above agresment between Ed Heffernan, Sr. and Weyerhaeuser

Company are guaranteed by me personally.
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STATE OF WASHINGTON )
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County of Skamenia )
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Onthis_ | dayof _OCT — 1615, before me, the undersigned, lhuhryPubiehnnd
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and :i_ o me known {0 be the persons who execuled the Instrument, nnd
adqmmdgedlheuldhwumuutobcmeinmdvobnhrym-»ddnddsidpams bflhsummdpurposestherm
mentioned, and on oath siated thal they are suthorized o execute t ;

Witness my hand and oficial seal hareto affixed the day ar{ed ol

aap.swéﬁ ._,P_..

ih" ayed, UM
M
".dx(& A
LA

Wil 4 4 -




' FILED 700 w i 2 0RD

. '-] S?: IS A i tz.i'.}\SH
'EXHIBIT A 3 s e

R T IOE}S M9
TIMBER LEGAL DESCRIPTION 6) o
ALUTTOR

All imber live or deed, lying or standing, located in: GARY . OLSON
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A Tract of land In Lhe Soulhwest Quaxter of the Nurtheast Quartex
of Sectlon 29, Township 3 MHorth, Rsnge 8 Bast of the Willamette

- merlidian, in the County of Skamanla, State of Washlngton, described
ae follows: :

Beginnlng at the Southwest corner of Lhe NorlheasL- Quarter of
Seotion 29, fTownship 3 Hlorth, Range 6 Etst'ot the Hillametts
Meridlan; running thence Noxth along the Quarter Section line to
the Northwest uvorner of the Eouthwest Quarter of the Hortheast
Quarter of sald Bectlon) thence running Eadt on the North line of
the South lalf of the Northeast Quarter ufitil it Lnterseaks the
present county road known as the Sprague Landing and Carson Road;
thence followlng the meander of sald county koad in & Southwesterly
direction to the intersection of sald road with the West line of
the Southeast Quarter of sald Seotlion 29, sdme Townahlr and Range)
thenoe North along sald West 1lne to the place of beg nning.

EXCEPTING THERREFROM the followling:

A, Beglnning at = polnt on the ‘Morth )line of the Southwest
Quarter of the Northeast Quarter of Sectlon 29, West 324.4 feet
from the Northeast corner of the Bouthwesnt Qparter of the Northeast
Quarter of sald Seotion 29; thenve South 18 degrees 43' East 440.6
feet; thence North 72 degress 20' East 147 feet, more or laams, to
intersection with the center of the old county road known as
Etevenson-Carson_ -Road, now abandoned; thenoe Hortherly along the
center of said road 324.4 feet, more or lesp, to. the North line of
the Southwest Quarter of the Norlheast Quar{er of sald Seclion 29;
thence West 211.8 feet to the Polnt of Beglaning.

B, That portion thereof lying wlthln’tﬁdeOO feot ptrip of land
acquired by the United States of Amerlca for the Bonneville Power
Adminletration's electric pover tranemissidn lines. :

C. The East Half of the Southwest Quajter of the ‘Bouthwest
Quarter of the Northeast Quacter, and that pprtion of the East Half
of the Noxthwest Quarter of the Southeaal yarter, lying Northerly '
of Wind River Highway. Also known as Lot 2 of Beaudry Bhort Plat
recorded In Book 2, Page 112 cf short Platd. '

D. That “portlon? conveyed Lo Gsorge M, RAoker aet, ux., by
instruments recorded in Book 48, Page 213 and in Book 59, Page
238, Bkamania County Deed Records.




BOOK /3§ pacs 663

NOTICE AND DISCLAIMER

Weyerhaeuser Company has agreed to make a loan of one hundred sixty nine thousand
dollars ($169,000.00) to Ed Heffernan, Sr. (Borrower) for the purpose of buying
standing timber, land or both. The decision to make this loan was based on
Weyerhaeuser’'s business judgement. By this decision Weyerhaecuser makes no
statement, express or implied, to Borrower or anyone else, that the quality, quantity
or species mix of said timber to be purchased will, when harvested and sold to
Weyerhaeuser, provide sufficient funds to pay back the loan,

The dollar amount of the lvah described in the attached LOAN AGREEMENT AND
MORTGAGE must be repaid. The loan will not be canceled or marked paid in full just
because the timber purchased with the borrowed funds did not produce enough funds
to pay the loan. Borrower is hereby cautioned to exercise its own judgement as to
whether the timber, when harvested and sold to Weyerhseuser, will produce enough
money to repay the loan.

Read, understood and accepted the 2* day of QC%: , 1993.




