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THIS DEED OF TRUST IS DATED JUNE 1, 1993, among KENNETH W. TOWNSLEY end PAMELA J. TOWNSLEY,
HUSBAND AND WIFE, whose malling address Is MP 0.21 R MEKQ WAY, WASHOUGAL, WA 98G71 (referred to
below as "Grantor”); BANK OF VANCOUVER, whose malling address Is 100 E 13TH STREET, PO BOX 1087,
VANCOUVER, WA 98666 (referred to below sometimes as "Lender” and sometimes as "Beneficiary”); and
BOETTCHER, LALONDE, KLEWENO, RUTLEDGE, JAHN & HOLTMANN PS, whose malling address is PO BOX
938, VANCOUVER WA 98668 (referred to below as "Trustee”).

CONYEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with povwer of sale, right of entry and possession
and for the benefit of Lender as Beneficlary, all of Grantor's right, tile, and interest in and to the following described real property, together with sl
existing or subsequently erected of affixed buidings, improvernents and fixiures; ail easements, rights ol way, and appurienances; sl waler, water
rights and dich rights (including stock in utiities with diich or iigation rights); and &l other sights, ro and profits relating %0 the real property,
including without Smitation sl minerals, ol, gas, geothermal and simiiaer matters, located In KA ANIA County. State of Wuhlngton

(the "Real Property™):

SEE ATTACHED EXHIBIT "A”

Grantor hereby assigns as security to Lender, all of Grantor's right, ttle, and interest in and to all leases, Rents, and piofits of the Property. This
assignment is recorded in accordance with RCW 85.08.070; the Ben created by this assignment is intended 1o be specific, perfecied and cheate upon
the recording of this Deed of Trust. Lender grants to Granior a icense to collect the Rents and profits, which license may be revoked at Lender’s option
and shall be automatically revoked upon acceleration of all or part of the [ndebtedness.

DEFINITIONS. The following words shall have the following meaniiigs when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the mesnings attribuiled to such lerms in the Uniform Commercial Code. All references 1o dofiar amounts shall mean amoumnts in lawful
money of the United Sistes of America.

Beneficlary. The word "Eeneficiary” means BANK OF VANCOUV&R its successors and assigns. BANK OF VANCOUVER also is referred 1o as
"Lender” in this Deed of Trust.

Deed of Trust. The words "Deed of Trust” mean this Deed ol Trust among Grantor, Lender, andTruslee. andmdudeswnhoutirmabonu
assignment and security interest provisions relating to the Personal Property and Rents.

Existing Indebtedness. The words "Existing Indebtedness® inean the indebledness desmbed below in the E)osung Indebtedness sechon of this
. Deed of Trust.

Grantor. The word "Grantor™ means any and al persons and emmes executing this Dmd of Trust, Incbding without fimitaion KENNETH W.
TOWNSLEY and PAMELA J. TOWNSLEY.

Guaranior.  The word "Guerantor” means and ‘includes w:thout Iirmanon any and al guaranlo:s sureties, and accommodation parties in
connection with the indebledness.

improvements. The word “lmprovements” means and includes withou!. limitation all emhng and future umrovemanls ﬁmfes buidings,
structures, mobie homes affixed on the Real Property, faciities, additions and other construction on the Real Property.

Indebledness. The word "indebledness” means all pnncupal and interest payabla under the Note end any amounts expended of advanced by
Lender o discharge obliyations of Grantor or expenses Incured by Trustee o Lendes to enforce obligations of Gfan!or under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust.

Lender. The word 'Lendef' means BANK OF VANCOUVER, its SUCCESSOrS and asatgns

Note. The word "Nots™ means the Note dated Juns 1, 1993, In the original prlnclpal amount of $18,128.07 from Grantor to
Lender, together with all renewals, e)densnons modifications, refinancings, and substitutions for the Note.

Personal Property. The words 'Pefsonal Property” mean alt equipment, fodures, and o!hef articles of personal property now or hereafter owned

" by Grantor, and now of hereafter attached or affixod to the Real Property; together with all accessions, parts, and additons to, all replacements of,
and all substituions for, any of such propedy; and together with all issues and profts thereon and proceeds (incuding without Smitation af
insurance proceeds and refunds of premiums) from any sale or other disposidon of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Conveyance and Grant” section.
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Aelasted Documents. The worde "Relsled Documents® mean and Include without Emitation aRl promissory noles, credd agreements, loan
agreemnnts, guaranties, security agédements, morigages, deeds of trust, and all other instruments, agreements and documents, whether now of
hatemor existing, executed in connection with the Indebtedness.

ﬂonb. The word "Renis” means sl present and futura rents, revenues, income, issuos, royalties, profits, and other benefits derived from the
Property.

Trustes. The word "T:usiee” means BOETTCHER, LALONDE, KLEWENO, RUTLEDGE, JAHN & HOLTMANN PS and any substitute or successor
rustees.

THIS DEED OF 'I"RUST. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
FROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF -

GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise piovided In this Deed of Trust, Grantor shall pey to Lender all amounts secured by this Deed of

Trust as they become due, and shall strictly and in a timely manner perform afl of Grantor's obligations under the Note, this Deed of Trust, and the
Relaled Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be govemod by the
fobcwing provisions:

Possession and Use. Until the occurrence of an Event of Defsult, Grantor may (&) remain in possession and control of the Ptoperty. (b) use,
opersie ot manage the Property, and (c) collect any Rents from the Property (this privilege is a icense from Lender o Grantor sutomatically
revoked upon default). The folowing provisions relate 1o the use of the Property or to other limitations on the Property. The Real Property is not
used principally for agriculture or farming purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and premptly perform all tepairs, replacements, and maintenance
necessary to preserve its value,

Hazardous Substances. The ferms "hazadous waste,” "hazardous substance,’ 'diaposd' “rolease,” and "threatened rolem as used in this
Deed of TmsLshalhavoméwmmringsnseHom\Inmcomelwnsm Enviconmental Response, Compensation, and Uability Act of
1980, &8 amended, 42 U.S.C. Section 9601, ol seq. ("CERCLA"), the Superfund Amendments and RewtrmtzabonAcloHoas Pub. L. No. 99-499
("SARA"), the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, el seq., the Resource Conservaton and Racovery Act, 49 US.C.
Section 8901, of 30q., O other appicable siste of Federal laws, rules, mfeguhnomadoptedpummtowcimeloregoing Grantor represents
and warrants t0 Londer that: (a) During the period of Grantor's ownership of the Property, there has been no use, gonoiation, manufacture,
siotage, Fesiment, disposal, release or threatened ralease of any hazardous wasis or substance by any person on, under, ornbmm!nPropew
({b) Grantor has no knowledge of, of reason o bekeve that there has boen, except as previously disclosed 1o and acknowledged by Lander in
writing, (i) any use, generation, manufacture, siorage, restment, disposal, release, or tiveatenod release of any hazardous wasie or substance by
any prior owners of occupants of the Property of (i) any actual or ttyeatened ligation of claims of any kind by any person relsting to such
matters; and (c) Excepl as previously disciosed to and acknowledged by Lender In writing, (i) neither Grantor nor any lenant, contracior, agent or
other authotized user of the Property shall use, genarate, manuiacture, store, Ireat, dispose of, or release any hazardous waste or substance on,
under, or about the Property and (i) anywchacﬁvityshalbeoondumdineonphnoewnhulappicnbiafedetd state, and local laws,
regulations and ordinances, inchuding without imitation thooe laws, requiations, and ordinances described above. Grantor authorizes Lender and
Iuagwmbonmuponvnﬁopenybnﬂemhlmpocnonsmdbshuwndunnydounnpptopﬁﬂelodamﬁnewwimofme
Property with this section of the Deed of Trusl._Any inspections or tests made by Lender shall ba for Lender's purposes only and shall not be
consbued 10 creaie any responsibiity or Babilily on the part of Lender to Granior of o any othes pecson. . The representations and wasTanties
contained herein are based on Grantor's dus diigence in Investigating the Propérty for hazardous waste. Grantor hereby (a) releases and waives
any future claime against Lender fof indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws,
and (b} agrees o indemnity and hold hanrless Lender against any and all claime, loases, Eabiities, damages, ponalios, and expenses which
LondetnwydmclyotindrecﬂywswnorwﬂureeuiﬁngtromabteacholﬁuaecuonolmDoodoITmsloruloomq.lmofmyuee
generaion, manufacture, stoiage, disposal, release of ifweatened reflease occurting priof fo Grantor's ownership or interest in the Property,
wheﬂwro«mnhemnwuowﬂvou%dhmbeenknownm&mbt The provisions of this section of the Deed of Trusy, including the obligation
10 Indemnity; shall survive the payment of the indebiedness and the satislaction and reconveysnce of the en of this Deed of Trust and shall not
be affacted by Lender's acquisition of any interest in the Property, whether by foreciosure or otherwise.

Nulsance, Waste. Grantor shall ncl cause, conduct o pelTiit any nuisance NOf comimil. permit, ofr suffer any stripping ol or wasle on or to the
Property or any porion of the Property. Specifically without limitation, Granior will ol rermove, of grant fo any other party the right o remove, any
imber, minerals (inchiding of and gas), s0il, gravel or rock products withoul the prior written consent of Lender.

ARomoval of lmprovm Grarior sha! nol demolish or remove any lnprovmts from the Real Property without the pﬁor writton consent of
Lender. As a condition o the removal of any improvements, Lender may require Grantor 10 make arrangements saustactory to Lender o replace
such Inpmvemams with Improvements of at least equal value.

Lender's w to Enter, Lender and its agents and representatives may erier upon the Real Property at al :easonnbla imes to aftend fo
Lender's interests and o inspect the Property for purpsses of Grantor's conpianoe with the terms and oondmons of this Deed of Trust.

Compliancs with Governmental Reguirements. Graritor shall promptly oomply and shat prorrpﬂy cause comphance by al agents, tenants or
other persons of entites of every nature whatsoever who rent, lease or otherwise uss or occupy the Property In any manner, with all laws,
ordinances, and reguiations, now or hareafter in effect, of af governmental authorities applicable 1o the use or occupancy of the Property. Grantor
may contest in good leith any such law, ocdinance, of regulation and withhold compliance during any proceeding, including appropriate appeals,
.30 long as Grantor has notified Lender in writing prior %o doing so and so long s, in Lender's sole opinion, Lender's imerests in the Properly are

not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reascnebly satisfactory to Lender, to protect Lender's
interest.

Outy to Protect Granior agrees neither to abandon nor leave unattended lhe Propeny Gfamor shal do ak other m in addibon 10 thosa acts
set forth above in this section, which hom the character and use of the Property are raasonably necessary 1o protect and preserve the Propeny

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (a} declare immediately due and payable & sums secured by this Deed of Trust
or (b) Increase the interest rate provided for In the Nole or other document evidencing the Indebtadness and impose such other conditions as Lender
deemns appropriate, upon the sale or transfer, without the Lender’s prior written consent, of alt or any parl of the Real Property, or any interest in the
Real Property. A “sale or ransfer” means the conveyance of Real Property or any right, title or interest therein; whether legal or equitable; whether
voluntary of involuntary, whether by outright sale, deed, Instaliment sale contract, fand contract, contract for deed, leasehold interest with a term greater
than three (3) years, lease-option contract, or by sale, assignment, or ransfer of any beneficial interest in of to any land trust holding tie 1o the Real
Property, of by any othes method of conveyance of Real Property interest. If any Grantor is a corporation of partnership, transter also includes any
change in ownership of more than twenty-five percent (25%) of the voiing stock of partnership interests, as the case may be, of Grantor. However, this
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option shel not be exercised by Lender if such exercise ks prohibited by federal law or by Washington law, )
TAXES AND LIENS, The folowing provisions relating to the taxes and Sens on the Property ae & pet of this Deed of Trust.

Payment. Grentor shall pay when due (8rd In all events prior 1o definquency) il taxes, special taxes, assessments, cherges (including wator and
sewer), fines and impositions levied agaifist or on account of the Property, and shall pay when due ol cleims for work done on or for services
rendered of material furnished to the Property. Grantor shal maintain the Property free of all flens having priority over or equal to the interest of
Lender under thia Deed of Trust, except for the en of taxes and assessments nol due, except for the existing indebledness referred to below, and
excopl as otherwisa provided in this Deed of Trust ) - -

Right To Contest. Grantor mey withhold payment of any tax, assessment, or claim in connection with a good laith dispute over the obligation o
pay, 30 Jong as Lender’s interest In the Property is not jeopardized. if a ien arises of is filed as a result of nonpayment, Grarror shall within fiftean
(15) days aher the lien arises of, il & Fen i filed, within fheen (15) days after Grantor has notice of the filing, secura the discharge of the ben, or i
requested by Londer, deposit with Lender cash or a sufficient corporale sursty bond or other security satisfactory to Lender in an amount sufficient
1o discharge the lien plus any costs and attorneys’ lees of other charges that could accrue 8s a result of a foreclosure or sale under the ken. In
any contest, Grantotr shall defond itself and Lender aind shall satisly any adverse judgment befora enforcement sgainst the Property. Grantor shal
name Lender &8 an addmional obligee under any surety bond furnished in the contest proceedings.

Evidence of Paymentl Grantor shall upon demand furnish 1o Lender satsfaciory evidence of payment of the taxes or seseesments and shal
authorize the sppropriste governmental official to deliver 10 Lender at any time a written statement of the (axes and assessments againat the
Property.

Notice of Construction. Grantor shalt notfy Lender at loast fifteen (15) days before any work I3 cormmenced, any senvices are furnished, or any
matorisis are supphed 10 the Property, f any mechanic’s ien, materieiman’s Bien, or other ken could be asseried on account of the work, services,
or materials. Grantor wilt upon request of Lender furnish to Lender advance assurances satisfactory lo Lender that Geantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions refating to insuring the Property are a part of this Deed of Trust.

Maintenance of Insursnos. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on 4
replacement basis for the full inourable value covering al Improvements on the Real Propertyin an amouni sutficient to avoid application of any
coinsurance clause, snd with a standard morigagee clause in lavor of Lender, logether with such other insurance, including but not imited to
hazwd, labilty, business interruption, and boder insurance, as Lender may reasonably require. Policios shaft be written in form, amounts,
coverages snd basis reasnnably acceptable to Lender and issued by a company of companies reasonably acceplable 1o Lender. Gramior, upon
request of Lender, will deliver 10 Lender from time 1o time the policies of cerlificates of insurance in form satisfactory lo Lender, including
stipulations that coverages will not be canceled or diminished without at Jeast fifteen (15) days’ prior writtan notice to Lender. Shouid the Real
Property al any time become located in an awea designated by the Director of the Federal Emergency Management Agency as a special flood
hazard ares, Grantor agrees to obtain and maintain Federal Flood Insurance to the extent such Insurance is required and Is or becomes available,
for the term of the Joan and for the full unpaid principal balance of the foan, o the maximum hmit of coverage that is available, whichever is less.

of Procesda. Grantor shall promptly nolify Lender of any loss or damage 1o the Property. Lender ray make prool of loss if Grantor
fails to do 50 within fheen (15) deys of the casualty. Whether or ol Lendex’s security I8 impakred, Lender may, at its election, recelve and ratsin
the proceeds and apply the proceeds lo the reduction of the Indabtedness, payment of any en affecting the Property, or the reetoration and
repair of the Property. I Lender elects lo apply the proceeds lo resioration and repair, Grantor shall repair of replace the damaged or destroyed
Improvements In a manner satisfactory to Lender. Lander shall, upon satisiactory proof ol such exponditure, pay of reimburse Grantor from the
proceeds for the reesonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbumdﬁﬂinwodmmwreoeblmdwﬁchundorhasmtoommbdlotherepdrmremaﬁonolmPropenyshalbeusedﬁuw
payanyumun!owﬁnglol.ondetunduﬂisDeedomesl.thenlopayaocruedlnterest,andtheramainder.ilnny,shalbeappiodlothepﬁnc‘pd
balance of the Indebtedness. If Lender holds any proceeds after payment in fuk of the indebledness, such procesds shall be paid withoul interest
10 Graritor a3 Grantor's inferests may appear.

Unexpired insurance at Sale.. Any unexpired insurance shall inure to the benefit of, and pass 1o, the purchaser of the Properly covered by this
Deed of Trust at any Wustee’s $2lo of other sala held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Compliance with Existing indebledness. During the period in which any Existing Indebtedness described below Is In effect, compliance with the -
insurance provisions contsined in the instument evidencing such Existing indebledness shall constitule cormplance with the insurance provisions -
under this Deed of Trus, o the extent compliance with the lemms of this Deed of Trust would constitute & duplication of insurance requirement. if
any proceeds lromlhemmbet}onnpaynble;pnloss,theproviaionsinﬂisnéodolestlorciviﬁonolprocoedsshdq:plyorwlothat
portion of the proceade not payabie to the holder of the Existing indebtedness. w -
Grantor's Report on insurance. Upon request of Lender, however not more than once a year, Granior shall furnish fo Lender a report on each
existing policy of insurance showing: (a) the nama of the insurer; (b) the risks insured; (c) the amount of tha pobcy; (d) the property insured, the
then cument replacement value of such propery, and the manner of determining that value; and (e) the expiration date of the poiicy. Grantor
shall, Upon request of Lender, have an independent appraiser satisfactory to Lender delermine the cash value replacement cost of the Property.

EXPENDITURES BY LENOER. If Grantor falls to comply with any provision of this Deed of Trust, including any obdigation to maintain Existing
Indebiedness in good sianding as required below, or il any acton or proceeding is commenced thal would materally affect Lender’s interests in the
Property, Lender on Grantor's behalf may, but shak nol be required to, take any action thal Lender deems appropriate. Ay amount that Lender
expefids in 90 doing will bear interest at the rate charged under the Note from the date incurred of paid by Lender to the date of repayment by Grantol.
M such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of the Note and be apporioned among and be ™
payable with any instaliment paymenis 10 become due during sither (i) the term of any applicable insurance policy of (¥) the remaining term of the
Nole, or (c) be treaied as a balloon payment which will be due and payable at the Note's maturity. This Deed of Trust also will sacure payment of
these amounts. The rights provided for in this paragraph shall be in addition to any other rights of any remedies to which Lender may be entied on

account of the default. Anywchtcﬁonbytendershdnotbeoomtmedwﬁrvgmedefwnsonﬁ;hbw Lender from any remedy that it otherwise
would have had. .

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust.

Tite. Grentor wamants that: (a) Grantor holds good and marketable title of record to the Properly in fee simple, free and clear of all kens and
encumbrances other than those set forth in the Real Property description of in the Existing Indebtedness section below or in any tite insurance
policy, tite report, of final tie opinion issued in favor af, and accepted by, Lender in connector: with this Deed of Trust, and (b) Grantor has the
full right, power, &nd authority to execute and defiver this Deed of Trust to Lender.

Defense of Tithe. Subject to the exception in the paragraph above, Grantor warranis and will forever defend the tite tc the Property against the
lawful ciaims of all persons. In the event any action or proceeding is commenced that questions Grantor’s tile or the interest of Trustee of Lender
under this Deed of Trus!, Grantor shall defend the action at Grantor's expense. Grantor may ba the nomiral party in such proceeding, but Lender
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shall be entited to barﬁcipale in the proceeding and 1o be léprasenlod in the proceeding by counsel of Lender's own choice, and Grantor will
deliver, of cause 1o be dolivered, to Lender such instuments as Lender may reques! from time 1o time to perrmit such participation.

e With Laws. Granior warrants that the Pioperly and Granior's use of the Property complies with all existing apphicable laws,
otdinances, snd regulations of governmental authorities.

EXISTING INDEBTEDNESS. The foBowing provisions concerning existing indebledness (the "Existing Indebledness”) are a part of this Deed of Trust.

Existing Uen. The lien o this Deed of Trust securing the Indebledness mey be secondary and inferior to an existing ben. Grantor expressly
covenants and agrees 10 pey, or seq 10 the payment of, the Existing indebledness and to prevent any default on such indebledness, any default
under the instruments evidencing such indebtedness, or any defauht under any security documents lor such indebledness. -

Default. | the payment of any instaliment of principal or any interest on the Existing Indebledness is not made within the time required by the note
evidencing such indebledness, or should & default occur under the Instrument secuting such indebledness and not be cured during any
appiicable grace period therein, then, at the option of Lender, the indebledness secured by this Deed of Trust shaX become immediatoly due and
payeable, and this Deed of Trust shall be in defaul. :

No Modification. Granior shall not enter nto any agreement with the holder of any morigage, deed of trust, or cther security agreement which
has priofity over this Deed of Trust by which thst agreement is modified, amended, extended, or renewed without the prior written consent of

Lender. Grantor shell neither requeet not accepl any future advances under any such security agreement without the prior written consent ol
Lender.

CONDEMNATION. The lollowing provisions relating to condemnation proceedings are & part of this Deed of Trust.

Appiication of Net Procesds. If sl or any part of the Property Is condemnned by eminent comain proceedings or by any proceeding or purchase
in Seu of condemnation, Lender riay al Its election require that sl of any portion of the net procesds of the award be apphed to the Indebtedness
or the repair or restoration of the Property. The ne! proceeds of the award shall mean the award after payment of all reascnable costs, expenses,
and stiorneys’ fees, Trustee or Lender in connection with the condemnation.

Procesdings. If any proceeding in condemnation Is Med, Grantor shal promptly notity Lender in writing, and Grantor shall promptly take such
steps as may be necessary 10 defend the achon and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shafl be
entited to participste in the proceeding and 1o be represenied in the proceeding by counsel of its own choice sl st Grantor's expense, and
Grantor wil deliver of cause 10 be delivered 10 Lender such instruments as may be requested by il from time io tme 1o permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES: The following provisions relating to governmental taxes, fees
and chargos are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Granior shalt execute such documents In addiion to this Desd of Trust and take
whalever other action is requesied by Lender 1o perfect and coniinue Lender’s en on the Real Property. Grantor shall reimburse Lender for sl
taxes, as described below, together with all expenses incurred in recording, perecting or continuing this Deed of Trust, inckiding without lmitation
oll laxes, foas, documentary stamps, and other charges fof recording or regisiadng this Deed of Trust. -

Tanes. The following shell constitule taxes to which this section apples: (a) a specific tax upon this type of Deed of Trust or upon sl or any part
of the Indebledness secured by this Deed of Trust, (b} a specific tax on Grantor which Grantor is authorized or required lo deduct from payrents
on the indebledness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Taxes. if any tax 1o which this secton apphes is enacled subsequent to the date of this Deed of Trust, thia eveni shall have the same
effoct as an Ever of Default (as defined below), Bnd Lender may exercise any or sk of its avadable remediss for an Event of Default as provided
below uniess Grantor either (a) pays the tax before it bacomes deinquent, or (b) contests the tax as provided above In the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lerder.

SECURITY AGREEMENT; FINANCING STATEMENTS, The lokowing provisions relating o this Deed of Trust as a secumy agreemen are a pait of
this Ueed of Trust.

Soamw This instument shak conatitule a socurity lgmnlloﬂéextentnnyofﬂn Propeity constitutes foures or other personal
property, and Lender shall have all of the rights of a secured party undet the Uniform Commercial Code as armended from fime 1o time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requesied by Lender 1o
perfect and cominue Lender's security interesl in the Rents and Personal Property. in addition o recording this Deed of Trust in the real property
records, Lender may, st any time and without further authorization from Grantor, file execuled courilerparts, copies of reproductions of this Deed
of Trust as a financing statement.  Grantor shall reimburse Lender for all expenses Incurred in perfecting or continuing this security interest. Upon
default, Grantor shall assembie the Personal Property In & manner and al a place reasonably convenient to Grantor and Lender and make it
avadable to Lender within three (3) days after receipt of wiitten demand from Lender. -

Addresses. The maling addresses of Grantor (deblor) and Lender (secured puﬁ). from which inforration concerning the security irterest
graniad by this Deed of Trust may be obtained (each s required by the Uniform Comvnarcial Code), are as stated on the first page of this Deed of
Trust

FURTHER ASSURANCES, ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this Deed
of Trust.

Further Assurances. Al any time, ard from time o time, upon request of Lender, Grantor will make, execute and deliver, of will cause to be
made, execuled or delivered, 1o Lender or to Lender's designee, and when tequested by Lender, cause to be filed, recorded, refied, of
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriste, any and ak such morigages,
deeds of trust, security deeds, security agreements, financing statements, continuation statoments, instruments ol further assurance, certificates,
and other documents as may, in the sole opinion of Lander, be necessary 07 desiwable in order to sffectuate, complete, pertect, continue, or
preserve (a) the obligations of Grantor under the Nole, this Deed of Trusl, and the Relaled Documents, and (b) the llens and security inlerests
cresled by this Dead of Trust on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or agreed to the
contrary by Lender In writing, Grantor shafi reimburse Lender for ali costs and expenses incurred in connection with the matiers referred to in this
pwagraph. ’ :

Attorey-in-Fact. If Grantor fails 1o do any of the things referred 1o in the pteceding naragraph, Lender may do so for and in the name of
Giantor and st Grantor’s expense. For such purposes, Grantor hereby imevocably appoints Lender as Grantor's atiorney-in-fact for the purpose
of making, executing, delivering, fikng, recording, and doing all other things as may be necessary of desiatie, in Lender's sole opinion, 1o
accompish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays afl the Indebledness when due, and otherwise pedorms all the obligations imposed bpon Grantor under this
Deed of Trust, Lender shall execute and deliver to Trustea a request for full teconveyance and shall execute and defiver to Grantor suitabie stalements
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of terminstion of any financing staloment on fie evidencing Lender's securlty Interest in the Reﬁts and the Personal Property. Any reconveyance fee

_ shall be paid by Graniof, #f permitied by appliceble law. The grantee in any feconveyance may be described as the "perscn or persons legally entited

therelo®, and the recitals in the reconveysnce of sny matiers of facts shedl be conclusive proot of the truthfulness of any such matters or facts.
DEFAULT. Each of the lollowing, st the option of Lender, shall constitute an event of default ("Event of Default) under this Deed of Trust:
Default on Indebledness. Failure of Grantor lo make any payment when due on the Indebledness.

Detault on Other Payments. Faiure of Granior within the time required by this Deed of Trust to make any payment for taxes of insurance, of any
other payment necessary 1o prevent fling of or o eflect discharge ol any ben.

Defauit Fedlure to ly with any other lerm, obligation, covenant or conditicn contained in this Deed of Trust, the Note or in any
of the Related Documents. H such a fallure Is curabie and if Grantor has nol been given & notice of a breach of the same piovision ol this Deed of
Trust within the preceding twelve {12) months, it may be cured (and no Event of Default will have occurred) i Grantor, afier Lender sends written
notice demanding cure of such laiuie: (a) cures the allure within fifleen (15) days; or (b) if the cure requires more than fifteen (15) days,
immediately initisles tleps sufficient 10 cure the failure and thereahier continues and completes ak reasonable and necessary sleps sufficient to
produce compRance a8 500N as resscnably practical.

Bresches. Any wananty, represeniaton ot statement made of furnished 10 Lender by or on behall of Grantor under this Deed of Trust, the Note
ot the Relsted Documents is, or al the time made of furnished was, {alse in any malerial respect.

Insolvency. The Insolvency of Granior, sppointment of a receiver for any part of Grantor's property, any assignrment for the benefit of creditors,
the commencement of any proceeding under any bankrupicy or insolvency laws by ot against Granior, of the dissolution or termination of
Grantor's existence s a going businees (f Grantor Is & business). Except to the extent prohibited by federal faw or Washingion law, the death of
any Grantor (f Grantor ls an individua)) also shall constitute an Event of Default under this Deed of Trust.

» oto. Commencement of foreciosure, whether by judicial proceeding, self-help, repossession of any other method, by any creditor of
Giantor against any of the Property. However, this subsection shall nat apply in the event of a good faith dispute by Grantor #s to the validity of
reasonebleness of the claim which is the basis of the foreciosure, provided that Grantor gives Lender wiillen notice of such cleim and furnishes
reserves 0f 4 surely bond for the claim satisiactory fo Lender.

Breach of Other Agresment. Any breach by Grantor under the terms of any other agreement betwesen Granior and Lender that s not remedied
within any grace period provided therein, including without kmitation any agreement corcerning any indebtedness or other obligation of Grantor to
Lender, whether exising now of later,

Events Affecting Guaramtor. Any of the preceding events ocours witl respect 1o any Guaranior of iny vl the Indeblednass or such Guaramor
dles of becomes incompetent. Lender, at its option, may, bul shall not be required o, permmit the Guarantor's estale fo assume unconditicnally the
obigations arising under the guarsnty In a manner satisiactory o Lender, and, In doing 90, cute the Event of Default.

insecurity. Lender in good faith deems itselt lnsecure.

Existing Indeblodness. A delault shall occur under any Existing Indebledness of under any instument on the Property securing any Existing
indebledness, of commencement of any suit of other action o foreciose any existing kien on the Property.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurence of any Event of Defauh and at any time thereafier, Trustes or Lender, at its option, may
exorcise any one of more of the lollowing rights and rcmedies, in addition to any othec rights of remedies provided by law:

Accelerazie indebledness. Lender shall have the right at its option fo declwe the entre Indebtedness immediately dus and payable, including
" any prepayment penalty which Grantor would be required fo pey.

Foreclosurs. With respect 10 all or any part of the Real Pibpeﬂy,the‘l’fusbeshal have the fight tc exercise 1ts power of sale and 1o foreciose by
notice and sale, and Lender shall have the right to foreciose by judicial foreclosure, in ither case in accordance with and o the full extent
provided by appiicable law. :

UCC Remadies. With respect to sl of any part of the Personal Propetti,Lendetshalhavealmeﬁghismdrermciesolnsewrodputyundu
the Uniform Commerclad Code. - i

Collect Rents. Londershalhavelheﬂghl.wimoulnoﬁceioGuﬂm.btﬂcepossasdqnolandmanagemeﬁopem-ndoommam,
including amounts past due and unpaid, and apply the net proceeds, over and above Lendor's ccsts, against the Indebledness. in furtherance of
ﬂisrigm.undarm-yroquiennymmmoumuaoimePfopef!ylomnkepnyrrbhboltentorusafemd‘vwﬂybwm. if the Rents are
coloctodbyLondu,MGruﬂorhovocabiyduignmLendua&anb(smn\ey—h—ladbmdmuim:wdwdlnpmnmmi
lnﬂnqqnsot&mbundbnegqﬁahﬂnsmmdoolec!ﬂhprom. P-yrmnubyaanamsoromerum!otanduinmapome'tounder's
defmndshduﬁdymeobigﬁombtwhichmepmmslremde.whemetormunypmpergoundsfofmedermndemd. Lender may
ewdseisrighbunduﬂhwbpwngupheiﬂwlnperwn,byagom,orhoughareoeiver.

Appoini Recsiver. Lu'lder"shalhmmerigmwhwqumq»poimodbukepom@ionohlmmypmoimpropmy.mmpowb
protect and preserve the Property, io operate the Property preceding of pending foreclosure or sale, and to coliect the Rents from the Properly
and apply the proceeds, over and above the cost of he receivership, against the Indebledness. The recefver may serve without bond if permitied
by law, Lendar'sdghnotheappoimrnsntoiuecoivershalexistwhethetmholmeappuonlvalueolmeﬁopemexcoedsmelnwbmdnessby
a substantial amoum. Employment by Lender shal nol disqualify a person from serving as a receiver. :

Tenancy st Sufferance. H Granior remains in possession of the Property after the Property is aold as provided ‘above of Lender otherwise
becomes entited to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of

the Properly and shall, al Lender's option, either (a) pay a reasonable rental for the use of the Froperty, or (b) vacate the Property immedately
upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remady provided in this Doéd of Trust of the Note or by law.

Notice of Sale. Lender shak give Grantor reasonable notice of the time and place of any public s&le of the Personal Property of of the time afier
which any private sale or other intended disposition of the Personal Propertly is to be made. Reasonabie nolice shall mean notice given al least
ten (10) days before the time of the sale or disposition. Any sale ¢f Personal Property may be made in conjunction with any sale of the Real
Property. : .

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all fights to have the Property marshabied. In
exercising its rights and remedies, the Trustee or Lender shal be free 1o soll ali or any parl of the Property together or separately, in one sale or by
soparaie sales. Lender shall be entiied to bid at any pubbc sale on all or any portion of the Property.

Waiver; Election of Remedies. A wajiver by any party of a breach of a provision of this Deed of Trust shall nol constitute a waiver of or prejudice
the party’s rights otherwise to demand strict compliance with thal provision of any othes provision. Election by Lender lo pursue any remedy
provided in this Deed of Trust, the Note, in any Related Document, of provided by law shal not exclude pursuit of any other remedy, and an
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eloction to make expenditures of 1o lake action to perform an obbgation of Grantor under this Deed of Trust after fadure of Grantor 1o pedorm sha
not aftect Lender's right fo deciare a defsult and 1o exercise any of its remedses. :

Attorneys’ Fees; Expenses. I Lender institules any suit of action to enforce any of the lerms of this Deed of Trusi, Lendee shak be entitled 1o
racover such sum ss the courl may adjudge ressonable as aticrneys’ lees i trial and on any appeal. Whether or not any court action Is involved,
si remsonable expenses Incutred by Lender which In Lender's opinjon are necessay &l any time for the protection of its intexest of the
“enforcement of s rights shall become & pant of the Indeblodness payabie on domand and shall bear interest & the Note rate from the date of
expenditure untl repaid. Expenses covered by this paragraph Include, without kmitation, however subject to any Bmits under appliceble law,
Lender’s attorneys' fees whether or not there Is & lawsuft, including attorneys” fees for bankrupicy proceedings (including efforts to modify or
vacsle ay automatic siay or injunction), appexis and any anticipated post-judgment collection services, the cost of searching records, obtalning
tite reports (inchuding foreciosure reports), surveyors' reports, appraisal fees, titie insurance, and fees for the Trustee, 1o the extent pemmitied by
spplicable law. Grantor aiso will pay any court costs, In addion to sl oiher sums provided by law.

Rights of Trustes. Trustee shall have af of the 'righ!s and duties of Lender as set forth In this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The lollowing provisions refaling to the powers and obligations of Trustee {pursuant fo Lender's
instructions) are pert of this Deed of Trust.

Powers of Trusies. In addition fo all powers of Trustee asising as a matier of law, Trustee shal have the power {0 lake the following actions with
respect 1o the Property upon the written request of Lender and Grantor: {a) join in prepasing and fiing a map o1 plat of the Real Propery,
including the dedication of streets or other rights to the public; (b} join in granting any easerment of creating any restriction on the Real Property,
and (c) join in any subosdination or other agreement affecting this fleed ol Trust or the Iinterest of Lender under this Dead of Trusl.

Obligetions %o Notify. Trusiee shall not be obligated to oty any other party of a pending sale under any other st deed ar lien, or of any action
ot procesding in which Granfor, Lender, of Trusiee shall be » paty, uniess required by spplicable aw, or uniess the sction of proceeding is
brought by Trusiee.

Trustes. Trusive shal moet all quslfications required for Trustee under appicable law. [n addition to tha rights and remedwes set forth above,
Mmroopoclbnlorwpﬂofmeﬁopmy.menusloeshalhavetlnr!ghuoloradoeebymﬁoonndsde,nndLendetshalhavolherigmto
foreciose by judicial foreciosure, in either case In accordance with and to the full exient provided by spplicable law,

Successor Trustee. Lender, at Lerder’s option, may from time to ime appoint & successcr Trusiee fo any Trusiee appointed hersunder by an
instrument executed and acknowledged by Lender and recorded In the office of the recorder of SKAMANIA County, Washington. The inetrument
shall contain, In addiion 10 all other matters required by stals law, the names of the original Lerider, Trustes, and Grantor, the book and page or
the Auditor's Fils Number where this Deed of Trust is recorded, and the name and address of ihe successor rusiee, and the insttument shall be
executed and acknowledged by Lender of its successors in inlerest. The succassor rustee, withoul conveyance of the Property, shall succeed 0
oll the tite, power, and duties conterred upon the Trustee in this Deed of Trust and by apphcable law. This procedurs for substitution of trusiee - -
shall govern 1o the exclusion of alf other provisions for substituticn. '

NOTICES TO GRANTOR AND OTHER PARTIES. Subject o spplcable law, and except for notice required or sllowed by law to be given in another
mlnner.nnynolioeunduwsoeodoﬂruslshalbelnwﬁﬁngmdshllbeaﬂocﬁvewhenacmdydelmredor.ilmliled.shalbodoumdeﬂocﬁve
whondepoenedintmumdmmwam.mdouegueradnni,posugeprepdd,diec%edlomeuddrmstnwnmunbegindng
of this Deed of Trust. Anyplnymlychlngomnddreu!ofmﬁcesundetmsbeedotTmstbngnglormdwﬁmnmﬁoebmeotherplnieo.
specifying that the purpoes of the notico I8 to change the party's addvess. Al coples of notices of foreciosure from the holder of any ken which has
priodtyovstlthudolTrustshnlbesentbLondu’slddreas‘nssmwnmumebeginningolmisoeedoﬂrust For notice purposes, Grantor
agmeslokupundudemﬂninlomnda!nlﬁmosoiGuntor’swnemaddteiu. .

MISCELLANEOUS PROVISIONS. The lollowing miscellanecus provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Relaled Documents, constitutes the entire undersianding and agreemsant of the parties as to
the rnatters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trist shall be effective unless given in writing and signed
byﬂnputyorpuﬁassqygmmbechugodorboundbymean_erationmmndrmm. :

Annual Reports. |f the Properly Is used for purposes other than Grantor’s residence, Grarior shalt furnish to Lender, upon request, a certified
staternent of net operating inccme received from the Property duiing Grantor's previous fiscal year in such form and detall as Lender shall require.
"Net operating income” shall mean all cash receipts from the Property less &l cash expenditures made in connection with the operation of the
Property.

~ Appiicable Law. This Deed of Trust has been deliversd Lo Lander and sccepled by Lender In the State of Washington. This Desd of Trust
shall be governod by and construed In sccordance with the isws of the State of Washington. '

Caption Headings. Capl'onheadingsinthisDeadolTruslara!occonverienoepurposasoﬁymduemttobeusedblmarprdordeﬁmme
provisions of this Deed of Trust.

Merger. Thae'hhdbenqnnrgaoiﬁwirﬁeiestor_eetdaaéalodbyﬂisbeodofTrusiwithanyoﬁwtiéﬁerastormmttnﬁoponynany
tirmheldbymlolmebewnolmndulnmyqapacﬂy.m\oulﬂnwmﬂmoonwﬂolmnder. ’ : :

Muitiple Parties.. Al obligations of Grantor under this Deed of Trust shall be joint and several, and afl references to Grantor shall mesn each
every Grarior. This means thal each of the persons signing below is responsible for all obligations in this Deed of Tiust. Where any one of more
of the parbes are corporations of partnerships, A Is net necessary [or Lender o inquire Into the powers of any of the parties or of the officers,
directors, pariners, o agents acting or purporting to act on their behalf. o

. Severabiilty. If a court of competent jurisdiction finds any provision of this Deaed of Trust to be invaiid or unenforceable as 10 any person or
ckcumstance, such finding shall not render that provision invalid or unenforceable as lo any other persons or crcumstances. H feasibie, any such
offending provision shall be deamed to be modified 1o be within the fimits of enfofceability or validity; howeaver, if the offending provision cannot be
30 modified, it shall be stricken and all other provisions of thic Deed of Trust in all other respects shail remain vakid and enforceable.

Successors and Assigns. Subject fo the kmitations stated in this Deed of Trust on tansfer of Grantor's interast, this Deeod of Trust shak be
binding upon and inure 10 the bensfit of the parties, their successors and assigns. It ownership of the Property becomes vested in a person other
than Granlor, Lender, without notice 10 Granftor, may deal with Grantor’s successors with reference o this Deed of Trust and the Indebtedness by
way of orbearance of extension without releasing Grantor from the obkgations of this Deed of Trust or kability under the Indebtedness.

Tima is of the Easencs. Tmlsollhemenoeinﬂ»epﬂommeo!misDeedol‘i’rust.

Walvers and Consents. Lender shall nol be deemed to have waived any rights under this Deed of Trust (or under the Related Documents)
unless such waiver ks in writing and signed by Lender. Ho delay or omission on the pant of Lender in exercising any right shall opoerate as a waiver
of such right of any other right. A walver by any pasty of a provision of this Ceed of Trust shall not constitute a waiver of or prejudice the party's
right otherwise to demand strict compliance with that provision of any other provision. No prior walver by Lender, nor any course of dealing
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between Lender and Grantor, shin'oorwﬂmte a walver of any of Lender’'s rights or 'any of Grantor's obligations as to any future transactions.

Whenever consent by Lendor la requiced In this Deed of Trusy, the granting of such consent by Lender in any Instance shall not constitute
continuing consent to subsequent instances where such consen! Is required.

Walver of Homestead Exemption. Grantot hereby reloases and waives all rights and benefits of the homestead exemption laws of the State of
Washington as to of Indebtedness secured by this Deed of Trust.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS Df

Page 7

D OF TRUST, AND EACH GRANTOR AGREES TO ITS

N ‘ / iINDIVIDUAL ACKNOWLEDGMENT
STATE OF -_.( é‘«é/ Llarg féi‘_-__w“ _
o7 )88
COUNTYOF ____ CZZG.A.A ) ¥

On this day before me, the undersigned Notary Pubic, personally appeared KENNETH W. TOWNSLEY and PAMELA J. ST o
known to me or proved 1o me on the basis of satisfectory evidence lo be the individuals described in and who execliey’ ihe, Beed: i . &

-
ERNTA

2%

scknowledged thal they signed tha Deed of Trust as thelr free and voluniary act and deed, for the uses and purpeses thereif r Td W
Given under my hand and officisl sesl this WAY. day of Cleese_ A0 PBL 130

4 P 7 2L ppeantt
W.,‘_g.{_:&-u—/éb_e ’L__;/),Z{_ngc//}/ - Residing at __ 7/ ,/;‘u 1core e
MMMMMNSEIQM:?//&;,AQ-;Lj',_—R‘,, My commission explres Y'.,Z'/-?Sd

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of sl indebledness secured by this Deed of Trust. ‘You we hereby requested, upon payment of ak sums
owingloyou.wrooonwywﬂhoulwmamy.!olrnpomonaenﬁﬂedmm,lherighl.tmeundimerulnowheldbyyou under the Deed of Trust.

Beneficlary:
By-
e

Date:

LASEH PRO (tm) Yer. 3.15{c) 1991 CFi Bankers Service Group, Inc. Alirightsreserved. [WA-G10 TOWNSLEY.LN]
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The following Parcels of land situated in the South half of the Horthwest
quarter of Section 8, Township 1 North, Range 5 East of the Willamette Meridian,
Skamania County, Hashington, described as follows:

Parcel 1|
Lots T and 2 of the Robert D. Ferguson Short Plat No. 3 as recorded in Book
2 of Short Plats on page 74, Skamania County records.

Parcel I1

A Parcel of land located in the North half of the South half of the Northwest
quarter of Section 8, Township 1 North, Range 5 Fast of the Willamette Meridian,
Skamania County, Washington, described as:

Commencing at the Northwest corner of Lot 1 of the Robert D. Ferguson Short
Plat No. .3 as recorded in Book 2 of Short Plats at page 74, Skamania County
records} thence West along the North line of the South half of the Northwest
quarter of said Section 8 to the West 1ine of said Section; thence South along
said West line 669.52 feet to the South Vine of the North half of the South
half of the Northwest quarter of said Section 8; theace East along said South
line 990 feei, more or léss, to the Southwest corner of Lot 2 of said Short
Plat No. 3; thence North along the West line of said Lots 2 and 1 to the point
of beginning. - - ,

(This Parcel formerly being described as Lots 3 and 4 of said Plat No. 3 which
Lots are now vacated).

Parcel 111

The West I3 acres of the South half of the South half of ihe Horthwest quarter
of said Section 8, ' :




