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MORTGAGE

THIS MORTGAGE IS DATED JUNE 23, 1993, betweon Patrick J. Cushman, siso known as Pat Cushman, as his
separate Estate, whosa mailing address Is M.P. 3.38L Cook-Underwcod Rd., Cook, WA 98605 (referred to
below as "Grantor”); and First Interstate Bank of Oregon, N.A, whose address Is 304 Oak St., P.O. Box 330,
Hood River, OR 97031 (referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages and conveys to Lender al of Granioi's right, tite, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buildings, improvemenis and fixiures, afl easermnents,
rights of way, and appurtenances; alt waler, waler fights, walercourses and dich rights (including stock in Uliities with dich or rigation rights); and aft
other rights, royalties, and profits relating to the real property, including without limitation afl minetals, oil, gas, geothermal and simitar matiers,

in Skamania County, State of Washington (the "Real Propeity”):

See attached Exhibit "A” and by this reference Incorporated hereln.
The Real Property or its address Is commonly known as M.P. 3.39L Cook-Underwood Rd., Cook, WA 98605.

Granior hereby assigns as security 1o , ak of Grantor's right, tite, and Interest in and 1o af leases, Rents, and profits of the Propesty. This assignment is
recorded in sccordance with RCW 65.08 070; the en created by this assignment is intended 1o be specific, perfecied and choste upon the tecoding of
this Morigage. grants to Granior a license lo coliect the Rents and profits, which license may be revoked at ‘s oplion and shalt be sutomatically
revoked upon acceleration of ait of part of the Indebledness.

DEFINITIONS. The following words shal have the Tollowing meanings when used in this Morigage. Terms not otherwise defined in this Mortgage shall
have the meanings attribuled to such lerms in the Oregon Uniform Commeicial Code.

Grantor. The word "Grantor” means Patrick J. Cushman. The Granlor is the morigagor under this Morigage.

Guarantor. The word "Guarantor” means and includes without fimitation each and all of the guarantors, sureties, and accornmodation parties in
connection with the Indebledness. .

Indebtedniass. The word "Indebledness” means sl principal and inlerest payable under the Note and any amounts expended or advanced by
Lender 1o discharge obiigations of Grantor of expenses incurred by Lender to enforce obligations of Grantor under this Morigage, together with
interest on such amounts as provided in this Morigage.

Note. - The word "Note™ means the promissory nole of ciedn agreement daled June 23, 1993, in the original principal amount of

$40,000.00 from Grantor to Lender, together with afl renewals of, extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory nole of agreemant. The maturity date of this Morigage is June 25, 2008.

- Personal Property. The words "Fersonal Property” mean all equipment, fixdures, and oiher articles of personal property now or hereafter owned
by Grantor, and now or hereatier attached o affixed to the Real Property, together with all accessions, parts, and additions 1o, all replacements of,
and all substitutions for, any of such properly; and together with all issues and profits therean and proceeds (including without Britation ai
insutance proceeds and tefunds of premiums) fom any sale or other dispositicn of the Property.

Property. Tt.e word "Property” means coflectively the Real Property and the Personal Property.
Real Proporly The words "Real Property” mean the picperty, inlerests and rights described above in the “Grant of Mortgage™ section.

Rents. The word "Hents” means all present and fufire rents, tevenues, income, IssUes, royalties, profits, and other benefits derived from the
Property. g

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF HENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excepl as otherwise provided in this Morigage, Grantor shall pay to Lender alt amounts secured by this Morigage
as they become due, and shabk strictly perform ali of Grantor’s obfligations under this Moiigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Granlor's possession and use of the Propedty shall be govesrned by the
following ptovisions:

Possession and Use. Untl in default, Grantor may remain in possessian and control of and operate and manage the Real Property and ooilect
tha Rents.

Duty to M:-Inhln. Grantor shall maintain the Properly in tenantable condition and promplly perform all repairs, replacements, and maintenance
necessary o preserve its value.
Nulsance, Waste. Grantor shalt pol cause, conduct of permit any nuisance nor commit, permit, or sulfer any stripping of or waste on of to the
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Property o any portion of the Property. Specifically withoul limitation, Grantor will not romove, or grant lo any other party the right fo remove, any
timber, minerals (including oil and gas), sof, gravel of rock products withoul the prior wiitten consent of Lender.

DUE ON SALE - CONSENT BY LENDER. Lender may, &t its cpion, (a) declare immedialely due and payable afi sums sacured by this Morigege of
(b) increase the inlerest rate provided kot in the Note of othar documnent evidencing the Indebledness and impose such other conditions #s Lender
deems sppropiiate, upon the sale or ranster, withou! the Lender's prior written consent, of all or any part of the Real Property, or any Intesest in the
Real Property. A “sale or bansfer” means the conveyance ol resl pioperty of any right, tite ot interest therein, whether legal of equitable; whether
voluntary of involuntary; whethet by outright saie, deed, instaliment sale contract, fand contract, contract for deed, leasehold interest with & torm greater
than thiee (3) years, lease-option contract, of by sale, assignment, or transfer of any beneficial interest in of to any land trust hoiding tite o the Real
Property, of by any other method of conveyance of real properly interest. | sny Grantor is & corporstion of partnership, transter also includes any
change in ownership of more than twenty-five percent {(25%) of the voting stock of partnership interests, as the case may be, of Grantor. However, this
oplion shall not be exetcised by Lender if such exercise is prohibited by federal law of by Washington faw.

TAXES AND LIENS. The fotiowing provisions refating 1o the taxes and kens onthe Property are a part of this Mortgage.

_ Payment Granics shalt pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special taxes, assessments, water charges
and sewer service chasges levied against or on account of the Property, and shall pay when due alt claime for work done on of for services
rendered of material furnished to the Properly. Grantor shall maintain the Property free of al bens having priority over or equal fo the interest of
Lender under this Morigage, excep! for the ien of taxes and assessments not due, and except as otherwise provided in the following paragraph.

PROPERTY DAMAGE INSURANCE. The following provisions refating to insuring the Properly are a parl of this Mortgags.

Maintenance of Insurance. Grantor shall procure and maintsin pokcies of fire insurance with standard extended coverage endorsements on 4
teplacement basis for the full insurable value covering a¥ Improvements on the Real Property in an amount auffickent 10 avoid application of any
coinsurance clause, and with a standard morigagee cisuse in lavor of Lender, Policies shall be written by such Insurance companies and in such
form as may be reasonably acceplable lo Lender. Grantor shal defiver to Lender certificaies of coverage from each Insurer containing a
stipulation that coverage will nol be cancelled of diminished without a minimum of ten (10) days' prior written notice 1o Lender.

Application of Proceeds. Grantor shall promptly notify Lender of any loss of damage (o the Property. Lender may make prodl of loss it Granior
falls to do 90 within fifteen (15) days of the casualty. Whether or nol Lender’s security is impaired, Lender may, al its slection, apply the proceeds
to the reduction of the Indebledness, payment of any fien atlecting the Property, of the restoration and repair of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any piovision of this Morigage, of if any action of proceeding is commenced that would
materially aftect Lender's interests in the Property, Lender on Granlor's bahall may, bui shall not be required lo, take any action that Lendet doems
appropriate. Any amount that Lender expends in so doing will bear inlerest &l the rate chargad under the Note from the date incurred or paid by
Lender to the dale of repayment by Grantor. Al such expenses, al Lender's option, will. (a) be payatie on demand, (b) be added o the balance of the
Note and be apportioned among and be payable with any instaliment payments to become due during either (i) the term of any applcable insurance
policy or (#) tho remaining term of the Note, or (c) be trealed as a balloon payment which will be due and payable ai the Note's maturity. This
Mortgage also wil secure payment of these amounts. The righis provided for in this paragieph shall be in addiion fo any other rights or any remedios
to which Lender may be entitted on account of the defaull. Any such action by Lender shail not be constiued as curing the default 50 &s 1o bar Lender
from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating 1o ownership of the Property are a part of this Mortgage.

Tite. Grantor warrants that: (a) Grantor holds good and markelable tile of record 1o the Property in fee simple, froe and clear of all iens and
encumbeances other than those set lorth in the Real Property descripion or in any tile insurance policy, tite report, o1 final tite opinion issued in
tavor of, and accepled by, Lender in connection with this Morigage, and (b) Grantor has the full right, power, and authority to execute and deliver
this Mortgage 10 Lender.

Defense of Tite. Subject 1o 1he exception in the paragraph above, Grantor warrants and will forever defend the tite to the Property against the
lawlul claims of all persons.

DEFAULT. Each of the following, at the option of Lender, shafl constitute an event of default (Event of Default) under this Morigage:
Default on Indeblednass. Failure of Grantor 10 make any payment when due on the Indebledness.
Defzutl. Falure of Grantof 1o comply with any other tefm, obligation, covenant, of condition contained in this Morigage, the Note, of

in any other agreement between Grantor and Lender. :

Insoivency. The insolvency of Grantor, appointment ol a receiver for any part of Grantor's propecty, any assignment for the benefit of credters,
the commencament of any proceeding under any bankrupicy of insolvency laws by or against Granior, or the dissolution or termination of

_ Grantor's existence as & going business (if Grantor is a business). Except (o the extent prohibited by federa! law or Washington law, the death of
any Grantor (ff Grantor [s an individual) also shall constilute an Event of Default under this Morigage. :

Events Aftecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebledness or such Guarantor
des or becomes incompetent. .

Insecurity. Lender in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thefeéhet. Lender, at its oplion, may exercise
any one or more of the following rights and remedies, in addition 1o any other rights of remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice 1o Grantor 1o declare the entire {ndebledness immediately due
and payabile, including any prepayment penalty which Grantor would be required to pay.

UCC Remedies. With respect 1o al or any part of the Personal Property, Lender shall have all the rights and remedies ol a secured party under
the Washington Uniform Commexcial Code.

Judiclal Foreclosure. Lender may oblain a judicial decree loreciosing Grantor’s interest in all or any pan of the Property.

Non}udchl Sale. If permitied by applicable law, Lender may foreclose Grantor's Interest in all of In any pail of the Personal Property of the Real
Property by nonjudicial sale.

Judgment. If parmitted by applicable law, Lender may oblain a judgment for any deficiency remaining in the indebtedness due to
Londer after appfication of 28 amounts raceived from the exercise of the rights provided in this section.

Other Remedies. Londor shall have afl other rights and remedies providad in this Morigage ot the Nole of available al law of in equity.

Attorneys’ Fees; Expenses. In the event of foreclosure of this Morigage, Lender shall be entiied to recover from Grantor Lendet’s attorneys’ fees
and actual disbursemenis necessarily incurred by Lendet in pursuing such foreclosure.
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MISCELLANEOUS PBOVIS}ONS. Tha following miscetanecus provisions are a part of this Morigage:

Applicable Law. This Morigage has been delivered to Lender and accepted by Lender In the State of Oregon. Except as set forth
herainafier, this Mortgage shall be governed by, construed and enforced In accotdance with the laws 6f the State of Oregon, except and
only to the extent of procedural matters related to the perfection and enforcement by Lender of Hs rights and remediss against the
Property, which matiers shall bs governed by the laws of the Stile of Washington. Howsver, in the event that the enforceabliity or
validity ol any provision of this Morigage Is challenged or questioned, such provision shall be governed by whichevet applicable state or
federal law would uphold or would enforce such challenged or questioned provision. The loan transaction which Is evidenced by the
Nots and this Mortgage (which secures the Note) has been applied for, considered, approved and made in the State of Oregon.

Walver of Homestead Exemption. Grantor hereby roloases and waives ait rights and benefits of the homestead exemption laws of the State of
Washington as o all Indebledness secuted by this Morigage.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES YO ITS TERMS.

:iz};%%%fux)o ety %{ / o4 /L%Z////{ L~

SEAL

INDIVIDUAL ACKNOWLEDG MENTﬁQ:%«m*&’:m%*%%%
\ P

STATEOF____ Oregon (B DO AYR
)ss g s g ansEnoN.
; N e Coenae e (230
f - -
countyor Hood River 0 Sy SOV Dt EYIATS 1Y 63, 1997

e e S L S RS S S, TR RS

On this day bafore me, the undersigned Notary Pubﬁc porsonally appeared Patrick J. Cushman, persoraily known to.me or proved o me on the
basis of satistactory evidence to be the individual described in and who executed the Mortgage, and acknowledged that he or she signed the Mortgage
as his or her free and voluntary act and deed, for the uses and purposes therein mentioned.

Given un?;hand andofficialseaithis 23~ diyot  June L1993
7
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Residingat  The Dalles

Notary Public iInand forthe State ot Oregon . Mycommlssionexpires  5/3/97
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EXHIBIT "A"

RARCEL I

Al) of Lot 7, OREGON LUMBER COMPANY'S SUBDIVISION, according to the
recorded Plat thereof, recorded in Book A of Plats, Page 29, in the
County of Skamanla, State of Washington.

EXCEPT that portion thereof described as follows!

Beglnning at the Northeast Corner of the said Lot 7) thence West
along the North line of the said Lot, 264 feet; thence South 660
feet to the South line of said Lot; thence East to the Southeast
cornar of sald Lot; thence North to the Point of baginning of the
tract hereby described.

P,j C-

24




