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1'164_23 DEED OF TRUST BGO '/35"PAGE I3
THIS DEED OF TRUST ("Security Instrument”) is made on  MAY. 25 e - -

IQ_QZL The grantor isJAMES D GLADISH Af‘j‘D JANET L GLADISH, WHO ARE MARRIED 10 EACH OTHER 4

e

("Borrower™). The trustee is  SKAANIA COUNTY TITLE COOANY -
: ("Trustee™). The beneficiary is

BAN OF AMERICA CREGON, A STATE CHARTERED BANK -

-, which is organized and existing

-~ under the laws of THE STATE OF CGREGON . - . - , and whose address is2525 S.W. FIRST AVE

. #2775 PORTLAND, OR Q7201-64G0 - j ) ("Lender™).
Borrower owes Lender the principal sim of - NINETY TWO THOUSAND FIVE HUNDRED AND 007100 L
, P« - Dollars (US.$ 92,500.00 ). This debt is evidenced by Borrower’s
note dated the same date as this Security Instrument {"Note™), which provides for monthly payments, with the full debt, is
not paid earlier, due and fayable on . JULY 01, 2008 B ] . ¢ . This Security Instrument
~. securss to Lender: (a) the repayment of the debt evidenced by the Note; with interest, and all renewals, extensions and
- . modifications of the Note; (b} the payment of all other sums, with interest, advanced under paragraph 7 to protect the security
of this Security Instrument; and {c) the performance of Borrower’s covenants and agreéments under this Security Instrument

and the Note. For this purpose, Borrower irrevocably granis znd conveys (o Trustee, in trust, with power of sale, the following
described property located in = SKAMANIA : County, Washington:

C

iD;T .5,0F SOOTER TRACTS, ACCORDIMG 10 THE OFF!CHAL PLAT THEREOF ON
F1LE AND OF RECCRDED AT PAGE 138 OF BDOK A OF PLATS, IN THE
COUNTY OF SKAMANIA. STATE OF WASHINGTON.

[Street] — GGl
("Property Address™); ’

Washington 98651 .
: ' [Zip Code]

- TOGETHER WITH ali the improvements now or hereafter erected on the property, and all easements, appurtenances,
. - -and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security °
- " Instrument. Al of the foregoingis refeired toin this Security Instrumentas the "Property.” - ' S —
- - BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant -~
~-and convey the Property and that the Property is unencumbered, escept for encumbrances of record. Borrower warrants and-
- - - will defend gencrally the title o the Property against all claims and demands, subject to any encumbrances of record. '

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non‘uniform covenants with

... limited variations by jurisdiction to constitutea uniform security instrument covering real property.
. WASHINGTON—Si'gle’ Family—Fannie Mae/Freddie Mac wlﬂrm S Form 3048 9/90
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UNIFORMCOVENANTS. Borrower and Lender covenant and agree as follaws: - BOOK /35/ PAGF X‘g 7

L. Paymentof Principaiand Interest: Prepayment and Late Charges. Borrower shall promptly pay when due the

- principat of and intereston the debtevidenced by the Note and any prepaymentand late charges due under the Note, o

2. Tundsfor Taxes and Insurance. Subject to applicabl= law or 10 a written waiver by Lender, Borrower shall pay to
-Lender on the day monthly payments are due under the Note, until the Note is pzid in full, a sum ("l"unds") for: (a) yearly -

taxes and assessments which may altain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold

payments or ground rents on the Property, if any; {¢) yearly hazard or property insurance premiums; {d) yearly flood
insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and {f) any sums payable by Borrower to
Lender, in accofdance with the provisions of paragraph 8, in liew of the payment of- S il

itemsare calted "Escrow Itemns.” Lender may, atany time, collect and hold Punds in an amouninot to exce

" amouni 1 lender for a federally related mortgage loan may require for Borrower’s escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 US.C. SS 2601 et. seq. ("RESPA"), unless
another law thatapplies tothe Funds setsa lesser amount. If so, Lender may i ¢ '

Funds st se deposits are insured by a federal agericy, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender'shall apply the Funds to pay
the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
“account, or verifying the Escrow Items, unless lender pays Borrower intereston the Funds and applicable law permits Lender -
o make such a charge. However, Lender may require Borfower to pay a one-time charge for an independent real estate tay
reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unlessan agreement
is made or applicable law requires interest to be paid Lender shall not be required to pay Borfower any ifiterest or earnings on
. the Funds. Borrower and Lender may agree in writing, however, thatinterest shall be paid on the Funds. | ender shall giveto
» showing credits and debits ta the Punds and the purpose for

- A Borrower, without charge, an annual accounting of the l’urids » E
o e pledged as additional security for all sums secured by this Security

vt o s s e viie sty T

L.

"+~ - which each debit to the Funds was made. The Funds ar
- Instrument. - -

If the Funds held b) Lendér exceed the amlmnts

7 permitted 1o be held by applicable law, Lerider shall account to ]§0rr0\5'er
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow ltems wh"en“’due, Lender may so_notify Borrower in writing, and, in such case -
. Borrower shall'pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no
more than twelve monthly payments, at Lender’s sole discretion. B ‘
R Upon payment in full of all sims secured by this Secur

Funds held by Lender.If, under paragraph 21, Lender shall ac

of the Property, shall apply any Funds held by Lender at the t
_thisSecurity Instrument. '

3. -Application of Payments. Unless applicable law provides. otherwise, all payments received by-Lender under
{: - paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
5 paragraph 2; third, to interest due; fourth, to principal due: and last, to any late charges under the Note. : :
' 4. Charges; Liens. Borrower shall pay all taves, assessments, char

. Property which may attain priority over this Security Instrument

ity Instrument, Lender shajl prorﬁptly refund to Borrower any
quire or sell the Property, Lender, prior to the acquisition or sale
ime of acquisition or sale as a credit against the sums secured by
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_ this paragraph. If Borrower makes these
* . the payments- o .. F e . .
-Borrower shall prom ptly discharge any lien which has priority over-this Security Instrument unless Barrower: (a) agrees
in writing to the paymentof the obligation secured by the lien in a manner aceept ) cc ,
- lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevert the
= " enforcementof the lien; or{c) secures f rom the h(ilder_vof the lien an agreement saiisfactor)' to Lender subordinating the lien to
: If Le ‘mir ] Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borfower shall satisfy the lien or take one or
more of the actions set forthabove within 10 daysof the giving of notice.’ il = :

= 5. Hazard of Property Insurance.: Borrower shall keep the improvements now existing or hcréa[ter erected on the
- Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insur i r

that Lender requires. The insurance carrier providing the insurance shall be chosen by

EEERE TN SRR VS 1 i)

. v ] | n by Borrower subject to Lender's approval
. which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
: . option,obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7. » ’

. All'insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right t0 hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts

~ of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and

. Lender. Lender may make proof of loss if not made promptly to Borrower. - : S - o

SR Unless Lender and Borrower otherwise agree in Writing, insUrance proceeds shall be applied to restoration or repair of -

= the Property damaged, if the restoration or repair is economically feasible and Lender's secunity is not lessened. If the

Pt iR chen
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) ‘WASHINGTON-Single Famity-Famiie Mae/Freddie Mac UNIFORM INSTRUMENT

- payment. e

~ applicable law. -

- shall be paid to Lender.

- by this Security Instrumentimmediately before the taking, unless Borrower

* the total amount of the sums secured imn}cdiately b@:fbrt; the taking, div
. immediately before the taking. Any balance shall be paid to Borrower. It Y

~sums secured by this Security Instrument, whether or not then due. .

o postpone the due date of the monthly payments referred toin paragraphs 1 and 2orc

" not be required to commence proceedings against any successor in interést or ref

~ paragraph 17. Borrower’s covenants and agreements shall be joint and several “Any Borrower
- Instrument but does not execute the Note; (a} is cosigning t

. . T - Y Y -
o o . _ BOOR/3S PAGK 93§
6. Occupancy, | reservation, Maintenance and Protection of the l’roperly;Bu;m_\\'cr $ Loan Application: -
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty daysafter -
_-the execution of this Security Instrument and shall continu

: ¢ ¢ to accupy the Property as Borrower's principal residence for at
least une year after the date of occupancy, unless 1ender oti

ErWise agrees in writing, which consent shall not be unreasonably
withheld, or unless extenuating circumstances exist which are beyond Borrower'scontrol. Borrower shall not destroy, damage
orimpair the Property, allow the Property todeteriorate, of commit waste on the Property. Borrower shall be in defaultif any
forleiture action or proveeding, whether civil or criminal, is begun that in Lender's good faith_judgment could result in
“forfeiture of the Property or otherwise materially impair the lien created by this-Security Instrument or Lender’s security
interest. Borrower may cure sucha defaultand reinstate, as provided in paragraph 18, by causing the action or proceeding 16 be-
dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the
" Property or other material impairment of the lien created by this Security Instrumentor Lender’s securi ty interest. Borrower
shall also be in default if Borrower, during the loan application process, gave ially false or i nfor
statements to Lender (or failed to provide lender with any material information) in connection with theé loan evidenced by
the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a principal
residence. If this Security Instrumentis on a leaschold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lenider agrees to the merger in writing.
1. Protection of Lender's Rights in the Property. if Borrower fajls to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property {such asa proceeding in bankruptcy, probate, for condemnation or forfeiture or toenforce laws or regulations), then
- Lender may do and pay for whatéver is necessary to protect the value of the ’roperty and Lender’s rights in the Property. .
- Lender’s actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in
court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under
this paragraph 7, Lender does not have tadoso, S R ; :

Any amounts disbursed by Lender under this paragraph
Security Instrumant. Unless Borrower and Lender agree to othe
date of disbursement at the Note rate and shall be payable, wi

7 shatl become additional debt of Borrower secured by ‘this
rterms of payment, these amountsshall bear interest from the -
th interest, upon notice from Lender to Borrower requesting
8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
ity Instrument, Borrower shall pay the premiums required to rﬁain_téin the mortgage insurance in effect. If, for any
h i r eflect, Borrower shall pay the premiums -
urancg previously in cffect, at a cost substantially

. the mortgage Insurance coverage required by Lender lapses or ceases to be in
required to obtain coverage substantially equivalent to the mortgage ins 3
€quivalent to the cost to Borrower of the mortgage insurance previously in ‘ehice, from an alternate mortgage insurer

‘approved by Lender. If substantiaily equivalent mortgage insurance cOoverage is not available, Borrower shall pay to Lender
€ach montha sum equal to one-iwelfthof the yearly i ice premi

coverage lapsed or ceased to be in effect. Lender will accept
insurance. Loss reserve payments may no longer be required, at the option of Lender, i
amount and for the period that Fender requires) provided by an insurer approv
obtained. Borrowes shali pay the premiums required to maintain mortgage

insurance in effect, or to provide a loss reserve,
until the requirement for mortgage insurance ends in accordance with any wri

ttenagreement between Borrower and Lender or

9. Inspection. Lender or its agent rﬁ%’y make reasonable entries u

condemnation’or other taking of any part of the Pfoperty, or for conveyance in licu of condem nation, are héfeby assigned and

“In’the event of a total taking of the limpcrty, the proceeds shall be g
Instrument, whether or not then due, with any excess paid to Borrower. In thee
the fair market value of the Property immediately before the taking is equal to

pplied to the sums secured by this Security
vent of a partial taking of the Property in which
or greater than the amount of the sums secured
and Lender otherwise agree in writing, the sums

secured by this Security Instrument shall bé reduced by the amount of the proceeds multiplied by the following fraction: (a)

n writing, any application of proceeds to principal shalf not extend or
hange the amount of such payments.

-Unless Lender and Borrower otherwise agree i

“11.- Borrower Not Released; Forbearance By Lender Not 3 Waiver. Extension of the tifne for payment or
modification'of amortization of the sums secured by this Security Irstrument granted by Lender to any successor in interest

of Borrower shall not operate to refease the liability of the original Borrower or Borrower’s successors in interest. Lender shall
use to extend time for payment or otherwise
by reason of any demand made by the original Borrower
exercising any right or remedy shall not be a waiver of or

modify amortization of the sums secured by this Security Insirument
or Borrower’s successors in interest. Any forbearance by Lender in
preclude the exercise of any right or remedy. . < L : . o o .
- 12.. Successors and Assigns Bound; Joint and Severai Liability; Co-signers. The covenants and agreements of
is Security In ; : ' ) 'subject to tke provisions of
er who cosigns this Security
his Security Instrument only to morigage, grant and convey that
Borrower's interest in-the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, .

forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that
Borrower'sconsent. - : . o

«
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to.the permitted limit; and (b) any sums already collected from. Borrower which exceeded permitied limits will be refunded

to Borrower., l.ender may choose to make this refund by reducing the principal owed under the Note or by making a direct

~payment to Borrower, H a refund reduces principal, the reduction will be treated as a partial prepayment without any

prepayment charge under the Note, ) . ' o : :
14. Notices.-Any notice to Bo

tnecessary to reduce the charge

7 ress | ; natice to [ ender: .-\‘n)( notice 1o Lender shall be given by first class mail
10 Lender's address stated kerein or any other address Lender designates by notice to Borrower. Any notice provided forin
thisSecurity Instrumentshall be deemed tohave been gi : n given as provided jn this paragraph.
18, Governing Law: Severability. This Security Instrument shall be goverred by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause ¢f this Security Instrument or the Note
conflicts with applicable law, such conflict shall net affect other provisions of this Security Instrument or the Note which can

Security Instrument and the Note are

ven to Borrower or Lender whe

16. Borrower’s Copy.

Borrower shall be given one conformed copy of the Note and of this Security Instrument.

7. Transfei of the Property ora Beneficial Interest in Borrower. Ifall or any part of the Property or any interest
initis sold or transferred (or if a beneficial interest in Borrower js sold or transferred and Borrower is not a natural person) -
without Lender’s prior written consent, Lender may, at its option, require immediate paymentin full of all sumssscured by

- this Security lq‘.str_q_ment.»l lowever, this option shall not be exercised by Lender if exercise is prohibited by federal faw as of the
date of t’hisSe;:urityi!nstrument: : B

e

. Lender shall give Boffower notice of acceleration. The nofice shall provide a period of not

- less than 30 days from the date the notice is'delivered or mailed within'which Borrower, must pay all sums secured by this -
ity rower fails 10 pay these sums prior to the expiration of this period, Lender may invoke any

rity Instrument without further notice or demand on Borrower, : ‘

Security Instrument: or (b) entry of a judgmen{en'forcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender al sums which then would be due under this Security Instrumentand the Note asif no acceleration had occurred:
(b) cures any default or ‘any other covenants or agréements; (&) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable s fees; and (d) takes such action as Lender may reasonably -
sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Rorrower, this Security
“Instrument and the 6bligétions secured hereby shall remain fully effective as if no acceleration had oceurred. Howeve

- right to reinstate shalinotapply in the case of acceleration under paragraph 17 . o e
: 19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
i Instrument) may. be sold ene or more times without prior notice to Borrower. A sale may result in a change in thé€entity
~ (known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is'a change of the Loan Servicer,

i accordance with paragraph 14 above and applicable law. The notice will

- Borrower will be given written notice of the change in
state the name and address of the new Loan Servicer and the address to which payments should be made. The notice wilf also -

conwainany otherinformation required by applicable law.

. 20. Hazardous Substances. Borrower shall not cause or permit the pfcéence, use, disposal, storage, or releéase of any
Hazardous Substances on or in the Propcﬁy.—-BQ'rrqwer shall not do; nor allow anyone €lse to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or

storage on the Property of small quantities of Hazardous Siibstances that are generally recognized to be appropriate to norm al
residéntial uses and to maintenance of the Property. . — : '

‘Borrower shall prompily give

N

Lender written notice of any investigation, claim, demand, lawsuit or other action by any-.

nces: gasoline, kerosene, other flammable or toxic petroleu ) 7
P s, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materizls, As used
in this paragraph 20, “Environmental Law" means federal Iaws and laws of the jurisdiction where the Property is located that
" velate to health, safety or environmental protection. 7 S : ) ) I : - '
o NOM-UNIFORM COVENANTS. Borrower aLM'MmeCngmt and agree as follows: . : ,
. 21. Acceleration: Remedies. Lender shall give _notice. to Borrower prios to acceleration following
¢ Borrower's breach of any covenant or agreement in thisSecurity In
"~ paragraph 17 ualess applicable law provid eTWi C
required to cure the defauit; (c) a date, not less than 30 days fro ce is > | ver, t
:which the defauit must be cured; and (d) that failure to cure the default on or before the date specified in the
- notice may result in acceleration of the sums secored by this Security Instrument and sale of the Property at
o “public auction ata date not less than 120 days in the future. The notice shall further inform Borrcwer of the right
. .- torcinstate after acceleration, thé right to bring a court action to assert the non-existence of a default or any other
" defense of Borrower 10 acceleration snd sale, and any other matters required to be included in the notice by
" “applicablec law. I the default is not cured on or before the date specified in the notice; Lender at its option may
-require immediate payment in full of all sums secured by this Security Instrumentrwithqut further demaad and
may invoke th= power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
.- - collectall cipenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence. o - o :

L WOT1 05/25/93 1:05 PM 8053235
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M Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of an event o
of default and of Lender’s election to cause the Property to besold. Trustee and Lender shall take action regarding
' sonsasapplicablelaw may require. Afterthe
: sale, Trustee, without demand on Borrower,
shallsell the Property at public auction to the highest bidder at the time and place and under the terms designated
in the notice of sale'in one or more parcelsand inany order Trustee determines, Trustee may postpone sale of the
roperty for a period or periods permitted by applicable law by pubiic announcement at the time and place fixed
tn the notice of sale. Lenderorits designee may purchase the Property atany sale. ‘ T
‘conveving the Property without any covenant or
’s deed shall be prima facie c\'idcnég: of the truth of the
N _ - pply the proceeds of the sale in the following order: (a) to all expenses of-
‘the sale, including, but not limited to, reasonable Trustee's and attorneys’ fees; {b) to all sums secured by this
. Security Instrument; and (c) any cicess to the person or persons legally entitled to it or to the clerk of the
- .superior court of the county in which the sale took place. S . )

22 Reconveyance. Upon payment of all sums secyred by this Security Instrument; Lender shall request Trustee to
reconvey the Property and shal! surrender this Security Instrurhent and all notes evidencing debt secured by this Security
Instrument to Trustee, Trustee shall reconvey this Property without warrant
legally entitled toit. Such person or persons shall pay any recordation costs. , » o

23. Substitute Trustee. In accordance with applicable law, Lender may from time to time appoint a successor trustee
to any ‘Irustee appointed hereunder who has ceased to act. Without conveyance of the Property, the successor trustee shall’
succeed to all the title, power and duties conferred upon Trustee herein and by applicable law. ) - - '

' roperty is not used principally for agricultural or farming purposes.

y and without charge to the person or persons

- supplement the covenants and agr
[Check applicable bos(es)) - S : ‘
EJ Adjustable Rate Rider - L] CondominiumRider -~ - L) 174 Family Rider
- [J Graduated Payment Rider - [ Planned Unit Development Rider [ ] Biweekly Payment Rider
‘O BalloonRider [J RateImprovement Rider ' L] Second Home Rider
{J Other{s)Ispecityl =~ . o o ‘ : :
- BY SIGNING BELOW, Borrower accepts and agrees to the termsand covenants contained in this Sect

: irity Instrument
- andin any rider(s) executed by Berrower and recorded with it

~ Witnesses:

e S At

<« JAN D GLADISH

" Soc. Sec. # 546-80-0750

-Borrower

JANET L GLADISH -Borrower

/; Bm{ L (\ﬂ\&_d.kéz\ | Soc. Sec. # 540-72-9820

~Borrower

Soc. Sec. ¥

“Borrower
7 — {Space Beiow This Line For Acknowledgment]
" STATE OF WASHINGTON S )
.7 . COUNTY OF SK&MA APPSO I

On this =) th day of s , 19 ':B . befo-re‘me, a Notg_ry Pubiic in and for the State of
Washington, duiy commissioned and swofd, personally aW o o -

be the indi\'id-ual(s) who executed the within and .
‘s!herhhéir frec and \'olpﬁ;ar)' act and deed, for the

S in this certificate above written,
% 00 : ,

N
‘ S
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['}] Bankol‘Amuica B - | ~ Convaertible Plus®
(LOAN NMBER: 8053235 ADJUSTABLE RATE RIDER o

o (Six_-quth CD_Index-Rate Capé_—legd Rate Conversion. Option}
TIIS ADJUSTABLE RATE RIDER is made this  25TH day of  MAY, 1393

- and is incorporated into and shall be deemed to’amend and supplement the Mortgage, Deed of Trust or
-Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower™)

to secure Borrower's Adjustable Rate Note (the "Note™) 1o BANK OF AMERICA OREGCN, A

-STATE CHARTERED BANK

(the "Lender™) of the same date and covering the property described in the*Secuﬁty Instrument and located at:

M .05 SOOTER ROAD, UNDERWOOD, WA 98651

7 ) LPl_gﬁifly A';:l&reu} ) o T . '
THE NOTE CONTAINS PROVISlON_S/ALLOW|NG FOR CHANGES |N,THE_ INTEREST RATE AND

THE MONTHLY PAYMENT. THE NOTE LIMITS THE. AMOUNT THE BORROWER'S ADJUSTABLE

ADJUSTABLE RATE TO A FIXED RATE.

VADDITIONAL, '»CVOV’Ex".-\‘\A;TS. _In addition to the covénants and agreements made in the Secufily
fnstrumeﬁg, Borrower and Lender further covenant and agree as follows: -

The Note provides for an initial interest rate of 4 125 1 %. Fhe Note provides for -
changes in the adjustable interest rate and the montly payments, as follows:

A. ADJUSTABLE INTEREST RATE AND MONTHLY PA YMENT CHANGES

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates o o
. The adjustable interest rate [ will pay may change on the first day of JANUARY . 1994 A
and on the firstday of every. 6TH month thereafter. Each date on which my adjusiable interest rate
could change is called a "Rate Change Date
(B) The Index . . R _
Beginning with the first Rate Change Date, my adjustable interest rate will be based on an Index. The “Index™
is the weekly average of secondary market interest rates on 6-month negotiable certificates of deposit as made -
_ available by the Federal Reserve Board. The most recent figure available as of the dite 45 days before =ach Rate
- Change Date is called the "Current Index.” i » ’ - !
If the Index is no longer available, the Note Hoider will choose a new index that is based upon comparable
information. The Note Holder will give me notice of thischoice. ‘ :
. {C} Calculation of Changes _ _ o .
Before each Rate Change Date, the Note Holder wiil calculate my fhiew interest rate by adding TWO AND -
ONE—HALF percentagepoints ( - 2.500 %) to' the Current Inidex. The. Note Holder will then
- round the result of this addition to the nearest one-ei ghth of oné percentage point (0.125%). Subject o the limits
stated in Section 4(D) below, this rounded amount will be my new interest rate until the next Rate Change Date.
~ The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay

the unpaid principal | am expected to owe at the Rate Change Date in full on the Maturity Date at my new interest B

rate in substantially equal payments. The result of this calculation will be the new amount of my monthly
payment. e - :
(D) Limits on Interest Rate Changes o , » ,
Theinterest rate | am required to pay at the first Rate Change Date will not be greaterthan 5.125% or
less than 3.125 %. Thereafter, my adjustable interest rate will never be increased or decreased on any single
Rate Change Date by more than ONE PERCENTAGE POINT(S) (1.000%) - from
the rate of interest | have been paying for the preceding  S1X - months. My interest rate will never be
greaterthan ~ 10.875. %, which is called the “Masimum Rate.” : oo
(E) Effective Date of Changes - 8 o , . S
~ My new interest rate will become effective on each Rate Change Date. I will pay the amount of my new -
monthly payment beginning on the first monthly payment date after the Rate Change Date until the amount of
-my monthly payment changes again. ' . : - '
~ {F) Notice of Changes - o . R - A
- The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include information
- required by Jaw to be given m= and also the title and telephone number of a person who will answer any question [
may have regarding the notice. S - o '
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FIVE-EIGHTHS OF ONE PERCENTAGE POINT (.625%)
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B. FIXED INTEREST RATE CONVERSION OPTION - ' S
- The Note provides for the Borrower's option to convert from an adjustable interest rate with intefest rate
limits to a fived interest rate, Tte applicable Note provisions are as follows: :
5. FINED INTEREST RATE CONVERSION OPTION -
(A) Option to Convert to Fixed Interest Rate _ L
t have a Conversion Option which I can exercise in accordance with the requirements of this Section 5. The
"Conversion Optien™ is my option to convert the interest rate 1 am required to pay by this Note from an
a-djustable rate with interest rate limits to the fixed rate calculated under Section 5(C) betow. - - . ,
The Conversion Option will te available to me only during the period beginning on the twelfth payment
due date and ending on the 60 TH payment due date. The date on which | notify the Note Holder that | am
exercising the Conversion Option is called the "Exercise Pate.” Provided that all the requirements of this Section
3 aré met, the new, fived interest rate will be effective beginning on the first day of the second month foltowing
€ occurred. The date the fixed interest rate becomes effective is called the
"Conversion Pate.” T , v - :
Once I notify the Note Holder of my decision to exercise the Conversion Option, the Note Hoider will
forward to me any documents necessary to éffpct’the'com"ersiun. [ must complete and sign the documents
provided by the Note Holder and return them to the Note Holder together with the fees as specified in 5(B)

- below. If the required fees and properly completed documents are not received by the Note Holder by a date or -

dates'specified by the Note Holder, my adjustable interest rate will not be converted to a fived interest rate and |
will forfeit my right to exercise the Conversion Option in the future. ' d

(B} Conditions : o - . : N .

If 1 want to exercise the Conversion Option, I must First meet certain conditions. Those conditions are that:
(i} I must give the Note Holder notice that [ want to exercise the Conversion Optior; (i) 1 must not be in default’
under the Note or the Security Insirument at any-time from the Fxercise Date threugh the Conversion Date (iii)
I must_pay the Note Holder a nonrefundable conversion fee in the amountof UU.S.$ 450. o0

{(iv) I must not have been 30 days or more delinquent in making any payment I was required to make under this
Note during-the 12 months immediately preceding the Exercise Date; {v) 1 must meet the Note Hol‘der’_s
property and credit standards in effect as of the Fyercise Date for home loans with fixed interest rates convertéd
from adjustable interest rates; (vi) by a date specified by thé Note Holder I must supply to the Note Holder any
requested information to complete an updated credit review and | must pay any credit review fees paid by the
Note Holder; (¥ii) if the Note Holder believes the value of the property described isi the Security Instrument
may have declined since the Note date, the Note Holder must have received an updated appraisal of the property
described in the Security Instrument prepared by an appraiser acceptable to the Note Holder and I must pay any
related appraisal. fee by a date specified by the Note Holder; and (viii) | must sign and give the Note Holder any
documents the Note Holden requives to effect the conversion. :
{C) Calcuiation of Fixed Rate _ : _ R _
My new, fixed interest rate on the Conversion Date will be equal to the Federal National Morigage
“ Association’s required net yield, as of 4 date and time specified by the Note Holder, for the purchase of (1} if the

- original term of this Note is greater than 15 years, 30 year fised rate martgage [oans under 60-day mandatory

delivery commitments, plus

: ; o . rfounded to the next highest
oneeighth of one percentage point {0.125%), or (ii) if the original term of this Note is 15 years or less, 15year
fived rate mortgageé loans under 60-day mandatory delivery commitments, plus

FIVE-EIGHTHS OF ONE PERCENTAGE POINT {.625%)

., rounded to the - next  highest

f‘dﬁ_e'g’ ghth of 6n;: percentage point.(0.125%); proviﬁed, However, that if the Note Holder's required yield, as of

the same date and time for adjustable rate loans converting to fixed rates is less than the applicable Federal
National Mortgage Association's required net yield plus the percentage indicated above, my new fixed interest

- rate will equal the Note Holder’s required yield. If these yields cannot be determined for any reason, the Note

Holder will determine my new fixed interést rate by using comparable information. My new fixed interest rate

~ calculated under this Section 5(C) will not be greate: than the Maximurm Rate stated in Section 4(D) above.

-~ (D) New Payment Amount and Effective Date . N : 7 o
* I T choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly
payment that would be sufficient to repay the unpaid principal I am expected to owe on the Conversion Date ins
full on the Maturity Date at my new fixed interest rate in substantially equal payments. The result cf this-
calculation will be the new amount of my monthly payment. Beginning with my first monthly payment after the
‘Conversion Date, I will pay the new amount as my monthly payment until the Maturity Date, when [ will pay in
{full the remaining balance owed. ; S
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C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN B()RR()WI}R

L. Until Borrower exercises the Conversion Option under Section B of this Adjustable Rate Rider, Uniform
Covenant 17 of the Security Instrument is amended to read as follows:

~ Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is -

not a natural person) without lender’s prior written consént, Lender may, at its option, require immediate '

- payment in full of all sums secured by this Security Instrurneat. However, this option shall not be exercised by~

Lender if exércise is prohibited by federal law as of the date

of this Security Instrument. Lender also shall not

exercise this option if: (a) Borrower causes to be submitted to Lender information required by Lender.to
evaluate the intended transferee as if a2 new loan were being made to the transferee: and-{b) Lender reasonably
~determines that Lender's security will not be impaired by the lean assumption and that the risk of a breach of

any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by appticable law, Lender may charge a réasonable fee as a condition to Lender’s

consent to the loan assumpticn. Lender alse may require the transferee to sign an assumption zgreement that is

- acceptable to Lender./’h'a'\‘ obligates the transferee to keép all the promises and agreements made in the Note and

_ . . in this Security Instf Jment and which may increase the interest rate limit provided in Section 4(ID) above.

i - Borrower will contini)to be obligated under the Note and this Security Instrument unless Lender releases

> . Borrower in writing:

It Lender excercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or

Instrument without further notice or demand on Borrower.

- mailed within which Borrower must pay all sums secured by this Security Instrument. If Borsower fails to pay
- these sums prior to the expiration of this period, Lender may invoks any remedies permitied by this Security

- - - 2.1f Borrower exercises the Conversion Optioﬁ under the‘_condi_tior.s stated in Section B of this Adjustable
- - Rate Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in Section C | above

‘ - shall then cease to be in effect, and the provisions of Uniform Covenant 17 of the Security. Instrument shali

. ) instead be in effect, as follows:
{ Transfer of the Propeity or a Beneficial Interest in Borrower. If all or any part of the Property or any
. Interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is

not a natural person) without Lender’s prior wriiten consent, Lender may,
payment in full of all sums secured by this Security Instrument.
Lender if exercise is prohibited by federal law as of the date of this

If Lender exercises this option, Lender shall give Borrower n
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay
all sums securad by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this

demand on Borrowg:r.

'S
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at its option, require immediate

However, this option shall not be exercised by
Security Instrument. :
otice of acceleration. The notice shall provide a

>

period, Lender may invoke any remedies permiited” by this Security Instrument without further notice or

. BY SIGNING BELOW, Borrower accepts and. agrees to the terms and covenants contzined in this
Adiustable Rate Rider. L

- {Seal)

Wl ey

Borrower

1o vy (NEPHINPIRNNEN

Borrower -

/o,/’-l[/‘i%— {Seal)

{Seal)

VA -0

DttR sl ing

. Borrower

- (Seal)
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