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“THIS DEED OF TRUST (*Security Instrument®)is made on'APRIL ‘14, 1993
STANLEY D_-SMITH-AND ANITA R. SMITH, HUSBAND AND WIFE '

. The Grantor is

R

- L("B(’)rmwer"). The trustee is SKAHANIA TITLE COHPANY
| ) /('Tr}isteé'). The bei:cﬁciary is 7NORWEST MORTGAGE, INC. )
whiéh is organized and existing und;:r the laws of THE STATE OF MINNESOTA , and whos;:r
: " addressis , P.O. BOX 5137, DES MOINES, IA 503065137 A o
;. , o ' - - I : ("Lender™). Borrower owes Lender the principal sum of
< ONE HUNDRED TWENTY NINE THOUSAND SIX HUNDRED AND 00/100 } s
B : : ' Dollars (U.S. $****129 600.00 ).

This debt is evidenced by Borrower’s note dated the same . date as this Security Instrument (*Note"®
monthly payments, with the fu}l debt, if not paid.eartier, due and payable on MAY 01, 2023 e
This Security Instrument secures to Lender: (a) the repavment of the debt evidenced by the Note, wilh interest, and all renewals,
extensions and modifications; (b) the payment of all other sums, with interest, advanced under paragraph 6 to protect the
security of this Security Instrument; and (c) the performance of Borrower’s covenaiits and agreements under this Security
Instrument and the Note. Fer this purpose, Borrower irrevocably grants and conveys 10 Trustee, in trust, with power of sale, the
* following described property located in  SKAMANIA
SEE EXHIBIT “A" ATTACHED HERETO AND MADE A PART HEREOF.
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}), which provides for

County, Washington: °
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- THIS IS A PURCHASE MONEY SECURITY INSTRUMENT. : ; A= 8.8
'TAX STATEMENTS SHOULD BE SENT TO: NORWEST MORTGAGE INC.. P.O. : =~ P I
BOX 5137, DES MOINES, IA - 503065137 o : S g 22

" which has the adréss of MP0.63L ORCHARD LANE ROAD  UNDERWOOD {Sireet, Ciy),

< Washington 98651 - {ZipCode} ("Property Address”); . S
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- convey the Property and that the Property is unencumber

" together with the principal and irterest as set forth in the N

Ppremiums for insurance required by paragraph 4.

- full annual amount for each item shall be accumulated b
become delinquent. Lender shall hold the amounts coll
delinguent. ’

- subsequent payments by Borrower, at the option of Borrower. If the tot

' deficiency on or before the date the item becomes due.

" insurance premium with Lender one month piior 1o the date the full annual mortgage insurance
~or if this Security Instrument is held by the Secreiary, each monthl

- be credited with the balance remaining for all inst

QMIWA) ©103 . Page 20t 5

TOGETHER WITH all the improvements now or
appurtenances, fents, royalties, mineral, oil and ‘gas rights and profits, water tights and stock and
part of the propety. All replacements and additions shall also
referred toin this Security Instrument as the ““Property.”

all fixwres now or hereafter a
be covered by this Security Instrument. All of the foregoing is

"BORROWER COVEN.‘\NTS that Borrower is lawfully scised of the estate hereby convéyed and has the right to grant and

ed, except for encumbrances of record. Borrower. warrants and will

defend generally the title to the Property against all claims and demands, subject to any encumbrances of trecord.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
- debt evidenced by the Note and late charges due under the Note. ' T

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrewer shall include irn_' cach monthly payment,

ote and any late charges, an installment of any (a) taxes and special

assessments levied or to be levied against the Property, (b) leaschold paymenis or ground rents on the Property, and (c)

. Each mqnlhlyrins!allmeht for items (é), (b), and

(c) shall equal one-m"ciﬂh of the annual amounts, as reasonably estimated
by Lender, plus an amount sufficient {o maintain an

additional balance of not more than one-sixth of the estimated amounts. The
y Lender within a périod ending one menth before an item would
ected in frust to pay items (a), (b),.and (c) before they beceme

If at any time the total of the payments held by Lender for items (a), (b}, and (c),
payments for such iiems payable to Lender prior to the due dates of such items, excéeds by morc than one-sixth the estimated
amount of paymenis required to pay such items when due, and if payments on the Noie are current, then Lender shall either
refund the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments to

) al of the payments made by Borrower for item (a), (b),
or (c) is insufficient to pay the item when due, then Borrower

As‘used in this Seéurify IhStrumeni, “*Secretaiy'.means the Secretary of Hous"i;'ng anrcrlrUrt}an Development or his or her

designee. In any year in which the Lender must pay 2 mortgage insurance premium to the Secretary, each monthly payment
shall also include either: (3) an instaliment of the annual morgage insurance premium to be paid by Lender to the Secretary, or
(i1)) a monthly charge instead of a morigage insurance premium if this Security Instrument is held by the Secretary. Each
monthly installment of the mortgage insurance premium shall be in an amount sufficient to accumulate the full annual morigage

premium is due to the Secretary,

» y charge shall be in an amount €qual 1o cne-twelfth of
one-half percent of the outstanding principal balance due on the Note.

—

: If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower's account shall
allments for items (a), (b). and (¢) and any mortgage insurance premium
installment that Lender has not become obligated to pay to the Secretary, and Lender shall prompily refund any excess funds to
Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be

credited with any balance rcfnaining for all installments for items (a). {b), and (c).

. E

3Appbcauon of Phyménts. All ﬁaymems under paragraph; I and 2 shall be applied i)y Lender as follows:

First, 1o the mdrtgage insurance premium to be paid by Lender (o the Secretary br to the monthly charge by the Secretary

instead of the monthly morigage insurance premium:

Second, (0 any taxes, special assessments, leasehold paymernts or ground rents, and fire, flood and other hazard insurance
premiums, as resuired; L
“Third, to interest due under the Note:
- Fourth, 10 amortization of the prihcipal of the Note;
Fifth, to late charges due under the Note.

BOOK /3% pacr 962

hereafter erected on the property, and all casements, rights,

togethér wilh{ﬂhe fuliuet’monlhiy '

shall pay to Lender any amount necessary to make up the

hist
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all im
_existence or.subsequently erected, against any hazards, casualties, and contingencics, including fire, for which Lender tequires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borroweér shall also
insure all improvements on the Property, whether new in existence or subsequently crected, against loss by floods to the extent
required by the Secretary. All insurance shall be carried with companics approved by Lender. The insurance policics and any

- rencwals shall be held by Lender and shall include loss payable clauses in favor of, and in a forin acceptable to, Lender.

provements on the Property, whether now in

- In the event of loss, Borrower shall give Lender immiediate notice b

.~ prompily by Borrower. Each insurence company concerned is hereby authorized and directed to make payment for such loss
- directly to Lender, instead of to Borrower and 1o Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, ecither (a) to the reduction of the indebtedness under the Note and this-Security Instrument, firsi to any
- - delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair
~ - of the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the
a monthly payments which are referred to in paragraph 2, or change the amount of such payments. Any cxcess insurance proceeds

over an amount required to pay all outsianding indebtedness under the Note ard this Security Instrument shall be paid to the
entity legally entitled thereto. .

y mail. Lender may make proof of loss if not made

In the event of foreclosure of this Sccurity Instrument or other transfer of title

C . .
\ to the Property that extinguishes the
indebtedness, a]l,righlr. title and interest of Borrower in and to insurance policies in fo:rce

shall pass to the purchaser.
5. Occupancy, Preservation, Maintenance and Protection of the Property; -Borrower’s Loan Application;
: “Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residénce within sixty days after
P8 -7 the execution of this Security Instrument and shall continue 10 occupy the Property as Borrower's principal residence for at least
. one year after the date of occupancy, unless the Secretary determines this requirement will cause undue hardship for Borrower, -
_- or unless extenuating circumstances exist which are beyond Borrowér's control. Borrower shall notify Lenders of any
e - extenuating circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow
the Property to deteriorate, reasonable wear and tear_’exccpx_ed.llcnder may inspect the Property if the Preperty is vacant or
-abandoned or the loan is in default. Lender may take reasonable action to prolect and preserve such vacanl or abandoned
~ Property. Borrower shall also be in default if Borrower, during the loan application process, pave materially false or inaccurate
information or sfatements to Lender (or failed to provide Lender with any material information) in connection with the loan
" evidenced by the Note, including, but not iimited to, representalions conceming Borrower's occupancy
principal residence. If this Security Instrument is on a leasehold, Borrower shall comply w
- Borrower acquires fee title to the Property, the leaséhold and fee title shall not

e

of the Property as a
ith the provisions of the lease. if

A b

Wy .
S

be merged unless Lender agress to the merger in

\ - writing.
‘ 6. Charges to Borrower and Protection of Lender’s Rxghls in the Froperty. Borrower shall pa:y all gové_mmema] OF
i ~ municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these obligations on time
E directly to the entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in the Property, upon
) § “ Lender’s request Borrower shall promptly furnish to Lender receipts evidencing these paymenis. :
; : : lf Borrower fails to make these payments or the paj'mems required "by paragraph 2, or fails (o perform any other covenants
1- ~ and agreements contained in this Security Instrument, or there is a legal proceeding thal may significantly affect Lender’s rights

in the Property (such as a proceeding in bankrupicy, for condemnation or to enforce laws or regulations), then Lender may do
“-and pay whatever is necessary (o proteci the value of the Property and Lender’s rights in the Propeny, including payment of
taxes, hazard insurance and other items mentioned in f)aragraph 2.
Any amounts disbu'rscd by Lender under this paragraphi shall become an additional debt of Borrower and be secured by
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediately due and payable.

[ERIRE AL, L I,

) 7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
“condemnation or other taking of any’ part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
i Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
.. first to any delinquent amcunts applied in-the order provided in paragraph 3, and then to prepayment of principal. Any )
¢ . -.  application of the proceeds to the principal shall not extend or postpone the duc date of the monthly payments, which are

Q“‘WA) 19103; Poye 3ol 6 ) 7 o ' s 0 'Q’Q,
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- proceeding. Upon reinstatement by Borrower, this Security Instrument and the obli
"= as if Lender had not required immediate payment in fulf. However, Lender is not re

" - commencement of a current foreclosure proceeding,
_ future, or (iii) reinstatement will adversely affect the priority of the lién created by this Security Instrument.

- of the sums secured by this Security Instrument by reason of any de
-successors in interest. Any forbearance by Lender in cxercising any ni

referted to in paragraph 2, or change the amount of such payments.

Any excess proceeds over an amount required to pay all
outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Si‘crclar)'.

9. Grounds for Acceleration of Debt.

(@) Default. Lender may, /ex'ccpt as limited by regulations issued by the Secretary
require immediate paymeat in full of all sums secured by this Security Instrument if: ) :
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the due date of the next monthly payment, or ' ’ '
(ii) Borrower_defaulis by failing,
Sccurity Instrument.

in the case of payment defaults,

for a period of 1hin)" da):s. to perform any other obligations contained in this

(b) Sale Without Credit Approval. Lender shall, if permiited by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Security Iastrumeit if: ‘
(i) All or part of the Property, or a beneficial interést in ‘a trust-owning all or part of the Property, is sold o
otherwise transferred (other than by devise or descent) by the Borrower, and ‘
(i) The Property is not occupied by the purchaser or. grantec ‘as his of her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in accordance with the
requirements of the Secretary. - ' '
(c) No Waiver. If circumstances occur that would permit Lender (o require immediate 'paymcni ir full, but Lender does
not require such payments, Lender does not waive its rights with respect 1o subsequent events. ‘

(d) Regulations of HUD Secretary. In ;many
rights in the case of payment defaults to requi

Instrument does not authorize

circumstances regulations issued by the Secretary will Jimit Lender’s
re immediate payment in full and foreclose if not paid. This Security
acceicration or foreclosurc if not permiiied by regulations of the Secretary. ’

(¢) Mortgage Not Insured. Borrower agrées that should this Secu
eligible for insurance under the National Housing Act within 60
and nowwithstanding anything in paragraph 9, require immediate payment in full of all Sum secured by this Security -
Instrument. A written: statement of any authorized agent of the Secretary dated subsequiént to 60 days from the date
hereof, declining to insure this Security Instrument and the Note secured thereby, shall be déeemed conclusive proof of
such ineligibility. Notwithsianding the foregoing, this option may not be exercised by Lender when the unavailabil

N ity
of insurance is solely due to Lender’s failure to remit a mortgage insurance premium (o the Secretary. | N '

fily Insllfumem and the Note secured thereby not be
days from the date hereof, Lender may, at ils oplion’

10. Reinstatement. Borrower has a right to be reinstated if Lender has requited immediate payment in full because of
Borrower’s failure to pay an amount due under the Note or this Security Instrumient. This right applies even after foreclosure”
proceedings are instituted. To reinstate the Security Instrument, Borrower shail tender in a lump ssm all amounts required to
bring Borrower's account current including, to the extent they are obligations of Borrower under this Security Instrument,
foreclosure costs and reasonable and cusiomary attorneys’ fees and expenses properly associated with the foreclosure
gations that it cecures shall remain in effect
quired to permit reinstatement if: (i) Lender
proceedings within two years immediately preceding the
(ii) reinstatement- will preclude foreclosure on different grounds in the

has accepted reinstatement after the commencemenit of foreciosure

11. Borrower Not Released; 7 [ ) }
amortization of the sums secured by this Security [nstrsment granted by Lender to any successor in interest of Borrower shall -
net operate to release the liability of the original Borrower or Borrower’s successor in interest. Lender shall not be required to -
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization -
demand made by the original Borrower or Borrower's ,
ght or remedy shall not be a waiver of or preclude the

exercise of any right or remedy.
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- paragraph 9.b. Baorrower’s covenants and agreenients shall be joint and scveral. Any Borrower who co-signs this Sccurity

secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
-make any accommodations with regard to the terms of this Sccurily Instrumerit or the Note without that Borrower's consent.

- it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address-
~or any other address Borrower designates by notice to lLender. Any notice to Lender shall be given by first class mail to

_given effect without the conflicting provision. To this end the provisions of this Security Instrument and tke Note are declared

- Property to pay the rents to Lender or Lender's agents. However, prior to Lender’s notice to Borrower of Borrower's breach of

‘ddatﬂtandoflmda’sdcctibntocamctheh‘omytobesold.Tnstecandlmdershﬁlltakesuchacuonregardmg
S ,nutice,of’sakgpdshallgivesuchnoticstoBorrowerandtootherp&sonsasapplkablelawmayrequire.Afterthetimé o
"‘_requ;iredbyapplimbkhwmmerpubliaﬂonoftbehoticeofsalé,’l‘rus_tee,withbntdunandonBorrower,shall_se!l"’

~ “the Property at public auction to the highest bidder st the time and place and under the terms designated in the notice of

ﬁ:’og‘mmm 9103 _ bace 5 or 6 ' . BOOK /57/ PAGE?‘%&&WJ/

12. Successors and Assigns Bound; JoInt and Several Liability; Co-Signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of

Insteumeiil but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums

13. Notices. Any notice to Borrower piovided for in this Sccurity Instrument shall be given by delivering it or by mailing

Lender’s address stated herein or any address Lender designates by notice 1o Borrower. Any notice provided for in this Security
Instrurnent shall be deemed to have b?en given to Borrower or Lender when given as provided in this paragraph.

14. Governing _l.aw; Severabilil)". This Security -Instrument shall bc governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or-the Note
conflicts with applicable law, such confiict shall not affect other provisions of this Security Instrument or the Note which can be

to be severable. . .
15. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

16, A’ssignm,ehi of Rents. Borrower uncdﬁdilional,l); assigns and transfers (o Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each tenant of the

any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and fevenues of the Pfopcny ‘

as trustee for the benefit of Lendér and Borrower. This assignment of renis conslitutes an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of breach to Borrower: (Ea) all sents reccived by Borrower shall be held b)} Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to coilect and

receive all of the rents of the Properfy; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or
Lender’s agent on Lender's written demand to the tenant:

Borrower has not executed any prior a.ésignmcnt of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16. ' : ’

. Lender shall not be required 1o enter upon, take control of or maintain the Property beforq or after giving notice of breach
to Borrower. However, Lender or a judicially 2ppointed receiver may do so at any time there is a breach. Any application of
reiits shall not cure or waive any default or invalidate any other right or remedy: of Lender. This assignment of rents of the
Property shall terminate when the debi secured by the Security Instrument is paid in full. '

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:-

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may invoke the
power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 17, inciuding, but not limited to, reasonable attorneys® fees
and cosis of title evidence. - I : '

' lf Lender invokes'ibe pow& of sale, Lender shall give writien notice ;d Trustee of the oecnrru)ce‘o_f an event;of

sale in one or more parcels and in any order Trustee determines. Trustee may postpone safe of the Property for a period
or periods permitted by applicable law by public announcement at the time and place fixed in the notice of sale. Lender
oyitsdsigneemypurchnsctbc?mpu*tystanysale. _ , :
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Trustee shall deliver to the purchaser Trustee's deed i‘on\'e)'fng the Property without any covenant or Harfanl)’,'
- expressed or implied. The recitals in the Trustee’s deed shall be prima facle evidence of the truth of the statements made

- thercin. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but

not limited (o, reasonable Truste¢'s and attorneys® fees; (b) to ail suins securcd by this Security Insirument; and (¢) any

excess to the person or persons legally entitled to it or to the clerk of the superior court of the county in which the sale
look place. . B : . : ; ’

18. Reconveyance. Upon payment of all sums secured by this Sccurity Instrument, Lender shall request Trustee to-
reconvey the Properiy and shall surrender this Security Instrument and all notes cvidencing debt securéd by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge 1o the person or persons legally
entitled to it. Such person or persons shall pay any recordation costs. - : : '

19. Substitute Trustee.  In accordance with applicable law, Lender may from time to lime appoint a successor
‘rustee to any Trustee appointed hereunder who has ceased 9 act. Without conveyance of the Property, the successor trustee

. shall succeed 1o all the title, power and dutics conferred upoan:msiec herein and by applicable law.

20. Use of Properly."l'hc Property is not used principally for agricultural or farming purpose_é.

21. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
“Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the covenants
“and agreements of this Security Instrument as if the rider(s) were part of this Security Instrument. :

[Check applicable box(es)] ' '

3 Condominium Rider {1 Graduated Paymeru Rider ARH@D@)Q [Specify]
(] Planned Unit Development Rider ] Growing Equity Rider '

=

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained :n this Securit_\; Instrument and in any rider(s)
executed by Borrower and recorded with it. - '

‘Witnesses: o ) ' 3 e 7 / .

STANLEY D. SMITH; “Borrower
| (f Bo
Enn 25 5074, (Seal)
. - 4 , ANITA R. SMITH . -Borrower
(Seal) - __(Seal)
-Borrower -Bgrrow:r

. STATE OF “ASHINGTON h : ' BCOK /37 .PAGF_K 5/ é A

_ Cougy of Mh\\%\m}- }ss: 1

O this day personally appeared before mé g ‘%*a(\LQp‘ D ‘ESVY\ e i \C\Y\MQ,‘/R ,

‘to me kngwn 1o be the individu%l{ described in and who execuled the ‘v-.vilhin and foregoing instrument, and ackriowlcdged :
that signed the same as P4 m\ v free and voluntary act and deed, for the uses and purposes therein

ayor FPRW - 1833

and official seal this <, O

P{oyublié in and for the State of Washington, residing
at r : :
W 51—
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EXHIBIT "A"

DESCRIPTION: .

That portion of the East half of the West half of the Northeast quartergof ,
Section 15, Township 3 North, Range 10 £4st of the Willamette Meridian in the

County of Skamania and State of Washington, more particularly described as
- follows: _ : : : : E '

"~ Beginning at the Southwest corner of the East half of the West half of the )
Northeast quarter of said Section 15, thence North along the West line of said
East half of the West Kalf of the Northeast quarter 792 feet; thence East at
right anglés to said West line 165 feet to a point; thence South paraltlel to
-said West line 792 feet to a point on the South line of the said Northeast
quarter which is 165 feet East of the True Point of Beginning; thence West to
the True Point of Beginning. ' .




A A AR b A LT L L L e
" ' ' [ .

Vo o b y
Aty U LTI N K

Y

R Pt s

T S T T A TRy Y P L T

TWO AND 375/1000 :

PARR-0741-1

BOOKR /5% PAGE S’ég -
rm Case No. T
| {24138
| ADJUSTABLE RATE_RIDER |
- TH[SADJUSTABLE RATE RIDER is made this  14TH | day of

APRIL - -, 1993 » and is incorporated into and shall be deemed 10 amend and supplement
the Mortgage, Deed of Trust or Security Deed (“*Security Instrument’’) of the same date given by the undersigned

- (“*Borrower’’) to secure Borrower's Note (**Note™') to - NORWEST MORTGAGE, INC.

(the “bchder") of the same date and covering the properiy described in the Secarity Instrament and locatéd at:

MP0.63L ORCHARD LANE ROAD UNDERWOOD, WA 98651

) ‘ ~ [Properi)' Address}‘ - .
'THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE 'AMOUNT THE

BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

'ADDITIONAL COVENANTS. In aﬁdition to the covenanis ‘and agreements made in (he Security
Instrument, Borrower and Lender further covenant and agree as follows: "

" INTEREST RATE AND MONTHL\’ PAYMENT CHANGES

- (A) Change Date o . ,
- The interest rate may change on the first day of JULY 4 , 1994 -, and on that day -
of each succeeding year. "Change Date” means each date on which the interest rate could change.

(B) The Index . Th | | s
~ Beginning with ihe first Change Date, the interest rate will be based on'an Index. “Index* means the weekly
average yield on United States Treasury Securities adjusted 1o a constant maturity of one year, as made available
by the Federal Reseive Board. "Current Index™ means the most recent Index figure available 30 days before the
Change Date. If the Index (as defined above) is no longer available, Lender will use as a new Index any index
prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index.
(C) Caiculation of Interest Rate Changes -
Before each Change Date, Lender will calculatz a new interest rate by adding a margin of : ,
» : - percentage poini(s) ( 2.375 %) to the
Current Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%). Subject 1o the
limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next
Change Date. '
(D) Limits on Interest Rate Changes T _ :
The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the -

* initial interest rate.
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(E) Calculation of Payment Change ’ -

_ If the interest rate changes on a Change Date, Lender will calculate the amounlt of monthly payment of
principal and interest which would be necessary (0 repay the unpaid principal balance in full at the maturity date
at the new interest rate through substantially equal payments. In making such calculation, Lender will use the
unpaid principal batance which would be owed on the Change Date if theee had been no default in payment on the

Note, reduced by-the amount of any prepayments to principal. The result of this calculation will be the amount of
the new monthly payment of principal and interest. - : .

(F) Notice of Changes - _ , ] )
_ Lender will give notice to Borrower of any change'in the interest rate and monthly payment amount. The
notice must be given at least 25 days before the new monthly payment amount is due, and must set forth (i) the
date of the notice, (i) the Change Date, (iii) the old interest rate, (iv) the new

payment amount, (vi) the Current Index and the date it was published, (vii) the method of calculating the change

in mornthly payment amount, and (viii} any other information which may be required by law from time (o time.

(G) Effective Date of Changes’ , o , , o - S

_ A new interest rate calculated in accordance with' paragraphs (C) and (D) of this Rider will become effective
on the Change Date. Borrower shall make a payment in the new monthly amount beginning on the fisst payment
date which occurs at least 25 days after Lender has given Borrower the notice of changes required by paragraph
(F) of this Rider. Borrower shall have no obligation”to pay any inctease in the monthly payment amount

- - calculated in accordance with paragraph (E) of this Rider for any payment date occurring less than 25 days after

Lender has given the required notice. If the monthly payment amount calculated in accordance with paragraph (E)
of this Rider decreased, but Lender failed to give timely notice of the decrease and Borrower made any monthly

payment amounts exceeding the payment amount which should have been stated in a timely notice, then Borrower

has the o,*tion to either (i) demand the retum to Borrower of any excess payment, with interest thereon at the Note
rate (a rate equal to the interest rate which should have been stated in a timely notice), or (ii) request that any
excess payment, with interest thereon at the Note rale, be applied as paymeni of principal. Lender’s obligation to

return any excess payment with interest on demand is not assignable even if the Note is otherwise assigned before
the demand for retumn is made.

~ BY SIGNING BELOW, Borrower:accepls and agrees 1o the terms and covenants contained ifi this Adjustable
Rate Rider. :

{Seal) - » :lSeal)
Borrower JHy \_/ ’ Borm_wcr
(Seal) ldf';7)7'nl,{/?7\ (Seal)
-Borrower ANITA R. SWH . -Borrower

" [Spwce Below This Line Reserved for Acknowledgment]
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VA, (;UAkANj‘EED LOAN AND ASSUMPTION POLICY RIDER
NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT

"THE APPROVAL OF THE DEPARTMENT OF VETERANS

AFFAIRS OR ITS AUTHORIZED AGENT. -

'THIS V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 14TH “day of

APRIL - . ,1993 -, and is incorporated into and shall be deemed to amcnd and supplement the
Mortgage, Deed of Trust or Deed to Secure Debt (herein ° “SecurityInstrument**)ated of even date herewith, given
by the undersigned (hercin * " Borrower'’) to secure Borrower's Note to Norwcsl Mortgage, Inc. .

) : S - (herein ~“Lender'') -
and covering the Property described in the Security Instrument and located at B -
HPOH. 63L ORCHARD JLANE ROAD, UNDERWOOD, WASHINGTON 98651

(Prope nj- Address)

V.A. GUARANTEED LOAN COVENANT: In addition to the covenants arid agreements made. in the Security

Instrumént, Borrower and Lender further covenant and agree as follows: - - o -
If the indebtedness secured hereby-be guaranteed or insured under Title 38, United States Code, such Title and
Regulations issued thereunder and in effect on the date hereof shall govern the rights, dutics and liabilities of
Borrower and Lender. Any provisions of the Securily Instrument or other instruments executed in connection with
said indebtedness which are inconsistent with said Title or Regulations, including, but not limited to, the provision
for payment of any sum in connection with prepayment of the secured indebtedness and_the provision that the
Lender may accelerate payment of the secured indebtedness pursiant to Covenant 17 of the Security Instrument,
are hereby amended or negated to the extent necessary to conform such instruments to said Title or Regulations.

LATECIVHARGE: At Lenilef'soplion, Borrower will pay a - Jatecharge™'not exceeding four percentum (4 %) of the

-overdue paymenl when paid more than fifteen (15) days after the duc date thereof to cover the extra expense

involved in handling delinquent payments, but such * " latecharge'* shall not be payable out of the proceeds of any
sale made to satisfy the indebtedness secured hereby, unless such proceeds are sufficient to discharge the entire
indebtedness and all proper costs and expenses secured hereby. , ’ S :
GUARANTY: Should the Deparntment of Veterans Affairs fail or refuse (o issue/its guaraniy in full amcunt within
60 days from the date that this loan would normally become eligible for such guaranly cofmmitted -upon by the
Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code "~ Veterans Benefits, "' the
Mortgagee may declare the indebtedness hereby secured at once due and payable and may foreclose immediately
or may exercise any other rights hereunder or take any other proper aciion as by law provided.

TRANSFER OF THE PROPERTY: If all or any part of the Property or any interest in it is sold or transferred, this -
loan may be declared immediately due and payable upon transfer (* ~assumption®'pf the property securing such

_ loan to any transferee (" “assumer’‘}unless the acceplability of the assumption and transfer of this loan is

_ established by the Department of Veterans Affzirs or its authorized agent pursuant ta Section 3714 of Chapter 37,
~ Title 38, United States Code. . . -

. An authorized trahsfer & ;assumptioh“)f the property shall also be subject 1o additional covenants and agreements

as set forth below: 7 . S ) . v _
{a) ASSUMPTION FUNDING FEE: A fee equal Ao one-half of 1 percent (.50%) of the unpaid principal

- balance of this.loan as of.the date of transfer of the property chall be payable at the time of transfer to the

mortgagee Of its authorized agent, as trustee for the Department of Veterans Affzirs. If the assumer fails to pay this

fee at the time of transier, the fee shall constitute an acditional debt to that already secured by this instrument, shatl
" bear interest at the rate herein provided, and, at the option of the morigagee of the indebiedness hereby secured or

any transferee thereof, shall be immediately due and payable. This fee is automatically waived if the assumer is
exempt under the provisions of 33 U.S.C. 1829 (b).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption and transfer -
of 'this loan, a processing fee may bé charged by the morigagee or.its authorized agent for determining the
creditworthifiess of the assumer and subsequéntly revising the holder's ownership records when an approved
transfer is completed. The amount of this charge shall not exceed the lesser of the maximum established by the
Departinent of Veterans Affairs for 2 loan to which Section 3714 of Chapter 37, Title 38, United States Code
applies or any maximum prescribed by applicable State law. - ; . :

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hereby agrees
to assume all of the obligations of the veteran under the terms of the instruments creating and securing the loan,
including the obligation of the veteran to indemnify the Department of Veterans Affairs to the extent of any claim -

payment arising from the guaranty or insurance of the indebtedness created by this instrument. N _
IN WITNESS WHEREOF, Borrower(s) has executed this V.A. Guarant Loan and Assummption Policy Rider.

0t ,

(/;?ﬁfi—bk 7(,/ A/‘Vuffi:ix‘ _

. STANLEY D, sKItH, / " -Borower .. ANITA R. surq( - " -Bormrower
" -Borower | V o -Borrower
V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER . , 291 -
538 102103 - - VMP MORTGAGE FORMS - (313,293 #3100 - 1800:521.7291




