CABIN SilTE LEASE

WATER FRONT RECRFA‘HON INC a Washmg!on cotpo:abon heremaher called Lessor, in -
consideration of the rents to be paid and covonams to be performed by

. LLUD_ L L QAL TH - . hereinafter called Lessee, leases !o Lessee the following
descaribed cabm site on the tsrms and condmons stated her herein: ) -

Cabln site number 170 of tha Morth Woods bemg part of Government Lots 4 and 8, ' :
Secton 26, Township 7 North, Range 6 East, WM. Skamania County, Washington, ) 3

SUBJECT, however i an sasement fot right of way for access road acquired by the United
States of America, Unted States Forest Service.

SECTION 1. OCCUPAHCY

1.01 Term. Ihsl_easelsgfamwfoﬂhepenodbogmmng @(y )é .18 ch‘and

terrmnahng on May 31, 2069.

1.02 Masler Lease. Lessor holds the above-desciibed premises under a Restated Lease,
hefEIrBﬂ“! referred to as the "Master Lease,” dated February, 1986 from the State of Washington, acting by and
through the Department of Natural Resources.

103 Master Lease lncorporated. The Master Lease is on file with Lessor and is available for

e inspection. Lessee’s rights hereunder are subject to alf the terms, provisions, exceptions and reservations sef forth in

' - said Master Lease {as lo which Lessee is a sub- lessee) and incosporated herein by referencs, including. without lmiting

+ - the loregoing an easement for right of way for an access road acquired by tne Untad States of America, United States
Forest Service and the right of the State of Washington to inspect the premises al reascnable times.

SECTION 2. RENTAL

006/ 70

. 200 Basic Renlal. As renta! for each lease year, the Lessee shall pay the sum of Seven

Hundred Ninety-Four and 84/100 Dollars ($794.84). Rent shall be paid in advance. on the firsi day
of September in each year, here:nafter referred to as the ° anniversary date.” All payments shall be made to Lessor

gaJ Khnmei.SknmamaCoumyM o
' 7l - |

at 525 NE Greenwood Avanue, Bend, Oregon 97701, or at such other place at which the Lessor may nolify the Lessee 3
in writing. Rent for the fraction of any lease e shall be prorated. The lease year shal be from September 1 through F te
the succeeding August. "~ U
, , : %'\;\
2.02 Rent Adjustments. Lessor may, as of any anniversary date, increase the annual rental as c LTy
X S w2l
follows: . oy

(a) Unde: the Master Lease, Lessor’s rental to the Statwe of Washington may be increased on,
" June 1. 1880, and al intervals of not less than ten (10) years thereatie:. Lessor may imcrease Lessee’s remtal
hereunder al such imes as Lessor’s rental under the Master L case is increased. The amount of such increase that
the Lessee shall be responsible for and required to pay shall egual the total rertal increase under the Master Lease
to Lessor multiplied by the Lessee’s annual rental 1o the Lessor divided by the total annual reral of the Lessees of tne
sites in the North Woods. Annual rental 2s used hetein shall mean the 1ofal rent the Lessee is required to pay to
Lessor for the year imn:ediately preceding the year of the inciéase. The aforesaid formula is ilustrated as foliows:

Lessee's shau hicrease under Master Lease Lessees amual-remal :‘
of increase - to Lessor X Total annual rentals of sites
< The formula undar the Master Lease for increase of rent wili change June 1. 2025 o that described in that certain

Settlement Agreemem of the Northwoods Litigation on file in case number AB0-10-06115 in the Circuit Court of the

Staleof(')rmlotﬂnCounquﬂWentlﬂod "George Kalman et al, Plaintiffs, vs. Robert Cuny et al,
Defendants™.

ER o - Plx
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- (b) In addition to the increase permitted undot subparagraph (a) above, Le.,sa may a= of any
e . annivelsary date inctease the annual rental hereunder on account of taxes and assessments against sajd real property
s - in an amount, which together with pricr increases on account of taxes and assessmenis, shall not exceed the total of
the amount by which taxes and assessments on the land coversd by the Master Lease exceeds such taxes for 1970,
divided by the numbor of improved cabin sites on said anniversary date. .
: (c) Finalty, beginning Soptembor :. 2000, and every ten years thereafter the annual rental shall,
at the oplron of the Lessor, be adjusted to reflect the percent of increase from September 1, 1990, in the Nabonal
Consumer Price Index for All Urban Consumers, or the mosl comparable index thereto as published by the Bureau of _
~ Labor Statstics, U.S. Department of Labor, that is, the annual rertal each year for *he succeeding len years shalibe
increased as compared with the annual rental as sel forth herein by the same peicentage as the increase in said
National Consumer Price Index for all Urban consumers, or the most comparable index thereto, differs from said Index
for September 1, 1990, provided, however, that the rent afler May 31, 2025 shali be determines as sst forth in
patagtaph 10.3 of thai certain Setlement Agreemert of the Northwoods Litigation on file in case number AB0-10-06115

In the Circuit Count of the State of Oregon for the County of Multnomah entitled "Geotge Kalman et al, Plaintifts, vs.
Robert Curry et al, Defsndants®.

SECTION 3. LESSOR'S COVENANTS

3.G61 Declaration. In order to preserve the natural beauty of the North Wocds, to provide for the -
control of structures erected thereon, improvements to be made thereon, and for the purpose of extending to the
tasidents therein the greatest poscible peace, enjoyment, privacy, health, comfort, safety. and pfesefvabon of property
values, Lessor does her=by certity and daclare that the follcwing reservations, conditions, covenarts, agrsements and
restrictions shall become and are hereby made a part of afl leases of property within the plat of the North Woods as
the same appears on the map survey recorded in the office of the County Auditor of Skamania County, Washington.

SECTION 4. USE OF SiTE

N 4.0 Permitted Use. The cabin site shall be used onty for tesidential purposns Ne building shall
be erected, altered, placed. or permitted to remain on the cabin site other than one detached sing'e family dwelling and
buildings incidental to residential use. and the cabin site shall ot be further subdivided into bu;kjmg lots.

- 4.02 Condition of Site. The premises hereby leased have been inspected by Lessee and are
accepied in their present condition.

403  Vehicles. No vehicles shak be parked in roadways. Veliicles sha¥ not be operated

carelessly ot in excess of posted speeds. No vehide shall be operated at anytime without a miuffier in good werking -
order. Excessive motor noise or annoying smoke are forbidden.

404 Maintenance. Aﬂbtssha!alaﬂtimesbeksplmacleansogmya‘;da!nlasonwmfﬂbm
and no trash, garbage. iitter. junk, boxes, containers boftties, cans. machinery, implements, lumber. or cther building

maternials shall be pennﬁtodbbourﬂnmnexposodmz!ylda‘idwsbb from any stest or adyoining or nearby
premise.

4.05 Signs. Nosugnsoiavyhndshaﬂbedsp!ayedbmepublcmmanyiotmmm
except one professional sign, of not more than 18 inches by 24 inches in size, advertising the property for sale or rent,
andexooptsqnsusodbyabuddorordevebp«badvmhptopqtydmuncorsuma;ﬂsdespm

4.06 Nulsmce-Nomkasotoﬁuns‘viuadeotacﬁvitysha!becarﬁedmoruponanybth
the tract nor shall anything be done theison which may be or become an annoyance or nuisance in the area.

4.07 ' Animals. No animals. Bvestock, or pouliry of any kind shall be raised, bred, & kept on any
lot, except that cats, dogs, or other household pets may be kept, but not for any commercial purpose. Household pets
‘*shalnolboaloned!obocanomarmyancoumsancobﬂnnenghhufnod
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4.0§ incineration. Because of un;;leasanl odors and ursightliness, no individual incirierator
will be permitted on any lot. ’ :

409  Fires and Fireplaces. Interiot fireplaces, stoves. or other type burner must be ﬁreproo!éd

by use of sparkproof scteens. Alt fires must be extinguished lLiefore leaving cabin. No fires shall be lit or maintained
outside of any cabin. ’ : :

410 Firearms and Fireworks. Discharging fitearms, firecrackets, rockets or any other fireworks

within the North Woods area shall be prohibited.

ingress and egress.

o every cabin.

4.1 Commerclal Use. No platied lot shall bo used for any commércial puipose, except that

Lessee may rent his cabin from time to ime, and in such case shall be responsible that his tenants abide by thesse
covenants. :

4.12 -Molorbikes. No motorbike or motorcyde riding of any nature shall be allowed except for

4.13 Fire Extinguisher. One fire extinguisher (minimum two quart capacity) must be kept in -

-

4.14 Traiters and Tents. No tent, housa trailer, or mobi'e home. whether the same be on wheets

of not, shall be permitted on any lo! except during the pericd of cabin construction and for guests over a weekend
period. i g

- ) 4.15 Solicitation. There shall be no solicitation or distribution of handbilis or circulation of any
Kind without the written consent of Lessor.

4.16 Hose Bibs. One hose bib shail be insfaﬂed on oufside wali of each cabin for fire prio‘lecﬁon
on or before completion.

] 417 Miscellaneous Profiibitions. Electric genetators (except for occasional daytme use),
garbage disposals, and dothes washers ate strictty protabited.

SECTION 5. IMPROVEMENTS

5.0t . Plans approved. No building shall be erected, placed, & alered on the cabin site until the
construction plans showing the locaton of the structure have been apgroved by the Lessor as to conformity with plan
of development, quality of workmanship and materials, harmony of external design and color with existing structures,
and as 1o location with respect to topography and finish grade elovation. Such approval = all be in writing.

502 Building Materials. Alf huilding constiuction shalt be of log or wood frame. Wood frame

. stucco of simulated brick veneer construction is expressly prohibited. All roofs shall be of wood shingle or shake, or

of an acceptable composiﬁon-coicrﬁbeapprovedpﬁotbapplicaﬁmbythetessorasbchp«sonmpetsom'
designated by Lesso:.

5.0;3 Completion. Ca;bms must be completed from all cutward appearancé within one (1} year

" from the time such construction is started. Cabin construction must be started within three years from the date of the

signing of Cabin Site Lease.

5.04 Tree Removai. The Lessee of each cabin site may remove from said site all rees, shrubs,
uﬂfﬁawwbmep&ohmhmﬁmaﬁnbmmm: .

As required by the State of Washington in the Master Lease, any ree whose
diameter is over 8~ at chest height must be marked by Lessee for Lessor's
inspection. Lessar witl then notity the Washington State Department of Natural .

Page 3 - CABIN SITE LEASE _




Resources and request their standard apptaisal of value. Lessee wili then pay
: » Lessot for the vatue of the lres belore removal. Any additional dlearing beyond
o - ' that necessary for tha construction improvements shall be prohibited. The intent
’  istloremove as few bees as possible to the and thaf the community remain natural .
_and rustic.. .

505 i.g't Markers. Lessee will use all reasonable cﬁre to make certain that the lol markeis, as
established by Lessor, are not moved o destroyed. :

] 5.06 Improvements Cther Than On Cabln Site. No impt‘ovements of any kind shall be
constructed or placed upon any area covered by the Master Lease without Lessor’s prior wiitten consent.

5.07 - Ownetship of Imptovements. The Master Lea: . pfbvides as follows:

*8.04 Ownershipof Subléssee Improvements. All buildings and improvemeits,

excluding removable personal property and trade fixtures on the leased site [North

Woods] erected by Sub-lessee [Lessee herein] will remain on said site after

expiration of this lease [Master Lease] or termination prior to the term of this léase

[Master Lease]j of any sub-lease {this lease] held by the State under the provisicns

of paragraph 5.09; proviied, however, upon the expiration of the ‘ease [Master

: Lease]. i the State is unsucces='y’ o ro-feasing the leased site {Nortii Woods). as

o - . ’ a unit, then each sub-lessee [Lessee herein) shall have a preferental right as
) : allowed by law to re-lease fiom the State its sub-leased area; provided, further,
upon the termination or expiration of this lease [Master Lease)] or a sub-lease {this

lease] assigned under paragraph 5.09 that as a condition of any re-lease of the

leased site or sub-leased site to any othet party made during the three year period

following the Stale shall requite the subsequent Lessee to puichase the Sub-

lessee’s [Lessee herein] interest in the improvements as ‘allowed by law.

Expiration, 2< used in this paragraph, shall mean the expiration of the lease as of
“ May 31, 2069.

The parties hereto agree that tﬁe terms and conditions of the above quoted paragraph shall be applicable provided:

(a) That Lessee is nol in default under any of the terms and conditions of this lease; and
~{b) That Lessee’s lease expites May 31, 2069. In the evert of earlier expiration of this lease.
all buildings and improvements locatéd upon the premises shall be the property of Lessor:

The parties heretlo further agree that the benelits of paragraph 8.04 of the Master Lease shall be enforceable solely
. against the State of Washington. ;

508  Taxes and Assessments. The Lessee shall pay ir annual payments ai' taxes and
assessments that are now chiarged or may become chargeable agamst the improvements placed upon the cabin site,
now or in the future, commencing with the taxes first becoming due and payable after the dale hereof. all before such
taxes and assessments become past due. ' "

5.09 North Woods Associallon. Tha roads in the plat and certain other common areas shaf
be held in the name of the MNorth Woods Association, a non-profit association, of which the Lessees of lots in the plat
shall be members. Said Association shall be resporsible for the mainienance and repair of roads. the entire water
system ':m:iu&tgbtﬂnollimhéd to water systems serving the cabins on the premises, docks and common areas and
.mptovements theteon (i any), as well as other community functions which may be given il by its members. The
owners(l.essees)dbtsi\ﬁwhactshaﬂberequiredbpayduesolfdle_ss!lmoneandono—hal!dolars(l-!&)per
month and assessments to said Assodation for thewr reasonable share of the costs of the functions and dutes of the
Associaton : ‘ -

A

vty

i
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SECTION 6. UTILITIES -

) 6.01 . Sewage. Individual sew‘age disposal systems installed by Lessee m‘us\bedesigned,located.
and constiucted In accordance with the regulations, laws aid ordinances of Skamania County and the Siate of

Washington. -

S 602  Reservation. Lessor reserves to itself ard to its suitcessors and assigns eizcements i,

under. and along all roads and other common areas in the plal for any utit?ies whether prese:tly instalied or not. In

addtion, an easement is reserved in an area five (5) feet by ten (10) feet in one comer of each lot (to be selected by

Lessor) adjoining the road, for electric transformer vault and’or te'ephone and power service pedestals if any. And the

" assignment of the lease as to each indvidual lot shall be subiect 1o the right to cross over ot undet tire same along the
lot lines, with utility lines if such may be necessary in the development of this subdivision or adoining subcivisions. h

6.03 Water. Eacﬁ cabin site has of wil be furnished water at of near the lot ine. Each lessee
agrees to receive water from the waler system supplying the North Woods and further agrees to pay Lessot $225.00
for the right 1o connect to said system. - )

~ 5.04 Maintenance. The lessee shall bear the responsibility and expense of furnishing, installing,
backditling, and maintaiining each underground trench o other digging upon such cabin site which is necessary for any
utility connections of facilities to serve such cabin site.

7 SECTION 7. MSCELLA“EQUS

7.01 Lessee's Dutles. Lessee agrees 1o comply strictiy with the Lessor's rules and regulations
and all applicable Federal, State, County, and Muriicipal faws, rules and regulations relating to all activities contemplated
under this lease, inchsding but not fimited 1o, use of public or private roads, parking, fire and prevention of fire, public
health, and pollution of streams of lakes, and to assume all obligations thereby imposed upon the Lessor. Lessor may
inspect the cabin site and cabin at any tme lo determine compliance with the terms of this lease.

: 702 Indemnification: Lessee heteby agrees to assumé all risk of, and indemnify and hoid
harmless, and at the Lessee’s #xpense, defend the Lassor from and against, any claims, loss, costs, legal acions,
liabikty of expense on or damags to or destruction of property to whomscever belonging. including but not timited to,
employees of the Lessor, or damac= 1o of destiuction of property to whomsoever belonging. including but not limited
to property of the Lessor which migh: result from Lessee’s activities on the leased premises. The Lessee further agrees
to indemnify and save harmless the Lessor from any loss, costs, suit of expense resulting fom Lessee’s failure to
comply with any of the provisions of any apphcable laws, rules of regulations.

7.03  Insutance. Lessee shall obtain fire, casually and fability insurance as follows:

(a) Fire and casualty insurance in a sufficient amount 1o cover the replacement cost of any or

all improvements upon the lease premises. Such insurance shafl be carried by a responsible

- - company or compartes satisfactory to Lessor and the policy or policies shal be éndorsed and
E defivered to Lessor with provision for thirty (30) days’ notice of canceflation to Lessor. '

(b} Liability and property insurance insuring Lessor and Lessee against all Rability for damages
topersonsorpfopeﬁywsedbyﬂiemairﬂenance.useoroccuparv:ydtholeasedpremis'esa by
reason of the conduct of any activity carried on therein. Such insurance shali be castied by a
responsible company Of companies satisfactory o Lessor in amounts not less than the following

(1 Bodily injury %o or death of any one person, $50.000.00;

(2} Bo&yiiiuyadoa!uasmhgﬁunanymwndemmmeepefsons,
"~ $50,000.00; and

(3)  Property damage, $50.000.

Riiics 'ﬁi’??fff’h?f#\tﬁman;gmvm' b i

 Lessee shall deliver loLessor certificates and receipts evidencing said policies of irsurance and further provide

REN RS AN
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‘with the company of companles for thirty (30} days' notice of canceflatibn o Lessor.

- 1.04 “Assignmenl. Wihout the prine writter: consent of Lessor, essee shall not assign this lease
of any Interest therein, or sublel, and no heir, executor, administrator, receiver, trustee in banksuplcy or other assignee
- by operation of law shall assign or sublease without such written consert. .

7.05 ~ Waiver. Any walver by the Lessor of any provisions heteol must be in writing, and any of
the covenants, conditions, restrictions, in this lease may be annufied, waived, changed, or modified with respect to all
of any portion of said property by Lessor at any time. - ] : .

: 7.06 Attorneys’ Fees. [ the event any action, suit, proceeding o appeal therefrom is brought
1o coflect the rent due of to become due hereunder or any portion theredt, or to get possession of said premises, of
to enforce compliance with this lease, or for failure to observe any of the covenants of this leasa, the prevailing party
shalt be entitied to recover such sum as the Court may adjudge reasonable as attorneys’ fees to be allowed in said sult,
action, proceeding of appeal therefrom in addition to such other telief granted by the Court. ’

7.07 Condemnation. The parties hereto shall receive any sums or damages paid or awarded
by reason of any taking, condemnation or acquisition during the existence of this lease as their inlerests therein shak
then appedd, whether or not by {itigation, by any authority, person ot corporation, whather public of private, of any tte
to or interesi in al or any part of the premises. g

- ~ 7.08 - Reservoir Level. The Lessee acknowledges by signing this lease that Pacific Power and
Light Company has the right to fluctuate the waters of Swift Reservoir at any time within the provision of Federal Power
Commission License No. 2111 of as amended. The Lessee shall waive all claims or damage and shall indemnity
Pacific Power and Light Compary, the Stats of Was~inglon, Lessor &1 the'r successors, if any, against any daim of
damage arising from fluctuation in reservoir level or wmpairment of recreational use ol the reservowr of shoreside of
floating facilites. o

7.08  Validity of Provisions. The determination of any Court that any provisions of this lease
are unlawful or void shall not atfect the validity of any other provision hereol.

7.10 Entorcement of Hestrictions. YWithoutin any way Fimiting the rights of Lessor, if the parties
upon whom the provisions hereo! are binding, of any of them, shall viclate or attempt 1o violate any of the reservations,
restrictions of covenants hereof, the Lessor or any lessee of land in the badt, shail have the iight to compel
performance of or compliance with the provisians hereof, 16 abats and remove, at the expense of the ofiending less=e
ot lesseas of the property, any strictures ot erections in violation of the provisions hereof, o recover damages for any’
such violation or attempted violalion of the provisions heteof and to prosecuts any proceedings at law or in equity in
furtherance of the aforesaid remedies in any Court having jurisdiction of such cases. o

7.11. . Heservations on Land. AR of the reservations, conditions, covenants, agreements and
restrictions shall run with the fand and shiall be binding onthe lessees of all pioperty covered hiereby and all parties and
persons claiming under them and on all property within the tract. :

: 7.12  Assignment. Without fimiting Lessor's right to seil or assign this lease or land. Lessor (ray
assign this lease to a corcoration, and i said corporation assumes the obligations of Lessor hereunder, Lessor shall-
thereby be released and reheved from any and ad obligations under this lease.

SECTION 8. TERMINATION

8.01 Default and Motice. M any default shall be made on the part of the Lessee in the
observance or performance of any of the femms, covenarits, agreements, of provisions of this jease by him to be
observed or performed and such defaul continues for sixty (60) days after writlen notice, the Lessor may, at its option,
immediately terminate this lease, forfeit L=sses’s interast therein, and forthwith exclude the Lessee from the piemises
and from all rights hereunder, but the Lecsee shalt nevertheless be liable 10 the Lecsor for aft liabilites incurrad

S hereundert prior to such termination. Waiver of any default hereunder shall not constitute a waiver of any subsequent
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) default. Service of any notice prmncfed for herein by the Lessot may be made by depositing such notica in the Unrlod
- i States mails addressed to the Lessee al Lessoe's address shown above, if any, of at any address shown on Lossor's
- 1ecoids as one al which Lessee has raoelved of may receive mail.

8.02 Masier Lease Termination. his expressly understood that Lessor has leased the premises
froin the Staie of Washington for a period ending June 1, 2069.. Ths Masler Leasa provides that in the evert it is -
. terminated for any reason whalsoever, prior to the lease termination date, such te:mination shall operate as an
k- assignment to the Stals of Washingion of this leass together with the unrestricted right of the State 10 receive payment
: of the rents hereln provided from the date of said assignment.

Each and eavery provision of this lease shall bind and shall i inure to the benefit of the respeuu ve heirs,
.  tepiesentatives, successors and assigns ol the parties. In the event lessee is more than one person, the luabulrty of
- such persons hereunder shall be joint and several. g

.03 Easernents. As shown on the plal of “The Nosth Woods™, 20 feel easements ate reserved
to the Les,or and its assigns on the water front portions of Lots 16. 17, 18, 19, 20, 21, 22, and 22 {or purposes of
commurnity boat docks. Sald easements shall not prevent lessecs.of the atove lots from developing their ‘own
shoteside docks providing such facifities do not interfere with the boat raffic pattern of the community dock system.

Five foot easements are reserved lo the Lessor and its assigns on) the scutherly lot line of Lot 10,
and lha northeﬂy tot line of Lot 11 for zi-cess to the water front. Said access o serve as pathway {6 boat docks if it
is determined by Lessor that addiional boal docks are needed to serve “The Morth Woods® communfty

H
QL IN WITNESS WHERFOF the parties have executed this lease in duphcate this / day of
) .19, .

< : WATER F?TAT REC;EAT!ON INC.
i . By:

P:’esidéﬁh T mmg

Lo OFFICIAL SEAL i

LESSOH .7 HARRITIT H.SCHLOER &

. : Lt TaRy BLE O REGOH }1
s LT e ‘I\S DN IO C1E658 %

LESSEE(S) 7k ,_.,,,\[,,J,

' STATEOF

- ek

(LR e B

NOTARY PUBLIC-OREGON 774 '
. % COMMISSION NO 615630 é My Commissi irek’ %;Z (27
MY COMMISSION EXPIRES MAY 25, 199¢ - MyC ) ission Expires.




