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THIS DEED OF TRUST ("Security Instrumcat”™) is made on - JULY . 1311 , 1992
" The grantor is

RICHARD L. BRANNAN AND . DEANN BRANNAN,

HUSBAND AND WIFE

- . ("Borrower™).
The trustee is CHICAGO TITLE INSURANCE COMPANY
A MISSOUR! CORPORATION , ("Trustee™).
The beneficiary is DIRECTORS MORTGAGE LOAN CORPORATION
A CALIFORNIA CORPORATION

which is organized and cxisting under the laws of CALIFORNIA - e , and whose address is
1595 SPRUCE STREET Y
RIVERSIDE, CA 925017 N ("Lender®).
Borrower owes Lender the principal sum of

SEVENTY-TWO THOUSAND TWO HUNDRED NINETY-SIX AND NO!100

Dollarg (US. S 72.296.00 ). This debtis evidenced by Borrower’s note dated the same date as this Security
Ins}/ ment  ("Note™), which provides for monthly payments, with the f(ull debt, if no! paid carlier, duc and payable on
AUGusT o1, 2022 . This Secusity Instrument secures to Lender: () the repayment of the debt evidenced by the
Note, with interest, and all rencwals, eatensions and modifications; (b) the payment of all other sums, with interest, advanced under
paragraph 6 to protect the security of this Security Instrument; and () the performance of Bomrower’s covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower irrcvocably grants and conveys to Trustee, in trust, with power of
sal¢, the following decribed property located in

SKAMANIA County, Washington:

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART
HEREQE.

T

|y
SRR _

tasened, .

] 6:1:“::’ ‘ k.
. fﬂmzd
" hailed :

_______‘____.-..-——‘

“which has the address of
MP. 0.16R SPRING LANE
SKAMANIA ‘ »
WASHINGTON 98648 - (" Propenty Address™);

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, rights, appurtenances,
rents, royaltics, mincral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the property. -
All replacements and additions shall also be covered by this Security Instrument. All of the foregomg is referred to in this
Security Instrument as lhc "Property.”

BORROWER COVENANTS :hat Borrower is lawfully scised of the cstate hereby conveyed and has the right to grant and
convéy the Property and that the Property is unencumbered, excepl for encumbrances of record.  Bomower warrants and will dc[end
’ gnncrally the titke to the Property against all claims and demands, subject to any encumbrances of record.

I. Paymtnt of l’nnﬂpal, !ntera( and Late Charge. Bomower shall pay when duc the principal of, and intereston, the
debt evidenced by the Note and fate charges due under the Note.

2, Monthly Pa)ments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payme??, together
“with the principal and interest as s¢i forth in the Note and any latc charges, an installment of any (a) taxes and special
assessments  levied or to be levied  against the Property, (b) leaschold payments or ground rents on the Property, and
{c) premiiums for insurance required by Paragraph 4. :
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Each monthly instaliment fof items (a), (b), and (c) shall equal onc-twelfth of thé annual amounts, as reasonably estimated by Lender, -
plus an amount sufficient to maintain an additional balance of not more than one-sixth of the estimated amounts. The full annual
amount for cach item shall be accumulated by Lénder within a ;actiod ending one month before an item would become delinquent.

Lender shall hold the amounts collected in irust 1o pay items (2), (b), and (c) before they bocome delinquent, -~
If at any time the total of the payments held by Lender for items (a), (b), and (c), together with the fulure monthly payments for
such items payable to Lender prior 16 the due dates of such items, exceeds by more thanone-sixth the estimated amount of payments
~ required (o Fay such items whea due, and if payments on the Note are current, thén Lender. shall cither refund the excess over
one-sixth of the estimated p:?'mcnis' or credit the €xcess over one-sixth of the estimated payments 1o subsa}ucm payments by Berrower,
at the option of Borrower, If the tofal of the payments made by Borrower for item. (a), (b%, -or(c) is insulficient to pay the item when
due then Borrower shall pay to Lendér any amount neccesary to make up the deficiency on or beforg the date the item becomes due.
As uscd in this Sccurity Instrumént, "Secretary” means the §ccmlag'cof Housing and Urban Development or his or her designee.
Inany year in which Lender must pay a morigage insurance premiium to the Secretary, cach monthly payment shall also include cither:
(i) an installmens of the annual,monf;agc‘insurancc ‘prcmium lo be paid by Lender to the Secectary, or (i) & monthly charge instead
of amorigage insurance premium il this Security [nstrument is held by the Sccretary. Each monthly installment of the mortgage
-insurance premium shall be-in an amount sufficieat to accumutate the full annual mertgage insurance premium with Lender one
- month prior to the date the full annual mortgage insurance premium is due to the Secretary, or if this Security Instrument is held by
~the Secretary, cach moathly charge shall be in an amount equal 1o one-twelfth of one-half percent of the outstanding principal balance

due on the Note. s : <
If Borrower tenders to Lender the full payment of all sums socured by this Security Instrumeni, Borrower's account shall be
credited with the balance remairing for all installments for items, Sa). (b), and (c? and any morigage insurance premium installment
that Lender has not become obligated to pay to the Secrctary, and Lender shal promglly rcfund any excess funds o Borrower.

- Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any
balance remaining for all installments for isems (a), (b), and (c). :

3. Application of Payments. All payments under parafcr?.'phs 1 and 2 shall be applied by Lender as follows:

First, W the morigage insurance premium 1o be paid by Lender w the Secretary or to the monthly charge by the Secretary instead
of the monthly morigage insurance premium; »

Sccilogdd, to any taxes, special assessments, leaschold payments or ground rents, and fire, flood and othier hazasd insurance premiums,
as required;

ird, to interest due under the Nole;
Fourth, to amortization of the principal of the Notc;
Fifth, to late charges duc under the Noic.

4. Fire, Flood 4ad Other Hazard Insurance. Borrower shall insure all saprovements on the Property, whether now in existence or
subsequcmiy crected, against any hazands, casualtics, and contingencies, including fire, for which Lender requires insurance. This
insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also insure all improvements on
the h'owrmﬂwhcdm now in existence of subsequently crected, against loss by floods to the exient required by the Secretary. All
insurance shall be carried with companics approved by Lender. insurance policies and any renewals shall be held by Lender and
shall include loss payable clauses in favor of, and in a form acceptable 0, :

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made ﬁfompﬂy
by Borrower. Each insurance company concerned is hereby authorized and directed 1o make payment for such loss directly to Lender,
instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by Lender, at its option, either
(3) to the reduction ;}f;h'g W umL thre No!ci‘:}d this(bs)ecur‘;'g lnstn.mg:cml.of first 10 I?u?é dclinqgm mnts;r?pliedl in the
order in Paragraph 3, to prepayment of principal, or (b) to the restoration of ‘repair o damag, pm}xfly. ication
of the proceeds Lo the principal shall not extend or postpone the due date of the monthly payments which are l'CCﬂ’Bd(D’I;I
2,or¢ ethcalmunlofsuchPymﬁ.hyuc&hmmmeedsommmlmquhwwpayalloumandingindebw(hms
undcr the Notc and this Security Instrument shall be paid to the entity legally entitied thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property thal extinguishes the indebiedness,
all right, tite and interest of Borrower in and 1o insurance policics in force shall pass to the purchaser.

5. Occupancy, Preservation, Maimicnance and Protection of the Property; Borrower's Loan Application; Leasebolds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of this
Secunty instument and shall continue 0 occupy the Propérty as- Borrower's principal residence for al least one year after the date
of occupancy, unless the Secretary deteymines this re(‘umrrpl will cause undue ip for Borrower, or unless extenuating
circumstances exist which are bevvond Borrower's control. Borrower shall notify Lenders of any extenualing circumstances. Borrower
shall not commit wasie or destroy, dana‘g:orsubstznﬁauychmgcdw Property or aliow  the Propenty 1o deteriorate, reasonable wear
and tear excepted. Lender may inspect the Property if the is vacant or abandoned or the loan is in default. Lender may take
reasonable action to protect and preserve such vacant or Propesty. Borrower shall also be in default if Borrower, during the
loan application process, gave malerially false or inaccurate information or stizements to Lender (or failed to provide Lender with any
m information) in connection ‘with the loan evidenced by the Note, including, but not limited 10, representations concerning
Bomower's occupmcg of the as a principal residence.  If this Security {nsrument is on a leasehoid, Borrower shall comply
with the provisiens of the lease.  If Borrower acquires fee title to the Property, the leasehold and fee tite shall not be merged unless
Lender agrees W the merger in writing. )

6. Charges to Borrower and Prolection of Lender’s Rights in the Property. Borrower shall pay all governmental or municipal
charges fines and impositions that are not included in Paragraph 2. Bormower shall pay these obligations on time directly to the
entily which is owed the paymenL If failure to pay would adversely affect Lender’s interest in the Property, upon Lender's request

* Bommower shall prompily fumish to Lender receipts evidencing these paymeuts.

: If Borrower fails to make these payments or the payments required by Paragph 2, or fails io&xrform any other covenants and
agreements contained in this Security Instrument, orthereisa proceeding may significanlly affect Lender’s righis in the
Property (such as a proceeding in bankrupicy, for condemnation or to enforce laws or regulations), then Lender may and_pay
whatever 1s necessary (o protect the value of the Property and Lender’s rights in the Property, include payment of taxes, hazard
insurance amd other ilems mentioned in Paragraph 2. s

~ -Ary amounis disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be sccured by this
Secunty Instrument These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of Lender, shall
be immadiately due and payabke.

1. Condemnation. The proceeds of any aw:ard or claim for damages, direct or consequential, in connection with an
condemaation or other taking of any part of the erty, of for com'mpcc_,in place of corxdemnation, are hercby assigned and
e paid o Lender to the extent of the full amount of the indebiedness that résains unpaid under the Note and this Security Instrument.
Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument, firstto any
delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal.

Any application of the ceds to the principal shall not exwnd or postpone the due date of the monthly baymems, which are
referred o in Paragraph 2, or change_mc amount of such payments. Any excess proceeds over an amount required to pay all
outstanding indebicdness under the Note and this Security Instrument shali be paid to the entity kgally entitled thereto.

8. Fees. Lender may collect fees and chafges authorized By the Scéretary.
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9. Grounds for Acceleration 9f Debt. o _ o : ,
() Default, Lender may, exceptas limited by regulations issued by the Secretary in the casc of payment defaults, require

immediate payment in full of all sums secured by this Security Instrument if:
(i) Boﬁoﬁc: defaults by failing to péy in full ény monthly payment required by this Socurily Instrument prior to or on the
due date of the' next monthly payment, or : . ,

?i) Borrower defaults by failing, forapcriod of thirty days, to perform any other obligations coriained in this Security
nstrument. i ' o )

| (b) Sale Without Credit Approval, IJ:ndct ‘shall, if permitied by applicable law and with the prior approval of the Secretary,
require immediate payment in full of all sums secured by this Security Instrument if:

(i) Ali or part of the Properly, or a beneficial interest in a trust owning all or part of the Property, is sold or otherwisc
transferred (other than by devise or descent) by the Borrower, and

(ii) The Property is not cccupied by the purchaser or grantec as his or_her primary residence, or the purchaser or grantee docs
go occupy the Property but his or her credit has not been approved in accordance with the requirements of the -
ecrelary. : ’

(c) No Waiver. If circumstances occur that would permit Lender 1o require immediate payment in full, but Lender docs
not require such payments, Lender does not waive its rights with respect 1o subsequent events.

(d) Regulations of HUD Secretary. In many circumstances, regulations issued by the Sccrclar({ will limit Lender’s rights
in the case of payment defaults to require immediate payment in full and foreclose if not paid. This Sccurity Instrument
docs not awthorize acceleration or foreclosure if not permitted by regulations of the Secretary.

(¢) Mortgage Not Insured.  Bosrrower agrees that should this Sccuril}' Instrument and the Nole sccured thereby not be
cligible for insurance under the National Housing Act within -~ 60 days from the date hereof, Lender may, at its option and
notwithstanding an{lhit)g in Paragraph 9, mﬂ:lire immediate payment in full of all sums secured by this Sccurity Instrument. A
writien statement of any authorized agent of the Secretary dated subsequentto =~ 60 days from the date hereof, declining
to insurc this Security Instrument and the Note sccured thereby, shall be deemed conclusive proof of such ineligibility.

Notwithstanding the forcgoing, this option may not be exercised by Lender when the unavailability of insurance is solely due 1o
Lender's failure (o remit a mortgage insurance premium (o the Secretary,

10. Reinstatement. Borrower has a right to be_ rcinstated if Lender has required immediate payment in full because of
Borrower's failure to pay an amount duc under the Note or this Secsu'?;{ Instrument. This right aprli&e even after  foreclosure
Emcwdin s a.¢ instituted, To reinstate the Security Instrument, Borrower | tender in a lump sum all amounts required 1o brin

orrower's account curtent including, (o the extent they arc obli%ations of Borrower under this Security Instrument, foréclosure costs an
rcasonable and customary attorneys’ fees and expenscs properly associated with the foreclosure proceeding. Upon reinstatement by
Botower, this Security Instument and the obligations that it secures shall remain in cffect as if- Lender had not required
immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender has accepted reinstatement
after the commencement of foreclosure proceedings within two years immediately preceding the commencement of a current foreclosure
proceeding, (i) reinstatement will preclude (oreclosure on different  grounds in the fuwre, or (iii) reinstatement will adversely
affect the prionity of the lien created by this Security Instrument. ,

11. Borrower Not Released; Forbearance B'v Lender Not a Waiver. Exlcnsion of the time of payment or modification of

- amortization of the sums secured by this Security Instrument granted by Lender to any successot in intérest of Berrower shall not

~ operate (o release the liability of the original Borower or Borrower's successor in interest. Lender shall not be required 10 commence

gmceedings against any successor in interest of refuse 1o extend time for payment or otherwise modify amortization of the sums secured

y this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors in inicrest. Any
forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the cxercisc of any right or remedy.

12, Successors and Assiens Bound; Joint and Several Liability; Co-Signers.The covenants and agreements of this
Securiiy Instrument shall bind and Genefit the successors and assigns of Lender and Borrower, sume;i 10 the provisions of paragraph 9. b.
. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does not
execute the Noie: (a) is co-signing this Security Instrument only to mor;;é?c. grant and convey that Borrower’s inierest in the Prope
under the terms of this Security Instrument; (b) is not ly obli 10 pay the sums secured by this Security Instrument; anm
that Lender and any other Borrower may agree (0 extend, ify, for&r or make any accommodations with regard to the terms
of this Security Instrument or the Note without that Bormower's consent. :

3. Notices. - Any notice o Borrower provided for in this Security Instument shall be given by delivering it or by mailing it by
first class mail unkss applicable law requires use of another method. The nolice shall be directed to the Property Address or any other
address Borrower designaies by notice o Lender. Any notice to Lender shall be given by first class mail to Lender’s address slaleci herein
or any address Lender desi by notice to Borrower. Any notice providéd for in this Security Instrument shall be deemed io have
becn given to Borrower or when givan as provided in this paragraph. T

: 14. Governing Law; Severability. This Securily Instrument shall be governed by Federal law and the law of the jurisdiction in
which the Pm‘{mny 1s located. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable
law such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the conflicting
provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

15. Borrawer’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

--16. Assignmeni of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Pro: .
Borrower authorizes Lerder or Lender's agents (o collect the rents and revenues and hereby directs each tenant of the Property (o pay the
rents to Lender or Lender’s agents. Hewever, prior to Lender’s notice to Borrower of Borrower’s breach of any covenant or agreement
in the Securily Instrumens, Borrower shall collectand receive all rents and revenues of the Property as trusiee for the benefit of
Lender and Borrower. This assignment of reats constilutes an absolute assignment and not an assignment for additional sccurity only.

- If Lender gives notice of breach 1o Borrower: (a) all rents received by Bosrower shall be held gj Borower as trustee for benefit of
- Lender only, to ;q:l)licd to the sums secured bl);rthc Security Instrument; (b) Lender shall be entitled to collect and receive all the rents
an

of the Property; (c) cach tenant of the Property shall pay all rents due and unpaid to Lender or Lender’s agent on Lender’s
written demand to the tenant.

Borrower has not executed any prior assifnm?cnl of the rents and has not and will not perform any act that would prc\;cm Lender
from exercising its rights under this paragraph 16. :

Lender shall not be required (o enter upon, take control of or maintain the Property before or afier giving notice of breach to
Borrower, However, Lender or a judicially appointed recciver may do so al ang ume there is a breach. Any apiglicalion of rents
~ shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the Propenty shali
terminate when the debt secured by the Security Tastrument is paid in full.
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B NON-UNIFORM»COVENANTS./ Borrower and Lender further covenant and agree as follbwé:

17, Foreclosure Procedure, If i.ender'rcqufres immediate payment in full under paragraph 9, Lender may invoke the power

) " of sute and any other remedies permitied by applicable law. - Lender shalt be entitled to collect all expenses incurred in pursuing
. the remedies provided in this paragraph 17, including, but not limited to, reasonable aitorneys’ fees and cost of title evidence.

If Lender invokes the power of sale, Lender shall give written notice fo Trustee of the occurrence of an event of default and
of Lender's election to cause the Property to be sold. Trustee and L.ender shall take such action regarding notice of sai¢ and shall

. give such notices to Borrower and (o other persons as applicable law may require, After the time required by applicable law and

after publication of the notice of sale, Trustee, without demand on Borrower, “shall sell the Property at public auction to the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of the Property for a period or perfods permitted by applicable law by public
announcement at the time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.
Trusiee shall deliver to the purchaser Trustee's deed conveying the Property without covenant or warranty, expressed or
implied. The recitals in the Trustee's deed shail be prima facie evidence of the truth of the statements made therein. Trustee shall
apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not limited to, reasonable

Trustee's and attorneys’ fees;(b) {0 all sums secured by this Security Instrument; and (c) any excess 10 the person or persons

legally entitled to it or to the clerk of the superior court of the county in which the sale took place.

18. Reconveyance. Upon payment of all sums sccured by this Security Instrument. Lender shall fequest Trustee to reconvey the
Property and shall surrender this Sccurity Instrument and all notes cvidencing debt secured by this Sccurity Instrument to Trustee.

Trustee shall reconvey the Property without warranty and without charge (o person or persons legally entitled (0 it. Such person or persons
shall pay any recordation costs.

19. Substitute Trustee.In accordance with applicable law, Lender may from time (o time appoint a successor trusiee to any Trustee
appointed hereunder who has ceaséd to act. Without conveyance of the Property, the successor trustee shall succeed to all the tide, powes
and duties conferred upon Trustee hercin and by applicable law.

20. Use of Property. The Property is not used principally for agricultural or farming purposcs.

21, Riders to this Security Instrument. If onc or mors riders arc exccuted by Borrower and recorded together with this
Security Instrument, the covenants of cach such rider shall be incorporated into and shall amend and supplement the covenants and
agreements of this Security Instrument as if the rider(s) were in a part of this Security Instrument. [Check applicable box(cs)]

[ 1 Condominium Rider M Adjustable Rate Rider [ 1 Growing Equity Rider
[ 1 Planned Unit Development Rider {'] Graduated Payment Rider ( 1 Other

BY SIGNING BELOW, Borrower accepts and agrees lo the terms contained in this Security Instrument and in any rider(s)
executed by Borrower and recorded with it .

ijcsscs:

-Borrower

STATE OF WASHINGTON )

. ) ss:
County of S'(Gfmoﬂ'XLQJ ) \
= . On this day personally appeared before me \I’_)\O»\& L. &r\o—m\oum A G QL_(VM\-»

{?)»»'\;MJ\QM_/

; Q&known to be the individual < described in and who cxecuted the within and foregoing instrument, and acknowledged that
w .

signed the same as { g _ free and voluntary act and deed, for the uses and purposes therein mentioned. N
VEN under my hand and official scal this ~ \eth day of %U_Ld 1992

Donna. K Dexoe)

Notary Public in and for the Statd of Weshington, r‘uiding n
Sleve noee
My appointmeat expireson 3 . ;q-c‘s
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Lot 3 of Jack and Melba £. Spring's, Short Plat recorded under Auditors File No.
85106, at Page 20 of Book.2 of Short Plats records of Skamania County !
Washington, more particularly described as follows:

A parcel of property in the Northwest Quarter of Section 34, Township 2 north,
~ Range 6 East of the Willamette meridian described as follows: Beginning at a
point on the North line of said Northwest Quarter of Section 34, 616.59 feet
North 99 degrees 55 minutes §9 seconds West from the Northeast corner of said
Northwest Quarter of Section 34; thence South 01 degrees 18minutes 38 second
West parallel to the East line of said Northwest Quarter of Section 34, 423.31
feet; thence North 88 degrees 49 minutes 40 seconds West 151.70 feet; thence
North 62 degrees 06 minutes 04 seconds West 182.50 feet; thence North 38 degrees
27 minutes 37 seconds West 72.94 feet; thence North 21 degreées 45 minutes 52
seconds West 166.61 feet; thence North 54 degrees 51 miputes 54 seconds West
£3.79 feet to a point 1091.11 feet North 88 degrees 55 midutes 59 seconds West
and 118.42 feet South 01 degrees 04 minutes 01 seconds West from the Northwest
corner of said Northwest Quarter of Section 34 as measured along the Horth line
of said northwest Quarter of Section 34 at.a right angle to said North line; '
thence North 01 degrees 18 minutes 28 seconds East parallel to the East line of
said Northwest Quarter of Section 34, 118.42 feet to the North line of said
Northwest Quarter of Section 34; thence South 88 dedrees 55 minutes 59 seconds
East 474.01 feet to The Point of feginning. ¥
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~ ADJUSTABLE RATE RIDER [ S653iisz7
" LIliS ADJUSTABLE FATE RIDER ismade this 1370 dayol  JULY 1998

and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Sccurity Deed

("Sccurity Instrument™) of the same date given by the undersigned ("Bormwcr"? to secure Borrower's Note ("Note™} to

DIRECTORS MORTGAGE LOAN CORPORATION, ‘ . (the *Lend :
" (the "Lender™) -

A CALIFORNIA CORPORATION - : .

of the same date and covering the property described in the Security Instrument and located at:
M.P.0.16R SPRING LANE, = -
SKAMANIA, WA 98648

{Property Addecas)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE

" AND THE MONTHLY PAYMENT. THE NOTE LIMI7S THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS.  In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as {ollows: -

INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Date
The interest raic may change on the first day of OCTOBER 07 , 1993

and on that day of each succecding year. “Change Date™ means cach date on which the interest rate could change. .
(B) The Index

Beginning with the first Change Date, the intercst rale will bé based on an Index. "Index™ means the weekl avcraﬁe yicld
on United Staies Treasury Securitics adjusted (o a constant maturity of one year, as made available by the Federal Reserve
Board. “Current Index” ‘means the most recent Index figure available 30 days before the Change Date. 1f the Index (as
defined above% is no longer available, Lender will use as a new Index any index prescribed by the Secretary (as defined in
paragraph 2 of the Secunty Instrument). Lender will give Borrower notice of the new Index.

(C) Calculation of Interest Rate Changes

Before cach Change Date, Lender will calculate a new interest rate by adding a margin of TWO AND ONE FOURTH
nlage poini(s) 2.250 %) to the Current Index and ruunding the sum to the nearest one-cighth of one pcrccl];alﬁc
t ralc until the

percen
point (0.125%). Subject to the limits stated in paragraph (D), this rounded amount will be the new interes!
next Change Date.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one J)erccmagc point (1.0%) on any single Change Date.
The intcrest rate will never be more than five percentage peints (5.0%) higher or lower than the initial interest rate stated
in paragraph 2 of the Note. -

7 (E) Cabculation of Payment Change s

If the interest rate changes on a Change Dale, Lender will calculaie the amount of monthly payment of principal and
intcrest which would be necessary (o repay the unpaid principal balance in full at the maturity at the new interest rate
lhrotlzgh substanﬁalme ual payments.  In making such calculation, Lender will-usc the unpaid principal - balance which

- would be owed on the Change Date if there had no default in payment on the Note, reduced by the am¢unt of any
prepayments to principal. result of this caleulation will be the amount of the new monthly payment of principal and
interest. : :

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment anount. 'The notice must be
iven at least 235 days before the new monthly lKaymcm amount is due, and mustset forth (i) the date of the naotice, (i) the
“hange Date, (iii) the old inierest rate, Siv e new interest rate, (v) the new monthly payment amount, (vi) the Current

Index and the date it was published, (vii method of cakulating the change in monthly payment amount, and (viii) any
other information which may be required by law from time (o time. :

(G) Effective Date of Changes

A new inferest rate cakulated in accordance with (C) and (D) -will become effective on the Change Date.
Borrower shall make a payment in thé new monthly amount beginning on the fust payment date which occurs at least 25
days after Lender has given Borrower the notice of changes required by paragraph (). Bortower shall have no obligation
(0 pay any increase in the monthly payment amount calculated in accordance with paragraph (E) for any payment dale
occurring less than 25 days after Lendér has given the required notice. If the monthly ‘payment amount calculated in
accordance with paragraph (E) decreased, but Lender failed to give timely notice of the decrease and Borrower made any
monihily payment amounis exceeding the payment amour’ which should have been stated in a timely notice, then Borrower
has the u(;ftion (o either (i) demand the return 10 Borrower of any excess payment, with interest thereon at the Note rate (a
rate equal to the interest rate which should have been stated in a timely notice), or (ii) request that any excess payment, with
interest thereon at the Note rate, be applied as payment of principal. Lender's obligation to feturn any excess payment with
interest on demand is not assignable even if the Note is otherwise assigned before the demand for return is made.

Y

L8

BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants comainred' in this Adjustable Rate Rider.

%A%@o-w—wﬁ———ﬁw) L (Seal)
/IIHARDL.BWZ{T --Borrower . © -Borower

(Scal) (Seal)

_-Borrower -Borgewer

Loan Number: 02918860
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