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This instrument was prepared by
and recorded counterparts should
be returned to:

James H, McAlister, Esq.

Bancroft, Avery & McAlister [Execution Copy]

601 Montgomery Street

Suite 900

San Francisco, CA 94111 Location: Skamania County
Washington

The Travelers Insurance Company
Loan Number: 502303-1
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13 DEED OF TRUST, ASSIGNMENT OF RENTS AND SECURITY AGREEMENT
g Dated: August _Z{',‘ 1986
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FOR THE BENEFIT OF
THE TRAVELERS INSURANCE COMPANY,
BENEFICIARY OR HOLDER

THIS DEED OF TRUST, ASSIGNMENT OF RENTS AND SECURITY AGREEMENT
(this "Deed of Trust™), is made as of August_j&f? 1986 by and
among CAVENHAM FOREST INDUSTRIES INC., a Delaware corporation
having its principal office at 1500 S.W. First Avenue, Portland,

Orggon 97201, ("Trustor™ or "Maker"), TICOR TITLE INSURANCE
COMPANY OF CALIFORNIA, a California corporation having an office

at 321 S.W. Fourth Avenue, Portland, Oregon 97204, ("Trustee” or
*"Ticor™), the Trustee herein as to the Premises located in the
States of Washington and Oregon, and James W. O'Mara, an
individual with an office at 17th Floor, Deposit Guaranty Plaza,
P.0O. Box 22567, Jackson, Mississippi 39225-2567 ("Trustee™), the
Trustee herein as to the Premises located in the State of
Mississippi, and THE TRAVELERS INSURANCE COMPANY, a Connecticut
Corporation, whose principal place of business is One Tower
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Square, Hartford, Connecticut, but whose address for purposes of

notice is 4 Orinda way, Suite 2004, Orinda, California 94563
("Beneficiary" or "Holder"),

NOW, THEREFORE, FOR AND IN CONSIDERATION OF ONE DOLLAR AND
OTHER GOOD AND VALUABLE CONSIDERATION, including the indebtedness
herein recited and the Trust herein created, the receipt and
sufficiency of which are hereby acknowledged by Trustor, to secure
the punctual payment by Trustor when due, whether at stated
maturity, by acceleration or otherwise, of the Obligations (as
hereinafter defined) and the per formance and observance of all
other covenants, obligations and liabilities of Trustor under the
Note, this Deed of Trust, a Pledge Agreement (the "Pledge
Agreement") to accomplish an act of pledge of a Collateral
Mortgage Note, (the "Collateral Note"), (which said Collateral
Note is paraphed for identification with an act of Collateral Real
and Chattel Mortgage (the "Collateral Mortgage") covering real
property and Timber thereon situated in the State of Louisiana), i
Trustor's Loan Application, Beneficiary's Loan Commitment, a Loan
Agreement between Trustor and Beneficiary (the "Loan Agreement")
and a Defeasance Trust Agreement (the "Defeasance Trust"™)
established pursuant to Paragraph 9 of the Note or any other
document which relates to the Obligations (such documents being
herein sometimes collectively called the "Loan Documents"), 1
Trustor does hereby irrevocably grant, bargain, sell, mortgage,
warrant, convey, alien, remise, release, assign, transfer, set
over, deliver and confirm unto Trustee in trust with power of sale
for the benefit and security of Beneficiary ‘each and all of the
real property and other property déscribed in the Granting Clauses
set out below and further grants to Beneficiary a security
interest in and to the Rents and in the other property described
in the' Granting Clauses to the extent that such property is
personal property and in and to all Timbér when the same becomes
Goods or otherwise ceases to be real property (subject, as to

Timber, to the release provisions in Paragraph F of Exhibit $2 to
the Loan Agreement).

This Deed of Trust covers real property and Timber in the
States of Mississippi, Oregon and Washington and the Collateral

. Mortgage covers real property and Timber in the State of Louisiana,

Notwithstandin? anything to the contrary herein, in the State
of Oregon and Washington all references in this Deed of Trust to
"Trustor" shall be deemed to read "Grantor".

Notwithstanding anything to the cohtrary herein contained, the
Premises are not used primarily for agricultural or farming
purposes. Trustor is engaged in the business of owning and

operating real property such as the Property and the Indebtedness
is in excess of $100,000.00.




GRANTING CLAUSES

All the right, title and interest of Trustor in fee or as
Lessee now owned or hereafter acquired in and to all those certain
lots, pieces or parcels of real property more particularly
described in Exhibit a attached hereto and by this reference
incorporated herein, together with al} r
Exhibit A attached to
"Property”) title

TOGETHER WITH all Timber (as defined in Exhibit #2 to the Loan
Agreement) of every kind, size and species, and all natural

increase thereof, now or hereafter growing, standing, and, asz to
dead and down Timber, i Property,

in _the Timber Sale and
to the Loan Agreement;

TOGETHER WITH all rents, issues, profits, royalties, income
from the Premi i

géneral intangib
sale of inventory;

ehold estate, right, title ang interest
essee) in and to all leases or subleases

Or any portion thereof now or hereafter
to;

TOGETHER WITH all right, title and interest of Trustor in and
to all options to purchase or lease the Premises or any portion
thereof or interest therein;

TOGETHER WITH all easements, rights-of-way and rights used in
connection with the Premises or as a means of access thereto, and
all tenements, hereditaments and appurtenances thereof and
thereto, and all water and water rights (whether riparian,
appropriative or otherwise and whether or not appurtenant) and alil
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water service contracts and licenses now or hereafter relating to
or used in connection therewith, all ditch rights, and all shares
of stock evidencing any such water or Gditch rights;

TOGETHER WITH any and all buildings and improvements now or
hereafter erected thereon (the "Improvements"™), and all materials
intended for construction, reconstruction, alteration and repair
of the Improvements, all of which materials shall be deemed to be

included within the Property immediately upon the delivery thereof
to the Property; :

TOGETHER WITH all the estate, interest, right, title or other
claim or demand, including claims or demands with respect to the
proceeds of insurance in effect with respect thereto, which
Trustor now 'has or may hereafter acquire in the Property, and any
and all awards made for the taking by eminent domain, or by any
proceeding or purchase in lieu thereof, of the whole or any part
of the Trust Estate as hereafter defined, including, without

limitation, any awards resulting from a change of grade of streets
and awards for severance damages.

EXCLUDING, HOWEVER, from the grant of this Deed of Trust and
reserving to Trustor all minerals of every kind now or hereafter
existing (including leasehold interests herein), including without
limitation o0il, gas, other hydrocarbons, geothermal resources and
any and all other minerals whether similar or dissimilar, together
with all rights of accéss, use, extraction and all other rights
incident thereto; provided, however, that Trustor, its successors
or assigns, including purchasers at any foreclosure sale; shall
not exercise the rights reserved herein in any manner that would
materially adversely affect or impede the use of the Property

taken as a whole for growing, harvesting, or cultivating timber on
the Property.

) In the event of foreclosure of this Deed of Trust, there shall
be excluded, from any deed by Trustee transferring the Property to
any purchaser at foreclosure, all of the minerals and rights

described above, and such exclusion and reservation shall survive
such foreclosure. '

Notwithstanding the foregoing or any other provision hereof,
the above exclusion and reservation of minerals and related rights
shall not preclude Beneficiary or its successors in interest from
using rock, dirt, gravel and other substances (nor customaril
considered to be minerals) at or near the surface now shall éz
Beneficiary be restricted in any material way in the use of the
surface estate or exercise of any other rights normally belonging

to the owner of a surface estate where minerals are separated
therefrom.
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The lien of thfs Deed of Trust and the Loan Documents is
subject to the Existing Agreements listed in Exhibit #1 of the
Loan Agreement. -

The entire estate, property and interest hereby (and by other
Loan Documents) conveyed te Trustee (or mortgaged to Beneficiary)
and the security interest granted Beneficiary as security for the
— Obligations is herein (and in other Loan Documents) sometimes
' referred to as the "Trust Estate" or the "Premises".

This Deed of Trust is being executed in Counterparts for
concurrent recording in each of the counties in which parts of the
Trust Estate are located. All Counterparts are identical except
that the description attached as Exhibit A to each Counterpart
describes the encumbered real property situated in the County
where such Counterpart is recorded (other than the Counterpart
recorded in Forrest County, Mississippi where the Exhibit A
includes a description of all encumbered real property in the
State of Mississippi, the Counterpart recorded in Washington
County, Oregon where the Exhibit A includes a description of all
encumbered real property in the State of Oregon and the
Counterpart recorded in Clark County, Washington where the
Exhibit A includes a description of all encumbered property in the
State of Washington). This is Counterpart number 51 for recording
in Skamania County in the State of Washington. All Counterparts
shall in all respects be deemed original documents and only one
such Counterpart need be deposited, produced or introduced in
making proof or in any proceeding (judicial or nonjudicial) where
production, deposit or introduction of this Deed of Trust is
necessary or desirable;

As used herein, "Counterpart"” means an executed copy of this
Deed of Trust identical with all other executed copies except for
variations in legal descriptions referred to above.

This Deed of Trust covers (in addition to the other Premises)
Premises in the Twenty-Five (25) Counties in the State of
Mississippi listed in Exhibit B attached hereto and incorporated
herein as a part hereof. A Counterpart of this Deed of Trust with
Exhibits describing all Mississippi Property has been recorded in
Forrest County, Mississippi, and references to that Deed of Trust
is here made for all purposes. Countergarts of the Deed of Trust
are belng recorded in the other Mississippi Counties; but in each
of the other Mississippi Counties the Exhibit to the Deed of Trust
describes only that part of the Mississippi Property which lies in
that particular County {(for example, in the Stone County Deed of
Trust, the Exuibit describes only that part of the land which lies
in Stone County, Mississippi). On the occurrence of an Event of
Default (after the expiration of the Grace Period, or, as the
context may require, the expiration of the notice and cure periods




provided herein), Trustor agrees that a foreclosure sale of the
whole of the Mississippi Property may be held in any one or more
- of the Counties where any part of the Mississippi Property lies
and that any other action or proceeding, judicial or nonjudicial,
including, without limitation, a foreclosure action in connection
with the Locan Documents, or any of them, may be prosecuted,
brought and maintained in any one or more of the Counties in
Mississippi in which any of the Premises is located. To the
fxtent that any”of the Property in Mississippi consists of a
'leasehQJd interest, Trustor is the record owner of such leasehold
interegt, -

FOR THE PURPOSE OF SECURING:

A. Payment of indebtedness in the total prinecipal amount of
Two Hundred Fifty Million Dollars ($250,000,000) (the "Loan") with
interest thereon (the "Indebtedness"), evidenced by that certain
Promissory Note of even date herewith (the "Note") executed by
Trustor, which has been delivered to and is payable to the order
of Beneficiary, and which by this reference is hereby made a part
hereof, and any and all modifications, extensions and renewals
thereof, the Note providing for the payment of accrued interest on
the first day of each month commencing September 1, 1986 and for
the payment of the full principal amount on September 1, 1993,

B. Performance of all obligations and agreements of Trustor
contained in this Deed of Trust, the Note, any of the Loan
Documents and any other instrument given to evidence or further
secure the payment and performance of any obligation Secured
hereby. "

C. Payment of all sums with interest thereon becoming due or
payable under the provisions hereof to Trustee,

D. Payment of all other sums owed by Trustor tc Beneficiary
pursuant to the Loan Documents.

All of which payments and performances are herein sometimes
called the "Obligations".

ARTICLE I
ASSIGNMENT OF RENTS, ISSUES AND PROFITS

1.01 Assignment of Rents. Trustor hereby assigns and
transfers to Beneficiary all of the Rents, and hereby gives to and
confers upon Beneficiary the right, power and authority to collect
such Rents. Trustor irrevocably appoints Beneficiary its true and
lawful attorney-in-fact, at the option of Beneficiary, at any time
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and from time to time, to demand, receive and enforce payment, to
give receipts, releases. and satisfactions, and to sue, in the name
of Trustor or Beneficiary, for all such Rents, and apply the same
to the Obligations secured hereby in accordance with the
- Prepayment and Defeasaiice provisions in Paragraphs 8 and 9 of the
Note; provided, however, that Trustor shall have a license to
collect such Rents (but not more than two months in advance except
for grazing and similar leases for which the dollar amount is not
significant and where payments may be quarterly or annually in
advance in keeping with established practice of Trustor or its
predecessor in interest) prior to or at any time there is not an
Event of Default under any of the Loan Documents. The assignment
of the Rents of the Trust Estate in this Paragraph 1.01 {is
intended to be an absolute assignment from Trustor to Beneficiary
and not merely the passing of a security interest. The Rents are
hereby assigned absolutely by Trustor to Beneficiary contingent

only upon the occurrence of an Event of Default under any of the
Loan Documents,

1.02 Collection Upon Default. Upon any Evéent of Default
under any of the Loan Documents, and after the expiration of any
grace period or period to cure as provided herein, Beneficiary
may, at any time, without notice, either in person, by agent or by
a receiver appointed by a court, and without regard to the
adequacy of any security for the Obligations hereby secured, enter
upon and take possession of, manage and operate the Trust Estate,
or any part thereof, make, cancel, enforce or modify leases,
obtain and evict tenants, and fix or modify rents or do any acts
which Beneficiary deems proper to protect the Trust Estate,
including the right, at the expense of Trustor, to purchase any
equipment for the operation thereof, and either with or without
taking possession of the Premises, in its own name sue for or
otherwise collect the Rents, including those past due and unpaid,
and apply the same, less costs and expenses of operation and
- collection, including attorneys' fees, upon the Obligations, and

in such order as Beneficiary may determine, in accordance with the
Prepayment and Defeasance provisions of Paragraphs 8 and 9 of the
Note. The collection of such Rents, or the entering upon and
taking possession of the Trust Estate, or the application thereof
as aforesaid, ghall not cure or waive any default or notice of
default hereunder or invalidate any act done in response to such
default or pursuant to such notice of default and the enforcement
of such right or remedy by Beneficiary or Trustee, once exercised,
shall continue for such time as Beneficiary shall elect, so long
as there is any outstanding uncured Event of Default, -
notwithstanding that the aforesaid collection and application of
Rents may have cured the original default. If Beneficiary shall
thereafter elect to discontinue the exercise of any such right or
remedy, the same or any other right or remedy under this Deed of
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Trust may be reasserted at any time and from time to time
following any subsequent default.

ARTICLE II

WARRANTY OF TITLE

Trustor warrants that: (i) it is the lawful owner of the
Premises, having good and valid fee simple title thereto (or, if
its interest shall be as a Lessee, having good and valid title to

"' its Leasehold Estate, provided, however, that this warranty shall
not be deemed a representation of the Lessor's title to the fee
under any such lease) and having good and valid title to the
Timber included as part of the Trust Estate, subject, however,
with respect to the foregoing fee title, Leasehold Estate and
Timber (a) the exclusions and exceptions of an ALTA policy of
title insurance (as modified by the Loan Application), (b) the
matters described in the insurance commitments issued to
Beneficiary by Ticor, (c) any claims, agreements, liens, security
interests, encumbrances, or other defects in title which do not
have a material adverse effect on the Trust Estate taken as a
whole, and (d) any matters disclosed to Beneficlary in writing
Prior to execution of this Deed of Trust; (ii) it will maintain
and preserve the lien of this Deed of Trust until the Obligations
have been paid and performed in full (or fully defeased as
provided in Paragraph 9 of the Note); (iii) it has good, right and
lawful authority to grant the Trust Estate as provided in and by

. this Deed of Trust; and (iv) it will forever warrant and defend

its grant made herein against any and all claims and demands
whatever, except as are specifically sét forth in this Deed of

Trust. Trustor further warrants that the lien created' by this

Deed of Trust is a first and prior lien on the Trust Estate,

except as set forth above in the matters referred to in clause

(i}, and that the Trust Estate is and shall be kept free and clear

of all encumbrances and charges, except those previously accepted
by Beneficiary in writing (including matters referred to in clause

(i) above), subject to the sales of property provided for in the
Loan Agreement.

Nothing herein or in any of the Loan Documents shall be deemed
to alter or diminish or constitute a waiver of or limitation on
the benefits or rights of Beneficiary in or pursuant to any policy
of title insurance issued to or for the benefit of Beneficiary.

ARTICLE III

OTHER REPRESENTATIONS AND WARRANTIES OF TRUSTOR

Trustor hereby makes the other representations and warranties
to Beneficiary and Trustee set out in the Loan Agreement and the
same are incorporated herein by this reference.

8.
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ARTICLE 1V

AFFIRMATIVE COVENANTS AND AGREEMENTS OF TRUSTOR

Trustor hereby covenants to Beneficiary and Trustee, and
agrees with Beneficiary and Trustee as follows:

4.01 Obligations of Trustor.

A. Trustor shall pay when due the principal of, and
the interest on, the Indebtedness, and Trustor shall continue to
be liable for payment of the Indebtedness until the Note has been
paid in full, notwithstanding any actions of partial foreclosure
| which may be brought hereunder, including, without limitation,

- actions affecting a part of the Trust Estate or actions to recover
any amount or amounts expended by Beneficiary on behalf of Trustor
in order to cure any of Trustor's defaults or to satisfy any of
Trustor's obligations or covenants under any agreement relating to
the Trust Estate and to which Trustor is a party. Trustor shall
pay when due all charges, fees and all other sums as provided in
the Loan Documents, and the principal of, and interest on, any
future advances secured by this Deed of Trust. Trustor shall keep
Beneficiary indemnified against all actions, proceedings, appeals,
discre*-ionary reviews, costs, claims and damages incurred or
sustai.@d by it (including, without limitation, Beneficiary's
attorneys' fees and disbursements), in respect of the nonpayment
of any charges or the nonobservance or nonperformance of any of
the said terms, covenants or conditions contained in any of the
Loan Docunments.

B. Except as provided in Paragraph 4.01(A), at any
time and on any occasion when the failure to do so would have a
material adverse effect on the Trust Estate or the security for
the Loan considered as a whole, Trustor (i) shall timely perform,
or cause to be timely performed, all the covenants, agreements,
terms and cinditions to be performed by the Trustor under the Loan
Documents and under all other agreements to which Trustor is a
party with respect to the Trust Estate, and (ii) shall not cancel,
surrender, modify or amend, or permit the cancellation, surrender,
modification or amendment of any of the Loan Documents or any of
the covenants, agreements, terms or conditions contained in any of
them without the prior written consent, in each case, of
Beneficiary.

PR Pyt

4.02 Timber Harvesting; Waste. Trustor shall conduct
timber harvesting on the Premises In a professional businesslike
! manner in compliance with the Timber Sale and Severance Agreement
attached as Exhibit 2 to the Loan Application and the Loan
Agreement. Trustor shall not permit or commit any waste on the
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Trust Estate. “Heverance nf _Timber pursuant to and in strict
compliance with the Timber Sale and Severancc\hgreement shall not
constitute waste, Should Trustor fail to perfcrm any,-act required
of Trustor hereunder, Beneficiary may at its oplion femedy any
waste, or do any other acts which from the characte)’' or use of the
Trust Estate may be reasonably necessary, and Beneficiary, acting
through its employees, agents or attorneys, is hereby authorized
to enter upon and take possession of the Trust Estate for such
purpose,

4.03 Insurance., Trustor shall maintain insurance as
provided in the Loan Agreement.

4.04 Indemnification; Subrogation; Waiver of Offset.

A. If Beneficiary is made a party defendant to any
litigation concerning this Deed of Trust or the Trust Estate or
any part thereof or interest therein, or the occupancy thereof by
Trustor, or Trustor's actions in connection therewith, then
Trustor shall indemnify, defend and hold Beneficiary harmless from
all liability by reason of said litigation, including reasonable
attorneys' fees and expenses incurred by Beneficlary in any such
litigation, whether or not any such litigation is prosecuted to
judgment or in any appeal from or on discretionary review of any
judgment, order or decree in such litigation. 1In any action or
proceeding asserting a breach of any term of this Deed of .Trust,
the losing party shall pay to the prevailing party its reasonable
attorneys' fees and expenses, including those incurred in any such
action or proceeding or in any appeal from or on discretionary
review of of any judgment, order or decree in such action or
proceeding. If an action is commenced to enfotce any of the terms
hereof or because of the breach of any provision hereof or a
failure to pay any sum secured hereby, the losing party shall
pay to the prevailing party its reasonable attorneys' fees and
expenses in any such action or in any appeal from or discretionary
review of any judgment, order or decree in such action, and the
right to such attorneys' fees and expenseés shall be deemed to have
accrued on the commencement of such action, and shall be
enforceable whether or not such action is prosecuted to judgment.

B. Trustor waives any and all right to claim or
recover against Beneficiary, its officers, employees, agents and
representatives, for loss of or damage to Trustor, the Trust
Estate, Trustor's property or the property of others under
Trustor's control from any cause whether or not the same is
insured against or required to be insured against by the
provisions of this Deed of Trust, excent for acts of gross
negligence or willful misconduct by Benefidiary.
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C. All sums payable to Beneficiary hereunder shall he
paid without notice, demand, counterclaim, setoff, deduction or
defense and without abatement, suspension, deferment, diminution
or reduction, and the obligations and liabilities of Trustor
hereunder shall in no way be released, discharged or otherwise
affected (except as expressly provided herein) by reason of: (i)
any damage to or destruction of or any condemnation or similar
taking of the Trust Estate or any part thereof; (ii) any
testriction or prevention of or interference with any use of the
Trust Estate or any part thereof; (iii) any title defect or
encumbrance or any eviction from the Trust Estate or any part
thereof by title, paramount or otherwise; (iv) any bankruptcy,
insolvency, reorganization, composition, adjustment, dissolution,
liquidation or other 1like proceeding relating to Beneficlary, or
any action taken with respect to this Deed of Trust by any trustee
or receiver of Beneficiary or by any ‘éourt in any such proceeding;
(v} any claim Trustor has or might have against Beneficiary; (vi)
any default or failure on the part of Beneficiary to perform or
comply with any of the terms hereof or of any other agreement with
Trustor; or (vii) any other occirrence whatsoever, whether similar
or dissimilar to the foregoing, whether or not Trustor shall have
notice or knowledge of any of the foregoing. Except as expressly
provided herein, Trustor, to the greatest extent it can legally do
so by any applicable law, waives all rights now or hereafter
conferred by statute or otherwise to any abatement, suspension,

deferment, diminution or reduction of any sum secured hereby and
payable by Trustor,

4.05 Taxes. Trustor shall, to the extent the same are a
lien or claim against the Trust Estate or are otherwise required
to be paid by Trustor, pay, at any time prior .to delinquency: (i)
all real property taxes and assessments, general and special,
including assessments on appurtenant water stock, all payments
required to be made under the provisions of any leases, permits,
allotments or licenses relating to any public lands, the rights
under which are covered hereby: and (ii) all other taxes and
assessments of any kind or nature whatsoever including, without
limitation, timber severance taxes that are assessed or imposed
upon the Trust Estate or become due and payable, and compensating
taxes (in Washington) and additional taxes (in Oregon) following
removal of forest land designation. Trustor covenants to furnish
to Beneficiary, upon request, official receipts of the appropriate
taxing authority or other proof satisfactory to Beneficiary
evidencing the payment thereof.

As used herein, Trustor shall be deemed to be delinquent
with respect to real property taxes and assessments and timber
severance taxes, when an amount of such taxes or assessments are
assessed on Trustor or the Trust Estate and are not timely paid by
Trustor, unless Trustor is contesting such obligation in good

11.
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faith and has bonded or otherwise secured any such obligaticn
which might give rise to a lien on the Trust Estate in a manner
reasonably determined by Beneficiary to be sufficient to assure
that there will not be a loss or forfeiture of the Trust Estate or
any part thereof as a result of such taxes. As used herein, and
subject to the right of Trustor to contest or protest the same in
good faith by any legally available means (with such bonding or
security as reasonably determined by Beneficiary to be sufficient
to prevent a foreclosure of a lien against the Trust Estate or any
part thereof), Trustor shall be deemed to be delinquent with
respect to other taxes and assessments when an amount thereof
which has been finally determined as deficient is assessed on
Trustor and is not timely paid or adequate provision made for
payment by Trustor upon notice and demand therefor, except that no
notice and demand are required or deemed necessary for taxes other
than taxes on income.

4.06 Utilities. Trustor shall pay when due all utility
charges that are incurred by Trustor for the benefit of the Trust
Estate or that may become a charge or lien against the Trust
Estate for gas, electricity, water or sewer service furnished to
the Trust Estate and all other assessments or charges of a similar
nature, whether public or private, affecting the Trust Estate or
any portion thereof, whether or not such taxes, assessments or
charges are liens thereon.

4.07 Leases. Trustor shall pay when due all rents and
other payments and perform all coveénants and agreements (to the
extent such payment or performance is required to be made or
accomplished by Trustor) contained in any lease, sublease or

. ground lease which may constitute a portion of or an interest in
the Trust Estate; Trustor shall not surrender, assign ot sublease
any such lease, sublease or ground lease, nor take any other

v action that would effect or permit the termination of any such

lease, sublease or ground lease prior to its normal termination.
- Upon request by Beneficiary, Trustor covenants to furnish to

_'} Beneficiary within thirty (30) days after the date upon which such

© rents or other payments are due and payable by Trustor, receipts
or other evidence satisfactory to Beneficiary evidencing the

payment thereof. Trustor agrees not to enter into any lease for a

term in excess of three (3) years covering all or any material
portion of the Property without prior written consent of

Beneficiary. -

4.08 Actions Affecting The Trust Estate. Trustor, at
Trustor's expense, shall appear in and contest any action or
proceeding purporting to affect the Trust Estate or the rights or
! powers of Beneficiary or Trustee. Trustor shall pay all costs and
| expenses incurred by Beneficiary or Trustee, including attorneys'
' fees, in any such action or proceeding in which Beneficiary or

12.
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Trustee may appear (or in any appeal from or discretionary review
of any judgment, order or decree in any such action or proceeding).

4.09  Books and Records. Trustor shall maintain full and
complete books of account and other records reflecting the results
of its operations (in conjunction with its other operations as

y

well as its operation of the Trust Estate), and preépare financial
statements therefrom in form reasonably in conformity with
generally accepted accounting principles, and furnish or cause to
be furnished to Beneficiary such information about (i) the
financial condition of Trustor, and (ii) the sales and operations
of the Trust Estate or portions thereof, as Beneficiary shall
reasonably request. Beneficiary shall have the right at all
reasonable times and upon reasonable notice, to audit Trustor's
books of account and records, all of which shall be made available
to Beneficiary and Beneficiary's representatives for such purpoese,
from time to time, upon Beneficiary's request,

4.10 Compliance With Law. In all instances where
non-compliance or non-observance would have a material adverse
effect on the Trust Estate or Beneficiary's interest therein
considered as a whole, Trustor shall comply with all statutes,
orders, requirements or decrees of any federal, state or municipal
authority relating to the Property; observe and comply with_ all
conditions and requirements fiecessary to preserve ang-ikxtend any
and all rights, licenses, permits (including, but not limited to,
zoning variances, special exceptions and nonconforming uses),
privileges, franchises and concessions that are applicable to the
Trust Estate or that have been granted to or contracted for by
Trustor in connection with ahny existing or presently contemplated
use of the Property. Trustor may in good faith contest or protest
any or all of the actions, matters and things set out in this
Paragraph 4.10 so long as such protest or contest is conducted

with appropriate action, by bond or otherwise, reascnably

N _ HUJ.J
determined by Beneficiary té be sufficient to prevent any loss to

or forfeiture of the Trust Estate or any part thereof or interest
therein,

4.11 Actions b Trustee and/or Beneficiary to Preserve
Trust Estate. If Trustor fails to make any payment or to do any

act (and such failure shall have a material adverse effect on_the
Trust Estate considered as a whole) as and in the manner provided

in any of the Loan Documents, Beneficiary and/or Trustee, each in
its own discretion, without obligation to do so and without notice
to or demand upon Trustor and without releasing Trustor from any
obligation, may make or do the same in such manner and to such
extent as either may deem necessary to protect the Trust Estate.
In connection therewith (without limiting their general powers),
Beneficiary and/or Trustee shall have and are hereby given the
right, but not the obligation, (i) to enter upon and take

13.
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possession of the Trust Estate; (ii) to make additions,
alterations, repairs and improvements to the Trust Estate which
they or either of them may consider necessary or proper to keep
the Trust Estate in good condition and repair; (iii) to appear and
participate in any action or proceeding affecting or which may
affect the Trust Estate or the rights or povwers of Beneficiary or
Trustee; (iv) to pay, purchase, contest or compromise any tax,
assessment, water rate, sewer rate, inggrance premium, repair,
: rent, encumbrance, claim, charge, lien or debt which in the
! judgment of-zither may affect or appear to affect the Trust
Estate, or may be or appears to be prior or superior hereto; and
(v) in exercising such powers, to pay necessary expenses,
including employment of counsel or other necessary or desirable
consultants. Trustor shall, immediately upon demand therefor by
Beneficiary, pay all monies expended and all costs and éxpenses
incurred by Beneficiary in connection with the exercise by
Beneficiary of the foregoing rights, including, without
limitation, costs of evidence of title, court costs, appraisal,
surveys and attorneys' fees, together with interest on all such
expenditures, costs and expense at the Default Rate set out in the
Note from the date of each payment until paid, and all such sums
shall be secured by this Deed of Trust.

4.12 Survival of Warranties. Trustor shall fully and
faithfully satisfy and perform the obligations of Trustor
contained in the Loan Documénts and any modification or amendment
thereof. All warranties of Trustor contained or incorporated by
reference in this Deed ©f Trust or in any of the other Loan
Documents shall be deemed made as of and shall survive the close
of escrow and funding of the Loan evidenced by the Note and shall
remain continuing warranties from the time they are deemed made.
All representations of Trustor shall be deemed made as of the Date
of Funding. All covenants shall survive the close of escrow and
shall continue during any time when any portion of the Obligations

remain outstanding or unperformed (except as otherwise provided in
the Loan Docunents).

4.13 Additional Security. 1In the évent Beneficiary at any
time holds additional security for any of the Obligations secured
hereby, it may enforce the sale thereof or otherwise realize upon

the same, at its option, prior to or concurrently with or
subsequent to any sale hereunder.

4.14 Inspections. Beneficiary, through its agents,
representatives or employees, is authorized to enter at any
reasonable time upon or in any part of the Trust Estate for the
purpose of inspecting the same and for the purpose of performing

any of the acts it is authorized to perform under the terms of any
of the Loan Documents.




4.15 Liens. Trustor shall pay and promptly discharge (or
bond against the same in a manner which is reasonably determined
by Beneficiary to be sufficient to protect the Trust Estate) at
Trustor's cost and expense, all liens, encumbrances and charges
(except for those items permitted hcrein such as those excluded
from the Warranty of Title in Article II) upon the Trust Estate,
or any part thereof or interest therein whether inferior or -
superior to this Deed of Trust and to keep and maintain the same
free from the claim of all persons supplying labor or. materials
that will enter into the construction of any and all improvements
now being erected or constructed or that hereafter may be erected
or constructed on the Premises regardless of by whom such labor or
materials may have been contracted, and free from the claims of
persons providing labor or equipment for the harvesting of timber,
and on the failure of Trustor to perform these covenants or any
part thereof, as to liens, encumbrances and charges in excess of
the amount provided below, thereupon the principal of the Note
and all arrears of interest thereon shall at the option of the
Beneficiary, but subject to the notice reguirements of
subparagraph (ii) of Paragraph 7.02, become immediately due and
payable in accordance with the Prepayment and Defeasance
Provisions in Parayraphs 8 and 9 of the Note, anything contained
herein to the contrary notwithstanding. The aggregate amounts for
the purposes of this subparagraph are $5,000,000 if such item or
items might or would have priority over the lien of this Deed of
Trust and $20,000,000 in all other instances (except that nothing
herein shall permit other financing (as referred to in

Paragraph 5.02 hereof) in any amount.

4.16 Tradenames. At the request of Beneficiary;, Trustor
shall execute a certificate in form reasonably satisfactory to
Beneficiary listing the tradenames under which Trustor intends to
operate the Trust Estate, and representing and warranting that
Trustor does business under no other tradenamés with respect to
the Trust Estate., Trustor shall immediately notify Beneficiary in
writing of any change in said tradenames, and will, upon request
of Beneficiary, execute any additional financing statements and
cause other certificates to be revised to reflect the change in
tradename. )

4.17 Statement by Trustor. Trustor, upon ten (10) days®
written request from Trustee or Beneficiary, shall furnish an
estoppel statement setting forth the amount it deems to be due or
outstanding on the Note and a statement of any offsets,
counterclaims or defenses to the payment of the Note.

4.18 Litigation. Trustor shall promptly give notice in
writing to Beneficiary of any uninsured litigation with claims in
excess of $2,000,000 commenced or known to Trustor to be
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threatened affecting Trustor or the Property other than unlawful
detainer proceedings brought by Trustor,

4.19 Financial Statements. Trustor shall submit annual
audited financial statements to Beneficiary which will be provided
within 120 days after the end of Trustor's fiscal year.

4.20 Further Assurances. Trustor will, at the request of
Trustee or Beneficiary, and at Trustor's expense, (i) promptly
{ correct any defect, error or omission which may be discovered in
the contents of this Deed of Trust or any Loan Document, or in the
execution, acknowledgment or recordation thereof or hereof; (ii)
promptly do, execute, acknowledge and deliver any and all such
further acts, deeds, conveyances, mortgages, deeds of trust,
assignments, estoppel certificates, financing statements and
continuations thereof, notices of assignment, transfers,
certificates, assurances and other instruments as Trustee or
Beneficiary may reasonably require from time to time in order to
effectuate the purposes of this Deed of Trust, to subject any of
Trustor's properties, rights or interests covered or now or
hereafter intended to be covered hereby to the lien and security
interest hereby created, to perfect and maintain said lien and
security interest, and to convey, grant, assign, transfer and
confirm unto Trustee and Beneficiary the rights granted or now or
hereafter intended to be granted to Trustee or Beneficiary
hereunder or under any other instrument executed in connection
with this Deed of Trust or which Trustor may be or become bound to
convey, mortgage or assign to Trustee or Beneficiary in order to
carry out the intention or facilitate the performance of the
provisions of this Deed of Trust.

4.21 Filing and Recording. Trustor will, at the request of
Trustee or Benéficiary, and at Trustor's expense promptly record
and re-record, file and refile and registér and re-register this
Deed of Trust, any financing or continuation statements and every
other instrument in addition or supplemental to any thereof that
shall be required by law or réasonably required by Trustee or
Beneficiary in order to perfect and maintain the validity,
effectiveness and priority of this Deed of Trust and the lien and
security interest intended to be created hereby, or to subject
after~acquired property of Trustor or proceeds to such lien and
- securitg interest, in such manner and places and within such times
: as may be necessary to accomplish such purposes and to preserve
and protect the rights and remedies of Trustee or Beneficiary.
Trustor will furnish to Trustee and Beneficiary evidence
satisfactory to them of every such recording, filing or
registration.

4.22 Protection of Lien; Defense of Action. If the lien,
security interest, validity or priority of this Deed of Trust, or

16.
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if title or any of the rights of Trustor, Trustee or Beneficiary
in or to the Trust Estate, shall be endangered or questioned, or
shall be attacked directly or indirectly, or if any action or
proceeding is instituted against Trustor, Trustee or Beneficiary
with respect thereto, Trustor will promptly notify Trustee and -
Beneficiary thereof and will diligently endeavor to cure any
defect which may be developed or claimed, and will take all
necessary and proper steps for the defense of such action or
proceeding, including the employment of counsel, the prosecution
or defense of litigation and, subject to Beneficiary's approval,
the compromise, release or discharge of any and all adverse
claims. Trustee and Beneficiary, or either of them (whether or
not named as a party to such actions or proceedings), are hereby
authorized and empowered (but shall not be obligated) to take such
additional steps as they may deem necessary or proper for the
defense of any such action.

ARTICLE V
~ NEGATIVE COVENANTS OF TRUSTOR

Trustor hereby covenants to Beneficiary and Trustee, and
agrees with Beneficiary and Trustee as follows:

5.01 Restrictive Uses. Trustor covenants not to initiate,
join in, or consent to any change in any zoning ordinance, private
restrictive covenant, assessments proceedings or other public or
private restriction limiting or restricting the uses which may be
made of the Trust Estate or any part thereof without the prior
written consent of Beneficiary in any circumstance where any of
the actions referred to in this Paragraph 5.01 would, individually
or in the aggregate, have a material adverse effect on the
security for the Loan secured hereby considered as a whole.

5.02 Other Financing. Exceéept for the liens securing the
Obligations, Trustor shall not éreate or permit to continue in
existence any mortgage, pledge, security interest, lien or charge
Of any kind securing the repayment of borrowed money (including

z purchase money and conditional sale liens) upon any of the Trust
b Estate.

- 5.03 Due on Sale Provision on Transfer of Propert
f - and Partlal or Complete Release Of Lien.

A.. This Loan will be personal to Trustor and not
assignable or transferable. 1In making it, Beneficiary has relied
on Trustor's credit, Trustor's interest in the Trust Estate, the
credit, skills and talent of persons and entities relatéd to Maker

(the "Cavenham Related Entities" defined in Subparagraph 5.03 C
(2) below) and financial market conditions at the time this loan

17.
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is made. If after the date hereof the Trustor, or any successor
in interest of Trustor, (i) transfers by deed all or part of the
Premises without prior written consent of the Benefic ary or (il)
contracts to transfer title to or possession of all or any part of
the Premises by deed, lease or similar agreement without the prior
written consent of Beneficiary, Beneficiary may declare the entire
balance of the Loan immediately due and payable, subject to the
provisions of the Timber Sale and Severance Agreement which is
Exhibit $2 to the Loan Agreement and the rights of Trustor
pursuant to Exhibit #3 to the Loan Agreement., If Beneficlary so
declares the Loan immediately due and payable, payment of the
principal balance of the Loan, all accrued and unpald interest and
any other sum due Beneficiary under the Loan Documents shall be
Defeased as provided in the Loan Documents.

Notwithstanding the foregoing, Trustor may enter into
the transactions listed in Exhibit $4 to the Loan Agreement in the
ordinary course of business without consent from Beneficiary., No

principal payment or Defeasance will be required for such
transactions.

B. Beneficiary will further waive its rights under
subparagraph A if the following conditions are met: (1) the credit
and general business reputation of the proposed transferee is
reasonably satisfactory to Beneficiary; and (2) the proposed
transferee shall assume full personal liability for payment and
performance of the obligations of the Loan Documents or such part
thereof as may be acceptable to Beneficiary in its uncontrolled
discretion (which may be conditioned on the execiution of new Loan
Documents acceptable to Beneficiary by such transferee); (3) a
charge for administrative costs related to the transfer is paid to
Beneficiary; and (4) at Beneficiary's option, the then current
Note Rate on the Loan shall be increased to a rate not in excess

of then current market rates used by Travelers for loans on timber
lands under comparable circumstances,

C. For the purpose of this Paragraph 5.03, and
without limiting the generality of the foregoing, the occurrence

at any time, of any of the following events shall be deemed to be
a transfer of title to the Premises:

(1) Any sale, conveyance, assignment or other
transfer of, or (except to the extent otherwise permitted herein

or by law) the grant for borrowed money of a security interest in
all of or part of the legal and/or equitable title to the Premises,

(2) Any sale, conveyance, assignment or other

R transfer, directly or indirectly (including upon foreclosure of a
security interest) of shares of the stock of Trustor if any

person, corporation, other entity or group (within the meaning of
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Rule 13d-5(b) (1) promulgated under the Securities Exchange Act of
1934, as amended (the "Act")) other than a Cavenham Related Entity
becomes the "beneficial owner" (as defined in Rule 134d-3
promulgated under the Act), directly or indirectly, of more shares
of the issued and outstanding voting stock of Trustor than the
| aggregate number of shares then beneficially owned by all Cavenham
! Related Entities, provided, however, if the person or persons, if
? any, who are determined to be in ultimate control of Trustor on
the date of this Application shall die the provisions of this
subparagraph (2) shall not apply from and after the time of such
death or deaths. "Cavenham Related Entity" shall mean any person,
corporation or other entity which is owned or controlled, directly
or indirectly, by the same person or persons who are in ultimate
control of Trustor on the date hereof.

(3) Any conveyance, grant or other transfer of
the legal and/or equitable title to the Premises which occurs by
operation of law (other than by eminent domain), by trustees in
bankruptcy or receivers or by or through ‘a bankruptcy court.

D. Without limiting the generality of the
foregoing, waiver by Beneficiary of its right to accelerate the
Loan upon any transfer or contract to transfer, or to require
satisfaction of the conditions set forth in subparagraph 5.03 B
shall not be deemed a waiver by Beneficiary of its right to
accelerate the Loan upon any other transfer or contract to
transfer or of its right upon such transfer or contract to
transfer to require satisfaction of the conditions sst forth above
in subparagraph 5.03 B.

No consent by the Beneficiary, nor any waiver
of an Event of Default under this Paragraph shall constitute a
consent to, or waiver of, any right, remedy or power of
Beneficiary upon a subsequent Event of Default under this
Paragraph.

E. If a sale or other transfer of all or part of
the Premises would otherwise require prepayment of all or part of
the Loan, Trustor, shall, in lieu of prepayment of principal,
follow the Defeasance procedure in the Loan Documents.

F. Beneficiary and Trustor have agreed on a

procedure for release of property from the -lien of the Loan
Documents. Exhibit #3 of the Loan Agreement sets forth agreed
release prices for various portions of the Premises. Beneficiary
will release its lien on all or part of the Trust Estate so long

, as: (i) there is no uncured material default under any of the

! Loan Documents; (ii) the Loan is Defeased to the extent of an

s amount equal to the release price set forth in Exhibit #3;

(iii) the other requirements and provisions of Exhibit #3 are met;

19,
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and (iv) Beneficiary shall then have a valid, enforceable
beneficial interest in the Defeasance Trust prior to any other
rights or claims,

5.04 Trustor's Business

Nothing herein or in the other Loan Documents
to be delivered pursuant to this loan shall prohibit, or restrict
_ Trustor from dealing with its business and its liabilities and its
- assets (other than the Trust Estate) as it deems appropriate.

ARTICLE VI

CASUALTY AND CONDEMNATION

6.01 Casualty. After the happening of any damage or
destruction to the Trust Estate or any part thereof, Trustor shall
give prompt written notice thereof to Beneficiary, except that
such notice need not be given for any such damage or destruction
which does not, individually or in the aggregate, have a matertal
adverse effect on the Trust Estate, but such exception shall not
be deemed to amend Exhibit #2 to the Loan Agreement in any respect
whatsoever.,

6.02 Condemnation.  If the Trust Estate, or any part
thereof or interest therein, is taken or damaged permanently or
temporarily by reason of any public improvement or condemnation
proceeding, or in any other manner ("Condemnation™), or should
Trustor receive any notice or information calculated reasonably to
inform Tzustor of a pending Condemnation, Trustor shall give
prompt written notice thereof to Beneficiary and will deliver to

Beneficiary copies of any and all papers served in connection
therewith,

6.03 Condemnation Proceeds.

A. In the event of loss, damage, destruction or
taking of all or any part of the Trust Estate, Beneficiary shall.
be entitled to all compensation, awards, rights of and other
payments, benefits or relief therefor, and Trustor does hereby
appoint Beneficiary its attorney-in-fact, coupled with an
interest, and authorizes such attorney at the option of the
attorney, on behalf of Trustor, its successors and assigns, to
commence, appear in and prosecute in its own name any action or
proceedings or to make any compromise or settlement in connection
with such loss, damage, destruction or taking. All such
compensation, awards, damages, rights of action and other payments
or relief allowed to Trustor (the "Proceeds®”) are hereby assigned
to Beneficiary and Trustor agrees to execute such further
assignments of the Proceeds as Beneficlary or Trustee may require.

20.
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B. In the event any portion of the Trust Estate is so
taken or damaged, Beneficiary shall have the option, in its sole .
and absolute discretion, to apply all such Proceeds, after
deducting therefrom all costs and expenses actually and reasonably
incurred by Beneficiary (regardless of the particular nature
thereof and whether incurred with or without suit), including
attorney's fees, in connection with such Proceeds, to the
Defeasance Trust (or at Benéficiary's option, to payment (without
prepayment premium) on the Indebtedness in such order as
Beneficiary may determine), or to apply all such Proceeds, after
such deductions, to the restoration of the Trust Estate upon such
conditions as Beneficiary may determine. Such application or
release shall not cure or waive any default or notice of default
hereunder or invalidate any act done pursuant to such notice.

ARTICLE VII

EVENTS OF DEFAULT AND REMEDIES UPON DEFAULT

7.01 Events of Default. Any of the following events shall
be deemed an Event of Default ("Event(s) of Default"™) hereunder:

A. Default shall be made in the payment of principal
or of any installment of interest or any other sum secured hereby
when due; or

B. Default (without cure during the applicable
period, if any, for cure) in the performance on the part of
Trustor of any term, covenant or condition of the Loan Documents,
which relates to the Trust Estate or $5,000,000 (alone or in the
aggregate when considered with other uncured defaults); or

.C. Trustor shall file (or have filed against it
without dismissal for an aggregate of sixty (60) days, whether or
not consecutive) any petition in bankruptcy (whether for
liquidation or reorganization) or an order for relief shall be
entered as to it under any bankruptcy or reorganization law; or
Trustor shall file any petition or answer seeking or acquiescing
in any reorganization, arrangement, composition, readjustment,
liquidation, dissolution or similar relief for itself under any
present or future federal, state or other statute, law or
regulation relating to bankruptcy, insolvency or other relief for
debtors; or Trustor shall seek or consent to or acquiesce in the
appointment of any trustee, receiver or liquidator of Trustor or
of all or any part of the Trust Estate or of any or all of the
Rents, or shall make any general assignment for the benefit of
creditors, or shall admit in writing its inability to pay its
debts generally as they become due; or
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. D. A court of competent jurisdiction shall enter an
order, judgment or decree approving a petition, filed by another
or others against Trustor seeking any reorganization, dissolution
or similar relief under any present or future federal, state or
other statute, law or regulation relating to bankruptcy,
insolvency or other relief for debtors, and such order, judgment
or decree shall remain unvacated and unstayed for an aggregate of
sixty (60) days, whether or not consecutive, from the first day of
entry thereof; or any trustee, receiver or liquidator of Trustor
or of all or any part of the Trust Estate or of any or all of the
Rents shall be appointed without the consent and acquiésence of
Trustor and such appointment shall remain unvacated and unstayed
for an aggregate of sixty (60) days, whether or not consécutive
(it being understood that none of the time provisions herein shall
operate or be construed to extend the sixty (60) day time for

removal of a filing against Trustor pursuant to Paragraph 7.01 C):
or

E. A writ of execution or attachment or any similar
process shall be issued or levied against all or any material part
of or interest in the Trust Estate; or any final judgment
involving monetary damages in excess of 35,000,000 (for all such
process or judgments outstanding at any one time) shall be entered
against Trustor which shall become a lien on the Trust Estate or
any portion thereof or interest therein and such execution, or
similar process or judgment is not released, bonded, satisfied,

vacated or stayed within sixty (60) days after its entry or levy;
or

F. The assignment by Trustor, as lessor or sublessor,
as the case may be, of the Rents or any part thereof (other than

to Beneficiary) without the prior written consent of Beneficiary;
or

G. The failure of Trustor to notify Beneficiary in
writing immediately after damage or loss to the Trust Estate by
reason of fire or other casualty (subject to the provisions of
Paragraph 6.01) or Trustor's refusal to permit Beneficiary to
inspect such damage or loss; or :

, H. Except for instances when Trustor is contesting or
protesting the same in good faith and has (by bond or other
process) taken all necessary action to prevent any forfeiture or
loss of any part of the Trust Estate, the failure of Trustor to
pay any tax, stamp tax, insurance premium, water rate, sewer rate,
assessment or any other charge or payment imposed by any
governmental or public authority Yrior to delin?uency (as defined
in Paragraph 4.05 hereof) or any insurance premiunm, repair charge,
rent charge, inspection fee, attorneys' fee or other amount
properly payable hereunder; or
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I. 1In all instances where such fafilure would have a
material adverse effect on the Trust Estate or the security for
the Loan when considered as a whole, the failure of Trustor togs
(i) maintain, or proceed with all due diligence to maintain, the
Trust Estate in accordance with sound forest land management
practices in the regions where parts of the Trust Estate are
located; (ii) comply, or proceed with all due diligence to comply,
with any order of any governmental department claiming
jurisdiction of the Trust Estate; or (1ii) comply, or proceecd with T
all due diligence to comply, with all and singular the statutes,
requirements, orders and/or decrees of any federal, state or

municipal authority relating to the use of the Trust Estate or any
part thereof; or

J. The failure of Trustor to make any deposit
required pursuant to this Deed of Trust; or

K. (i) the existence of any interests (except for
those permitted under the Loan Documents and minor interests not
volitionally created or imposed by Trustor) in the Trust Estate
other than those of Trustor, Beneficiary, and any tenants of
Trustor; or (ii) the saie, convevance, assignment, transfer,
alienation or other disposition of, or the grant of a security
interest in, the Trust Estate or any part thereof if any such

occurrence is not permitted by Paragraph 5.03 of this Deed of I-
Trust; or

L. Default which gives rise to the acceleration of
any material indebtedness under any agreement to which Trustor is

a party, which agreement relates to the borrowing of money by
Trustor from any person provided that any applicable cure or grace

period with respect thereto has expired and such default has not
been waived; or

M. "Any material representation or warranty made by
Trustor or others hereunder or in, under or pursuant to the Loan
shall have been false or misleading in any material respect as of
the date on which such representation or warranty was made; or

N. Any of the Loan Documénts, at any time after their
respective execution and delivery and for any reason (other than

for the reason that some of the Loan Documents may be affected
when the Note is fully defeased), shall cease to be in full force
and effect as to all material terms or shall be declared to be
null and void, or the validity or enforceability thereof shall be
contested by Trustor, or any stockholder or group of stockholders
who collectively own a majority of the stock of or control
Trustor, or Trustor shall deny that it has any further liability

23.
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or obligation under any of the Loan Documents to which it is a
party; or

O. Any of the Loan Documents (other than the Note,
the Loan Application and the Loan Agreement) at any time after
their respective execution and delivery and for any reason, shall - -
cease to constitute valid and subsisting liens and/or valid and
perfected security interests in and to the Trust Estate; or

P. A breach of or default under any material term,
covenant, agreement, condition, provision, representation or
warranty contained in any of the Loan Documents or any part
thereof, not otherwise specifically referred to in this
Paragraph 7.01.

7.02 Limitation of Events of Default.

Notwithstanding anything contained in Paragraph 7.01
to the contrary, none of the foregoing shall be an Event of
Default or Events of Default (and until the lapse of time to cure
the same set forth below, Beneficiary may not file (or cause
Trustee to file) a Statutory Notice of Default or Notice of Sale
(if any be required by law) or institute an action for judicial

foreclosure based thereon or commence a nonjudicial foreclosure)
ifs B

(1) any payment of interest (and any late charges
assessed thereon if such late charge is assessed at least Five (5)
days before the expiration of the Grace Period) i& made within the
Grace Period (as defined in the Note), it being agreed, however,

that late payment charges permitted by the Note may be assessed on
the payment; or

(ii) #Maker shall cure an asserted Event of
Default hereunder (other than a default in payment of interest or
principal hereunder and the occurrence of an event described in
Paragraph 7.01 C of this Deed of Trust for which no notice under
this subparagraph is required) within thirty (30) days after
written notice of such asserted Event Of Default. is given by
Beneficiary to Trustor, or if such default cannot be cured within
such thirty (30) days with the exercise of due diligence, if
Trustor shall commence to cure the same within such thirtg (30)
day period and shall diligently proceed with such cure and shall
actually cure the same within six (6) months (or such longer
period of time as may be reasonably necessary to accomplish such
cure). The thirty (30) day notice contemplated by this provision
may be given even though the sixty (60) day periods provided in
subparagraphs D and E of Paragraph 7.01 have not expired.
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7.03 Acceleration Upon Default, Additional Remedies, a
default or b

reach under any of the Loan Documents is a default or
breach of each other Loan Document and any right or remedy
available to Beneficiary at law or in equity or under any Loan
Document may be availed of as to any default or breach under any
Loan Document. Upon the occurrence of any Event of Default,
subject to the limitations in Paragraph 7.02 above, Beneficiary
may declare all Indebtedness to be immediately due and payable and
the same shall thereupon become due and payable without any

presentment, demand, protest or notice of any kind. Thereafter
Beneficiary may:

A. In person or by agent or by a receiver appointed
by a court, with or without bringing any action or proceeding and
without regard to the adequacy of its security, the solvency of
Trustor or the existence of waste, enter upon and take possession
of the Trust Estate, or any part thereof, in its own name or in
the name of Trustee, and do any acts that it deems necessary or
desirable to preserve the value, marketability. or rentability of
the Trust Estate, or part thereof or interest therein, to increase
the income therefrom or to protect the Trust Estate; and, with or
without taking possescion of the Trust Estate, sue for or
otherwise collect the Rents, including those past due and unpaid,
and apply the same, less costs and expenses of operation and
collection including reasonable attorneys® fees, upon any
Indebtedness, all in such order as Beneficiary may determine. The
entering upon and taking possession of the Trust Estate, the
collection of such Rents and the application thereof as aforesaid
shall not cure or waive any default or notice of default hereunder
or invalidate any act done in response to such default or pursuant
to such notice of default and, notwithstanding the continuance in
possession of thée Trust Estate or the collection, receipt and
application of Rents, Trustee or Beneficiary shall be entitled to
exercise every right provided for in any of the Loan Documents or
by law upon occurrence of any Event of Default, including the
right to exercise the power of sale;

B. Commence an action to foreclose this Deed of Trust

as a mortgage, appoint a receiver, or specifically enforce any of
the covenants hereof; y

C. Deliver to Trustee a written declaration of
default and demand for sale, and a written notice of default andg
election to cause Trustor's interest in the Trust Egtate to be
sold, which notice Trustee or Beneficiary shall cause to be duly
filed for record in the Official Records of each county in which
the Trust Estate or any part thereof is located, all as required
by law in the State where any such action is undertaken.
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D. Proceed as to both the real and personal property
in accordance with Beneficiary's rights and remedies in respect of
the Trust Estate, or proceed to sell or otherwise realize on any
personal property separately and without ‘regard to the Premisesg in
accordance with Beneficlary's rights and remedies.

7.04 Foreclosure by Power of Sale, Except as othérwisge
provided with respect to foreclosures in the State of Misslssippi
under Paragraph 7,05, should Beneficfary (to the extent it may
legally do so) elect to foreclose by exercise of the power of sale
herein contained, Beneficiary shall so notlfy Trustee and shall
deposit with Trustee those Counterparts of this Deed of Trust
where such power is to be so exercised, and if, but only if so
required by the law of the State involved, deposit the Note ana

such receipts and evidence of expenditures made and secured hereby
as Trustee may require.

A. Upon receipt of such notice from Beneficiary,
Trustee shall cause to be recorded, ~published and delivered to
Trustor such notice of default and election to sell as is then
required by law and by this Deed of Trust. Trustee shall, without
demand on Trustor, after lapse of such time as may then be
required by law and after recordation (if required) of such notice
of default and after notice of sale has been given as required by
law, sell those parts of the Trust Estate at the time and place of
sale fixed by it in said notice of sale located in the State where
such proceeding is being had (it being agreed that Beneficiary may
use the power of sale method of foreclosure in one or more States
and foreclose as a mortgage in one or more other States). Trustee
may so sell the Trust Estate subject to the power of sale, either
as a whole, or .in separate lots or parcels or ditems as Trustee
shall deem expedient, and in such order as it may determine, at
public auction to the highest and best bidder for cash or cash
equivalent (as determined by Beneficiary) in lawful money of the
United States payable at the time of sale. Trustee shall deliver
to such purchaser or purchasers thereof its good and sufficient
deed or deeds conveying the property so sold, but without any
cocvenant or warranty, express or implied. The recitals in such
deed of any matters or facts shall be conclusive proof of the
truthfulness thereof. Any person, including without limitation
Trustor or Beneficiary, may purchase at such sale and Trustor
hereby covenants to warrant and defend the title of such purchaser
or purchasers. If alloweé;by law, Beneficiary, if it is the
purchaser, may turn in the Note for endorsement of the purchase
price (net over all costs) as a payment on the Note with the Note
to be then returned to Beneficiary and to continue to be unpaid as
to the remaining balance. To the extent permitted by law, Trustor
hereby expressly waives any right of appraisal or right of
redemption after sale that Trustor may have at the time of sale or
that may apply to the sale.

26.
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B. After deducting all costs, fees and expenses of
Trustce and of this Trust, including costs of evidence of title in
connection with sale and reasonable Trustee's and attorneys' fees
for conducting the sale, Trustee shall apply the proceeds of sale
first to payment of all sums expended under the terms hereof and
not then repaid (with accrued interest at the Default Rate in the
Note); second, to payment of all other sums then secured hereby
with such payment to be disbursed in accordance with the
Prepayment and Defeasance provisions of Paragraphs 8 and 9 of the
Note; and third, the remainder, if any, to the person or persons
legally entitled thereto.

C. Trustee may, to the extent permitted by applicable
law, postpone sale of all or any portion of the Trust Estate by
public announcement at such time and place of sale, and from time
to time thereafter may postpone such sale by public announcement
at the time fixed by the preceding postponement or subsequently
noticed sale, and without further notice make such sale at the
time fixed by the last postponement; or Trustee may, in its
discretion, give a new notice of sale. Beneficiary may rescind
any notice of default at any time before Trustee's sale by
executing a notice of rescission and (if required by law)
recording the same. The execution {and recording, if required) of
such notice shall constitute a cancellation of any prior

' declaration of default and demand for sale and of any acceleration
of maturity of Indebtedness affected by any prior declaration or
notice of default. Thé exercise by Beneficiary of the right of
rescission shall not constitute a waiver of any prior or future
default or demand for sale, or of any prior or future notices of
default or election to cause the Property to be sold, nor
otherwise affect the Note or this Deed of Trust, or any of the
rights; obligations or remedies of Beneficiary or Trustee
hereunder.

D. In the event the foreclosure sale is not concluded
and Beneficiary has allowed Trustor to cure any and all defaults
cccasioned hereunder, Trustor shall pay to Beneficiary all costs
and expenses incurred by Beneficiary as a result of Trustor's
default, including without limitation reasonable Trustees' and
attorneys® fees and interest on all such costs and expenses at the
Default Rate in the Note,

7.05  Mississippl ‘Provisions. In respect to any foreclosure
of this Deed of Trust In the State of Mississippl concerning any
of the Trust Estate located therein, the following provisions of
this Deed of Trust shall apply:

Trustee or its successor shall, at the request of Beneficiary,
sell the Trust Estate, or a sufficiency thereof to satisfy the

27.
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Obligations then unpaid, after giving notice of the time, place
~and terms of sale as required (if any be required) by Section
89-1-55 of the Mississippi Code of 1972, as amended. Trustor y
waives the provisions of Section 89-1-55 of the Mississippl Code
of 1972, as amended, and Article 4, Section 111 of the Mississippi
Constitution of 1890, as amended, and any other provisions of law
which may restrict the right of Trustee to offer at sale more than
160 acres or one-quarter section at a time, and Trustee may offer
the Trust Estate described herein as a whole, regardless of how it
is described. If the Trust Estate is situated in two or more
counties, or in two judicial districts of the same county, Trustee
shall have the full power to select in which county or counties,
or in which judicial district or districts, the sale of the Trust
Estate is to be made, and Trustee's selection shall be binding
upon Trustor and Beneficiary and shall permit the sale of the
whole to be made in any one of the counties or judicial districts
in which part of the Trust Estate is located: Trustee shall have
the full power to fix the day, time and place of sale, and may
sell the Trust Estate in parcels or as a whole as Trustee may deem
best, without taking possession ©of the same., Trustee shall have
full power to conduct any sale through an agent duly appointed by
Trustee for that purpose, but caid appeintment of agent neéd not
be recorded. Trustor waivés any right it may have pursuant to
Sections 89-5-17 and 89-5-21 of the Mississippi Code of 1972, as
amended, to recover a penalty for failure of the Beneficiary, its
legal representatives, successors or assigns to comply with the
provisions of said Sections. Trustor waives any right it might
otherwise have or assert to object to foreclosure, through the use
of a single Deed of Trust, of all the Premises in the State of
Mississippi.

7.06 Proof of Default. 1In the event of a sale of the Trust
Estate or any part thereof, and the execution of a deed or deeds
therefor, the recital therein of default; and of recording notice
of breach and election of sale, and of the elapsing of the
required time (if any) between the foregoing recording and the
following notice, and of the giving of notice of sale, and of a
demand by Beneficiary, or its successors or assigns, that such a
sale should be made, shall be conclusive proof of such default,
recording, election, elapsing of time, and of the due giving of
such notice, and that the sale was reqgularly and validly made on
due and proper demand by Beneficiary, its successors or assigns;
and any such deed or deeds with such recitals therein shall be
effectual and conclusive against Trustor, its successors and
assigns, and all other persons; and the receipt for the purchase
money recited or contained in any deed executed to the purchaser
as aforesaid shall be sufficient discharge to such purchaser from
all obligations to see to the proper application of the purchase
money.
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7.07 Protection of Securitz. If any Event of Default shall
have occurred and shall be continuing, then Beneficiary or

Trustee, but without obligation so to do and without notice to or
demand upon Trustor and without releasing Trustor from any
obligations or defaults hereunder, mays (i) make, perform or do
the same in such manner and to such extent as either may deem
necessary to protect the security hereof, Beneficlary and Trustee
being authorized to enter upon the Trust Estate for such purpose;
(1i) appear in and defend any action or proceeding purporting to
affect Trustor's obligations and/or the Note, the Trust Estate or
the rights or powers of Beneficiary or Trustee; (iii) pay,
purchase or compromise any encumbrance, charge or lien that in the
judgment of Beneficlary or Trustee is prior or superior hereto;
and (iv) in exercising any such powers, pPay necessary eipenses,
employ counsel and pay reasonable attorneys' fees. Trustor hereby
agrees to repay upon demand all sums expended by Trustee or
Beneficiary pursuant to this Paragraph with annual interest from
the date of expenditure at the Default Rate provided in the Note,
and such sums, with interest, shall be secured hereby.

7.08 Appointment of Receiver., If any Event of Default
shall have occurred and be continuing, Beneficlary, as a matter of
right and without notice to Trutctor or anyone claiming under
Trustor, and without regard to the then value of the Trust Estate
or the interest of Trustor therein, shall have the right to apply
to any court having jurisdiction to appoint a receiver or
receivers of the Trust Estate, and Trustor hereby irrevocably :
consents to such appointment and waives notice of any application
therefor. Trustor agrées that an employee of Benéficiary may act
as receiver and waives any objection it might otherwise have or
assert to that appointment. Any such receiver or receivers shall
have all the usual powers and duties of receivers in like or
similar cases and all the powers and duties of Beneficiary in case

~of entry as provided in Paragraph 7.03(A) and shall continue as
such and exercise all such powers until the date of confirmation

of sale of the Trust Estate unless such receivership is sooner
terminated.

7.09 Remedies Not Exclusive. Trustee and Beneficiary, and
each of them, shall be entitled to enforce payment and performance
of the Indebtedness or the Obligations and to exercise all rights
and powers under this Deed of Trust or under any Loan Document or
other agreement or any laws now or hereafter in force,
notwithstanding that some or all of the Indebtedness and the
Obligations may now or hereafter be otherwise secured, whether by
mortgage, deed of trust, pledge, lien, assignment or otherwise,
Neither the acceptance of this Deed of Trust nor its enforcement,
whether by court action or pursuant to the power of sale or other
powers herein contained, shall prejudice or in any manner affect
Trustee's or Beneficiary's right to realize upon or enforce any

29,
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other security now or hereafter held by Trustee or Beneficlary, it
being agreed that Trustee and Beneficlary, and each of them, shall
be entitled to enforce this Deed of Trust and any other security
now or hereafter held by Beneficiary or Trustee in such order and
manner as they or either of them may in their absolute discretion
determine. No right or remedy herein conferred upon or réserved
to Trustee or Beneficiary is intended to be exclusive of any‘other
remedy herein or by law provided or permitted, but each sha’d be
cumulative and shall be in addition to every other right and
remedy given hereunder or now or hereafter existing at law or in
equity or by statute. Every power or remedy given by any of the
Loan Documents to Trustee or Beneficiary, or to which either of
them may be otherwise entitled, may be exercised concurrently ot
independently, from time to time and as often as may be deemed
expedient by Trustee or Beneficiary, and either of them may pur sue
inconsistent remedies.

Furthermore, Trustor acknowledges and agrees that the Premises
are located in one or more States; and therefore Trustee and
Beneficiary, and each of them, shall be allowed to enforce payment
and performance of the Indebtedness or the Obligations, and to
exercise all rights and powers provided under this Deed of Trust,
the other Loan Documents, or any of them, or under any provision
of law, by one or more proceedings, whether contemporaneous;
consecutive or both, to be determined by Trustee and Beneficiary,
and each of them, in their absolute discretion, in any one or more
of the States in which the Premises are located. Neither the
acceptance of this Deed of Trust, or of any other Loan Document,
nor its enforcement in one State, whether by Court action, power
of sale, or otherwise, shall prejudice or in any way limit or
preclude enforcement of the Loan Documents, or any of them,

through one or more additional proceedings in that State or in any
other State.

7.10 Request for Notice. Trustor hereby requests a copy of
any notice of default and that any notice of sale hereunder be
mailed to it at the address set forth in the first Paragraph of
this Deed of Trust, subject to the right to change such address
pursuant to Paragraph 8.06 hereof.

ARTICLE VIIT
MISCELLANEQUS

8.01 Governing Law; Enforceability; Severability. Except
for matters relating to tﬁe validity anaﬁor enforcement of the
security interest of Beneficiary in the Trust Estate, which shall
be determined in accordance with the applicable laws of the State
in which the affected portion of the Trust Estate is situated,

with the laws of each such State applying to the Trust Estate in
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such State, the law of the State of Oregon shall govern the
validity, interpretation, construction and performance of this
Deed of Trust or and all other Loan Documents. If, for any reason
or to any extent any word, term, provision or clause of this Deed
of Trust or any of the other Loan Documents, or its application to
any person or situation, shall be found by a court or other '
adjudicating authority to be invalid or unenforceable, the E—
remaining words, terms, provisions or clauses shall be enforced,
and the affected work, term, clause or provision shall be applied,
to the fullest extent permitted by law.

8.02 Amendment; No Implied Waiver. This instrument cannot
be modified, waived, discharged or terminated orally, but only by
a written instrument signed by the party against whom enforcement
of the modification, waiver, discharge or termination is
asserted. No waiver by Beneficiary of any default or breach by
Trustor hereunder shall be implied from any omission by
Beneficiary to take action on account of such default if such
default persists or is repeated, and no express waiver shall
affect any default other than the default in the waiver and such
waiver shall be operative only for the time and to the extent
therein stated. Wwaivers of any covenant, term or condition
contained herein shall not be construed as a waiver of any
subsequent breach of the same covenant, term or condition. The
consent or approval by Beneficiary to or of any act by Trustor
requiring further consent or approval shall not be deemed to waive
or render unnecessary the consent or approval to or of any
subsequent similar act.

8.03 Trustor's Waiver of Rights. Along with any and all
agreements, waivers and relinquishments made by Trustor under this
Deed of Trust and the other Loan Documents, Tructor waives (i) the
benefit of all laws now existing or that hereafter may be enacted
providing for any appraisement before sale of any portion of the
Trust Estate; and (ii) the benefit of all laws that may be
hereafter enacted in any way extending the time for enforcing
collection of the Note or the Indebtedness or creating or
extending a period of redemption from any sale made in collecting
the Indebtedness. Trustor acknowledges and agrees that the
Premises are located in one or more States and therefore Trustor
waives and relinquishes any and all rights it may have, whether at
law or equity, to require Trustee and Beneficiary, and each of
them, to proceed to enforce or exercise any rights, powers and
remedies they may have under thé Loan Documents in any particular
manner, in any particular order, or in any particular State or
other jurisdiction. Trustor further agrees that any particular
proceeding, including without limitation foreclosure through court
action (in a state or federal court) or povwer of sale, may be
brought and prosecuted in the local or federal courts of any one
or more States as to all or any part of the Premises, wherever

3l.
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located, without regard to the fact that any one or more prior or
contemporaneous proceedings have been instituted elsewhere with
respect to the same or any other part of the Premises. To the
fullest extent that Trustor may do so, Trustor agrees that Trustor
will not at any time insist upon, plead, claim or take the benefit
or advantage of any law now or hereafter in force providing for
any redemption, valuation, appraisement, stay of execution or
extension, and Trustor, for Trustor, Trustor's heirs, devisees,
representatives, successors and assigns, and for any and all
persons ever claiming any interest in the Trust Estate, to the
extent permitted by law, hereby walves and releases all rights of
redemption, valuation, appraisement, marshalling, stay of
execution, extension, and notice of election to mature or declare
due the whole of the secured indebtedness in the event of
foreclosure of the liens hereby created. Trustor further agrees
that if any law referred to in this Paragraph and now in force, of
which Trustor, Trustor's heirs, devisees, representatives,
successors and assigns or other person might take advantage
despite this Paragraph, shall hereafter be repealed or cease to be
in force, such law shall not thereafter be deemed to preclude the
application of this Paragraph. A Trustor expressly waives and
relinquishes any and all rights and remedies that Trustor may have
or be able to assert by reason of the laws of the State of
jurisdiction pertaining to the rights and remedies of sureties.

Trustor makes these agreements, waivers and relinquishments
knowingly and as a material inducement to Beneficiary in making
the Loan, after consulting with and considering the advice of
independent legal counsel selected by Trustor.

8.04 Limitation of Interest. It is the intent of Trustor
and Beneficiary in the execution of this Deed '0f Trust and all
other Loan Documents to contract in strict compliance with the
usury laws governing the Loan evidenced by the Note, 1In
furtherance thereof, Beneficiary and Trustor stipulate and agree
that none of the terms and provisions contained in the Loan
Documents shall ever be construed to create a contract for the

‘use, forebearance or detention of money requiring payment of

interest at a rate in excess of the maximum interest rate
permitted to be charged by the laws governing the Loan evidenced
by the Note. Trustor or any guarantor, endorser or other party
now or hereafter becoming liable for the payment of the Note shall
never be liablé for unearned interest on the Note and shall never
be required to pay interest on the Note at a rate in excess of the
maximum interest that may be lawfully charged under the laws
governing the Loan evidenced by the Note, and the provisions of
this Paragraph shall control over all other provisions of the Note
and any other instrument executed in connection herewith which may
be in apparent conflict herewith. 1In the event any holder of the
Note shall collect monies that are deemed to constitute interest

32.

-~

() BOOK loL- PAGE 391




BOOK |02- PAGE 30 |

quest and Trustee shall provide partial
onveyances when Trustor ig entitled to a release

of the Premises or any part thereof pursuant to Exhibit #3 to the
Loan Agreement.

8.06 Notices. Whenever Beneficiary, Trustor or Trustee
shail desire to glve or serve any notice, demand, request or other
communication with respect to this Deed of
Document, each such notice, demand,_request

the beginning of this
Any such notice, demand, request or other

communication to Beneficiary shall indicate, "Attention: Real
Estate Investment Department® and a Copy thereof shall be directed
to James H. McAlister, Bancroft, Avery & McAlister, 601 Montgomery
Street, Suite 900, San Francisco, California 94111, Any such
notice, demand, request or other communication to Trustor shall
indicate, ®Attention: Pregsident” and a Copy thereof shall be
directed to G.O. Holdings Management, Inc., 650 Fifth Avenue,
Suite 2400, New York, New York 10019-6179, and shall indicate,
"Attention: General Counsel." Any Party or other recipient may at

as
Any notice given by mail as
d shall be deemed received the third business day
following the mailing of such notice,
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8.07 Acceptance by Trustee. Trustee accepts this Trust

when this Deed of Trust, duly executed and acknowledged, is made a
public record as provided by law.

8.08 Captions. The captions or headings at the beginning
, of each Paragraph hereof are for the convenience of the parties
. and are not a part of this Deed of Trust.

8.09 Invalidity of Certain Provisions. If the lien of thig
Deed of Trust is invalld or unenforceable as to any part of the
Indebtedness, or if the lien is invalid or unenforceable as to any
part of the Trust Estate, the unsecured or partially secured
portion of the Indebtedness shall be completely paid prior to the
payment of the remaining and secured or partially secured portion o
of the Indebtedness, and all payments made on the Indebtedness, -
whether voluntary or under foreclosure or other enforcement action
or procedure, shall be considered to have been first paid on and
applied to the full payment of that portion of the Indebtedness

that is not secured or fully secured by the lien of this Deed of
Trust. " :

8.10 - Subrogation. To the extent that proceeds of the Note
are used, directly or indirectly, to pay off, satisfy or
discharge, in whole or in part, any outstanding lien, charge or
prior encumbrance against the Trust Estate or any part thereof,
then as additional security hereunder Beneficiary shall be
subrogated to any and all rights, superior titles and liens owned
or claimed by any owner or holder of such outstanding liens,
charges and prior encumbrances, however remote and irrespective of
whether said liens, charges or encumbrances have been released of
record by the holder thereof upon paynment.

- 8.11 No Merger, TIf both the lessor's and lessee's estates
under ‘any lease or any portion thereof that constitutes a part of
the Trust Estate shall at any time become vested in one owner,
this Deed of Trust and the lien created hereby shall not be
destroyed or terminated by application of the doctrine of merger,
and, in such event, Beneficiary shall continue to have and enjoy

—_ all of the rights and privileges of Beneficiary as to the separate.
- estates. In addition, upon the foreclosure of the lien created by
this Deed of Trust on the Trust Estatergursuaht to the provisions
hereof, any leases or subleases then ex sting and created by
Trustor shall not be destroyed or terminated by application of the

law of merger or as a matter of law as a result of such
foreclosure unless Beneficiary or any purchaser at any such
foreclosure sale shall so elect. HNo act by or on behalf of

Beneficiary or any such purchaser shall constitute a termination
of any lease or sublease unless Beneficiary or such purchaser
- shall give written notice to such tenant or subtenant.,
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_ §.12 Successor Trustee. Beneficiary may, from time to
' time, by written instrument executed and acknowledged by
Beneficiary, mailed to Trustor and recorded in each county in
which the Trust Estate is located, and by otherwise complying with
the provisions of the applicable law of the applicable :
jurisdiction, substitute a successor or successors to the Trustee
named herein or acting hereunder. Any successor Trustee shall
have all the powers, rights and duties granted to the Trustee

named herein,

8.13 Attorneys' Fees.,

If the Beneficiary refers the Note secured hereby to
an attorney for collection or seeks legal advice following a
default alleged in good faith under the Note; or, the Holder is
the prevailing party in any action instituted on the Note (or any
appeal from or discretionary review of any judament, order or
decree in any such action); or, if any otcher judicial or
nonjudicial proceeding is instituted by Beneficiary or any other
person, and an attorney is employed by Beneficiary to appear in
any such action or proceeding (or in any appeal from or
discretionary review of such action or proceeding), or to reclaim,
seek relief from a judicial or statutory stay, sequester, protect,
preserve or enforce Beneficlary's interest in any Loan Document,
including but not limited to proceedings under federal bankruptcy
law, in eminent domain, under the probate code, or in connection
with any state or feder&l tax lien, then Trustor promises to pay
reasonable attorneys' fees for services performed by Beneficiary's
attorneys, and all reasonable costs and expenses incurred incident
to such employment.

IN WITNESS WHEREOF, Trustor has caused this Deed of Trust to
be executed as of the day and year first above written and
Beneficiary has accepted the same.

NOTICE TO BRORROWER (TRUSTOR)

DO NOT SIGN THIS LOAN AGREEMENT (DEED OF TRUST) BEFORE YOU
READ IT. THIS LOAN AGREEMENT (DEED OF TRUST) PROVIDES FOR THE
PAYMENT OF A PREMIUM IF, UNDER SPECIFIED CIRCUMSTANCES, THE LOAN
IS REPAID PRIOR TO THE DATE PROVIDED FOR REPAYMENT IN THIS LOAN

.......
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AGREEMENT (DEED OF TRUST). THIS LOAN AGREEMENT (DEED OF TRUST) ‘
ALSO AUTHORIZES THE LENDER TO REFUSE TO ACCEPT REPAYMENT OF THE b
LOAN UNDER ALL OTHER CIRCUMSTANCES PRIOR TO THE DATE PROVIDED FOR S
REPAYMENT IN THE LOAN AGREEMENT (DEED OF TRUST).

o W L
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CAVENHAM FOREST INDUSTRIES INC.
A Delaware Corporation

'. a&@!&w—«ﬁ-‘ By

Russell A, Carson
Vice President
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State of California )

) ss.
County of San Francisco )

( 7Y\ BOOK IOLPAGE 314 |

Personally appeared before me, the undersigned authority in
and for the said County and State, within my jurisdiction, the
within named Russell A, Carson, who acknowledged that he is the
Vice President of Cavenham Forest Industries Inc., a Delaware
corporation, and that for and on behalf of the said corporation,
and as its act and deed, he signed, sealed and delivered the above
and foregoing Deed of Trust for the purposes mentioned on the day
and year therein mentioned, after first having been duly

authorized by said corporation so to do.

GIVEN UNDER MY HAND AND OFFICIAL SEAL, this the j4

day of August, 1986.

MOTARY PUBLIC

My Commission Expire
Y P 81 PGGGCOCOMMMWOMGGMMOMWC‘Q;

/-2/-8"7 = OFFICIAL SEAL
4 s LINDA ADELE RUST
My Commission Expires Jan. 21, 1987
i

NOTARY PUELIC - CALIFORNIA
SANTA CLARA COUNTY
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Amite
Claiborne
Copiah
Covington
Forrest
Franklin
Hancock
Harrison
Jackson
Jasper
Jefferson
Jefferson Davis
Lamar
Lawrence
Lincoln
Madison
Marion
Pearl River
Perry
Pike
Rankin
Simpson
Smith
Stone
Walthall
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EXHIBIT B

TO
DEED OF TRUST
CAVENHAM FOREST INDUSTRIES INC.

LIST OF MISSISSIPPI COUNTIES
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EXHIBIT "A"

ALL THAT REAL PROPERTY SITUATED IN THE STATE OF WASHINGTON,
COUNTY OF SKAMANIA +» DESCRIBED AS FOLLOWS:
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N EXHIBIT "A"
DESCRIPTIONS ORUER SK-~11058

ALL PARCLELS LOCATED IN SKAM'NIA COUNTY, WASHINGTON

TOWNSHIP_2 NORTH, RANGE 5 EAST:

SECTION 24: AN FASEMENT FOR ROAD PURPOSES AS CONVEYED TO CROWN ZELLERBACH,

FROM THE STATE OF WASHINGTON, IN INSTRUMENT DATED JULY 29, 1970,
IN #DOK 61 AT PAGE 935,

SECTION 25:  THE SOUTHWEST QUARTER; THE SOUTH HALF OF THE SOUTHEAST QUARTLR;
THE NORTHWEST QUARTER OF THE SOUTHEAST QUARTERj THE SOUTHWEST
QUARTER OF THE NORTHWEST QUARTER; THE NORTH MHALFE OF THE NORTHWEST
QUARTER; THE NORTHWEST QUARTER OF THE NORTHEAST QUARTER; EXCEPTING
THEREFROM A STRIP OF LAND 300 FEET [N WIDTH ACQUIRED BY THE UNITED
STATES OF AMERICA FOR THE BONNEVILLE POWER ADMINISTRATION'S

BONNEVILLE VANCOUVER NO. 1 AND NO. 2 ELECTRIC POWER TRANSMISS[N
I.INES.,

. ALSO EASEMENTS FOR ROAD PURPOSES AS DESCRIBED IN INSTRUMENTS
RECORDED JUNE 23, 1955, IN BOOK 39 AT PAGE 505 AND RECORDED
NOVEMBER 15, 1972-IN BOOK 64 AT PAGE /11.

SECTION 26: THE NORTHEAST QUARTER OF THE SOUTHWEST QUARTER;

ALSO BEGINNING AT THE SOUTHEAST CORNER OF SECTION 26; THENCE
NORTH ALONG THE SECTION LINE, 1400 FEET TO THE TRUE POINT OF
BEGINNING; THENCE RUNNING WEST TO THE WEST LINE OF THE SOUTHEAST
QUARTER OF SAID SECTION; THENCE NORTH TO THE NORTHWEST CORNER OF
THE SOUTHEAST QUARTER OF SAID SECTION; THENCE EAST TO THE NORTH-
EAST CORNER OF THE SOUTHEAST QUARTER OF SAID SECTION; AND THENCE
SOUTH TO THE SAID FOINT OF BEGINNING WHICH IS 1400 FEET NORTH OF
THE SOUTHEAST CORNER OF SAID SECTION.

TOGETHER WITH AN EASEMENT FOR ROAD PURPOSES OVER AND ACROSS
PORTIONS OF SECTION 3, 4, 16 AND 21 AS CONVEYED TO CROAN ZELLERBACH
CORPORATION IN INSTRUMENT RECORDED NOVEMBER 8, 1972 [N BOOK 64 AT
PAGE 677.

TOWNSHIP 3 NORTH, RANGE 5 EAST:

SECTION 22: THE SOUTHEAST QUARTER;

SECTION 23: THE -SOUTHWEST QUARTER;

SECTION 26: THE SOUTHWEST QUARTER OF THE NORTHWEST QUARTER; THE SOUTHWEST
QUARTER; THE SOUTHWEST QUARTER OF THE SOUTHEAST QUARTER;

. SECTION 27:  ALL;
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JOWNSHIP 3 MORTH, RANGE 5 EAST (COMTIMUED):

SECI ON 28: THE EAST HALF OF THE EAST HALF,

SECTION 34%; THE NORTH HALF OF THE NORiHEAST QUARTER;

TOGETHER WITH AN EASEMENT FOR ROAD FURPOSES OVER AND ACROSS
PORT[ONS OF SECTIONS 26, 33 AND 34 AS CONVEYED TO (ROWN ZELLERBACH
CORPORATION [N INSTRUMENT RECO:IED NOVEMBER 8, 1972 N BOOK 6N AT
PAGE 677.

TOWNSHIP 2 NORTH, RANGE 6 EAST:

SECTION 2: ALL;

SECTION 3: GOVERNMENT LOTS 1, 2 AND 3; THE SOUTI'Y HALF OF THE NORTHEAST
QUARTER; THE SOUTHEAST QUARTER; THE I:AST HALF. OF THE SOUTHWEST
QUARTER; THE SOUTHEAST QUARTER OF THE NORTHWEST QUARTER;

SECTION 4: ( )VERNMENT LOTS 1, 2, 3 AND Y4; THE SOUTH HALF OF THE NORTH HALF;
H1E SOUTHEAST QUARTER; EXCEPTING FORTIONS OF THE SOUTHEAST QUARTER
TO-WIT:

A PARCEL DEEDED TO THE PACIFIC TELEPHONE ND TELEGRAFH COMPANY,
BY DF=D ECORDED JANUARY 12, 1955 [N BOOK 39 AT PAGE 143,

A PARCEL DEEDED TO OREGON-WASHINGTON RAILROAD & NAVIGATION

COMPANY, BY DEED RECORDED OCTOBER 10, 1963 IN BOOK 52 AT PAGE
88.

A PARCEL DEEDED TO THE STATE OF WASHINGTON, '8Y DEED RECORDED
OCTOBER 22, 1976 IN BOOK 71 AT PAGE 788. '

STCTION 9: THE NORTHWEST QUARTER;

StCTION 10: ALL;

SECTION 11: THE NORTH HALF; THE SOUTHWEST QUARTER; THE WEST HALF OF THE
SOUTHEAST QUARTER;

SECTION 14;  THE NORTHWEST QUARTER OF THE NORTHEAST QUARTER; THE NORTHWEST
QUARTER; THE WEST HALF OF THE SOUIMWEST QUARTER;

SECTION 15: THE EAST HALF; THE NORTH HALF OF THE SOUTHWEST QUARTER; TAE
SOUTHEAST QUARTER OF THE SOUTHWEST QUARTER;

. SECTION 19; THE SOUTHEAST QUARTER; THE SOUTH HALF OF THE: NORTHEAST ARTER;

THE SOUTHEAST QUARTER OF THE NORTHWEST QUARTER; GOVERNMENT LOT
2.
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TOWNSHIP 2 MORTH, PAMNGE 6_EAST CCONT IMUIED) :

SCCTION 23: iHE NORTHEAST QUARTER OF THE NORTHWEST QUARTER; FOGETHER WITH
AN EASEMENT FOR ROAD PURPOSES ACROSS THE WEST HALF OF THE
MORTHWEST QUARTER AS DESCRIBED [N INSTRUMENT RECORDED APRIL

28, 1952 IN BOOK 35 AT PAGE 148,

opn .

SECTION 26

THE EAST HALF OF THE SOUTHWEST QUARTER; THE SOUTHWEST QUARTER
OF THE NORTHWEST QUARTER OF SECTION 26.

THAT PORTION OF THE NORTHWEST QUARTER OF THE SOUTHWEST QUARTER
OF SECTION 26 DESCRIBED AS FOLLOWS: BEGINNING AT THE NORTHEAST
CORNER OF THE NORTHWES I QUARTER OF THE SOUTHWEST QUARTER OF SALD
SECTION 26; THENCE WEST 500 FEET; THENCE SOUTH 45°  EAST TO THE
EAST LINE OF THE NORTHWEST QUARTER OF THE SOUTHWEST QUARTER OF
SAID SECTION 263 THENCE NORTH 500 FEET TO THE POINT OF BEGINNING.

THAT PORTION OF THE WEST HALF OF THE SOUTHEAST QUARTER OF SECTION
26 DESCRIBED AS FOLLOWS: BEGINNING AT A POINT IN THE CENTER OF
THE COUNTY ROAD KNOWN AND DESIGNATED AS THE KUEFFLER ROAD,NORTH
89° 07' WEST 195.5 FEET FROM THE NORTHEAST CORNER OF THE WEST
HALF OF THE SOUTHEAST QUARTER OF SAID SECTION 263 THENCE IN A
SOUTHERLY DIRECTION FOLLOWING THE CENTER OF SAID KUEFFLER ROAD
TO A POINT SOUTH 25° 14% WEST 366.2 FEET FROM THE NORTHEAST
CORNER OF THE WEST HALF OF THE SOUTHEAST QUARTER; THENCE SOUTH
25° 14" WEST TO THE QUARTER CORNER ON THE SOUTH LINE OF SAID
SECTION 26; THENCE NORTH 2,640 FEET, MORE OR LESS, TO THE NORTH-
WEST CORNER OF THE WEST HALF OF THE SOUTHEAST QUARTER; THENCE
SOUTH 89° 07' EAST ALONG THE NORTH LINE OF THE WEST HALF OF THE

‘ SOUTHEAST QUARTER OF THE SAID SECTION 26 TO THE POINT OF BEGINNING;
_ EXCEPT RIGHT OF WAY FOR SAID KUEFFLER ROAD,

SECTION 27: THE NORTH HALF OF THE NORTHEAST QUARTER; THE SOUTHEAST QUARTER OF
THE NORTHEAST QUARTER;

TOGETHER WITH AN EASEMENT FOR ROAD PURPOSES OVER AND ACROSS

PORTIONS OF SECTIONS 5, 7, 8, 9'AND 15 AS CONVEYED TO CROWN ZELLERBACH
CORPORATION IN INSTRUMENT RECORDED NOVEMBER 8, 1972 IN BOOK 64 AT
PAGE 677.

TOWNSHIP 3 NORTH, RANGE 6 EAST

SECTION 26: THE SOUTHWEST QUARTER;
SECTION 28: THE EAST HALF; THE SOUTHWEST QUARTER;

1
SECTION 32; THE EAST HALF OF THE NORTHEAST QUARTER; THE SOUTHWEST QUARTER
OF THE NORTHEAST QUARTER; THE EAST HALF OF THE SOUTHWEST QUARTER;

THE SOUTHWEST QUARTER OF THE SOUTHWEST QUARTER; THE SOUTHEAST
QUARTER;

-~
- —

TS L e RO N AN ISR



TOWNSHIP_3 NORTH, RANGE 6 _CAST (CONTINULD):

' SECTION 34: THE EAST HALF; THE SOUTITEST QUARTER;
SECTION 35: THE WEST HALF OF THE EAST HALF; THE WEST HALF;
TOGETHER WITH AN EASEMENT FOR ROAD FURPOSES OVER AND ACROSS FORTIONS

OF SECTIONS 28, 32 AND 33 AS CONVEYED TO CROWN ZELLERBACH CORFORATION
IN INSTRUMENT RECORDED NOVEMBER 8, 1972 IN BOOK 64 AT PAGE 677.

‘ TOWNSHIP 2 NORTH, RANGE 7 EAST

SECTION 3: GOVERNMENT LOT 4; TOGETHER WITH AN EASEMENT FOR ROAD PURFOSES AS

CONVEYED TO CROWN ZELLERBACH CORFORATION IN INSTURMENT RECORDED
DECLMBER 16, 1976 IN BOOK 72 AT PAGE 58,

SECTION 9: THE SOUTH HALF;

SECTION 16: THE WEST HALF OF THE NORTHEAST QUARTER; THE MORTH HALF OF THE
SOUTHEAST QUARTIR; THE SOUTH HALF OF THE NORTHWEST QUARTER AND
GOVERNMENT LOTS. 1, 8 AD 9; EXCEPTING A PORTION OF SAID GOVERN-
MENT LOTS 8 AND 9 DESCRIBED AS FOLLOWS: BEGINNING AT A POINT
MARKING THE INTERSECTION BETWEEN THE CENTER OF GREENLEAF CREEK
AND THE SOUTH LINE OF SAID GOVERNMENT LOT a2, -GAID POINT BEING
LOCATED ON THE NORTH LINE OF THE B. B. BIS:OP DONATION LAND
CLAIM; THENCE FOLLOWING THE CENTER OF GREENI EAF CREEK IN A
NORTHEASTERLY DIRECTION TO A POINT IN THE SAID GOVERNMENT LOT
8,NORTH 430 FEET FROM THE NORTH LINE OF THE SAID BISHOP DONAT ION
LAND CLAIM; THENCE WESTERLY PARALLEL TO AND 430 FEET DISTANT FROM,
THE NORTH LINE OF THE SAID BISHOP DONATION LAND CLAIM TO THE :
CENTERLINE OF THE PACIFIC NORTHWEST PIPELINE CORPORATION EASEMENT
FCR GAS TRANSMISSION LINE; THENCE SOUTHWESTERLY ALONG THE
CENTERLINE OF SAID EASEMENT TO THE NORTH LINE OF SAID BISHOP
DONATION LAND CLAIM; THENCE EAST ALONG THE NORTH LINE OF SAID
DONATION LAND CLAIM TO THE POINT OF BEGINNING.

TOWNSHIP 3 NORTH, RANGE 7 EAST

SECTION 11:  THE SOUTHEAST QUARTER; TOGETHER WITH AN EASEMENT FOR ROAD PURFOSES
AS CONVEYED TO CROWN ZELLERBACH CORFORATION IN INSTRUMENT RECORDED
NOVEMBER 8, 1972 IN BOOK 64 AT PAGE 677.

SECTION 12:  THE SOUTH HALF; GOVERNMENT LOTS 2, 3 AND &4;

SECTION 13: THE WEST HALF;

SECTION 14:  THE NORTH HALF; THE SOUTHEAST QUARTER; IME NORTH HALF OF THE
SOUTHWEST QUARTER;

0
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j TOWNSHIP 3 MORTH, RANGE 7 EAST (CONTINUED):

SCECTION 22: THE SOUTHEAST QUARTER OF THE MORTHEAST QUARTER;

SECTION 23: THE WEST HALF OF THE WEST HALF; THE SOUTHEAST QUARTER OF THE
MNORTHWEST QUARTER; THE NORTHEAST QUARTER OF THE SOUTHWEST
(JARTER; TOGETHER WITH AN EASEMENT F( * ROAD PURPOSES AS DES-

CRIBED I[N INSTRUMENT F {CORDED OCTOBEK 21, 1975 IN BOOK 69 AT
PAGE 898.

SECTION 24; THE EAST HALF OF THE NORTHWEST QUARTER;

TOWNSHIP 4 NORTH, RANGE 7 EAST

SECTION 26: THE SOUTH HALF OF THE SOUTHEAST QUARTER, EXCEPT THAT PORTION
THEREOF DESCRIBED AS FOLLOWS:

BEGINNING AT THE QUARTER CORNER COMMON TO SECTIONS 26 AND 35,
TOUNSHIP &4 NORTH, RANGE 7 EAST OF THE WILLAMETTE MERIDIAN,
SKAMANIA COUNTY, WASHINGTON; THENCE ALONG NORTH-SOUTH CENTERLIN:
OF SAID SECTION 26, NORTH 01° 38' 30" EAST 830.00 FEET T0 A POINT
MARKED BY 13 INCH DIAMETER STEEL ROD, SAID POINT BEING THE TRUE
POINT OF BEGINNING OF THIS DESCRIPTION; THENCE FROM SAID TRUE
POINT OF BEGINNING, EAST 1100.00 FEET TO AN 1} INCH DIAMETER [RON
PIPE; THENCE NORTH 165.00 FEET 10 A POINT MARKED BY A 1} INCH
DIAMETER IRON PIFE ON LINE; THENCE CONTINUING NORTH T0 A POINT

! ON THE EAST-WEST CENTERLINI. OF THZ SOUTHEAST QUARTER OF SECT ION
26; THENCE WESTERLY ALONG SAID CENFERLINE TO'A POINT ON THE EAST
BOUNDARY LINE OF THE NORMAN F. ERKEN ET UX| TRACT DESCRIBED [N A
DEED MUMBER 67462, RECORDED IN VOLUME 56 AT PAGE 247, SKAMANIA
COUNTY DEED RECORDS; THENCE SOUTH ALONG SAID BOUNDARY LINE T0 A
POINT IN THE THREAD OF A STREAM KNOWN AS. TROUT CREEK; THENCE IN
A WESTERLY DIRECTION, FOLLOWING SAID THREAD OF TROUT CREEK TO [TS
INTERSECTION WITH THE NORTH-SOUTH CENTERLINE OF SAID SECTION 26;
THENCE SOUTH 01° 38' 30" WEST 139.7 FEET ALONG SAID CENTERLINE

1O AN 1=1/8 INCH DIAMETER STEEL ROD ON L.INE; THENCE CONTINUING
SOUTH 01° 38' 30" WEST 275.00 FEET 10 THE TRUE POINT OF BEGINNING.

ALSO EXCEPTING THAT PORTION OF THE ABOVE DESCRIBED PROPERTY LYING
NORTHERLY OF THE CENTER OF TROUT CREEK AND ALSO THAT PORTION
LYING NORTHEASTERLY OF THE CENTER OF WIND RIVER,

SECTION 35: THE NORTH HALF OF THE SOUTHEAST QUARTER; THE NORTHEAST QUARTER;
EXCEPT THAT PORTION OF THE NORTHEAST QUARTER DESCRIBED AS THE
SOUTH 960 FEET OF THE EAST 1320 FEET THEREOF ;

AND FURTHER EXCEPTING THAT PORTION OF THE ABOVE DESCRIBED PROPERTY
DESCRIBED IN DEED TO RICHARD G. MISNER, ET UX RECORDED JUNE 26, 1985
IN BOOK 84, PAGE 690 AND ALSO EXCEPTING THAT PORTION OF THE ABOVE
DESCRIBED PROFERTY DESCRIBED IN DEED TO GLENN RICHIE RECORDED JUME

- : 26, 1985 IN BOOK 84, PAGE 691.
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SECTION 24:

SECTION 25:

SECTION 8:

SECTION 14

SECTION 15:

SECTION 16:

(. . j BOOK LOZ PAGE 322 |

.

TOWNSIHIP_ 3 NORTH, PAMGE 7} EAST

THE SOUTHEAST QUARTER; GOVERMMENT LOTS 5, 6, 7, 8, 9, AND THAT
PORTION OF GOVERIMENT LOT 10 LYING NORFHERL{ OF WOLF CREEK;

MHE MORTH HALF OF THE NORTHEASI QUARTER; THE SOUTHEAST QUARTER
OF THE NORTHEAST QUARTER; THE EAST HALF OF THE SOUTHWEST QUARTER
OF THE NORTHEAST QUARTER; THE NORTHEAST QUARTER OF THE SOUTHEAST
QUARTER; THE EAST HALF OF THE NORTHWEST QUARTER OF THE SOUTHEAST
QUARTER; EXCEPT THAT PORTION THEREOF LYING SOUTH:RLY OF THE
NOR " IERLY BOUI.DARY OF A STRIP OF LAND 300 FEET IN WIDTH ACQUIRED
BY THE UNITED SIATES OF AMER{CA FOR THE BONNEVILLE POWER ADMIN[—
STRATION'S ELECTRIC POWER TRANSMISSION LINES;

A'D_ALSO EXCEPTING THAT PORTION THEREOF DEEDED TO SKAMANIA COUNTY
BY DEED RECORDED JUNE 2, 1976 IN BOOK 71 AT PAGE 63.

TOWNSHIP 3 NORTH, RANGE 8 EAST

THE NORTHEAST QUARTER OF THE SOUTHWEST QUARTER AND THAT PORTION
OF THE SOUTHEAST QUARTER OF THE NORTHWEST QUARTER WHICH LIES ON
THE SOUTHEASTERLY SIDE OF THE CENTER OF BEAR CREEK;

THE NORTH HALF;

THE SOUTH HALF OF THE NORTH HALF; THE SOUTH HALF;

THE SOUTHWEST QUARTER OF THE SOUTHWEST QUARTER, TOGETHER WITH
AN EASEMENT FOR ROADWAY PURPOSES, AS CONVEYED TO CROWN ZELLER-
BACH CORPORATION . IN INSTRUMENT RECORDED NOVEMBER -8, 1972 IN
BOOK 64, PAGE 677, AUDITOR'S FILE NO. 75490}, EXCEPTING THEREFRQOM
THE FOLLOWING PARCEL:

COMMENCING AT A POINT ON THE SOUTH LINE OF SAID SECTION 16,

666.98 FEET EASTERLY FROM THE SOUTHWEST CORNER OF SAID SECTION;
THENCE NORTH 10° 11' 57" gaAsT 83.62 FLET; THENCE NORTH 89° 1i° 38"
WEST 183.97 FEET; THENCE NORTH 10° 11' 57" EAST 528.00 FEET;
THENCE NORTH 57° 05' 41" wgST 518.70 FEET TO THE WEST LINE OF
SAID SECTION 16; THENCE SOUTH 10911'57" WEST ALONG THE SECTION
LINE TO THE SOUTHWEST CORNER THEREOF; THENCE EASTERLY ALONG THE
SOUTH SECTION LINE TO THE POINT OF BEGINNING OF THIS EXCEPTION.

NOTE: THE ABOVE DESCRIPTION HAS BEEN REVISED FROM THE ORIGINAL
DESCRIPTION DEEDED TO CROWN ZELLERBACH CORFORATION, IN DEED FROM
SAMPSON, ET UX RECORDED JUNE 25, 1957 IN BOOK 43 ON PAGE 401 7O
CONI ORM TO THE SURVEY MADE BY JOHN G. LAWSON, PROFESSIONAL LAND
SURVEYOR AND RECORDED DECEMBER 3, 1982 IN BOOK 2 OF SURVEYS ON
PAGE 83, RECORDS OF SKAMANIA COUNTY, WASHINGTON.
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TONNSHIP 3 'NORTH, RAMGE 8 GAST (CONTINUED):

SECTION 170 COMMENCING AT THE SOUTHEAST CORNER OF SECTION 17, 21D RUNNING
THENCE ALONG THE EAST LINE OF SAID SECTION NORTH 10° 11t s7*
EAST 891.00 FEET TO THE TRUE POINT OF BEGINNING OF THE PARCEL
HEREIN DESCRIBED; THENCE NORTH 89° 34' 17" WEST A DISTNACE OF
150 FEET TO AN IRON PIPE; THENCE MOZTH 10° 11' $7'" EAST 800 FLET
TO AN IRON PIPE; THENCE SOUTH 89° 34' 1/' EAST 150 FEET TO AN [RON
PIPE ON THE EAST LINE OF SAID SECTION; THENCE SOUTH 102 11% 57" WEST
! 800 FEET, MORE OR LESS, TO THE TRUE POINT OF BEGINNING.,

Ld

NOTE: THE ABOVE DESCRIPTION HAS BEEN REVISED FROM THE ORIGINAL
DESCRIPTION DEEDED TO CROWN Z:LLERBACH CORPCRATION, IN DEED FROM
SAMPSON, ET UX RECORDED JUNE 25, 1957 IN BOOK 43 ON PAGE 401 TO
CONFORM TO THE SURVEY MADI: BY JOHN G. LAWSON, PROFESSIONAL LAND
SURVEYOR AND RECCRDED DECEMBER 3, 1982 I[N BOOK 2 OF SURVEYS ON
PAGE 88, RECORDS OF SKAMANIA COUNTY, WASHINGTON.

SECTION 21:  THE NORTH HALF OF THE NORTHEAST QUARTER; THAT PORTION OF THE NORTH-
WEST QUARTER OF SECTION 21, LYING NORTHERLY OF THE FOLLOWING DESCRIBED
LINE:

COMMENCING AT A POINT ON THE NORTH LINE OF SECTION 21, WHICH ¢OINT

‘ IS 462 FEET WESTERLY FROM THE NORTHEAST CORNER OF THE NORTHW ST

; QUARTER OF THE NORTHWEST QUARTER OF SAID SECTION; THENCE SOU«H "14°
11' 21" EAST 651.31 FEET TO AN IRON PIPE ON THE EAST LINE OF [HE
NORTHWEST QUARTER OF THE NORTHWEST QUARTER; THENCE ALONG SAID EAST
LINE SOUTH 00° 48' 57" WEST 343.83 FEEr TO AN IRON PIPE; THENCE
SOUTH 88° 05*' 29" EAST 132 FEET TO AN IRON PIPE; THENCE SOUTH 43°
38" 16" EAST 565.45 FEET TO AN IRON PIPE; THENCE NORTH 48° 49°' 57V
EAST 1118.06 FEET TO AN IRON PIPE ON THE NORTH-SOUTH QUARTER LINE
OF SAID SECTION 21.

NOFE: THE ABOVE DESCRIPTION HAS BEEN REVISED FROM THE ORIGINAL
OESCRIPTION DEEDED TO CROWN ZELLERBACH CORPORATION, IN DEED FROM
l SAMPSON, ET UX RECORDED JUNE 25, 1957 IN BOOK 43 ON PAGE 401 TO
; CONFORM TO THE SURVEY MADE BY JOHN G. LAWSON, PROFESSIONAL LAND
! SURVi.YOR AND RECORDED DECEMBER 3, 1982 IN BOOK 2 OF SURVEYS ON
' PAGE 88, RECORDS OF SKAMANIA COlNTY, WASHINGTON.

SECTION 22  THE NORTH HALF; THE EAST HALF OF THE SOUTHEAST QUARTER; TOGETHER
WITH EASEMENTS FOR ROAD PURFOSES AS DESCRIBED IN INSTRUMENTS
RECORDED MAY 24, 1978 IN BOOK 74 AT PAGE 868 AND RECORDED MAY 19,
1978 IN BOOK 74 AT PAGE 828; AND AGREEMENT RECORDED IN BOOK 6 AT
PAGE 768 OF SKAMANIA COUNTY AGREEMENTS AND LEASES ON APRIL 28, 1983.
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) BOOK 102 pagg3s

EXHIBIT "A"

TOGETHER WITH all of the right, title and interest of
Cavenham Forest Industries Inc., in and to any other lands
in said County and State, not hereinabove described, title
to which may be either fee or easement, and which lands are
roads.

EXCEPTING from the above described real property however,
the Lands set out on the attached 1 sheets and labeled
""Cavenham Forest Industries INc., H § BU Bxciruded Properties'",

said excluded %ands being more particularly described as follows:
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10154 071586

CAVENHAM FOREST INDUSTRIES INC.
H&BU EXCLUDED PROPERTIES

SKAMANIA COUNTY, WASHINGTON

TJRACT: O3NOTXE

Section 24:
SWASEX.

Section 25:
NWANEX.

In Township 3 North, Range 7% East, W.M.
(The forgoing being Beacon Rock)

HBU EXCLUSIONS - 1
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