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policy or policies, if any, shall be made payable as provided in the mortgage to the Recon-
struction Finance Corporation, and as in the mortgage to the Peoples National Bank of Wash-

ington in Seattle, then to the trustee herein, it being distinectly understood that such in-

primarily for the security of the holders of the mortgage notes executed in connection here-
with and secured hereby. The ploicy or policies of such insurance shall be kept by- the mort
gagor after the Reconstruction Finance Corporation and the Peoples National Bank of Washing-
ton in Seattle have been paid, and the mortgagor will keep the premiums on sald insurance
policies fully pald and shall not permit or suffer any cause or condition to arise whereby
saild insurance may become vold or voldable. Proper officerf of the mortgagor shall, during
April of each year, transmit to the trustee their certificate setting forth the asmounts of
insurance in effect, and the names of the companies issuing such policlies, and the trustee
shall have the right to rely upon such certificate. The proceeds of any insurance which may
be received shall be applied by the trustes as follows, to-wit:

First: To the payment of any reasonable expenses, costs and attorney's fees incurred
by it in the collection of the same. |

Second: To the payment of the trustee's expenses and compensation.

Thfrd: The balance remaining shall be-held by the trustee 1n a'apecial fund, and in th
event this mortgage is in default, then the truséee shall pay sald fund to the note holders
pro rata, according to thelr interest unless sixty-aix and two-thirds per cent (66 2/3%) of
the indebtedness hereby secured shall within thirty days after the loss occurred, request
the trustee in writing not to pay said balance to the note-holders.

In the event sixty-six and two/thirds per cent (66 2/3%) of the indebtednsss hereby se-
cured shall requesé the trustee not to pay sald balance to the note holders as above provid-
ed, or in the event this mortgage is not in default, then the balance remaining, if any,
shall be held by the-trustee in a speclial fund, to be drawn therefrom by the mortgageor for
the purpose of rebullding any building or restoring any equipment destroyed by fire'or tor-
nado, or to repair the same, 1If any be partially destroyed. Such moneys shall be kept in
said special fund and the officers of the mortgagor shall, from time to time, certify thelr
disbursements for repairs or rebuilding, and upon recelving such certiricate, the trustee
shall reimburse the mortgagor for such expenditures in accordance with such certificate.
Upon receiving a certificate by the officers of the mortgagor that sald bulldings or equip-
ment have been restored or rebullt, the trustee shall pay to the mortgagor the residue on
hand in any such fund, and the trustee shall have the right to rely upon such certifIcates,
rand shall be relisved from all responsibility by reason of making such disbursements on such
certiflcates. .

In the event of the fallure or default of the mortgagor to insure said buildings and-
equipment, as aforeald, ot to pay the premiums thereon, the trustee may pay the same at its
election and any money so pald shall be secured by these presents, together Qith interest
thereon, at the rate of eight per cent (8%) per annum which shall be payable on demand.

It is agreed that the mortgagor shall have the right to carry such amount of business
interruption insurance, and other insurance, as the mortgagor deems proper, and such insur-
ance shall be payable directly to the mar tgagor. .

VIII. The martgagor is given the right on any date to pay any additional sum mortgagor
may desire to be used by the trustee in paying the principal, or part of the prindipal, of
the notes, it being understood that:in paying off the principal or any part of thé principal
of the sald notes, the mortgagor shall pay to the trustee, and the trustee shall pay to the

povmer of the notes a ten per cent (10%) premium upon the amount so paid in advance of the

surgnce, in the event of any loas, shall, after payment of the first and second mortgages, be




