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Housing Act, he will pay to the mortgagee an adjusted premium charge of one per centum (1%)
of ﬁha original principal amount thereof, except that in no event shall the adjusted premium
exceed the aggregate amaunt of premium charges which_would have been payable if the mortgage]
had continued to be insured until maturity; such payment to be applied by the mortgagee upon
its obligation to the Federal Housing Commissioner on account of mortgage insurance.

2, That, in order more fully to protect the security of this mortgage, the mortgagor,

w

together with, and in addition to, the monthly installments of principal and interes§ payabl
under the terms of the note secured hereby, on the first day of each month until the said
note is fully paid, will pay to the mortgagee the following sums:

{a) If this mortgage and the said note secured hereby are insured under the provi-
slons of the Nationel Housing Act and so long as they continue to be aso insured, one-
twelfth (1/12) of the annual mortgage insurance premium for the purpose of putting the
mortgagee in funds with which to discharge the said mortgagee's obligation to the
Federal Housing Commissioner for mortgage insurance premiums pursuant to the provisions
of Title II of the National Housing Act, as amended, and Regulations thersunder, The
mortgagee shall, on the temmination of its obligation to pay mortgage insurance premium
credit to the account of the mortgagor all payments made under the provisions of this
subsetion which the mortgagee has not become obligated to /pay to the Federal Housing
Commissioner.

(b) A sum equal to the ground rents, if any, next due, plus the premiums that will
next become due and payable on policies of fire and other hazard insurance covering the
mortgaged property, plus taxes and assessments next due on the mortgaged property %all
as eatimated by the mortgages) less all sums already paid therefor divided by the num-
ber of montha to elapse before omemonth prior to the date when such ground rents, prem-
iums, taxes, and assessments will become delinquent, such sums to be held by mortgagee
in trust to pay sald ground rents, premiums, taxes and special assessments.

(e) All payments mentioned in the two preceding subsections of this paragraph and
all payments to be made under. the note secured hereby shall be added together and the
aggregate amount thereof shall be paid by the mortgagor each month in a aingle payment
to be applied by the mortgagee to the following items in the order set forth.

Wur

I. Premium charges under the contract of insurance with the Federal Housing Commiss
ioner; '

II. ground rents, taxes, assessments, fire and other hazard insurance premiums;

III. interest on the note secured hereby; and

. IV, amortization of the principal of said note.

Any deficlency in the amouht of any such aggregate monthly paymenta shall, unless made
good by the mortgagor prior to the due date of the next such payment, constitute an
event of default under this mortgage. The mortgagee may collect a "late charge™ not to
exceed two cents (2¢) for each dollar ($1) of each payment more than fiftsen 15} days
in arrears to cover the exftra expense involved in handling delinquent payments,

3. If the total of the payments made by the mortgagor under (b) of paragraph 2 preced-
ing shall exceed the amount of payments actually made by the mortgages for ground rent, taxes
or assesaments or insurance premiums, as the case may be, such excess shall bé-credited by
he mortgagee on subsequent payments to be made by the mortgagor. If, however, the monthly
payments made by the mortgagor under (b) of paragraph 2 preceding shall not be aufficient to
pay ground rent, taxes or assessments or insurance premiums, as the case may be, when the
same shall become due and payable, then the mortgegor shall pay to the mortgagee any amount
necessary to make up the deficiency on or before the date when payment of such ground rent,
taxes, assessments or insurance premiums shall be due. If at any time the mortgagor ahall.
tender to the mortgagee, 1n accordance with the provisions of the note secured hereby,'full
bayment of the entire indebtedness represented thereby, the mortgagee shall, in coaputing the
Lnount of such lndebtedness, credit to the asccount of the mortgagor all payments made under
the provisions of (a) of paragraph 2 hereof which the mortgagee has not become obligated to
pay to the Federal Housing Commisaioner,-and any balance remaining in the funds accumulated
ander-the provisions of (b) of paragraph 2 hereof, If there shall be a default under any of
Lhe provisions of this mortgage resulting in a public sale of the premises coveréﬁ hereby, or
Lf the mortgagee acquires the property otherwise after default, the mortgagae shall apply, at
the time of commencement of such proceedings, or at the time the property 1s otherwise ac-
Fuired, the balance then remaining in the funds accumulated under (b) of paragraph 2 preced-
Ing as a credit against the amount of the principal then remaining unpaid ‘under said note,

and shall properly adjust any rm yments which shall hawve been made under (a) of said paragraph

4e That he will pay all taxes, assessments, water rates, and other goveramental or mun-
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