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The‘Series....Bonds are also redeemable'by.operatibn of a sinking fund out of monies
available therein, at the follQWing priées (expressed in percentages of the principal’
amount): to and including .;.....:l,‘..;..%; théereafter to and including..f....;,.;};.%3
etec. T : S f T

(For redemption prices see page 13 hereof)' “ *°
(accrued interest to the date fixed for redemption being payable out of other than ‘Sinking|
fund monies), and upon the notice and in the manner hereinabove' set- forth for opticnal
redemption, all as provided and contained in said Supplemental .Indenture dated asg of July
1, 1945, establishing and defining said sinking fuhd. " Sinking fund payments shall be
made to the rustee anntally oh”July 1' of each yeéar, commehcihg with the year 1947, and
shall amount in each year to eiéherlthe sum of $375,000 or an amount equal-tb the Railway
Company's net income {as defined by the Accounting Classifications or other rules, orders
and regulations of the Interstate Commerce Commission, or other Federal authority having
similar jurisdiction‘in fhe premises, at the time in force) for the year ending on the
preceding December 31, whichever shall be the lesser. Such payments shall be made in
cash or in Geqeral Mortgagé Bonds of any series acquired by the Railway Company atfter
July 1, 1945 (other than Bonds of ﬁeries'E or Serieé I; and ofther than bonds held by the
Hailway Comphny or pledged by the Kailway Company and which in either case have never
been otherwige i;éued, and otﬁer than bonds wiich have been converted into stock of the
Rallway Company), in each case ©°of é delivery of bonﬁs,vat the principal amount thefeof
or at the cost'therepf.ﬁo the Railwgy'Company,'whichever‘shall be the lesser (such cost
to be_exclusive of Brokerage and accrued interest), or partly in cash and partly in such
bonds, and may bg anticipated. Sinking fund money shall be applied by the yrqsfeq.to
the purchase, as instructed by the Railway Company, of Genergi_Mortgage_Bonds of Series
N or Seriesro at prices not exceeding the then current ;gdemption price app%acable for
the sinkiqg fuqﬁ for the‘rgspecp}ve series, exclusive of b;okerage and‘accrued interest,
or to the purchase of Ceneral Mortgage Bonds qf any other sqrigs (provid%d thap, if the
purchase price of such bonds, exclugive of brokerage and accrued interest, shall‘exceed
the lower of the then currenf redemption prices applicable for the sinking funds for ﬁhe
bonds of Zeries N or Series 0, sinking fund monies shall be used to pay only tﬁat part
of the purchagse price equal to such then current lower redemption price and the balance
of such purchase price will be otherwise provided by the Railway Company and paid to the
Truatee) or to the redemption of any of the bonds of series N or Series U, or upon the
request of the Railway Company, to the payment of the princiﬁal of any General Mortéage
Bond at its.stated maturity, all as more fully provided in said supplemental Indenture.
All bonds acquired by or delivered to_the r'rustee pursuant to the provisions of the sink-
ing fund will be cancelled and no bonds will be issued in place thersof.

In case of certain defaults specified in said indenture, the principal of this bond
and -all of the bonds issued under said indenture way be declared and may_become due and
payable in the manner and with the effect provided in said indenture.

this bond -shall pass by delivery, unless‘registered as to principal in the owner's
name either at the office of the Reallway Cpmpany in the Uify of st. féul, State of Minnest
ota, or at its office or agency in the Borough of Manhattan, the Cipy of New York, such
registry being noted on the bond by the Rallway Compény. After such regiétry no transfer
shall be_valid unjiesg made~by_the registered owner in person or by attorney and similarly
noted on the bond, but the same may be dischgrged from registfy by like Pransfer to

bearer noted on the bond, whereupon ability to transfer by delivery shall be restored;
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