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Notwi thstanding the foregoing provisions of this Section 6, 1f at the time cash re-

celved by the Corporate Trustee under amy of the provisions of this Article shall be
available for the purchase or redemp tion of bonds, there are no bonds outstanding
under this Indenture which by theii‘ terms may be redeemed prior to the stoted ms turity
thereof, the Corporate Trustee shall use such cash to purchase bonds at or below the
I face value thereot, and in so far as said cash cannot be so used and applied, the same
or the balance thereof shall be held by the Corporate Trustee in asccordance with the
provisions of this Section 6, and, not{vithstanding the two year limitation upon the
‘6f money by ‘the compdnyshall Ve subject to-withdrawal
v.fithd.rawals/d's hereinbefore in this Section 6 provided until and unless said cash or the
balamc e thereof sha_ll be used and applied by the Corporate Trustee to the purcheser or
l redemption of bonds.

Section 7: NO purchaser in gbod faith of property purporting to have been released
hereunder shall be bound to ascertain the authority of the Corporate Trustee to execute
the relesse, or to inquire as to any facts required by the provisions hereof for the ex-
ercise of such authority; norx shall any purchaser or grantee of any property or rights
permitted by Section 2 of this Article to be sold, granted, excheéenzed or otherwise dis-
po sed of, be under obligation to ascertain or inguire into the authority of the Company
%o make any such sale, grant, exchangé or other disposition,

ARTICLE VIII. CONCERNING PLEDGED SECURITIES.

Section 1. The Company covenants and agrees that the shares of capital stock of
Yiest Coast Telephone Company of California, a corjoration (herein called the Subsidiarym"),
pledged hereunder, constitute and represent all of the shares of stock of said Subsidiary
l now issued and outstanding; and, other than preferred shares, as heréinafier provided,
| szid Subsidiary will not issue any shares of stock unless the séme shall be forthwith
delivered to the Corporate Trustee and pledged hereunder. Nothilé herein contained,
havever, shall prevent the Subsidiary from creating, issuing anﬁselliﬁg shares of pre-
ferred stoeck from time to fime, provided that any such shares of preferred stock so
created, iissued and s0ld shall bve sub‘ject to Tedemption, and that at all times the shares
of stock pledged:hereunder shall have and represent a majority of the voting power of
all shares of s2id Subsidiary at any time outstand ing.

Section 2, So long‘as the Company shell not be in default as defined in Section 1
of Article VI hereof, it shall be entitled to receive and dispose of for its own use,
{ree of accountability to the Trustees therefor, any dividends decle red on the pledged
sheres of said Subsidiary declared andpaid out of earnings, regardless of wheh such
l earnings accrued. If eny such dividends are received by the Corporste Trustee, they shall

be promptly paid over to the Company. 4ny stock dividends declsred or paid in respect
of said shares, shall be paid to andheld by the Corporate Trustee as additional security
for the bonds hereby secured. In the absence of notice to the contrary, the Corporate
Trustee shall be entitled to pre.sumé that 811 cash dividends have been declared out of
l earnings.
it

Section 3. So long as the Compeny is not in default as aforesaid,/maey vote, in its
discretion, all of the shares of said Subsidiary pledged hereunder, and exercise any and
all rights pertaining to the ownership of seid shares. -The Corporate Trustee shall have
the right-to cause said shsres of said Subsidiery to be transferred of record into its
neme or the neme of its nominee. When not in default hereunder s the Company shall have

the right to vote snd give consent to all matters not contrary to the covenants herein

or elsewhere contained in this Indenture, with the same force and effect as though said

shéres were not subject to this Indenture; and from time to time, upon the request of the




