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Thousand Dollars (*100 OOO ) in addltlggtto the net income of the Company earned after
Jenuary 1, 1939; and (b) that it will/declare or pay any dividends on its capital stock
if the Comwpany shall be in default as defined in Section 1 of Article VI.

Section_lV. Thet, in tne event any serles of bonds hereafter created by the'Company
shall contein any provisian for the reimbursement to the owner or holder thereof of taxes
assessed and paid by =uch owner upon the principel and/or interest of said bonds; such
reimbursement shall be mde upon the conditions and in the manner set forth in the resolu-
tion of the Board of Trustees of the Company creating such series, or, if a supplemental in
denturs be entered inte evidencing the creation of sich series, as set forth therein,

Article III. Depreciation Fund.

Section 1. The Company covenants that as further security for all of the bonds at
any time issued and outstending hereunder, it will estsblish & Depreciation Fund to be
canputed in the menner and to be used for the purposes hereinafter in this Article speci-
fied. |

Section 2., The Company covenants that on the tirst day of June, 1940, and on tle
first day of June in each year thereafter, it will deposit in cash with the Corparate
Trustee in saild Depreciation Fund an amount equal to that smount credited to depreciation
reserve on the books of the Company during the precééing célendar year, wWhich amount so
deposited, however, shall in no event be less then three esnd one-hall per cent {34%) nor
more than four and one-half per cent (44%) of the aggregate average amount gt which the
depreciable property is carried on the books of the Compeny during salid preceding calen-
dar year.

.The Company covenants that on fhe first day of Jjune, 1940, and on the first day of
June o1 each year thereafter, it will deliver to the Corporate Trustee a statement certi-
fied to by the President or @ Vice President, and the Treasurer or an Asslstant Treasurer

of the Company, sebtting forth the amount credited to depreciation reserve on the books of
the Company during said preceding year, and setting forth the sggregete avergge amount

gt which the deprecieble property was carried on the books of the Company during seld
nreceding calendar year, and setting forth in reasonable detail the basis of the computa-
tion thereol.

Section 3. All payments made by the Company to the Corporate Trustee in accordance
with the provlsions of Section 2 of this Arfticle shall be held in trust by the Trustees as
part of the mortgaged and pledged property and shall be paid out to the Compeny, upon the
showings provided for in Section 4 of this Article from time to time, to reimburse the
Compeny for {1) the full amount of the cost of any property installed in replacement or
substitution of property and made, constructed or acquired subsequent to January 1, 1938,
or in process ot construction or erection insofar es actually constructed or erected sub-
sequent to January l, 1939, and/or (2) the cost or fasir value, should such fair value be
less than such cost, of new property as defined in Article I hereof and purchased, acquir-
ed or constructed sSubseguent, to January 1, 19389, and/oi (3) the cost of permenent addi-
tions as defined in Article I hereof, and made, constructed or installed subseguent %o
January l; 1939; or in process of construction or erection insofar as actually constructed
or erected subsequent to January 1, 1939, and/or if not so paid out to the Company in
reimbursement; upon written direction of the Company may be used, and, upon the: expiration
of five years from the date of each respective payment, shall be used by the Corporate

Trustee for the purchase and cancellati on of outstending bonds issued under this Indenture

at or below the redemption price thereof or, if unable to purchase a sufficient amount of

said bonds 8t or below the said redemption price thereof, the Corporate Trustee shall pro-




