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” .(f), In determining the cost to the Company or the fair value of any new property
gné/or the cost of permanent additions, as hereinbefore in this section defined, under
any of the provisions of this Indenture, such cost or fair value, as the case may be,
shall include expenditures chargeables to cgpital under well recognized systems of
accounting, end, without limiting the foregoing, shall include expenditure for engiheer-
l ing, interest during construction, insurance during construction, including workmen's
compensation insurance, legal services and taxes during coamstruction, including taxes

or contributions based on payroll. - The term "fair value®™, as used herein, shall be
deemed to meen the reproduction cost new less accrued deprecietion at the time of the
purchase or acguisition of new property excluding any value for going concern or fran-

l chises.

Section 14. None of said remaining bonds shall be authenticated and delivered
under the provisions of Section 13 of this Article I, until and unless the net earnings
of the Company, as herein defined, for a pericd of twelve (1l2) consecutive calerd ar
months ending not more than ninety (90) days prior to the dete of Iiling of the applica-
tion therefor with the Corporate Trustee, shall have been equal to at least one and
three-guarters {1 3/4) times the "annual interest charge" of the Company.

The term "annugl interest charge', as used in this Indenture, shall mean the
énnual interest charge on:

(a) all bonds then outstanding hereunder, except bonds for the redemption of which

funds have been deposited with the Corporate Trustee or will be deposited with the

Corporate i‘Tustee simulteneously with the issuance of the bonds, the issue and au-
I theutication of which are @pplied for hereunder;

(b) all bonds, the issue and autheﬁtication of whieh are applied for hereunder;

{c) ell bonds or other obligations the lien securing which shall bve prior to or

rank equally with the lien of this Indenture.

The term "HNet earnings" of the Company as used in this Article I shall mean and in-
¢lude an amount ccamputed as follows:

From the ftotal opersating revenues: and non-operating income from all sources, there
shall firéf be eliminated profit realized from the sale or other disposition of capital
gssets. There shall then be deducted all opereting expenses, including salaries, rentals,
taxes (except 88 hereinafter provided), insurance charges, charges for depreciation,
license fees, and expenditures for ordinary repeirs and maintenance, but there shali not
be included in operating expenses cherges or reserves for property abasndoned or otherwise
I retired from service, loss sustained upon the sale or other disposition of capital assets,

interest charges, chaerges or reserves for amortization of debt and debt discount, or
premium and expense upon the bonds outstand ing under this Indenture, income or other
taxes imposed on income only after the deduction of interest charges or tex on corpor-
ate debt.
I If any of the property owned by the Company, as herein defined {(exclusive of pro-
perty acquired in exchange or substitution for property released fram the: lien hereof,
i or through the use of cash deposited with the Corporate Trustee under any of the pro-
visions hereof, other than cush deposited as & basis for the issue of bonds), at the time
of mexing any "net earnings certificate", as hereinafter deinfed, shall not have been
owned by it during the period ifor which eurnings applicable.to bond interest are to be
computed , or shall have been owned by it during a part omnly of such period, the net earn-

ings or income of such property camputed as herein provided during the whole of such




