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provided; likewise sald franchises provide certain conditions that shall be observed and li |
met and performed by the franchise holder. Mortgagor covenents and agrees to strictly
perform and comply with each and every condition and requirement of each and every fran-
chise under which any portion of its telephone system is operated, and ef all valid laws, . L
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regulations and rules of the municipality, county, state or nation epplicable thereto.

Mortgagor further covenants and agrees that on the eipiration of any franchise pertaining
to any part of 1ts system it will have such framnchise renewed and in default of renewal

thereof it will within thirty days after demand by Banker pay to Trustee the value of that '
portion of its telephone system as to which the franchise is not renewed, the amount there-

of to be determined end approved by Banker and Mortzagor, provided, i1if they are unable to

agree in writing within thirty days, then such amount shall be fixed by the Trustee. Pro-
vided, a failure to meet the requirements of this section shall not be an event of default
hereunder if the remaining assets of Mortgagor and the eamings from the remaining propere : {l
ties of Mortgagor subject to the lien hereof are such as to meet the requirements of Artie -
cle I, Section 5 (¢) for issuance of additional bonds. ‘ E
Section 9. TO PAY TAXES AND LIENS—The Mortgagor covenants and agrees that this in-
denture shall be and remain a first lien and encumbrance upon the property described and
embraced herein so long as any of the bonds issued hereunder shall remain unpaid, either in
whole or in part, and that it will not voluntarily create or suffer to be created or to
a&ise any lien or charge upon the mortgaged or pledged property, or any part thereof, or
upon the income of Mortgagor arising from the premises herein embraced. That forthwith
after the same shall -accrue it will payy or cause to be discharged or paid, every claim or - ;!
demand which if unpaid might by law be given precedence over this instrument es & léen or : I
charge upon saild property, or any part thereof, or upon the income, thereof, and that it
will not suffer any claim or paramount title %o be established t¢o any of the said prope rty
and any cleim which shall be established in any manner as such lien shall be prompily ex-
tinguished by the Mortgagor. This covenant shall be without prejudice to the right of the
Mortgagor to contest the validity of any lien or charge which it bellieves to be i1l1-founded|,
either in law or in fact; always provided that the property mortgaged and pledged, and 1
every part and parcel thereof, shall at all events be protected from sale by the Mortgagor : |i
F

pending sny litigation with reference to the validity of such claim, and provided also

that immediately upon the final adjudication of any such claim the Mortzagor will forth-
with pay the same. The Trustee may in 1ts discretion require the Mortgagor to deposit
with the Trustee & good and sufficient surety bond to protect this bond issue against any

tax, charge, claim or lien which the Mortgagor desires to contest, and upon a request th?re-
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for the Mortgagor shall supply such surety bond as the condition precedent to contesting
such tax, claim, lien or charge.
Section 10. Promptly, and beforethe same become delingquent, the Mortgagor will pay

and discharge all taxes, assessments and cherges lawfully imposed upon the property mort-

gaged and pledged hereby or upon the income or interest of the Mortgagor therein or upon
the income and profits from such property or upon the lien or interest of the Trustee crea- ; \
ted hereunder, and if the Mortgagor fails to pay any such taxes, assessments or charges,

the Trustee may, but it is not obliged to, pay the same without inquiring into the validity

thereof and shall thereupon be subrogated to the rights of the governmental authorities
making such imposition. The Mortgegor may, however, in good faith contest the validity of

any such tax, assessment or charge in the manner and upon the terms and conditions provided

in Section 9 of Article III hereof. No payment made by the Trustee under this or any other




