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Section 27. 3onds of any one oOr more series shall be authenticated and delivereJ
under the provisions of this Article V upon the basis of property additions for a principal]

amount 1ot exceeding seventy-five per centum (75%) of the cost or the fair velue thereof to

the Compeny (whichever shall be less) and .for a principal amount not exceeding seventy-five

per centum (75%) of the cost or the feir‘yalue thereof to any other corporstion or any
indiyidnal or co-partnership subjecting such property additions to the lien of ﬁhislindentu
(whichever shall be less) and upon the basis 'of subsidiary property additions of a snbsid-.
iary compeny ior a principal amount not exceeding seventy-five per centum (75%) of. the cost
or the fair value thereof to & subsidiary company (whichever shall ‘be less). .The cost of

any such property additions or of any snch subsidiary property additions shall be deemed to

-

be the sum of (1) any cash forming & part of such cost, (2} en amount equivalent to the faifr

market value in cash .(as of the date of issue or delivery) of any securities issued or

delivered in payment.thereﬂor,or for the acquisition thereof and (3) the principal amount

. , }
of any outstanding prior lien bonds secured by lien upon such property additions or such

subsidiary property additions (as the case may be ) at the time o1 their acquisition unless

the engineer's certificate hereinafter in subdivision (3) of 3ection 31 hereof provided for
shall show that the principal amount of such prior lien bonds has theretofore been deducted
when other property additicons or subsidiary properiy edditions.(as the case may be) subject
to the same prlor liens shall have oeen made the basis ol the authentlcetlon and delivery
of bonds under this Article V, or of the w1thdrewal of ‘cash, or of the release of property
or of the disposition by & subsidiary company of property under any of the provisions of
this Indenture. . | ‘ |

Whenever, under eny of the provisions: of this Indenture, there is in question the
- cost of su051d1ery property additions owned by a subsidiary COmpany at the time 1t shell
have become & subsidiary company , such cost shall be deemed to oe (a) the sum ol (1} any
cash formlng & part of the cost fo the Company- of” all oi the outstandlng shares of sLock
{except directors! quellfylng shares) and 1ndeutedness oi such subsidiary company pledged

or covenanted to ve pledged hereunder as herein pr0v1ded at the time such sub51d1ary compan

=

shall have obecome & subsidiary company to nake it such (EJ an amount equivalent to the fair
market value in ceél(as of the déte'of delivery) of ény securities issued or delivered by
~the Company in payment for such shares of stock and indeotedness or for bhe acquisition
thereof{ (3) the principal amount of any outstending prior lien bonds (except prior‘lien
bonds ‘pledged or covenanted to be pledged hereunder as contemplated in clause (l) of this
paregraph) secured o0y prior llen on such subsidiary prOperty addltlons at the time such
subsidiary company shell have become a sub51d1ary company, unless the englneer s certificate
hereinaflter in subdivision (3)_0f Section 31 hereof provided for shall show that the prin-
cipal emount of such prior.lien bonds hes therebofore_been deducteo.when other property
additions orrother subsidiary property,eGQitions (as the cese may be):subject to'the same
prior liens shell have been made the basis of the euthentication and'deiivery of bonds undez
this Article V, or of the withdrawal of cash, or of the release of property, or of the
disposition by & subsidiary company of property, under any of the prov1m.ons of thls Indenty
end (4} the cost{determined as provided in' the prccedlng peragraph of thls 3ection 27) of
subsidiary property additions acuuired or constructed by such sub51dlary company through thg
use oi earnings of such sub31dlery ctompany accumulated eiter the company shall have acquired
and shall have contlnued to own that number of shares of snock oi such sub31d1a1y company
which would entitle the Compeny upon llquldatlon of such suo51dlary company which would

enti tle the Company unpon liguidation of such subsidiary company to seventy-five per centum

(75%) of the assets thereof distrioutaole to gtockholders on ligquidation; minus (b) the fair

[}
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