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inadequatse, obsolete‘or wornout property; provided, however, that whénever any old, inadequgtel,
obsolete or worn out properiy is renewed or replaced by, or there is substituted for it,
other property costing more than an amount equivalent to the cost 6f the property renewed o3 ' l
replaced or ior which other property is substituted, then to the extent of such excess, and
.to such extent only, such property so acquired, made or constructed shall be deemed property
additions,.

3ection 5. The term "subsidiery company™ shall mean any corporation having cor-
porate authoritj to carry on and carrying on or by or for which ‘there is then in process of
construction, erection or acquisition'prOperty to carry on any of the business hereinafter
in the next succegding sentence of this Section mentioned and all the issﬁed and then out-
stand ing shares of stock of which (except directors' qualitfying éhares, il eny), shall then

by owned by the Company and shall then be or shall theretolfore have been pledged with and

w3

delivered to end shall then by held by the Corporate Trustee. The term "subsidiaIy propert]
addi tions" shall mean plants, lines, machinery, transmission lines, distributlion, service

gnd.supply systems, tracks, rolling stock, buses, automobilcs, property, real or personal,

and permanent improvements, extensions or additions owned by a subsldiary company at the -
time when- such -subsidiary company shall have become & susidiary company, or acquired, made l
or constructed or in process of construction or erection in‘SOf far as actually constructed
‘or erected by or for such subsidiary qompény after it shall become a subsidiary company,

by purchase, consolidation, merger, donation or in any other-way wha tsoever, used or
__uéeful'qr to be used in the business of gemerating, mesnuBacturing, transmitting, distributipg

' ing .
or supolv felectricity produced by any means and part of or to be part.of a system or system

o7

or plent or plants for carrying on aﬁy of said business owned by such subsidiary company
or another subsidiary company or connected or to be connecyed-with or opgrated or fo be
'operated in conjunction with some property of the Company. The term "subsidiary property
addi tions" shall not,.however, inéiude (1) any shares of stock,, bonds, evidences of ‘
indebtedness or other securiteis or contracts or choses in action, or (2) except as herein
otherwise specifically provided, going value, good-will, franchises or governmental permits
granted 10 or acquired By a subsidiary company, &s such, separafe and diétinct I'rom the
property operated thereunder or in connection therewith or incldent thereto, or (3) any l
equiprent, materials or supplies acquired for the purpose of sale or resale in the usual
course of business or for the purpose of consumption in the operation of any of its
properties, or (4) any natural gas wells or natural gas leases.or natural gas transmission
lines or pipes or other works or property used primarily and pr1n01pally in the production
ol natural gas or its transmission up to the point of connectionw with any distribution
system, or (5) any property acquired or constructed by & subsidiary company in maintaining
its property in good repair, working order énd condition, or merely‘to'repléce or in sub-
stitution for old, inadéhu&te, obsolete or worn-out-properiy;rpr§Vided, héwevgr, that |
whenever eny old, inadequate, oﬁsolete'gr Worn-out property is renewed or repiaced by or
there is substituted for it other property costing more than an amount'equivalént to -the
cost of the property renewed or replaced or for which other pTOpérty is substituted, then
to the extent of such excess and to such extent only, such property so acquired shall be

deemed subsidiary property additions. ' '
Section 6., The term "funded property" shall mean: l
(1) All property owned by_Pacific Power & light Company on Mey
31, iQBO {(but property'rmfrowned-by;facific éoﬁér & ﬁight Company

on said date but on said date.oﬁned by ahy corporation hereafter




