by the purchaSer, together with'penelties imposed by. the pur— ;n
- and such other taxes as are. lmposed upon Denlson s productlon.f'
;Any such royalty payments shall ‘be- applled agalnst and shall
‘ellmlnated by such credlts, proceed;ng in sequence from the

“last: payment to the next to la5t payment, ‘and so on.m.Den;sonPs};;

terminate upon the termznatlon of thls Agreement or upon payment

- in ‘full of theoPurchase Prlce.‘
objectlon which Sellers may w;sh to ralse.w;th resoect to_':'
. to Denison in wrltlng w1th1n onew-l)"vear after such payment

< against lnstallment payments or shall. be deemed to have been'

. waived by Sellers.n

- Sellers own and hereby grant to Denlson an. lnterest 1n any

F* kW

3. ©Production Rovalties. - B

{a) Calculation of.Rovalties. Prior to termina-

tion of this Agreement or to payment in full of the Purchase

e T

Price, and in the event that Denison conaucts mlnlng operacxons‘
on the Mining Properties, Denison agrees to pay to Sellers as a _
production royalty, five percent (5%) of the_Net*Smelter.heturns"lv‘
from sale of:any ore, minerals-or mineral Substances from~the,
Mining Claims. "Net Smelter Returns" are defined .as the~grdss
proceeds received by Denlson £rom the sale o:ssuch ore, mlnerals
and mineral substances, less (1) all costs to Denlson of handllnc,
welghlng, sampllng, determlnlng mOLSture content, packaglng,_
reflnlng, process;ng or beneficiating’ such materlal and of

transporting. it to the point of sale, (11)_ell-charges 1mposed'

chaser, if any, and (111) ad valorem taaes, severance taxes,

reduce the Purchase Price ©f the Mlnlng Propertles beglnnlng

with the final lnstallment peyment due. and, when it has been

obllgetlon to Qay to Sellers such productlon royalty shall

-

(b). Tlme of Payment *ok ok Any complemnt or

productlon royaltles payable he*ﬂunder shall be made by Sellers

-,

has been made to aellers or ar::r such credlt has been applled

(c) Prooortlonate Reductlon._‘In"the'eyent that

-

1




