‘in amount (a) fhe fair value of such extensions and additions, or (b) the fair value

fizst lien, It is agreed that f¥rthe purpose of enabling the Company to provide I

funds for the.makiné of anysuth extensions or additions other than thoee made by the "
e#penditure of the two hundred and fifty thousand (250,000} dollars ebove referred to

said Trustee shall from time to time upoh crder of the Compény certify and deliver any l
of_the bonds of the Company on erosit of cabh equsal to the face value of the bonds so ﬁ
i1
ggﬁq Trustee under this section skall not at any one time exceed the sum of five hundre$

80 I
thousand {500,000) dellars. Such cash/deposited may from time to time be withdreswn :

certified and delivered, prohidgd, however, that the amount of €ash so deposited with

upon the order of the Compay to an amount or amounts not exceeding eighty (80) per !

cent. ofthe actusl and ressonable expenditures made by the Company for any suchh'

extensions or additions, end @tntil so withdrawn shall constitute part of the property

hereby mortgaged. k
The term*attual and reasonable expenditures” as used in this section means

g;l“qxpenditures actually made for egtensions and additions, end 8shall not exceed _ |
|
|
i

entirety, after msking due allowance for depreciation, such fail value to be determined’

of the physigal property of any other public utility corporation acquired as an

by a person appointed }y the Company and approved by the Trustee., '

The term " extensions and additions,” as used in this section, shall include any !
electric , liéht, power, or heating properties of any other corporation acquired
as a whole or substantielly as a whoie by the Company after March 1,1915, and
subjected to the lien of this mortezage. |

Rlenewals and replacements of property shall te deemed extencgions ar additions . ji_
only to the extent that the cost thereof shall exceed the original cost of the property;
renewed ar feplaced. r ' :

The term "net earnings® of the OQompany , &8s used in . thie articlie, shall d
mean the amount remaining after deducting from the earnings derived from the operation “
of the plants and operative properties owned by the Company at the time application ﬁ
is mede for the igsuance of bonds, 2l1 operating expenses, including taxes, rentals
insurance, end reasonable proper expenditures and chargee for maintenance, repairs
and renewsls. ‘ . - _ o

Yo bonds shall be certified under the provisions of this section unieqé and unge
til such net earnings of the Company for a period of twelve (12} consecutive months
ending noﬁ more than sixty_(ﬁo) days prdéor to the receipt by the Trustee of spch
application.'shall have beeﬁ in éach case.equal to at least ten (10} per cent. cf the n
face value of all bonds then oupstanding hereunder and also of all bonds secured by =» "
any gnderlying mortgage aﬁd also aflmmy all bonds the issuance and certification of 1
which is then applied for.

o Yo bonqs shall be certified or deliVered, cr cabh withdrawn, under the
provisions of this section on account of ewpenditures (1) made for real property or |
any intefest therein which shall ngt be subject to the lien of this indenture, end if
80 requested by the Trustee be specifically mortgeged to the Trustees by a mortgege
supplemental hereto; or (2) made out of any insurance money received, or (3) made out
of the preceeds of sale of any of the mortgasged property. or (4) previously made the “
basis for the certification of-ﬁonda or withdrawel of cabh under the provieions of ﬁ
ghia section, or (5) made for pnq?erties or equipment ageinst which there are ovtstand.
irg any vai{d vendors'!, contractors' or mechenics' liens, unless &nd until arrargements

satisfactory to the Trustee shall hawe been made for the discharge of such liens, !



