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théreon accrued to the date so prescrihbed for nayment and one hundred and five
per cent. (l05%) of the face value of the said Ybord.

Cection 2. The first twenty million dollars (820,000,000) of Londs to be
certified and issued under the provisions of this Indenture shall be convertible,
at the-option of the holder, at any time, into stock of the Hortgagor Company of
any class then outstanding at.the rate of onc hundred and ten dollars (£110)
face value of bonds witihh all unmatured coupons, if any, attached, for one hune
dred dollars ($10C) of full paid stock. 1If at the time of conversion such stock
is not full paid but 'remeins liable to further asseszment, the rate of conversion
shall be an anmount, face valuec, of bonds equal to the amount paid in on such steck
plus ten dollars ($10) per one hundred dollars -{$100) par value of such stock.

At the time of such conversion any difference between the acerued interest on

the bonds and the accruing dividends on the stock, if a cash dividend hao been
declared within six months prior to such conversion, shall be adjusted in cash,
gaild dividends to be computed at the rate ner annum of said lasl previcus cash
dividend; but if no cash cividenda has been nnid within said:neriod ef six menths,
the conversoion shall be made at tlhie above rate for bonds and stock without any
allowance for interest or dividends. Any holder of any -such bond wishing to exere
cise his right of conversion muot,nt least ten days prior to the time when the
convertion ias.tg take place, give writtcn notice to the mortgagor Company, ad-
dresced and delivered to it at any-of its three agencies, viz: in the Borough of
Manhattan, City of Mew York. K.Y., in ¥oston, 2asz., and in rhiladelphia, Pa.,
setting forth the intention of the bonqhoider to convert his bonds and the amount
of bonds to be converted. The bondholder shall surrender to the tortgager Company
at such agency, the bonde to be converied and -if fhcx are coupon bonds, all une
matured goupons shall be surrendered with the bonds. -

The Mortgagor Company reserves the right to make any vart or all of the
bonds which may be igsued in excess of twenty million dollars (520 ,000,000.) cone
vertible into stock of the Rortgagor Company upon the same terms or upon diffcrent
terms, or the right of conversion may bé entirely eliminated, aprvropriatc pro-
visions to be inserted in the bonds. . :

1f the Hortgagor Company haes not rvailable within the stipulated time the
amount of stock recquired to accomplish the conversion, suffieient additional time
shall be given for the Kortgagor Lompany to increace if 8 capital stock and there
shall be an apvropriate adjustment of interest and dividends.

Notdithotanding the faect that the bond or bénda secured hereby may be colled
for redemption, ar herein provided or some or ali of them called for purchase with
money in the Sinking Tind as provided in Article Uix of this lndenture the holder
or holders of such bond or bonds may sStill exercise this right of conversion by
giving notice of intention to convert at least ten days prior to the date fixed
for redemption or purchase.

Bonds converted into stock as aforesaid shall forthwith be concelled and
delivered to ihe Trué@ee and no bonds skall ever be isrued in their place.
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Section 1. The fortgagor Comnany covenants and agrees to nay in cash tn the



