304

paper printed and publséshed in San Francisco, California, 8saié publication to be
made for at least one week immediately preceding the date appointed for the drawing.

And, upon the drawing of lots, notice of such redemptibn, giving the numbers
of the bonds called, shall be given by the ELECTRIC COMPANY, by notice published in
a daily newspaper printed and published in San Francisce, California, said publi-

- cation to e made for at least sixty (60) days prior to the said semi-annual interest
day fixed for such redemption; and, at tlie date fixed in such notice for redemption,
the interest on the bonds called for shall cease, unless payment of said bond or bonds
and the.interest due thereon with said premium shall be refused by the ELECTRIC
COMPANY aftcr presentation pursuant to said notice. |

Any bonds called fo; prior payment under the provisions of this Article may be
paid at the.request.of the ELECTRIC COMPANY out of the sinking fund hereinafter men-
tioned, if the moneys in sanid sinking fund are not reguired for the purposes spec-
ified in Article VIII hereof, aﬁd upon said request the TRUSTEE IS hereby authbrizeé
to pey the same,

Section 2. 1t is expressly understood and agreed that if after mny bond has
been called for prior payment, in accordance with the foregoing provisions, the
same shall not be presented to tihie TRUSTEE for redemption at .the date fixed there-
for in the published notice, the BELECTRIC COMPARY may deposit with the TRUSTER to
tlie credit of such bond, designated by the number thereof, a sum of money in such
gold coin egual to the amount payable for the redemption of said bond, as herein-
above provided, which deposit shall be in full payment of the bond.and coupons
belonging thereto, as between the ELECTRIC COMFANY and the holder thereof. There-
upon and thereafter such bond and the coupons thereunto belonging shall be excluded
from participation in the lien and security aftorded by these presents, and the
holder shall look for the payment of the bond and accrued interest only to the sum
80 deposited in the hands of tlie TRUSTEE and in no event to the ELECTRIC COMPANY;
but said sum so deposited shall be held by the TRUSTEE to the eredit and payment ‘of
said bond, and shall be paid withont @#nterest, by the TRUSTEE, ts the kolder of said
btond, upon the presentation and delivery to it of such bond, together with all the

~outstanding coupons thereunto telonging.

Section 3., Upon the presentation te the TRUSTIEE, cancelled, of all of said
authiorized issue of bonds and coupons, which at the time shall have been ispsued
and outstanding, or upon the presentation of a portion thereof, cancelled, (811 of
®aid bonds having been duly called for payment) and the deposit by the FLECTRIC
CCMPANY of a sum of money in such gold coin sufficient to pay,.at the rate afore-
gaid, all of said bonds and interest that are not presented to the TRUSTF® in ac-
cordance with the call thereof, the TRUSTEE shall cancel and discharge this mort-
gage as fully ond to the same edfecct as if the total issue of said bonds and cou-
pons. had been paid to the holder at maturity..

Section 4. All bonds redeemed ana paid, ss in this Article provided, shall
forthwith, with all unmatured coupons thereof, be cancelled in the presence of a
representative of the TRUSTEE and a representative of the ELECTRIC COMPANY, and the
TRUSTEE shall thereupon note upon this indenture the fact of such cancellation, and
shall thereupon deliver to the EILECTRIC COMPANY a memorandum reciting the cancellatidn
of said bonds snd coupons.

ARTICLE VIII.

Section 1. The ELECTRIC COMPANY will create a sinking fund, to be specifically



