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fully imposed upon the lien or interest of the TRUSTEE under this indenture, so that
the 1ien.or interest of the TRUSTEE under this indenture shall be fully preserved,

at the cost of the ELECTRIC COMPANY, without expense to the TRUSTZE or any of the
bondholders; provided, however, that nothing contained in this or the preceding
section, shall reouire the ELECTRIC COMPANY to pay any such liens, taxes, assessments
or charges so long as the validity thereof shall in good faith be contested by it.

The TRUSTEE, or any one or more holders of vonds sccured hereby, may, in case.
of default of the ELECTRIC COMPANY in this behalf, pay and discharge such taxes,
assessments, liens and governmental charges; and the amounts so paid, with interest
thereon at the rate of five per cent (5%) per annum untid payment thereof by the
ELECTRIC COMPANY, its successors or assigns, shall be and are hereby secured by
these presents, and are declared to be a charge upon the premises hereby mortgaged
ond entitled to be paid out of the proceeds of any sale liereunder.

Section 6. The ELECTRIC COMPANY covenants and agrees that it will not, directly
of indirectly, extend or assent to the extension of the time of péyment of any |
interest upon any of the bonds secured hereby; and that it will not, directly or
indirectly, be a party to any arrangemcnt therefor by purchasing or keeping alive
any of said interest or of coupons therefor, or in any other mahnér. In case the
time of payment of any such interest shall be extended with or without‘the consent
of the ELUVCTR1IC COMPANY, such interest shall not be entitled, in case of defauvlt
hereunder, to the benefit or security of this indenture, except subject to the
prior payment in full of the principal of 2ll bonds issued nereunder then outstanding
and of all matured interest on such bonds the time of payment of which has not been
o extended; the intention of this agreement being to prevent any accumulation of
coupons after maturity.

Section 7. The ELECTRIC COMPENY covenants and agrees that it will insﬁre_and
at all times keep insured all its property of an insurable natare, against loss or
damage by fire, in the name of the said ELECTRIC COMPANY to tﬁe extent of 60 per cent
of its insurable value, in a company or companies of approved standing; and in
default of so doing, the TRUSTEE may at its option cause suclh insurance to be
effected at the expense of the ELECTRIC COMPANY. All of such policies shall be as-
signed to the TRUSTEE as additional security.

Section 8. The ELECTRIC COMPANY further agrees and covenants that it will well
and truly keep, observe and perform any and all obligations and regulations now or
hereafter imposed upon it by contract or prescribed by any law of the United States

.or of the States of Washington or Oregon, or any ordinance of any municipality or
governmental body therein having jurisdiction or control thereof or in respect
theréto as a lawful conditien to the continued enjoyment of the rights and franchises
now owned by the ELECTRIC COMPANY or hereafter acquired by it, to the end that such
contracts, rights and franchises may be maintained and preserved and may not become
abandornied, forfeited or in any manner impaired.

ARTICLE II1.

Section 1. In case default shall be made in the payment of any interest or
any bond hereby secured, and such default shall have continued for six (6) months,
or in case default shall be made in payment of the principal of any such bond,; or
in case default shall be made in the due observance or performance of any covenant
or condition herein required to be kept or performed by the ELECTRIC COMPANY, and
if such last mentioned default shall continue for a period of s8ix (6) months after
written notice thercof to the ELECTRIC COMPANY from the TRUSTEE, or from the.

holders of a majority in amount of the bonds secured and at tle time outstanding,



