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gaia bonds, to ﬁa-apnlied in vrayment of the same at maturity or reacmption day,
or- {3) aeliver to tne Truntee to be held b it. subject to the trusts of thin
lndenture securitiles satistactory to it tfor the payment by the Nortgsgor Company
of the underlying bonds so to mature or to be redeemed. The Mortgaszor Compsny
agrees that, if it ad any time acruires any of the underlying bondse, it will forth

I with deliver them uncancelied to the Trustee and they shall be held by the Trustee
as security under this lIndentue until als the bonds of the varticular underlying
issue have either been cancelied or have been received by the Trustee, and they
siioll thken be cancelled and surrendered to the Mortgagor Company..The lotter shall
thereupon cause the mortgage securing thst issue to be dischsrged. -

I ' C. PForty-onz million dollars (£41,000,0060) face velue of said bonds shall be
reserved by the Hortgagor Comvany to be delivered by it from time .to time to the
Trustee to be certificd ond reedelivered by the Truateé to the Mortgagor Company
to reimburse it tor the actual cash cest of extennions, enlsrgemente and ndditions
to the mortgaged. estates and properties purchased or constructed and paid for
since January 1, 1912, or of the securities of cther corporations actually ace.
guired and paid for by the ¥ortgegor Company after eaid date and deposited with
the-Trustee to be held subject to the lien hereof, but only to an amount in face
value of such bonds not to exceed eighty per cent. (80%) of aucﬁ actual cnsh cost
or fair velue to it, whichever is less; providdd , however, that no bonds shall be
certified by the Trustee ond re-delivered under this Sub-division C unless and
until the Mortgagor Company shall deliver to the Trustce the following, to-wit:

I First.- ln the cace of bonds to reimburse the Mortgagor Company to the extent
of elrhty per cent. (80%) of the actual cash coct, or the fair value for the
purposes aof the Hertgagor Commany, whichever is less, of extennions, enlargements
and additions:

1. A atatement, sicned and .sworn to, signed by the President or Vice-Presidet
and the “reasurer-or chief cccounting officer of the Hortgagor Company, stating,
with reasonable details of description and actual cash cost, that in addition to
the vroperties of the Mortgagor Company an exioting on January 1, 1912, and in.
addition to the properties of the Mortgogor Company acauired from the Casadero Real

. Ectate Compony anc the Portland ¥Water Power. and Electric Transmisszion Company
and ovned by the Mortgagor Comnaony at the date of the execution of this -Indenture,
the Mortgagor Company hatc purchaced, constructed or acquired extensions, enlarge-
ments and adaitions to itc property as defined in this Indenture, not including

I therein remairs, replecements or renewals excepting‘ only to the extent permitted
by Section 6 of this Article, which said exténaions, enlargements and adaitions
are useful or an appropriate adjunct.or protection, in the carrying on of the
business of the Hortgagor Company in and about the City of Tortland, Oregon, and

l the adjacent districts tributary thereto, and that in .no case has any exoense, for
maintenance or renewals, which in the nroper practice: of companies carrying on
businens oimilar to that carmied on 'by the Hortgagor Company are.charged to operat-
ing. expenses Yeen trested as an cxtension, enlargerent or adaition, and that nothe
ing has been included which, with proper regard to the _nature and condition of the
nroperty, oufht to have been considered as a repair, repilacement, oftset to de-
preciation or other operating expense; and stating further that the Mortgagor
Company has not been reimburged for any part of such actual cash cost, either in

bonds 4oouetd ‘untrer this or any othler section of this Indenture, or in cash under



