$500 000.00 in Unlteﬂ States currency upon the terms herelnafter
set forth. Thls option may be exerc1sed by OPTIONEE at. any

time within twenty-one years from the date hereof by glving

. : ‘wrmtten notlce of such exercise to the OPTLONORS and to the “A: ”‘“:”
E§crow_3gent designated 1n,paragraphs3 belcw,_acéqmpanieéjbyf
payment to the Escrow Agent of the unpaid‘baianée of the
purchasé price.

‘2. OPTIONEE shall, so long as this optiéh subsiéts
ang tyefpurchasé price has notfbeen paid in full, pay to the -
OPTIONORS a royalty of 3.5 per cent of the noflf smelille: Mbrns
on all ore ettracted from the Mineral Claims, such royalty to
be pald dlrectlv by the smelter or -purchiaser to the Escrow
__Agent for the credit of thg OPTIONORS on account of the said

éufcha;e priée. The expressiZn "nat émelter returns' means

the amount by which the total revenue from any specified lot.

or shipment of‘ote'ﬁon“by-thé OPTIONEE from the Mining Claims

exceeds the OPTIONEE's total expeﬁses of transporting such
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ore from the Mining Claims to the smelter or purchaser and

of smelting, refining and treating the same.
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- 3. The.ﬁscrow Agent is hereby designated as the
Canadian Imperial Ban; of Commérce, Seattle,;waéhington, aﬁd
the parties hereto agree to execute forthwith escrow-
instructions designating the dutie§ of the said Escro& Agent.
OPTIONORS shall at any timz after the_execut;on hereof on
request of OPTIOﬁEE deposit with the Escrow Agent an executed
Deed good and sufficient to transfer on the reco;ds of the
appropriate registry office the ﬁining Claims to OPTIONEE,
together with instructions for the said Deed to be delivered
to OPTIONEE at such time as’payﬁent of the total purchase
price called for herein shall ﬁave‘been made, and instructions

for the said Deed to be returned to the OPTIONORS upon termi-



