| authorization necessity, expediency pr regularity of any such sale. ¢

Sec.1l2. In case of a sale under any of the foregoing provisions of this Article,
whether made under the power of sale herein granted or pureuant to judicial proceed-
ings,or in case of a sale upon foreclosure of,the‘property embraced in any of the
nort.gages constituting prior liens on the mortgaged and pledged premises or parts

. thereof,by reason of a default thereunder, the principal sums of the first mortgage
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gold: bonds, if;not previously due,shall imeediately thereupon become due and payable,
Lnytping in said bonds or in this. indenture to the contrary notwithstanding.

‘Sec.13. The purchase money,proceeds or avails of -amy such sale,whether under the
power of sale herein granted or pursuant to judicial proceedings, together with any-
other sums which then may-be held by the Trustee under any.of the provieions»of this
indenture as part of the trust estate or the proceeds thereof,shall‘be‘epplied as follows

First. To the payment of the costs and expenses of such sale,including a reason-
" able compensation to the Trustee,its agents,attorneys and counsel,and of all expeneee

1iabilities and advances made or incurred by the Trustee,and toc -the payment of all

taxes,assessments or liens prior to the lien of this indenturs, except_the_eupefiorL
]iens and any .taxes, assessments or other charges,subject to whichthe property shall’
have been sold; .
Second. To the payment of the whole amount then owing or unpaid upon the first mort-
gage gold bonds for principal and interest, with interest on the overdue installments
Lt the same rate as was borne by the respective bonds on which such installments of
interest are overdue; and in case such proceeds shall be 1nsuff1cient‘to pay in full
ghe whole amunt so due and unpaid upon the sald bonds,,thengto the payment of such
principal and: interest, without preference or priority of principal over interest, or
‘ofiinterest ‘over: principal;or. of any installment of interest over any other install-
ment.of interest,ratably to the aggregate of such principal and the accrued and un-
paid interest,subject,however,to the provisions of Section 1 of this Article.81x;
Third. To the payment of the surplus;if any,to the Railway Company,its succeeeors-
or assigns, or to whosoever may be lawfully entitled to recelve the same, or as a
court of competent jurisdiction may direct. -
‘Sec.14. Upon any such sale by the Trustee,whether under the. power of sale herein
granted.or pursuant to judiciel proceedings, any purchaser,for or in settlemént. or

payment of the purchase price of the property purchased,shall be entitled to use and

‘lapply any. first mortgage gold bonds,and any matured and unpaid eoupone,by presenting

such bonds and coupons in order that there may be credited therson the sums applicable
to the payment thereof. out of the net proceeds of such sale to the ownser of such: bonds
and coupons as his ratable share of such net proceeds, after the deduction of costs,
expenses,compensations and other charges; and thereupon such purchaser shall be cred-
ited,on account of such purchase:price payable by him,with the portion of such net

proeeeds that shall .be abplicable to the payment of, and that shali have been credited
upon,the bonds and coupohe.so presented;and at any such sale, any bondholder may bid
for and purchase such property,and may make payment therefor as aforesaid,and upon .
-leompliance with the terms of sale,may hold,retain and dispose of such property withaﬁ}
further accountabillty.

. Sec¢.15.. The Railway Company covenants that . . . L i

1

(1) in case default shall be made in the payment of any interest on any first moré
gage gold bond or bonds at any time outstanding,and such default shall have continued

for a period of six months, or




