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shall aftect the Railway Company or the Truste®s,
ARTICIE EIGHT,
Releases of Mortgaged Property,

Section I, Upon the wriltten request of the Railway Company,approved by the resolu-
tion of 1ts board of directors or executive committee,the Trustee shall release from the
lien of this indenture the waterpower properties and rights of the Railway Company pur=
chased by it from the Portland Consolidated Raillway Company and conveyed to the Rail=
way Company by Security,Saving and Trust Company,of Portland,Oregon,and hereinbefore
particularly described as the water-power properties and rights of the Railway Company,
upon the payment to the Trustee of the sum of onelhundred thousand dollars ($IO0,000)
in cash,which sum when s8¢ paid shall be applied as provided in this Article,

Section 2., Upon the written request of the Railway Company,approved by resolution of
its board of directorsbr executive committee,the Trustec,from time to time,while the
Railway Company 1s in possession of the Mortgaged premiscs,but subject to the conditions
and limitations in this section prescribed,and not optherwise,shall }elease from the
lien and operation of this indenture any other part of the mortgaged premises, ,stocks,
or bonds then subject thereto;PROVIDED (I) that no part of the lines of track or of the
rights of way shall be released,unless the same shall no longer be of usc in the opera-
tioen of any of the mortgageq lines of railway,and no part of such lines of track or
rights of way shall be repeased if thereby the eontinuty of the lines of railway of the
Railway Company between the several termini above menticoned shall be broKed;(2) that
no part of the mortpgaged railways or other property shall be released hereunder,unless,
at the time of such release,;it shall no longer be necessary or expedient te retailn the

same for the operation,maintenance,or use of such lines of railway,or for use in the bus-

"~ iness of the Raillway Company;and (3) that no water power properties and rights which

may be hercafter acduired by the Railway Company shall be so released eéxceptupon payment
as comgensation kherefor of the amount paid therefor by the Railway Company.

o such release shall be made unless the Railway Company shall have solil,or shall h
have contracted to exchange for other property,or to sell,ﬁhe property so to be rezeas-
ed, Unlegg some other disposition of the procecds thereof be required by some prior mort-
gage,8uch proceeds of any and all such sales,and all moneys received as compensation for
any property subject to this indenture taken by the exercise ¢f power of eminent domain,
shall be set apart and held in trust by the Railway Company and apvlied to the pur-
chase of other property,real or persoual,or in betterments of,or additions to,or rolling
stock for any part of the mortgaged premises,or may,at the option of the Railway Comp-
any,be arplied as herein provided in respect  of moneys beleonging to the sinking fund,
Any new property acquired bt the Railway Company to take the place of any property re-
leased hereunder shall ipso facto become and be subject to the lien of this indenture
as fully as if specifically mortgaged or pledged hereby;but,if reqguested by the Trustee,
tiie Railway Company vwill convey the same to the Trustec,by appropriate decds,upon the
trusts and for the purposefis of this indenture,

Section 3, The Raillwvay Company,while in possession of the mortgaged premises,shall
alsc have full power,in its discretion,from time to time,to dispose of any portion of
the machinery, edquipment and inplements at any time held subject to the lien hereofl,
virichh niey have become obsolete or otherwise unfit for use by tne Railvay Company,replac-
ing the same by new machinery,equipment or impmements,wn.ch shall become subject to

this indenture,



