of any of the mortgage bonds at any time pledged hereunder,or bf any other bonds secur=-
ed by the same mortgage as such bonds held by the Trustee,then,in such case,the Trustee,
upon written request of the Railway Company,and upon receipt of reasonable indemnity,
shall cause propert procecdings to be inétituted and prosecuted in some court of com-
petent jurisdiction to foreclose the mertgage or mortgages by which such bonds are secu-
red;but in any case where not less than eighty-five (85)‘per cent.in amount of the prine
cipal of all the bonds secured by any #i#f morigage are pledged hereunder,proceedings

to foreclose such mortgage shall be taken only under such conditions as in the judgﬁent
of the Trustee will enable it eitaner to obtain the fair value of the bonds secured by
such mortgage held by it; or else to acquire the property covered by such mortgage and
to subject such property,or securities representing such property,to the lien hereof,as
hereinafter provided, The Trustec,however,shall not bhe liable for any error of judgment
in respect of such proceedings or their outcome,

In case at any time any company of whose capital stock the greater part shall be held
by the Tnustee hereunder,shall be dissolved or ligquidated;or or in ecase all or any of the
property of any such company shall be sold upon the insolvency of such ecpmpany,at any
judicial or other sale;or in case any property cowvered:by a mortgage securing any of
the bonds held by the Tustee hereunder,shall be sold upon foreclcsure of such mortgarge,
then,in any such case,if the property of said company,or the property sold,can he gequ=
ired by crediting on the bonds or stock held by the Trustee hereunder the amount accru-
ing‘herefrom out of the procecdings of such propertiy,and paying not more than fifteen
(I5) per cent,of the price of such property in cash,the Trustec may,in its discretion,
and in any case 1if requested by the Railway Company in writing and provided with the nec~
eggary funds therefor,the Trustec shall,purchase or cause to be purchased suclh property
either in the name or on behalf of the Railway Company,or in its own name,or by purchas-

ing trustee,and use such bonds and stock to make payment for sald property;and in case

‘of any such purchase,the Trustee shall take such proceedings as it may deem best fo

-cause such property to pe vested either in the Railway Company,subject to the lien of

this indenture,or in some other corporation organized or to be organized for that pur-
poBe,all of whose bonded debt and capital stock (excepting the amount thereof reguired
to gqualify directors) shall be revived and held by the Trustee,and shall be vested in the
Railway Company subject to the lien of this indenture, The Trustee may also,in any case,
take such steps as in its discretion shall be best calculated to protect its interest
hereunder in respect of any bonds or stock subject to the lien hereofjand for that pur-
pose it may in its discretion,but shall be under no oblégation to,join in any plan of
reorganization in respect of any such bonds or stock and may accept new securities is-
sued in exchange therefor under such plan,

The Railway Company covenants that,on demand of the Trustee,it will forthwith pay or
satisfactorly provide for all expenditures incurred by the Trustee under any of the pro-
visions of this scction, including all sums reguired té obtain and perfect the cwnership
of and title to any railways or other properties of franchises which the Trustee shall
purchase or cause to bé purchased pursuant to the provisions of this sectionjand,in
case the Railway Company shall fail to do so,then,without impairment of or prejudice to
any of its rights hercunder by reason of default of the Railway Company,the Trustee,in
its discretion,may advance all such expenses and other moneys required,or may procure
such advances to be made by others,and for such advances made by the Trustee or by oth-
erg at its request,with interest thereun,the Trustee sﬁall have a lien on the property
hereby mortgaged or pledged,which lien shall be prior to the lien of the First and Re=-

funding Bonds;but in no event shall the principa¥ of such lien exceed in the aggregate
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