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ensnts hereunder may use and dispose of the rents, income and profits so received free from

the lien of this mortgage. The Trustee shall give to the Company proper dividend orders covering
the dividends on- said stocks, and interest orders covering the interest on said notes, bonds

and other evidences of indebtedness which may be rescinded and revoked however, by the Trustee.
upon default at maturity in the payment of any interest due upon any of the bonds secured hereby
or default in the payment of any instalment that may have fall due tc the sinking fund as
herein provided. or upon the happening of any of the other o ents of default ag proviged im

this Indenture and during such default all dividends and interest shall be paid to the Trustee
and held by it as additional security under this mortgage, provided, however, that the Company
shall not be entitled to receive, and the Trustee shall not authorize the payment over to the
Company of any interest on any notes or indebtedness which may be pledged or assigned to the
Trustee hereunder, which shall he collected or peid out of the proceeds of the sale of the
property 0f either the Portland General Electric Company or the.Portland Railway Company or

any dividends declared in respect of any stocks pledged or assigned to the Trustee hersunder
which shall be oollected or paid out of such proceeds but the Trustee shall retain any such
dividends or interest as a part of the principal of the trust estate hereby conveyed end they
shall be treated and applded by the Trustee in the seme manner as is hereinafter provided

in respect to payment on account of the Sinking Fund ‘ ‘

Any notes bonds or other ev1dences of 1ndebtedness of the Portland Railway Company or of
the Portland Geheral Electric Company which may be deposited by the Conmpany under this Indenture
as herein provided may at any time, 80 long as there is no default as hereinafter specified
be extended at the option of the Company, and from time to time re-~ extended or converted at
its option into nes bondslor new stock of such company notwithstanding any of the provisions )
of this Indenture- provided however that all such new bonds and stock of suoh oompany shall
be forthwith deposited with the Trustee to be held under the provisions hereof, and provided
further that there shall be no such conver51on into stock unless such company shall at the
time be free from indebtedness, other than current operating expenses bonds secured hy mort-
gagesvnow existing and the indebtedness subject to the lien hereof to be converted under this
provision. In ease any of the bonds notes or other evidences of indebtedness pledged and '
assigned to the Trustee pursuant to the provisions hereof are paid to the Trustee by the oom=
pany issuing the same, out of its earnings or out of the proceeds of its bonds issued pursuant
to the provisions of paragrsph 6 of Artiele Third hereof or W1th the proceeds of other notes
or bonds pledged, assigned and delivered to the Trustee pursuant to the provisions hereof and
gsuch compsny is free from indebtedness other than current operating expenses, bonds secured by
now existing mortgages, and indebtedness pledged to the Trustee pursuant to the provisions
hereof, the amounts so paid to the Trustee shall forthw1th be paid over to the Company and the
bonds, notes or other evidences of the indebtedness g0 paid shall be cancelled provided however,
the Company is not in default in the performance of any of the covenants or conditions of this
indenture. Otherwise, any smounts paid to or collected by the Trustee on account of the prineci-
ral amownt of any such bonds, notes or other evidences of indebtedness shall be retained dy the
Trustee and treated and spplied as is hereinafter provided in respect to payments on account
of the sinking fund The Trustee shall not be bound to inquire the source from which any moneys
raceived bu it shall have been derived and shall incur no liability by any payment made to the
Company in contravention of the provisions of thds Article, unless at the time of such payment
the Trustee shall have had knowledge of facts making it obligatory upon the Trustee to retain
such moneys. Should either the Portland General Electric Company or the Portland Railway Company

pay dividends in the form of stock or in any form other than in money, the Trustee shall also



