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majority in amount of the bonds hereby secured then outstanding, the T;uetee, by notice in |
writing delivered to the Rallway Company, shall declare the prinqipal °of all bonds heredy -
eecuqed ohen outstanding to be due and gayable immddiately, and upon anq,euch declaration the
same shall become and be immedietely due and payehle, anything in this indenture or in said,
bonds contakned to the contrary thereof in enxwiee notwithstanding. This provision is,however,
subject oo_the conqition,_that if_at any time after the principal of said bonds shall have been
80 declared due and payable, all arreass of interest upon &ll such bonds, with interest at

the rate of four per cent, per annum on overdue installments of interest and all amounts then
due or payable tc the Trustee under any of the provieions hereof, shall either be paid by the
Railway comeany or be collected out of the mortgaged premises before any sale of the mortgaged
premieee shall have been made, then and in every such case the owners of a majority-in amount of
the bonds heeeby secured then,outstanding, by written notice to the Railway Company and to the
Trustes, may resocind euch‘deoleration and waive such default and ite consequences; but no such
recienion or waiver shall extend to, or affect any subsequent default, or impalr any right
coneeduent therech, In case the Trustee ghall have proceeded to.enforce any right uneer this
indeqtu;e by foreclosure, entry or otherwise, and such proceeding ehellshave been discontinued
or eeendoned becauss of such walver, .or. for any other lawful resson, or ehallghpee been .
determined adve{ee}y oo ﬁhe Trustee, then and. in every such case, the Railway Company and the
Trustee shall be restored to their former positions and rights hereunder in respect of the
mortgaged property, and all rights, reﬁediee_end powere of the Trustee shall cantinye as though
n¢ such proceeding has been taken. .

Sec, 4. In case (1) default shall be made in the payment of any 1ntereet on any bond at any
time 1eeued under and.eecured by_thie indenture, and any such default shall continue for a _
pericd of six months; or in cace (2) default shall be made in the due and punctual payment of the
principal of any bond secured hereby; or in case (3) the Railway Company shall make default in
the dus observance and performance of any other covenant -or condition herein contained and any
such laet pentioned default shall continue for & pericd of six months after written notice
thereof.trOm tee Truetee;or_f;om the owners of fivée per cent, in amount of the bonds hereby
eocured;ithee, and in each and every guch cags of defauwlt, coninmuing as aforesaid, the'Truetee,
wito or without entry, personally or by attorney, in its discretitnn(f) may sell at public"
auctioe, to }he highest and best bidder all and singuler the mortgaged property, and the right
of redemption thereof, in one lot as an entirety, unless a sale in parcels shall be required
under the provieione.of Section 6 pf thes Artiele, in which case such sale may be made in
parcels as in aaid Section provided; which sale or salep ehall be made at such time aed at such
rlace a;d up0n euch terms ae the Trustee may fix and briefly specify in the notice of sale, but
the sale ehall take placse in either Washington or Oregon, at some station on the line of the .
morigaged railway; or (b) may proceed to protect and enforce the rights of the bondholders under
this 1ndenoure by suit or eu@te in equity or at law, as the Trustee may be advised. Upon
wrioten request of the owmers of twenty-five per cent, in amount of the bonds hereby secured,.
in oaee of any such default, continuing as aforesaid, it shall-be the duty of the Trustee, upon
being indemnified as hereinafter provided, to take all needful steps for. the protection and
enforcement of its rights and the rights of the bondhclderse, and to .exercise the. powers of entry
and eele herein_oonrerred, or both, oe to.take appropriate judicial proceedings by action, suit
or otherwise, as the Trustee being advised by counsel learned in the law shall deem most
expedient in the interest of .the owners of the bonds hereby secured. _ | _

Sec 5, Anything in thie indenture contained. to the contrary notwithetanding, the cwners of

eeventy-iive per cent, in emouqt o? the bonds hereby secured and- then outstanding, in case of



