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granting such righte filed with the Truetee, and the Trustee may conclueively assumse that any
inetrument 8o filed is a complete and accurate cOpy of the original if certified 80 to be by
the Preeident of the Rallway COmpany. The remaining bonds hereby authorized ahall be authenticated
and delivered only for the construction or acquiaition of additional railwaye, extensions or
branchee, upOn wWhich this indenture shall become a first and paramount lien, connecting with the
lines ot railway then ethect to the lien of this indenture or fa' additional second or other
main tracke, or for real estate in the citiee of Portland or Spcockansa, or in Vancouver, or in )
other cities of over firty thousand population, for use in connection with railway upon which
this indenture shall be a8 firet and paramount lien, or ror equipment toole, machinery and
implenente for the use of sald railwaye or some of them, Before authenticating and delivering
bonde beyond the ieeue of $40, 000 000 there shall be delivered to the Trustee a cOpy of &
reeolution of the Board of Directora of the Bailway Oonpany, certiried by ite secretary or
Assistant Secretary, calling for the authentication and delivery of such bonda, and also er=
tificatee eigned by the Preeident or Vice-Preeident and by the chief Engineer of the Railwuy
Company, eetting forta: (a) That expendituree have been mads for one or more of the puppoeee
for which said bonda may be ieeued indicating the particular prOperty constructed or acquired;
(v) That auch expendituree are not in 8xcess of the rair value or euch property, and that no.
portion or euch expenditures was included in any previoua certificate rurniehed hereunder and
that no bonde or proceeds of bonds or other moneye wera previouely received in respect thereof
under this indenture; -and (¢) Any othar mattere upon which the right of the Trustes to authenti-
cate and deliver bonds may depand in whole or in part, Every such eertificate furnished under
this Section shall be accompanied by such inetrumente and conveyancel as may be necessary to vest
in the Truetee tree from any prior lien or incumbrance all aich branchee, exteneiona, términals
or other property 80 conetructed or acquired in reapect of which bonde or the proceede or bonde
are applied for, and alco the written opinion or couneel for the Railway Conpany to the offect
that such branchee, extensions, real eetate, eecond track or ether prOperty are rree rrom any
lien or incumbrance prior to this indenture (except undetermined charges incidental to construction),
and that euch inetrumenta and conveyancss are aurficient to subject the same to the lien and _
operation of this indenture, or that no inetrunent or conveyance is necessary for that purpoee.
Thereupon the Truetee ehall authenticate and deliver to the Railway cempany bonds reeerved
hersunder to an amount equal at par to the expendituree 80 certified ror the purpcses aforesaid.
Such reaolutiona, caertificates and OpiniOn of counsel shall be full authority and protection‘
to the Trustee for its authentication of said bonda. ) o I S
Sec.3 Whenever any . coupon bond or bOnde, issued under and aecured by thie indenture, together
with all unmatured coupone thereto belonging, shall be aurrendercd for exchange for registered
honds without coupons, the Railwny COmpany shall execute, and the Truetee shall’ authenticate,
and in exchange for such coupon bond or bonds ahall deliver a regietered bond or bonds without
coupone, for the like aggregate principal eum. Such regiatered bonds Bhall bear intereet at .
the eame rate as the eurrendered coupon bonde, and from the date of the laet-matured coupon
thereor. In every caee cf such exchange the Tructee forthwith ehall cancel the surrendered bond
or bonde and coupone and up0n written demand ehall deliver the same to the Railway Company.
lhenever any regiatered bond withoutjcoupone ahall be eurrendered traneferred and can-
celed, the Railway Company ehall iaeue and the Truatee ehall authenticate and deliver to the
traneferee, regietered bonde, or one regietered bond, without coupons, for a like aggregate .
principal eum. For any exchange of coupon bonde for regictered bonde, and for any tranefer of

regiatered bonde without coupons, the Railway COmpany, at ite optior, may require the payment

of a eum eurfieient to reimburse it for any stamp tax or cther gowernmental charge required to



