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PURCHASE AND SECURITY AGREEMENT

PURCHASE AND SECURITY AGREEMENT dated J_d_l_l.ggj_ﬁ,/___, 1978,
between SAMUEI, P. WHITE and CARRIE A. WHITE, husband an&‘wife, doing
business as Dari~Freeze Drive In and Restaurant ("Seller or Secured
Party") and TOWN AND COUNTRY RESTAURANT AN COFFEE SHOP,INC.,("Buyer").

Seller desires to sell and Buyer desires to purchase sub-~
stantially all the assets, properties and busginess of Seller,
for a cash purchase price, on kthe terms and conditions herein-
afier set forth.

premises and of the muksal agree-
the parties hereto agrre as fullows:

In consideration of the

ne PURCHASE AND SALE. On the terms and subject to the
conditions set forth in this Agreement, Seller hereby agrecs to
sell and deliver to Buyer, and Buyer agrees to purchase from Seller,
all the assets, properties and business of Seller of every kind and
description, all as set forth below in Schedule 1.

Lot 1 & 2, Block 6, RIVERVIEW ADDITION TO THE WOWN OF
STRVENSON, according to the official plat thereot

on file and of record in the office of the Auditor
of Skamania County, Washington.

ALSO a tract of land located in Section 36, Township
3 North, Rangs 7 E.W.M., and in Section 36, Township
3 North, Range 7 1/2 E.W.M,, adjacent to Lot 1l of the
said Block 6, more particularly described as follows:

Beginning at the northeast corner of the said Lot
1; thence Norih 55°3(' East 40 Feet; thence South
34°30' East 11% feet; thence South 55930! West 40
feet to the Southeast corner of Lot 1 of the said
Block 63 thence North 34°30' West 118 feet to the
point. of beginning.

TOGETHER WITH all of the restaurant equipment and app-
liances constituting the business fistures of the
business heretofore conducted on said premises by the
seller under the firm name of “"Dari-Freeze Drive

In and Reshaurant".

24 PURCHASE PRICE. The aggregate purchase price to be paid
by Buyer for the assets, properties and business of Seller shall
be $122,500.00 and allocable as follows:

Reql Property $  85,000.00

Good Will 10,000,00

Pistures and Equipment 26,000.00

Inventoxry 1,500.00
~ Supplies
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3. PAYMENT. The purchase pride mhalL e puyabla hy Buyer “

ko Seller as follows: (i) $25,000.60 on £he Closing ‘Date, (ii)
$10,000.00 plus interest at the rate 0f anu*percent per atnpm fromw
the Closing Date on September 1, 1979 and baﬂance to be in monthly
payments of § 818.22 with paym&ntc commenrlng on the lst day
of October, 1978 and on the lst day of each 'and every month thereafter
untll October 1, 1979 at which tine the monthly payment shall be
$733.35 due the lst of each month thereafter until ‘the balance of
the purchase price is paid in full. Said montijly " payments ghall
include interest at the rate of 9% per annum to bé computed ‘upon

the unpaid balance of the purchase price, W °{Q

4, ASSUMPTION OF LIABILITIES. n the termsgand subject to the
conditions set forth in this Agreecent, from and aggﬁr the Closing
bate, Buyer shall assume and hershy agries to pay, perﬁgﬁr anfd dais-
charge all the obligations and kxa%'kitxea of Seller,- ed and
contingent (as the same shall exiet), as at the /Closing Dat
except (i) any obligations or liabilities of séllus under | thls
Agreement and (ii) any obligatiuns of Seller arising or incurzed
after the Closing Date, except as expresﬁly providwﬂﬁm this
Agreement. e

P
S

5. CLOSING. 'The purchase and sale provided for in this
Agrecment shall be consummated at the ofifice of Berxnard J. Heavay,
Jr., at 10:00 a.m, on August 31, 1978, or at such other time, date
or place as the parties shall mutually anr~: upon (the "Closing
Data").

A RUUKESENTATIONS OF SELLER.  Seller represents, warrants
and agrees as follows:

(a) 8eller has not made any reépresentations to
Buyer or Furnished Buyer with copies of the following financial
statement or statements of financial position of Seller or state-
ment of income and expense of Seller foy the year then ended.

(b)) At August 31, 1978, Scller did not have. any
liabalities, absolute or contingent, which are nol Yully shown
or provided to Buyzr.

{¢) Seller has furnished Buyer with: a schedule setting
forth a brief deseription of real property now owned by Seller.
Seller has good and marketable title in fee simple to all real
estate owned by it as set forth in title insurance policy purchased
by the Seller for the benefit of the Buyer.

(d)  8eller has furnished Buyer with & schedule setting
forth a lisk and brief desecription of all palicies of fire, lia-
bility, life and otheyr forms =t insorance held by Seller. Valid
policies for such insuransce will be outstanding and duly in force on
the Closing Date.

{e) There are no actiogns, suits or proceedings pending,
or to the knowledye of Seller, threatened against or affecting
Seller (othar than actions, suits or proceedings where liabilities
of Seller are adeguately covered by insurance.)

(£) Seller has the ungualified right to the use of the
name Dari Freeze in Skamania County, Washington, and has full
powei to assign such right to Buyer.,

Purvhase and Security Agreement ~
Page Two
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PRI OuE O BUYER,  Buver represents, Warrants
s follows:

(a)  Buver has spproved the tyangsactions contemplated
L Bne hew duly auchorised the smecution and delivery of this
b0 Buver ol sekocvipdoges that Seller bhas made n
au wooprolit or loss and Puyer scoepts the real

| ord q@vigmmn@ inoan Pas is” covndition,

‘ (bl Buver will pay before delinguency all taxes or other
mpnmental charges levied sgeinet the property and will pay any
 way be levied wo any obligstion secured bereby.

o). Bwer swill keep the property in gbod repalr, | Seller
o the properiy at reasosable times and intervels and may
i purpose enter the premises upon which thel properly isg Ioocated,

) Buyer will keep the property sontinuously insured by
approved by Seller sgalnst Lire, theft and other harzards
d 4t any time by Seller, Lo an smount equal to the &
e value theretl or to all Bums soourad herelb a5
0 Lo pavable clause ae dowlunabed by and in
2, apd will dedivexr the pollcies snd roceip
UuE B0 bthe Beoured Pavey.  In the wvent of
hoave full power to collect any and all o
1ty and to apply the same at LLe oplicn to o
puny, whether or not maturefpor Lo the rw«tw
vopariy. . Becured Party ghall Dave no Liabil
aen Lhat wmay ovour by ceason of the omission
Y such bngurares.

e SPTEONE TO DBLICHTIONS
Cunder Bhis Dareepent are, ab t
conditio e thaty on or before the Closig

[u) M?th@rmwm,wmmmmr
wmmma% %& o ammwliwﬂ Wﬁ%n &wﬁ e

&zwkimﬁn%wy ‘title xmyﬁtk& mﬁ @ rnmwnu
v hn fhrw and substance sstlsfactory 1o
g e gond and merketable Li0le in feo
veal properiies, Tree and clear of o)l
spewnbrantes and sharges of every kind enc

ositie policlien.
% **mm%*mm ] mnmmm m"* SELI sww

ﬁqﬁg 1mwtﬂmmmn&& mna &mmumwﬂtm rﬁquzvvd to
L ot inclbtental hevete and all other Kﬁl&%ﬁﬁ 2
w baen approved by Bernard J. Heesvey, Jr., ooun

s OF -Thasarnn.  Uvon payment of
Ben Ehat Ehe transfer of all assebs, pro
bis Bgresment whell be mede by deeds in pre
wlhin of gale, awslgnments or other instr
m appropristy bo whrry oul the intent of this
e syl lipie s o went in Bover all the title
Ve sReeLe and propertien,
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11, IHUBMNIFICATION. Seller aarees to and sholl indemnity

Buyer against any and all debts, liabilities, choses in Botion,
or cla.me of any nature, absoluts or contingent, together with
41l erpenses and legal feesw resuiting from any such byeach, ruLh
of inaccurecy, OF which may be incurred te compronies,
#uch liabllitine, choses in action, or vlal any
abgolute or contingent, inciuding but not limited to, L a
liebelities for federal incom or excise 8, Or state or muni-
cipal tames of avy nature: provided, however, that aald | ndemnity
shall not apply to the extent thot sny of the above listed ‘Gens
are covored by insurance, This indesnity shall survive the
Closing Date. Buver, ite successors and assigne, shall notity
Geller of any such liability, asaerted liability, breact of
warranty, untruth oy inaceursey of rvepresentation; or oy ¢ luin
thereof, with reasonable prompiroes, and Belle: or it leg
vepresontatives shall have, at thelr election, the vt o
compromise or defend any such matker invelving as orted isbi Lity
of Seller through counsel of thelr owun choosing, al Lhe cxi LBe
of Beller, fBuch not ce and opportunity te Lomprominl or aotend,

applicabile, shull be a cordition brecedont to any | iability of

By g In e event that Sel ler under»
Lakey to combromise or detend an suol Liab tity, Lhey shall
notify Buver, or its Lupocease s oF aBlong, 0 wrlling promptly
ol their inte o do so ond Bee, 100 BucLosBOYE oF ABBLINE,
Saread b cnoperate with Eallor and ts o0 aeel An compromiaing

clonding any sueh liapilic o,

BAMUEL B UNLTE andk LARBEL B,
b frem oand alter the o e of this
GU0 act ing ap oan bffieer or emplieon ol
ol the Buyer. oo 0
N, crpbtrol U0 part

s ,

gl loay, s b0 iner By oth
Five (5) vears froo the doe berood
yeliva (0] mi ol of Stevenion,

Liv oo andivectly,
6ol he rpsraurant

ile valiug ul Skevenson,

L oyeats and acknowledae thay
forcguin, will be dnadegunte
. il e o to all sther remedies avaliable

L osaulty, be entitied vo dn,iictive relled. The allosation
20l ke Losed iyl Bpon thig covensnt.,

L1 mapiMsrg, o sellor oand buoop shall cach gay lts own
G odn venrecaon wi Lhia Adrpemont, Nothing beeein dhall
: Tinhility of bue party te the other fov ite delault an
pomp lying with thig hgreonont,

P4, GRLURETY ABREEMENT “his Becurity haveement is given to
socure the pavment and pevformace of all ndebtedness and m%&xgﬂﬁimmﬁ
of Buyer to Seller (Secured Party) presently existing and bereatter
arining, direer or indirect, and intereat fhereon, Regardings of
the adeduacy of any securicy which the Secured Darty may at any timg
Hold Beresnder,  The Buyer (hereinafter valled "Debror®) bareby
grants e the Beller (hereloattor called "Secured arty"l . 4 Bocurity
inkerest dn Ehe following doseribed groporivy  todge ith all
ineroases thweroin, all sdded and substantciol | 6oa
toule, parts, acconiorien, supblics and iw
Gethor with all provecds of a1l such prove

Wil Bauur ity Mreonint -
r
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1, attached hereto and ingorporated by reference as though get forth
in full, “hll of said property herein is located in Stevenson, Skamania
County, W?shingtona "
: ¥ (a) Removal or Sale. Without the prior written consent of
. 8ecured Party, Tiebtor will not remove the property from the State of
Washington, and Debtoy will not sell nor lease the property or any

intwrest therein,

..+ {b) Expenses Incurred by Secured Party. secured Party is
not tequived to, but may at its option, pay any tax, assagsment,
insufdnce premium; exXpensg, repair or other charges payable by Dublor

and afiy. £iling or'recording fees, and any amount s0. paid; with interest
thereon at thé maximum raté permitted by law from date ¢f payment until
repaid shall be gecured hereby and shall be ‘repayable by Debtor on
demend. Tha rights granted by this paragraph are net & waiver of any

. other rights 6f Secured Party arising from breach of any OFf the cov-
énants hexeof by Débtor, ‘ ‘ ‘ S

b ~{e) \Maivers. This Security Agreement shall not be gualified
0% supplemented by course of dealing, No waiver o¥ modification by
.+ Secured Party of any of the terms or conditicng hereof shall be
effective unless in writing signed by Securedl farty. No walver nox
indulgence by Secured Party as to any required purformance by Debtor
shall constituke a waiver as to any subseguent yeyulred perlormance
‘or other gbligations of Debtor herounder. Debtor uersby walves any
cotinter tlaims or defense hepéunder against any assignee for value.

P (-] Defaultl, Time ig of the wssence in this - Security
‘Agreement, and in any of the following eventss; hereinafter called
"Events of Defanlt," to-wit: ‘ g ‘ - ‘

(1) Any failufe to pay whon due the £ill amount of any
' payment of prinegipal, interest, raxes, :
instrance premiums px ovher charges which
are or may be secured hepeby: o

Ay failure to perfori as required by any covenant
or agreement heteins ox TR g won

The falsity of any réprasentatiofi by Debtor herein
or in any credit agplication or financial  .ate-
ment given by Debtor 6 Svcured Party as o basis
for any extension of credil secured hereby: or

If the property,shouid‘be seized or levied .
~upoh undefr any legal oy governmental process
ragainst Debtor or against the property; or

1€ Debtor becomes itisolvent or is the subject of a
© petition in bankruptey, either voluntary or . '
. inveluntary, or in any ether preceeding undex -
“i the federal bankruptoy laws; - or makes an
4. assighment for the benefit of ureditors; or if
" peptor ig named in or the proparty is subjected '
to a suit for the appointment of a receliver; or

‘ Laés;'Bﬁﬁstantial‘daﬁagé.to, oy degtructidn of
‘any. portion of the property:  or ‘ ‘

/ Entry of any judgment against Debtox, or

S D S ! .

§ndiéeéufity Agreement. <

e ‘ R ‘

B . B |
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(8) Dissolution or liguidation of Debior, of '

(9) The Hecured Partx{deema i%sﬁaf in9ecure.

Then and in any of such events of defanﬂ@ the ent;re amburid
of indebtedness secured hereby shall thefiwor at any time thersafter,
at the optlon of Secured Party, bediiie immedi, telyadue and payable
without notice or demand, and Secured Party s ullxpave #h fmediate
right to pursue the remedies set forth *§£th15 Segur 34 Agreement.

(e) Remedies. In the event of a &ﬂfault hereundéy, Secured
Party shall have all remedies provided by law; and without limiting
the generality of the foregoing, shall be entitled as follows:

(1) Debtor agrees to put Secured Party in possesulon
of the property on demand; and

{2) Secured Party is authorized to enter any
premlses where the property is situated and take
possession of said property without notice or
demand and without legal proceedings; and

At the request of Secured Party, [Debtor will
assemble the property and make it available to
Secured Party at a place designated by Secured
Party which is reasonably convenient to Both
parties; and

Debtor agrees that a period of five (5) days

from the time notice is ment, by first class mail
or otherwise, shHall be a reasdnable period of
notification of a sale or other disposition

of the property; and

Debtor agrecs that any notice or other conmunication
by Becured Porty to Debtor shall be.sent ta the
mailing address of the Debtor stated herein; and

Debtor agrees to pay on demand the amr ‘. of

all expenses reagonably incurred by secured Party
in proteectiny or realizing on the property. In
the event that this Security Agreement or any
obligation gecured by it is referred to an
attorney for protecting or defending the prioxity
of Secured Party's interest or for collection

or realization procedures, Debtor agrees

to pay a reasonable attorney's fee, including
fees incurred in both trial and appellate

courts, or fees incurred without suit, and
cxpenses of title search and all court

costs and costs of public officials., The sums
agreed to be paid in this subparagraph shall be
secured hereby; and

If Secured Party disposes of the property,
Debtor ayrees to pay any deficiency remaining
after application of the net proceeds to any
indebtedness securasd hereby.

Purchase and Security Agreement -
Page Six

' ' STATE OF WASHINGTON )
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Esch party hereto mzmnmtn and warrants to tha
Ake no claims or glifts for brokerage comnissions
sonnection with the transactions contemplated
insofar as such claim or rights shall be based
@ by or on behalf of that party.

ther party to this Agreevent may, by written netice
 @xtend the time for the other party, (11) walwve
5 in the representations of the other party contained
BE ©r in any dooument delivered pursuant to thi
(1L} walve compliance with any of the covena 3 of
Lontained in the Agvesment and waive perform: e
“hligetions of the other party, Bellar and Buyer ray,
+ Bbandon and terminate this Agrecment at any

e Mgrecment shall be binding upon and doure Lo the
iee hereto and their respective succhssors and
il bhat Buver shiall not aggign sny of s right or
Bereunder without the prioe written consent of the Saller,
. Buver may sasiun b1l or part of ks righta, B ivileges
Gaciony bereunder to s whelly owdod fubmidiary of Buver.

(4] Aoy potice, requist, instructics Be sther docun
to De given heroundsr Lo either of fhe parblan by the »* ey
Be in weiting and delivered DOrSGnNLlY or sulgiby mail, pos
Prepaid, me follows: 1If to Selles, addrasgeed to 3 ,
Scade Avenue, §' evenson, Washingibn, and if to !
 Clark ak 2.0, Box 1004, White Balmon, W
may chengs the address to which nobloss ar
ang weltten noties 0F such change of adde

fel Thie instrument containg the entlre quigent Dk wesn
PArtion hmreto with respect to the purehsie and and ofhey
Sactions contenplated berain,

. (£) This hgevement shsll be Suverna @t by and consbrued
Atoord o v kh the Laws of the Stale of Washingten,

H WITHUSE Wiimpor, thi parties herets have caused this
ik Py Le duly exeeutod an of the doy and yvesr first above

BUY g

TOWN AND COUNTRY RES
COrPRE BHOP, IKC.
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" STATE OF WASHINGTON )

County of Skamania )

On this day personally appeared before me SAMUEL P, WHITE and
CARRIE A.

WHITE, husband and wife, known to me to be the individuals
described as Seller in the above-enti,

tled instrument and acknowledged
that they executed said instrument as

their free and voluntary act and
deed for the uses and purposes mentioned therein

GIVEN under wy hand and official seal thke i&vﬁ‘day of August,
1978.

4§i@a,g£gzig %%géz;ﬁz=£%¥§£%
OTARY PUBLICZAn and fgfVtha tate
of Washiagton, residing aﬁjéézﬂﬁgﬁmm/

STATE OF WASHINGTON )

Ccunty of Skamania )

on this ;;ﬁftday of Agééééégif:_, 1978, before me, the undersigned, a
Notary Pubiic in and Fo

the State of Washington, duly commissioned
and sworin, pRrsonally appeared ALICE CLARK, 'to me known to be the
Progsidents of *TOWN AND COUNTRY RESTAURANT AND COFFEE SHOP, INC., the
corporation that executed the foregoing instrument, and acknowledged
the said instrument to ne the free and voluntary act and deed of

said corporation, for tae usos and purposes therein mentioned, ard on
oath staled that sha ig authorized to execute the said instrument and
thae the smal affived is the corporate zeal of sdid corporation.

Witness my hand and otficial Heas horete affixed the.day and
yoar first above written.

w" 7
o .
NOTARY PUBLIC/AW and fo%«?ﬁé 15tate
“» Wavhington, residing at/@,v
r. STATE OF WASHINGTON )

)
County of )

on tlas day of r 1978, before me, the undersigned, a
Notany Public in and for the State of Washington, duly commissioned
and sworn, bersonally appeared WALTER WANG to me known to be the

Secretasy of TOWN AND COUNTRY RUESTAURANT AND COUFFEE SHOP, INC., the
eorporation that executed the forgoing instrument and acknowledged
the,said instrument to be the free and voluntary act and deed of
sald corporation for theu. - and purposas therein mentioned, and on
cath gtated that he isg autuorized ts exccute the said instrument and
thiat the seal affixed is the corporate seal of suid coyrporation,

 Witness my hand and offieial seal hereto affixed the day and
year first above writian, _

.
2
B :
' 7 P
S
R N S

OTHRY' PUBLIC in and for tho Bate
of Washington, residing At Tite Lo

Purchase and Security Agreement-
Page Bight
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'SCHEDULE 1

8 x 4 walk in.cooler -
51 flards horizontal freezers

" 59 Sears horizontal fréezer
Afr Conditioners installed in wall = 220V

Swamjp cooler on roof

" Wood office desk and chair

Electric adding machipe

Counter can dpener ' Lo Lo
Home-5tyle refrigerator-free or (Westinghouss)
Home=style 4 burner gas range :

Globe meat slicex .(new) '

"~ Univey potate pesler - sp*nner typm

&' compartment stainless steel sink
Medium fire extlnguisn o
large fiire extingulsher

Potato french fry siicer

Two hole Frigidair freeser

6 Urilversal vofrigerator

§' . Uniwveirsal fréeézér

LStAro JLShwashcr w/water: heater booster\‘
U2 Pot stean tables (drywell): i
13! Steel hood with exhaust fan (l )

4' % 2% gag range (grill)
Lar mathr gas fryers

Balad bar with hardwood top & regrlceratlon below

Titton electrunic oven

/B portion scales

LOoveyn. 4 shelf pleé cade

CHurmers Brothers coflee maker {helongs to Farmers Brothers)

12" bhack counter with formica’ top . ‘ .
Taylor soft-serve (ice cream maﬂhlne-new) -

“Hawiltor milkéhake mixex

Mysrs bullit milkshake mixer.
6! Four double hole ice uream edbinet

;

@lary Casli Register
Natiional cash register

Tce machine (tuber)

Ice. Chest in fountain - ‘
Foult head pepsi maching & carbonator\(belbng o Eepsi CO.)
24! formiea countor & seven stools

4 uandy case ‘

3 ple case

" Two burhier cbffee plate (belongs to Farmer Drothevs)
Gasiwall furnace )

B! i 30" formica top table (seats 8)
: v{ i formica tables.’ (Svats 4)
Go-wa:t sexvxde 9




adder
ElL t“lcffloor polibher and ail floar cleanlng equloment
“furnace with ducta dnd ;ﬁgisters
Jiyike ‘Box (belongsito John Ross)
. peakers in tHe Wookh aréa
Speakeys in dining area (Belungs to John Rosy)
A curtains and -£eds, etc. and plctures

Washer {in basenerit not hooked up)
Dryexr (in basement not ‘hooked up).
- Reach=in. cooler Ain the fonntaxn ‘
Hand truck

 Norvig mill &ispenser in fountain

. Hot fudge dispenser

‘Wells deep fat ﬁryer (electrlc)




