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. }hiﬁ‘kG‘-\lEMEMT. made and entercd 1nfo this 30'{'.1‘1 .. day of July

".Walter G, Thomson.and Iinnie J. Thomson,.husband and wife ...
11307 NE_i55th Ave r-husband and wife

o .Portland, Oregon 97230 . . . . . heceste e e o e
Ameriean Quasar Peiroleum Co. of New Moxico, . .#707,.1700 Broadway, Denve <0’ doz50

. ..+ hetomatTer called lessee;

WITKESSETH:  thor leaser, for gad i consideration of ten a-nd- mors L e ... DOLLARS (% 10.00 + )
in hond pad, receipt of witich i herebv ackrawlodged, and 3 the agreempats of leswes horemnattor sl fnrth, harehy qrants, demuses, Ic-a'.&r'r. qndlm.
erelusvely unto sgid lesves the londs hereingfiar descnbed for the purpose ot prospeetivg, oxplonng by geophyuicel and other methods dnlll;':q mimmnn
pprroting for anad praducing ot or 9ok, 0f bath, including, but not s g hmitaton, casingheed gas, Cosingnead  gasolne, gas-condensate idistilate) and
any substarce, whether similer or dissimilor, prodyced in' g gasceus Wcte, tugether aith the rght 1 consteuct and - mmntuin (e ines, telephone and eicc-
trg ey, tonks, powasns, pongds  rogoways, plants, equimpment, and stractutes theteon to groguce, save gnd Yake care Lf saig ‘ol and Gas, gnd the e,c'utlvp
tight to injgct air, guy, water, broe gnd other Hlyds finm cny soutee nto the subsurface strate snd anv ang oib-other nights ang ;Jr:vllé_'qr". n(-c;:sycrv ‘m;
cien? to, or comvemwnt 1of the cconomical operdtinn of sawd sgnd, Sione or conpentl; with meighlioting fand, for the production, ;av.ng.cn& toking :uy'c rt
ol and gos ord the amechen of qur, gas, water, Lone, aud olbher  tuds wto the subsurfocs sticto, swd 'snds hewng  situnted . he County of

ww%&mEi,.Multnomah, _Ya.mhil]h_....:.‘ ~oswreof L Oregon and Washingbon . P

., and bemg destnived as tollaws, toawits

. See EXMIBIT "A" which iz attached hercto and nade a
v o PAEE Of this Oll and Gas Lease, . .o e

of Section ... Township Range . , 1 beng the purpese wad intem of iessor Yo begse, apd lessar doos hereby

ase, @il of the Jaras ¢ interests n donds cwned by lessor which ucljain The lands gbove deserited or whith Lig o the secewin S sechians hergin apecifiod,

For oi[ purposes el this lease, said lor.ds shalt be deemed 10 contein 398 .86 . aeres, | G- 5 _ ears)

. @ume-g;ml_vhe other provisions herer contoined, thes lense sholl remam i foree for g term of Teneddd] vears fr.m ths date. (herein cailed "primary
term’”) g osRios thereoftar os 01 gAg goas, 3 either ¢t them, o produced from Yhg above described lgrd ar Ariiling operehions are contiruously proseeutod
7 B -harsiraftor provided.  “Onl'.og oporalions’” includes cperations. for the driimg of o rew well, the raworking, deepering or plugaisg bock of g well of
- holfe or.cther oporatians tunducted i an affort to obtain of re-gstablish producl:en of ad or 'gas, and drilhing cperations shall Le eonsiderod fo be “coan-
tiruoustly prosecutad™ fonot more than 60 (ays shall elopse between the completyan ¢f abandorment at ong well or hale ond the commencemant ol drlhing
CAperabions on gnother well or hole. 1, af “the experation’ of the primary bernoof 0 lease, il or gas 1 fot bring braduced from the gbeve dotoriooed lomd
but Jossee 1. thon sngoged in drlling operaticns, this leose shali continuein terce sa long as cnilimg operations are conbinubusly Brosecuted; and if produc-
“tion of it or.gos results from anv such dalling cperations, thes dease shal? cantuue 1n force 5o lcno as oil or gas shall be produced. (f, afler the expirgtion
- oi-the primary tgrm of -this leate, production from the Bpova descrbed iond should degue, thus izGae sholl not termenate if lessoe 1 then prosecuting drtling
Looperntions, 6f within ‘60 davy arter eoch Surh cossalion ot -aroducton commenced anlling apofalions, and this lpose snall remam i furce s long- as su-h
vpargtions oie continyoutl, brosecotsd, ond o production riults theretrom, then 03 long tereatter as o)l of pas 1t praduced-fram. lhe above geascrbed land..

S0 IR eensiderghon ot the premises, lessee tovemants and agroes:t " S . -
Ist, " To deliver,” frue of cort, o lessar at tte wells, ar to the ceadit &l dessat i Phe pigehine tu which the wells may bo connected, the rgual nhc-pighth
tim}opart oboall’ ail-onc other bauwg Wedrocorboms preduced and saved trom the lecien, promises, of, @ ddeasce’s option, Yo pay to lessor for such one..
Qighth Mhg) . toyglty the morket price Q1 the well for such ot and other bauid hydiccarimns. of ke grode and gravity preveiling ensthe day such oil gnd -
other houd: hydrocarbons mre »un from the foase stack-tamks. = J Y I :

To pay Jlswar oneieighth (131 ofithe Draceeds recimuad By lessee of the well for el gas (ncluding ofi wubstances contoined -in such gas! produced -
tam .1he leosad pramites and sdld by essee; il stk got 18 wicd Dy lessae GFf the loosed premencs or used by Iessee for the " manutagture "ol casinghoad
sgnsolinge or Sther PIORUCTE, 1o o/ to igss0r one-cighth | be) of the praeaibing market prce at the - weil for the gos 50 wsed. . - Low o L

o> well Do convmenced. on agid  lMnd - on Lorl Detote. one rngr from  ne date. hereet, this Cleose Tshnll v lewzept oy otherwise prie

U this. paragrapn] Tefminate, unlest lessee {or 'T}m;w LS Ly alf);- un er Saforesuen date. hall nu'Q&r‘: ond rls_'lo'.lu-,snr,.m_ﬂ: lossar's credi® in the:
irst hathional-Bank:.ofS;Oregon‘m anch. ... Banv ct Sehe

rand 116w sevaces sall continue oF ThEP deomartary rogardigns OF-CRONGSE in the. Dwsiormp- ¢l stnd jong ar of She rngu' _ig'ro“c-gﬂ-*;nn :‘.?,ﬁ?lg

Tive Hnndred Ninety Eiﬁh'h. & '.29/,100.., g o DOULARS s BOBL2G ) whichianall
crgragl ond-nver the. privilega o defedling the cominencemeon E e 12 morths fram” sad date, 0 Lk ‘mgnndf ond wol e bike pay-
wnigee, tegrommancemgnt &f ¢ well may Lo fuetrer detetrad for like pereds 51 e same nembes of months sUgcossively during Yhe pramary term,.
#oAll-paymemd srdtenders. maoy be mnodc by cosh, checkior deglt, imolied or deliveicd on . or befcre thogental dete, ond the depoatng of such ~cash
5 check-or drattori any post offe, aadretsed 10 the depository pank o7 lessor {at has last known. odoicss gy sHown.: BY ‘lossea’s. recordds) on e’ before tha rontg
qute, shell e deetieg payment ar tencer oy Merdin Dievidod. - Matwithstanding . the degrh 2t dessor,- paymont or taoder ot tentals 1h such- devetserd or 4o his
eredit Jin tho-monner. previded heses G330 Ba bingdiag o tho Meirs, devisdws, > seecutars] admimtrators and pacssnal apiosantatves of. lngsor"ond _his Tuzees
SOr innterest, erlal gute, makeT™a bung Hdoe atiempr e Say of gepest rentall 1o g tassor entittedd thorore - under .This
Twnog prnr to suche ortempied poyment ¢ daposit, has givon, lossde nobike, in gocordunce vith Tthelarms of.
reeeive rantal and i such paymant or Gepostiwsholltbe erranecus i ony’ regardiwhuthar deponited
ar the parfies eniitad- therato gy smown hy lossec’s racdeds) o A Sincorrpgt Bmount, dr ClEEwlied T iz
A0 such lewsol. the rental preperly payatlefor the rantol petiod inveived, but theis legse shall-be masntglned n
wehut+ Tertal pd, ment .07 depesit hod. byon groperly minde<provided that - the sreoncgus tentaiziovmant "o dogost ba gorry
¥ oleshor 0fNwrittan notige Heom such. tessar of . sutn - ereor-nceumipanied T By any cdocumenis and othor evinence- nocessgry
ko cenyderatinn fifst recited herom, the down paviment, cders not aniy (ha priviiege granatad t0 the Jdfe when said Airat

ut ko lussoe's, option: of ‘eXtending. that  period -gs afuresnid; snd ony ond ol 0ther rights contorrad. "' e
ldnd- be' complatac avTo.dry Hale, then, and in that event, if.'a second. well iy not . commenced "o

8B h 2mic 3t raptal peeiod Jor wihuch - rental nen bech poid hteBeing understood s thak 1ot the.l purposa’ ol this

‘perogrank the. panod-in - Y s logee-to Une, tirs! rental date: shall b considered gs.a rantal panea for ‘which remtai: hat

“whean-puid), “tms leaseshalilterminatoros. to Buth. partas,. unlesy [estae.in or ketore the cxpraten ob soid 12 menths shall resume . the: paymont of -rontagls
ithe samie gmount ond: lGibo teme manner as Befeinhefora orevided. . Upon resamation &t 1he payment of; rontgis, aygbove provided, tha losl precedin
paradraph:hereaf, govenmnyg the pavinent of tentals gnd the efleet thereot,” shail continuein “lorce just os though there, hod. bieen no nterruptions in.renta

+ 4 - 3 - el . . - - .. - o o . ST PP FE—
cannkleref preducing gas o gas and-ggiscongindate in paying auantihes lotated onthe teosed -pramises {nr on acreage posled oF sorslidated
oll.af anoction af.the Jeastdmremises nto.g unit_tarthe drilling ar operglon cf suth weill 1220t any hmershut o and 'no” gos er Qoy-Zpadersate -theref sm -
TSRS G LT Ot TR B LEMIAE s Or tor -t he- manuiutluis wl - st i wwlin . B15 2000 nnmesl cC b itein: wal] challhe- decmod ta- ba .. .walllon - the
lenyad. premises  produeing gos paying quontitiey and this legse will continus In force during™all of "the limigT ar ‘times "whllomsuch  well™1rsavshutran, wnefner.
befote.or  after thuiexpirgtion, of the primary lorm: bereof.” Lessee. sholl use reasonaoble -diligence to market gos or gas ond. gas-condensate capoble of boing
produced- from. such’ shbl-in well byt sholl be under moobligatisn £2 market such “products “under tarms,” conditions -or - Circumstonces which, “in lessed’s judgs. -
muent exereived an Good faith,are unsatisractory) Lesses xhall. ba obligated 'to, pay ar tender'to [eesar within' 45 cdays after -the awpirativn of sach perigd of
oaalyeartin. length laenusl: poriod) daring -which: such well Tis-go° - shut in, o3 loyabty, ar amoun? cqual 1o the annual delay remtal-herein proviaed gpplicon |
Cta el interest ot lessir m acteage” emtiraced in this1oase . av olithe cadof such onnuol.peried, or, -if this.lease doos At provide for gny deloy rentol
1, D provided shot! if.gos- oL gos-condenagte from-such-waell is sald or used os aluresoi..belore the ‘end of any such‘anrual poned, or it
: Sanmiuct - peric s lease s baind  maintained in-forco ang. cffoct otherwise than. by.reascn of such shut-in: woit, -fessec-shall net boe
shiigated, 12 poy ar-tender, =fArithat -parhiculor. onnuat pe ,.»aid sum of mongy” "Suen paymedt shell bedesrned o fayalty under: provisions o' -thi
! .- W poyment may-tpinge or tondeted-to-lessor of | Mo lesser’s erodit. indhe. depository hunk: above: designated, . Royally "cwnership-aw: of th
chgnnual period as. toewn, Dy lemetis recoros- sholl govern-the.determinatwm. of -the-porty ‘of pastins antitled-to. recdlve such payment. - -, - 2
'y ‘thisv-tease than the ennire endundivided -fee simple  mineral ‘estate: therein, Sthan “whather: or < nat
rentals ~gnd- rovoltics hergin frovided shail bepoid losser only anthe. proportlonwhich his interest
QT to the ‘whole : . e ST T i e o ot
‘Tholestalo afoithar aarty. N v , omd vhgTarivilas s 24 asligrnd. or sublellow incwinle oo porttis sxpressty - dliowed, the o
pross and - implind . Covenonts hereof qitngat . e sublessees, sutcnsuory and assigns of the parties; ‘and“an-the.event, ¢f an Sssignment- or sulllatting
by losson; lassee sholl ha rolicvod ond Qischarged ‘ay 1o the leasehold” eghts s5- assignea o sublet-frem-ony liability - 1o “lessor ‘thereatterraccruing - upan: an
of“the eovinants of ‘comtitions ‘of this” n, ethnr. cxpress or implied.. No change i .the ownership of the londrenfols nroroyvalties. howover accomplished,
voahall. oparote 10 enlnrge the-pbligaticns or dimimsh the nghts ot lessee or requee ieparare. measuring or instaliation of “seporate tanks. by’ lessde,” Notwith-
randing Ny .artuol. o, €0 stwictive “krawiedge of of rotice 15 legate, Mo thange in *he-awnciship of soid-innd af ofcthe right ty Tecerve romtals of rovaoltics
BFRURLER, QL0 ony tRterelt thoroin, whather by reosortomtigent™, . convevonee of amny other matter. shofl. be binding on lessee lexcept ot letsen’s ophian o
‘gavyyporticulor cosm until =90 dous. oftor letsen .hasTbeen furnished: wenten notice theronf, andl(he' supporting mformatien ~horeiratter feterred . to, - by
*pgrfytlnimmqf 010 rewult of such changa - in ownershih cr Interest.=.SuCh notice- Shellhadumisnod by ofiginal or-certifind copies of it documents-and .
U otherl instiuments or DroCoadings necossoty it lestes’y, apirien 1o sstablish  the gwnernio O the Cigitving pariysl 1 this ieose’ is. asigned o sublet imsofar -
+ %t it covers oniy ' part-of the gereage-embroted 1n the.leased premised, the deiayirantaly hercingtiove previded: {for shall pe ‘oppertioned tn'lhe soparate,ports,
~raloably’ afcordmg 1o the - surtace ocrecges ot oach, ond tanure- of 'he leascold owner or suliinssee of ony sepatate part of Lhe obove “desiribed lands to
rake orrentgl poyment with respect to such pat! shall in no event -opercte 1 terrnincte of offact this feake inedfar a5 it covers any uiher port thereof, 0o
“Lossoe may, ot uny tima, execute omd debiver to-lewor o place of recuid g release cnvminP all mr and port of the ‘otrenge embroced In-the leased,
Mises or ‘covering cMmy’ onn or'mare zones, fermations or depths uhdenving qfl .or any port of such “atrecge, and thereupan shall be relieved of all obtia
gotisng theteaflgr! to gcorut with respect o the atreage, fones, farmboers or dypths coeered by Suich re.'t.'asc.:-'lh vvont of o orolpase . of thag legss os to oll
ftghts in only 0 port of the acreane embraced i the ledsed premines, thereafinr the Jdeigy rentals hereinobigve ™provided for shall be reduced-preportionately
,onan goreage basis. : - . e L T . A . .
2. Lessen s gronted the right, from time ta time whnlo this iease i3 in faree, 12 poal ito o' separate ogpeating ums or unitt ol or any part of he lend:
cevered by thes loow with otiret land, ledie of leoses. or entercsts theroin iwhether suthi othcr infetests ore pooted by @ voluntary dgreement ort tha part
ot the owners fhereo! 9f by the cxercite of o-fght to Pocs By 1he dessees thereofl, when in leswee’s qudgment It s neces;jary or gdwisobile in_order te pro.
.mate canservation, to properly dewvelop ¢or aprrate the land and teresrs to be pelled, o0 o obtain o muitiple pruduction aiivwabie team any- governmental -
lpgenty hoving control over such matters,  Anvi poghng hereunder raay coser oll oil and gos, or any oie or more of dhesubalakes goveres Ly this tleosa,
g Tnay: cower none O more of all zoneg of tdarmations underbying oll ar any porticn o partions of the lagsed premises, "Any urit farmed by such pociing
hall. be. of aputhrg of curnering tracs and shall not ewrved 640 acres [plus @ Iclerange’at 10751 for gas or gos-tondensate ond shall-not excoad 49 acrey -
phut e;tolerance of 10005 for ony ather substance fovered By the dease, provided thatl if ony gQovernmental requiation or order sholl prescribe g spaging
partern for the deveivprort of .o hield wherein the obpve described lard, or 2. fortion therout, 4 locoted, or allotote -o producing allowable bosed on uucoge
per wall, then any such unit may, ambBroce <3 muth odditionel acreogn o8 may be-so prewribad or 95 may Ye permitted in wuch aliccafwon of dilowable, * Tha
oren pooled ond the rones of funnutions.ond substantes peoled shall be ser fortty by losséo in g “declaretion of oooling'™ filed. tor record in-the county ar . -
counties i whith the.pooled area Wi located, . Such posting shall be effective on 1he dote such declarotion is filed unless o later effoctive date I8 specifiod
v such deckargtion,  In lipy oF e revalfies elrewhere heron specitico,. oxeepte shut-n gas well foyalties, lessnr 3holt receive on praguction from an . areg
o pacied °".'.." 554r.n‘pumon,of.1hc, rovaltics which, in the obsence ot such posling, woulg be payoble hereunder to lessor on productisn from the land
N

CONDISS T, Fatdaam otiio iacf.-fa-:mi-. vwulod oree.os the amount of 1he wwifgce osrooge’ in the longd covernd by this lease which is ploced in. the -
e b ) R . L ) - B : . . T - L , -, :

- _—
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