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CONSTRUCTION

eipei=F s DEED OF TRUST
Sk te83 4

THIS DEES OF TRUST is mede this. ... /%l o vvvennnn s 6AUGESE. .o oiiiin..,,
19. 7.1, among the Grantor,. Kenneth . A. .Barstow. .gad .Marcia C.. Rarstow,.husband...
..‘?.‘!@.P!i‘ff.e.......‘......,................(hcrcin"l‘urmwer")“.......,...........‘.....-...-..
..Bafece Title Insurance COMRANY,.,.............,.(herein “Trustec”), and the Beneficiary,
JUnited States, National.Bank .of .Oregon,an.Adssociationacorporation orgenized and
existing tnder the Jaws of . «o v v e oo OFCIOML (ouiviinerennnsnnsnsy WHOSE AAAECSS 150 o0 v s vevasorsrones
PaQe. BOX,33474. Boxrtland,. OLegon..ovevivssrssenseinssy ... (herin “Lender™),

BORRUWER, in consideration of the indebtedness herein recited and the trust herein crested, irrevocably grants
and conveys to Trastee, in trust, with power of sale, the following described property located in the County of
deerveen BRATBAIR L L o e ea e, State of Washington:

A TRACT OF LAND LUCATED IN THE SOUTHEAST QUARTER OF THE NORTHEAST QUARTER
OF SECTION 21, TOWNSHIP 3 NORTH, RANGE 10 E.W.M,. DE{“RIBED AS FOLLOWS:

BEGINNING AT THE NORTHEAST CORNER OF THE NORTHEAST QUARTER OF SAID SECTION
21; THENCE WEST 312 FEET:; THENCE NORTH 267 FEET TO THE NuTHEAST COPNER
OF THE MILVIN L., HOWARD YRACT RECORDED SEPTEMBER 3, 1970, UNDER AUD.LIOR'S
FILE NO., 72507, RECORDS OF SKAMANIA COUNTY, WASHINGTON, AND THE TRUE ROINT
OF BEGINNING OF THYS DESCRIPTION; THENCE EAST A DISTANCE OF 128,55 FEET

TO A POINT THAT IS 219,57 FEET NORTH OF THE CENTER LINE OF THE COUNTY
RCAD; THENCE NORUH ON THE EASTERLY LINE OF THE PRIVATE GROVE ROAD A DIS-
TANCE OF 205.93 FE:I; THENCE WEST PARALLEL TO THE SOUTH LINE OF THE NORTH-
EAST 1/4 A DISTANCE OF 458.63 FEET; THENCE SOUTH PARALLEL WITH THE EAST
LINE OF THE FRIVATE GROVE ROAD B DISTANCE OF 161.64 FEET; THENCE EAST
121,73 FEET TO THE NORTHWEST CORUER OF THE AFORE MENTIONED MILVIN HOWARD
TRACT; THENCE SOUTHEASTERLY ALONG THE NORTHERLY LINE OF SAID TRACT A
DISTANCE OF .'3 FEET TO THE TRUE YOINT OF BEGINNING.

SAID TRACT IS KNOWN AS LOT 2 OF PETE AND AVA GROVE SHORT PLAT OF THE SulUTH
HALF OF THE NORTHEAST QUARTER OF THE NORTHIAST QUARTEPR OF SECTION 21,
TOWNSHIE 3 NORTH, RANGE 10 E.W.M,, RECORDED JUNE 22, 1977 UNDER AUDITOR'S
FILE NO. £4422, IN BOUOK 2 QOF SHORT PLATS PAGE 6, RECORDS OF SKAMANIA COUNTY ,
WASHINGTON.

THIS DEED OF TRUST SECURES A CONSTRUCTION LOAN INCURRED FOR THE CONSTRUCTION
OF AN IMPROVEMENT ON' LAND, ANY DEFAULT UNDER THE CONSTRUCTION LOAN AGREE-
MENT DATED /4. - . W + BETWEEN BORROWER, LENDER, AND ADAIR
HOMES INC. {5 AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST.

which has theaddeéss of . Schoal Houge, Boad . .ol iiinennnn Undervaod .. ...i.eu.y
1Street] (Cliy)

Washington,,. 98651  (heren “Property Address?)
[Sate and Zip Coda)

Totktier with all the improvements now o hercafter urected on the peaperty, and 8l casements, rights,
appurtcnanues, reats (sehject howover to the rights o authorities given herein to Lender to collect and apply such
rents ), rayaltics, mincrai, oil and gas rights and profits, waler, water rghts, und water stock, and all fixtures now or
hereafter nttached 1o the property, all of which, including replucgments asd additions theecto, shall be deemed to be
and remiin o part of the property covered by this Deed of Trust; and ol of tie foregoing, t- .ith sald property
{or ine leaschold cstate if this Pecd of ‘Trust is on a leaschold) are hercin referzed o » erty”

To Sectire to Lender (1) the repayment of the indebtedness evidenced by Cadotedated.ovuaierae
Bugust 2%, .., 1977, ... (herein *Note), int the prneipal UM OF s & . i creriieriireaa
Twoanty . Baven  Thousand .Bight. .Hundroad tnelollars, with interest therean, providing for monthly
installments of principal and interest, with the balanee of the indebtedness, if aot snoner paid, due and payable on
Jdanuary. L, 2008, oo iiiiiiieii i ciieciieaa s e cesd the payment of all other sums, with
interest thereon, advanced in aecorddnee herewith to protect the seeurity of this Deed af Trist: and the performance of
the covenants and agreements of Borrower herein enntained; and (b the repayment of any future udvances, with
interest thercon, made to Bovrpwer by Lender pursuant to parageaph 21 hercol (herein “Foture Advances” ),

Borrowsr covenants that Borravier is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property, that the Property is unencumbered, and that Borrower will warrant and defend generally
the title to the Property against all claims tnd demands, subjeet to any declarations, easemnts or restrictions Isted
in a schudule of exceptions to coverage In any tile insurance policy Inwuting Leader's interest in the Property,
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Untronm Covenants, Borrower and Lender covenant and agree as follows: .

L. Payment of Principal and Inteyest, Borrawer shall promptly pay when dus the principal of and interest on the
indchtedness evidenced by the Nole, prepayment and Jate chrges us provided in the Note, and the principal of and interest
o a? Future Advances necured by this Deel of Trust, )

« Tunds for Taxes and Insarance, Subject to applicable Jaw or to a writen waiver by Lender, Borrower shall g.my
10 Lender on the day monthly installments of principal and interest are payaile under the Note, until the Note is puid in ful)
a sum (hercin “Funds™) equal to une-twelfth of the yearly taxes and astessmients which may altain priority over this
Deed of Trust, and ground rents on the Property, if any, plus one-tweifth of yearly pramium instaliments for hazard insurance,
plus one-twelfth of yearly premium instaliments for mortgags insurance, if any, all as rensonsbly estimated initially and from
time to time by Lender on the basis of assessments and bills and r ble cxti I f,

The Funds shull be held in an institution the deposits or accotints of which are insured or guaranteed by a Federal or
state ugency (including Lender if Lender is such nn institution), Lender shall apply the Futds to pay said taxes, asscssments,
insvrance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account
or verifying and complling said sssesstasnts and bills, unless Lender pays Borrower inlerest on the Funds and applicablz law

rmits Lender to make such a charge. Borrower and lender may agree jn writing at the time of execution of this

ed of Trust that interest on the Funds s Borrower, and unless such agreen 2nt is made or applicable law
requires such interest to be paid, Lender sholl not be required to pay Borrower any interest ar carnings ¢n the Funds. Lender
shali give to Borrowes, without charge, an annual nccounting of the Funds showing credits and debits to the Funds and the
Eun;‘qsc fordwhric_?_ cach debit 10 the Funds wis made, The Funds are pledged as additional security for the sums secured

y this . eed of Trust, R

If the amount of the Funds held by Lender, toges, *r with the future meathly installments of Funds payable prior to
the due dates of taxes, assessients, insurance premiums ana ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiums nnd yround reats as they Tall due, such excess hall be. at Bocrowers option, either
rrom tly repoid to Borrower or credited to Borrower on monthly installments o Funds. If the amount of the Funde
ield by Lender shall not b suflicient to pay laxes, ussessments, insurance premiums and ground rents as they 1all due,
Borrower shall pay to Lender any amount necessary to,make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting paymtent thereof,

Upon payment in full'of all sums seeured by this Deed of Trust, § ender shall promptiy refund to Borrower any Funds
held by iender, If under naragraph 18 hereof the Property is soid or the Property s otherwise acquired by Lender, Lepder
shall apply, no later than immediately prior to the sale of the Propeety or ats acquisition by Lender, any Funds held by
Lender at the ume of ?lgu:ution as & credit againez the sums secured by this Deed of Trist,

3, Application of t:jymenls. Unless applicable faw provides otherwase, all payments received by Lenider under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts pavable to Lender by Borrower
under paragraph 2 heieaf, then to interest paya‘)k' on the Note, then 1o the arincpal ot the Note, and then to interest and
princ'i‘p:ll on any Future Advances .

« Chnrges; Liens, Borrower shall 2y all taxes, assessmnents and other charges, fings and unpasiions atiributable 1o
the Property which may attain n privrity over this Deed of Trust, and leasshold nayments o ground rents, if any, in the
manner provided under paragraph 2 hereof or, if not paid iv such manner., by Barrower makitg payment, when due, directly
to the payee thereof. Horrower shall pmmrl!y furnish to tender all nofices of amoun, die unider this paragraph, and jn the
cvent Borrower shall make payment directly, Borrower shall prompily furnish ta Lender receapts Cvidenving such payments.
Borrower shall prompuly discharge any livn whicl has priority over this Deed of 1rost; provided, that Boreower shall not be
required to discharse any such lien so long us Borrower shall SRTCC AN Writ g 10 the paymuint ot the oblipation securad by
such lien in 4 inantes acceptable 1o Lender, of shall in guod tith contest suih lign by, or " Jefend enforcement of such ten n,
lcgnlgmroccudinys Which uperate ta prevens the vrtorcenent of the ben or Sorfeitine of the Praperty or uny pant thereaf,

+ Hnzard fusveance, Borrower »hall heep the improv.aments nuw exiimg or hereafter erected on the Property insured
against loss by fire, hazards included v thin te term Sextended coverage” and such wther hazards as Lender may require
and in such amounts and for such periods as Lender iy fequire;s pravided, that Lender <hall not requise chat the amount of
siich covernge exceart that ameunt of Loverage required o puy the sums secured by this Deed of Trast

The insurince carrier provuding the insurance shatl be howen by Borrower sithject to appiovil by Lender provided.
that such approvid shalt not be unreasanably withheld. Al premiurms un isurance policies shall v paid in the manner
provided under paragraph 2 hereof ut, af not paid in such manuer. hy Barrower making paymeat, when dye directiy v the
insuraaee earric

All mstrance polvics and renewals tereat stall e i form dwceptaboe 1o Lunie  and shalf nainde s staidard morigape
clause w favor of and in form aeepiabie b fonder. Lender Wil o the cight to held he policies and renesals thereos,
and Borrower shall promptly furnieh w Lender il renewdl diotwss wmd all vecopts of pand premiunis. I the eient of loss,
ll,]mgc.\\n:r shall give prempt bottce (s the g anee Ao Lendur. Loticr may mehe BEou? ol Juss il nor made promptly

r Borrower,

y Unless Lander and Borrower Ghefwiye GAIER R WD, insutabie stoceeds sEall e Applicd o restoration or repare of
the Property dantaged, provided such restoe o SETEPE s veonotuea by feasible and the seeunity of tis Deed of Trust i
not thereby impared 11 such restoration o £y o or weonom.cally Fraable o the secUsify of ths Liged of 1 rust wauld
be impanid, theinsurance proceeds shall te Ak Lehe sums secured by this Deed OF ] s, wah the xess, 1F any, pand
to Borrower 1 the Property s abandoned by Hottowe, of i Bostower fails 1o respond to Fender witin 30 days Hrom 1 o
date notice is mailed by Lender 1o Borrower teat the misutanve carrter oilers 1o satle o chiin tor nsurance benefits, t ender
15 authorized to zullest wnd Upply the msuran.e pooceeds at o enuer's optivi either 10 restoration ar fepair of the Property
o to.the sums secured by this Deed of T,

Unless Lender and Bomower otherwise 4gTCE I Wittiig, auy such application of proceeus 1o Priscipal shall aot etend
or postpotie the due dote of the monthly instailinents refeeren 1o a0 paragrapls band 2 hereof or change the amount of
such installments, 1f under paragtaph 1X hereof toe Praperty ny acquired by Lender. all ngnt, title and witere ¢ of Borrower
in and to uny insurance puboes aid i wnd to the srovesds fiereof resulting from amage to the Praperty prior 1o the safe
or uc‘q,u!siuun shall pass to Lender to vhe e..ent vt the sums secured vy this Deed of Trust immediately priof o such sole op
acquisition,

4 6. Preservaton snd Mulatenunce of Property; Lensebholds Condombitiuing Planrzee Uit Developments, Borrower
shull koep the Property m good repasr Lind shall oot commit wante or pefint impairment ur deterioration of the Property
and shall comply with the provisions of any lease if this Deed of frust is v o luasc‘wld‘ I this Deedt vf “Trust is on a umt in

lominium or a pl ! unit developient, Borrower shall pertorm all of Wortowers obligetions under the declaration
or covenanty ¢reatirg or govermng the condeminiun o plunned unig tavelopaent the hy-daws apd regalatiots of the
condomini*n or pluined it developrient, and coustituen documents, If o concominium or planned wmit uevilopnrent
tider w executed by Borrower and recodid togctlier with tais Deed of Tiust, the covenants and agreements of sveh rider
shall be mco‘rpor.*.gcd inio and shall amend und supplement 1he covenants and ugreertents of this Deed of rust as if the rider
Wvere a part hereef,

7. Protection of Lender's Seeurdty. 1If Botrower faus to pertorm the covaranty and sgreements cortained in this
Decd of Trust, or if any action or praceeding is commencey which materilly affects Lender's wterest in the Property,
including, but not himited to, enment dommn, nsolveniey, code enforcement, or arrungements or proceedings involving a
bankrupt or decedent, then Lender at Lender's option, upon hutice to Borrower, may muke such appeacances, disburse such
sunts and take such action us is necessary 1o grolccl Lender's ante-est, including, bt not lir ‘e to, dishursement of
reasohable atioetey’s fees and entry upon the Property 1o make repairs. If Lender require”’ mottgage insurance as a
condition of muking the loun securdéd by ths Deed of Trust, Borrower shall pay the prémiums required to niaintain such
instratice in effect untif such time as the requiretnient for such Insurauce termingtes Ty necordance with Borrower's and
Lender's written agreement or applienble (aw, Barrower shall pay the snount of alf mortgage ‘nsurance prefniums in the
anner provided under puragiuph 2 hureof,

J 13/ umounts digbiirse hy‘ Lender pursuant o this paragraph 7, with interest thereon, shall becami: additional
indebiedness of Borrower secured by this Deed of Trust, Usiless Dorrower nnd Lender agree to other tetms of payment, such
amounts thall be payable upon notlée from Lender 1o Borrower requesting oayment therenf, and shall bear interest from the
date of disbursenient at the raty paynble from time to time on culstanding psincipal under the Note unless pavment of infereat
at sueh ate would be contrary to applicable law, In whizh event such imatints shall bear interest o* % o fighest rate
permi ”" |undcru, plicable lav, Nothing contained in this parageaph 7 shall requirs Lender to incur & - Chfnse of tuke
any acli o, hereunder,

8, Inspection. Lender may make or cauge to be made reasgnnble entrids upon ned inspectlons ef the Prope,ty,
that Lender shall give Borrower notice prior %o uny such ingpection bpecifylig reasnnable cause therefor related (o
Ititerest in the Property,
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