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REAL ESTATE MORTGAGE

(Leasehold Interest)

This mortgage, made this 29th day of September, 1976,
by the mortgagors, EUGENE A. LEHMAN and LAVON O. LEBMAN, husband
and wife, to VANCOUVFR FEDERAL SAVINGS AND LOAN ASSOCIATION, a
corporation, the mortgagee:

WHEREAS, the State of Washington, Department of Natural
Resources, did by a certain lease, Lease No., 589885, bearing date of
August 11, 1970, as amended by document dateé February 10, 1972, as
authorized under RCW 792.01.096, demise and lease for purposes stated
in its bid for development and use unto Water Front Recreation, Inc.,
2 Washington corporation, all and singulay the premises hereinafter
described, all as lotated in the County of Skamania, State of Wash-
ington, to wit:

Government Lots 4 and 8, Section 26, Township 7 North,
Range 6 East of the Willamette Meridian, having an areas of 88.40
acres, more or less. Subject, however, to an easement for right of
way for access road acquired by the United States of America, United
States Forest Service; and

WHEREAS, the term of said lease is for a period of fifty-

five (58) years from Jung 1, 1870 to June_ 1, 2025, subject to a
renewal as provided by law. Water Front Recreation, Inc., a Wash~
ington Corporation, is to pay to the State of Washington such sums at
such times 2t a place designated, all in accordance with the terms
of said Lease No. 58945 held in the office of the Department of
Natural Resources, State of Wachington, and as recorded under Auditor's
File No. 72521, records of Skamania County, Washingion; and

WHEREAS, in accordance with the terms of tie lease and the
development plan submitted to the State of Washington, the property
herein described is not used principally for agricultural or farming
purposes: and

WHEREAS, Water Front Recreation, Iac. has subaitted, and
approved, and recorded in the Office of the Auditor of ,ikamania
County, Washingusn, a Plat and Survey of the above descr.ihed property
entitled "wWater Front Recreation, Inc.” dated May 14, 1971, on file
and of record under Auditor*s File No. 73635 at paye 306 in Hook "J"
of Miscellaneous Reccrds of Shkemania County, Washington, together
with appurtenant easement 2s established in writing on said plat for
the joint use of the area shown as roadways on the plat, NORTHWOODS
ASSOCIATICON, are enterinyg into this mortgage to VANCOUVER FEDERAL
SAVINGS AND LOAN ASSOCIATION, & corporation, to secure an indebted-
neys,; +c VANCOUVER FEDERAL SAVINGS AND LOAN ASSOCIATION, a corpora-
tion, of money being loaned by it and borrowed by the mortgagors to
construct a single fanily home on Lot 65 as ghown on the above
referired to Plat and Burvey, which is a part of the above described

' plat and survey on record in the office of the Auditor of Skamania



County, Washington, and within the netes and bounds of the legal
description in Lease No. 58985 heretofore described.

WHEREAS, Water Front Recreation, Inc, did with approval of
the State of Washington and in conformance with the primary lease
heretofore described, make, execute and deliver to the mortgagor
herein a document entitled "Cabin Site Lease", a copy of which is
hereto attached and incorporated herein as if set out in full.

NOW THEREFORE, to secure the just indebtedness of the
mortgagors, to VANCOUVER FEDERAL SAVINGS AND 1.0AN ASSOCIATION,
%~ JGENE A. LEHMAN and LAVON O. LEHMAN, husband and wife, make the
covenants hereinafiter stated and mortgage to VANCOUVER FEDERAL SAVINGS
AND LOAN ASSOCIATION, a corporation, mortgagee, theis cabin gite
leasehold interest, on the following real prope:ty located in the
County of Skamania, State of Washington, to wit:

LOT 65, as shown on the Plat and Survey

entitled Record of Survey for Waterfront Recreation,
Ine., dated May 14, 1971, on file and of record

under Auditor's File No. 73635, at page 306 of

Book "J" of Miscellaneous Records of Skamania County,
Washington, TOGETHER WITH an appurtenant easement as
established in writing on said plat, for the joint

use of the areas shown as roadways on the plat.

SUBJECT TO reservations by the United States of America
in approved seélection list number 259 dated March 4,
1953, and recorded September 4, 1953, at page 23, of
Book 52 of Deeds, under Auditor's File No. 62114, records
of Skamania County, Washington as follows:

".¢i... the provisions, reservations, conditions and
limitations of Section 24, Federal Power Act of June 10,
1920, as amended.,..... and the prior right of the
United States, its licensees and permittees to use for
pover purposes that part within Power Projects Nos.
2071, 2111, and 264."

The lien of this mortgage shall also extend over and to
and shall cover any future interest that the mortgagor may acquire
in the said real property, and also all future equipment, appurtenances
or fixtures, attached to or becoming a part thereof, as such equipment
and appurtenances are hereinafter described, and alsc¢ the rertals,
issues and profits of the nortgaged property.

The debt secured by this mortgage is in the principal sum
of Eight Thousand Seven Hundred and No/l00 ($2,700.00) Dollars,
payable in Three Hundred Sixty (360) monthly installments of
Seventy and 01/100 ($70.01) Dollars each, and the debt secured
hereby matures in full on the lst day of July, 2007, all in
accordance with the terms and conditions on one certain
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promissory note evideneing this debt which note is of even datwy
with this mortgage and is made, ex:cuted and delivared by the
mortgagor to the mortgagee concurrently with this mortgage and
as part of this contrack.

Also, this mortgage lien shall continue in force and exisnt
as security for any and all other advances which may hereafter
be made by the mortgagee to the mortgagor, and shall continue
in force and exist ag security for any debt owing, or hereafter
to become owing, by the mortgagor to the mortgagee.

The mortgagors covenant that they are the owners of .he
leasehold interest in the above described premises; the, the same
are now free of encumbrance; that this mortgage is for the benafit
of the mortgagee for its proper use and benefit for and during all
the rest, residue and remainer of said term of years yet to come
and unexpired; subject, nevertheless, to the rents, covenants,
conditicns, and provisions in the indentors of lease mentioned
from the State of Washington; that by separate document they
have assigned with consent of the State of Washington all of
their right, title and interest in and to the above described
leasehnld interest to the mortgagee herein as a part of this
transaction and contract to better secure the mortgagee; that
the State of Wash!ngton has consented to the mortgagor entering
into this transaction; that they will keep the lFulldings and
other destructible property covered by this mortgage insured
againat loss by fire, in a sum at least equal to the mortgagee's
«oolaised value thereof; such insurance sontract shall be issued
by a responsible insurance company and the policy evidencing
the same shall be delivered into the possession of the mortgagee.,
The said policy shall be endorsed by the mortgagor .dnd shall
contain an appropriaté clause providing that the loss there-
under, if any, shall be payable to the mortgages, in accerdance
with its interest at' the time of loss. fThe mortgagor further
covenants that they will pay promptly all premiums on such insurance;
and that they will pay promptly before delinguency any and all
installments of taxes, special assessments and other governmental
levies, together with all rentals and payments required of
them under the cabin site lease hereto attached, which may hereafter
be levied against or become a lien upon this mortgaged property;
that they will keep the buildings and appurténances on the waid
property in a good state of repair, all %o the effect that the
value of the said property shall not be impaired during the
life of this mertgage.

The mowtgagor further covenants and agrees that any
and all e’ectric wiring, furnace and heating systems, inecluding
water heaters, burners, fuel storage bins and tanks, the plumb-
ing, ventilating, wa*er and irrigation systems, the screens
and screen doors, built-in mivrors, cupboards, cabinets, and
other things of like or similar character, and all trees and
garden shrubs, shall be consideved as, and in case of foreciosure,
of this mortgage, adjudicated ..- @, fixtures, and a part of
the mortgaged property, and shaldl pass to the purchaser at any
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#xeéution sale rasulting from'u Foreclosure of this mortgage,
and in the absende of foreclosure, and ‘during. the life of this
portgage, none of such ltems shall be removed; nor thii value

in Mny.way impaired, by the mortpagor or their successor. In
. ayent Heckion 5.09 of the master lcase referred to below is
invoked Eur the'piotection of the mortgagee, the above items
shall be conipiderad in the same manner ag if this mortgage had
been fopeclosed, or in the event mqrigagee obtains possession
" thyough any pther means the items above referved to shall be
considered in like manner. '

. The mortgagor further covenants and agrees that the
o ‘foam fecured by this mortgage is made upon the personal char~
o acter and integrity of the mortgagor, as well as upon the security
0 : gffered and that Ui refore they will not convey this morigaged
eeo - rBYeperty, or aay interest therein, without the consent of the
. mortgagee, snd if any such consent is qiven, and any such conveyance
made, the purchaser or grantee will, personally, assiume and
agres to pay this debt.

Now if the mortgagor shall £ail to pay any installment of

principal ox interest upon the debt secured hereby or should

they fail to perform strictly any other covenants o1 conditions

of this mortgage, or the note evidencing the debt secured hereby,
. or the covenants, conditions and terms of the lease indenture

with Water Front Recreation, Inc., identified and raeferred to

above, then, at the election of the mortgagee, the whole debt

secured hereby shall become immediately due and payable and

nortgagee may invoke all ox anvy of the terms of the lease made

by the mortgagor with Water Front Recreation, In¢. for the benefit

of a lending agency; In ad@ition, those premises in the master

lease from the State of Washington to Water Front Hecreation,

tnc. for the berefit of mertgagee are hereby incorporated specifically,

and mortgagor agrees to assiyn their cabin sité leasz to mortgagee

herein referring to, but not limited to Section 5,08 and Sectiop

5.09, as amended by document dated February 10, 1972; of said

lease which state as follows:

"5.08" Insoivengy of uessee. If the Lessee becomes in-
solvent or bankrupt, or it a receiver is appointed, the
S+ te may cancel, at its option; the lease unless the
1éase has been used as collateral with the State's consent.
1£ the Lessee should default in'a payment to the lending
agency, the State, upon request by the lender, shall assign
t+he lease vo the lending agency who may, thereafter, elther
operate the leased site ~r , with the approval of the State,

assi n the leasc.

wg, 03" Status of Sub-leases. Termination of this lease

by cancellation or otherwise, prior to the lease termina-
tion date, shall not serve to cancel approved sub~leases,
nor derrogate from the rights of the lienholders of record,
but shall operate as an assignment to the State of any and
all such sub-leases, together with the unrestricted right
of the State to receive all sub-lease payments therein

Y pravided for from the date of said asgsignment. Upon

) teormination of this lease, by cancellation or otherwise,
prior to the termination date of said lease, the Lessee shall
have no claim to scb-lease payments and/ox sub-lease

c improvement values herein contained."
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i Or mortyagee may immediately foreclose this motgage and the

‘ property covered by this mortgage may be sold as provided by
law, and in event of such assignment of foraclc ure sale or
the invoking of any other remedy provided by law by the mortgagee,
shall be a perpetual bar, both in law and equity, against the
mortgagor and against all persons claiming or {o glaim the premises ,

or amny part thereof by, from, through or under the mortgagor
or any of them.

At election of mortgagee, if it so desires, if mortgagor
shall fail to pay any installment of taxes, special assessments
or other governmental levies that may become due, or if thay
shall fail to purchase and pay the premium on any policy of
insurance, then the mortgagee may pay or advance such sums as
may be necessary to pay such tax assessments, or governmental
levy, or such insurance premium, and the amount so paid shall
be added to and become a part of the debt secured hereby.

The mortgagor further agrees that if they should fail
to make the payments as herein provided, or should they f£ail
to perform any other covenant or condition @f this contract,
and in case of a foreclosure action, they agree to pay, in
addition to the principal and interest then due, and in addition
to any items of expense as are above mentioned, such sum as the

Court may adjudge reasonable as attorney's feés in such foreclosure
action.

The mortgagor further represents that the funds loaned by
the mortgagees and secured by this mortgage are to be used for
improvements of the mortgaged premises.

DATED this .29 day of Séptemver, 1976.

EUG A. LEHMAN

¢ CZ7
c’i??{d&‘ﬁ P il Y

TAVON O, LEHWAN

STATE OF WASHINGTON)
+ 88
County of Clark )

» On this day personally appeared before me EUGENE A. LEHMAN

3 and LAVCN O, LEHMAN, husband and wife, to me known to be the

) wndividnals described in and who ex.cuted the wikhin and foregoing
instrument and acknowledged that they signed the same as +heir

free and voluntary act and deed for the uses and purposes therein
mentioned.

GIVEN under my hnnd and offficial seal this
September, 1976.

o .
e S e
o ".-:"nln‘.,‘v
e .
W S #e

9th day of

EPR Vo apt ™ . NOTARY PUBLIC nd for the
ZaiZag i tate of Washington
ZALTPNNL,,
o Al . ]
(T . Ond: egiding in Vancouver
7 ok 2 D
1 %fb}dt&&&r‘
gy, 1134

e
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WATER FRONT RECREATION, IVC,, a Washington cpirporeuon,yhmlnnmr cﬂb\q’?! ,mw{’m T

) _ 2 ‘ ; "
consideration of, the rents to b(nﬁpmd and covenants to be parferried by, ﬁ/l,g?, e £ ma v

I 3% &/irr20 1) AR
herelnnttor called Lesses, laases to Lesseo the faltowing described cabin site on the terms aild coriditi v stated hivoie, -

Cabin zite number @ 9 ™ uf thyitarth Woods as shown in-red on Exhibit "A” gtt(%nhaci
hereto (all distances being spproximiations), baing part of Govérniment Lots 4 andig),

Section 26, Township 7 North, Flange 3 East, W.M,, Skamaniia Courty, Washingtan!
SUBJECT, howevar to an estemant ~or right of way for sccess road acquired by the
tnited States of America, United States Forest Service, .

SECTION 1. OCCUPANCY
1.01 Term. This Lease Is granted for the verlod beginning .A&#&.LT__- 18,22 wa
terminating on Juni 1, 2025, unless sooner terminatad ks herxinafter providad. k

4,02 Matise Losss, Lessor holds the abrvo-dexcribed premises under a lease, hereijaftor referred 1o as
the “tnaster lease,” dated August 11, 1970, from tha Stavs of Washington, acting by and through thi; Departrrt of
Natural Resourees,

.03 Mastar Loace Incorporai®), The master leise s on file with Lessor and is availoble for Inspaction,
Lessen's rights hereunder are subject to all tha tarms, provisions, excepthing and reservations set forth in said mastar fades
{as 1o which Lessed is & sub-iessae) and incorporated herein by roferetics, including, without limiting the foregoing sn
sasemant for right of way for an coeeds road soquired by the United Statsy of America, United States Forast Servica and
the right of the State of Wathington to inspect the premises at reasonable times. :

SECTION 2, RENTAL /\ A

2,01 Basic Rental, As rental for each leasa year, the 'uossee shall pay the sum of.jﬂuw

s prg

)7(44‘»@&{ Dollars (§ A === ____}, Rentshall be paid in advance,on the first diy of Séptember in sach
year, hereinafter referred to ab the “anniversary dste.” All payments shall be made (o Lessor at S Alalionsmme ,
Portlend, Oregon, br at such other place at which the Lessor may nrtify the Lessee in writing, Rent for the fraction of sny
leass yeor shall be prorated, The luase year shall bo from Septamber 1 through the succeeding August,

2,02 Rent Adjustments. Lessor may, as of any anniversaty date, increate the gnnual runta) as follows:

{a) Under the master lansa, Lessor's rantal to the State of Washington may b Increased on Jung 1, 1280,
and ot intesrvals of not less than ten {10) yesrs thereafter. Lessor may increase Lessco's rental hercunder at such timaes as
Lessor's rental under the master lease is increased. The amount of sucti increose that the Lessee shall be responsible for
and raiuired to pay shall equal the total rantal increase under the master leasa tc Lessor multipli 1d by the Lessse’s annual
rental to the Lessor divided by the total annual rental of the Lasseas of tha sites in the North Waods. Annual rents! as
used harein shall mean the total rent the Lessee is required to pay to Lessor for the year immediately preceding the year of
the ine ease. The aloresaid formula is 1liustrated as follows:
Lossee's share . Increase undor mastor foase X Lessce’s annual rental
of incriasy - to Lessor Total annual rentals of sites

{b} In addition to the incresse parmitted under subparagraph (a) above, Lessor may as of any antaviesary
clate, incraase the annual rental hereunder on dccount of taxes and assessments against said real proporty in an'amount,
which tugether with prior increasas on account of taxes and assassmisnts, shait not exceed the total of the amount by which
taxos arid assessmants on the land covered by the master fease oxueeds such taxes for 1970, divided by the number of im-
proved tabin sites on said anniversary data,

{c} Finally, oviry ton yoars beginning Septomber 1, 1880, the annual rental shall, at the option ol the
Lessor, be adjustad to reflect the pervent of increase from September 1,1870, in the Consumer Price Indox as published by
the Burdau of Labor Statistics, .S, Departrent of Lubor; that is, the annual rental each yuar for the succeeding ten yoirs
shall be increased as compared with the annual rental as et forth herein by the same percentige bs the incroase in said
Consumer Price Index differs trem sald Index for Soptember 1, 1970,

SECTILA 3, LESSOR'S CONVENANTS

3.01 Deglsration. In order to preserve the natural beauty of the North Wouds, to provide fo- the contrd!
of struciures erected thereon, Improvemants to be mada therson, and for tha purpose of extending to the residents therew
the grentest possibla peace, enjoymunt, privacy, health, comfort, safety, ond presorvation of property values, Lussor does
hataby cer ify and declar that with the sole exception of lot 19, which is the North Woods Sates Office, the following
roservations, conditions, covenants, agreements end resiriciions shall become and 2re hareby made a part of all leases of
property within the plat of the North Weods as the same ajipears on thu map survey recordnd in the otfice of tha County
Auditor of Skamania Ca unty, Washington.

3,02 Boat Dock. Lessor shall construct o boat 6o¢k for the common usa of residents of the North Woods,
In the évent construction of said boat dock is not completed by Septamber 3, 1072, itt reroby agreed tiat in ficu of such
construction, Lessar shall contribute $5,000.00 to the North Woods Asscecintion, heretnalter duscribed in paragraph 5.08,
for copsiruction of such dock .

SECTION 4, USE OF SITE

4,01 Pormitted Usa, The cabin sita shall be used only for residential purposes. No builting shall be
erected, alterod, placod, or permiitted to romain on the cabln site othe: than one dotached single family dwelling and
buildings [rzidents: to residential use, and tho cabin site shall not be further subdivided into building lots.

4,02 Conditlon of ite, The premisas horaby:leased have bean inspected by Lessee and arg accepted in
thair prejiant condition.

4,03 Vehicles, No vehlcles shall be parked In toadways. Vehicies thall not be operated caralossty or in
excass of posted speeds. No vehicla shall ba oporated at any time withou* a muffler i good orking order. Excassi &
motor ndise or annoying smoke ore forbidden, *

4,08 Maintsnance, Al lots shall at all times be icapt in a clean, sightly, and whoiesome condition and 1o
trash, garkags, littor, junk, boites, containers, bottles, cons, machinery, implemants, lumbar, ot other building moterials
shall be parmitted to bu or remain exposed on sny fot and visibla from any street or adjoiring or nearby premise.

4,08 Sigris. No slans of any kind shall be displayed to the public vimw on sny lot in tho tract excapt one
professional sign, of not more than 18 Inches by 24 Inches in slze, advertising the prosarty for sale or rent, and except
slyna uiecl by a builder or developer to advertise the property during thé constructiss and salus period.

4,06 Nuisance, No noxlous or offensive trade r betivity shiall trg curried on or upon any lat in tho frant
nor chall ariything ba done thereon which may be or bécome an snnoyants or nuisance in the aren.

St 9% 805"
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L BEETION 5, IMPROVEMEATS ntinued . .
A £07 Aniimels, No animals, tivestock, or pouttry of an, <ind shall ba ratuers, bred, or kopt osi any lot,
S~ axnegk thit cats, dogs, ir athur housshold pets may he kept, butnot for . v cotnmorcial gurpose, Housoheld pets shall
ot b alfowed to hircome s snnoyancaor nulsance to the nelghborhoor
H 4,08 incineration. Becsuse of unpleasant odors and ur dithiness, no individual inginerator will be
femittad on say lot.
400 Flres and Firaplvces, Inturior fireplaces, stoves, ur vher type burner must be fireproofed by use
of sparkproot scraens, Ajl fires must basxtinguished before lezving cabin Na fires shull be lit or maintained outside of
40

v colile,
‘ 2,10 Flivarms and Fitwworka, Discharging firsari v, firecrackers, rockets or any other Hreworks within
the Novth Woods stea thall be prohibited, -
" ) 4.1 Commercicl Ura, No platted lot shall be used for any commercial purpose, sxcept that a Lessoe
iy vant Fils cabin from time to time, and In such case shell be tesponsible that his tenants ablde by these covenants.

4.2 Satorbikes. 4o motorblike or motorcycle riding of ans nature shall be allowed except for
{ngionend egtees.
4,13 Fire Extingulsiver. One fire extinguisher (minimum two quart capacity) must be kept in every cabin.

418 'Trsiters sd Tonts, No tont, Louso trailer, of mobile home, whether the same be on wheels or not,
shall ba permittes on assy fot axcept during the peried of cabin construction and for guests over a weekend putiod,

- £.18 Solicitation, Thara shall ba no solicitation or distribution of handbills of circulation of any kind
without tif written consont of Lessor,

) 4.1¢ Hoed Bibs. Ona hosa bib shall be instatlied on outside wall of each cabin for fire protection on or before
complation uf the cahin,

SECTION 6. IMPROVEMENTS

5.01 Pluns Approved. Mo bullding shall be eracted, placed, or alterod on the cabin site untit the con-
struction fans shoswing the location of the structure have been tpproved by the Lessor as to conformity with plan of
devalopemnint, guality of viorkmsinship and matarials, harmony of externat design and cotor with existing structure” and g
10 Jocetidn with raspect to topography snd finlsh grade elevation, Such approval shull be in writing,

5,02 Bullding Meteiisls, All building construction shall be of log or woad framo. Wood frame stucco or
simulatid brick venser construction s expressly prohibited, All roofs shall be af wood shingle or shake, or of an accuptable
cimporition < color to be approved prios to application by the Lessar orsuch person or persons designated by Lessor,

§.03 Complstion, Cablns must be complcted from all outward appearance within one (1) year from the
g;nbo’ "2’."’ clc.rnwucdon is stacted. Cablin construction must be started within three yoars from the date of the signing of
ri Site Laase,

6.04 Tras Removal, The Lessee of each cabin site may remova from said site all troes, shrubs, and loliage
necessary 10 prepare the property for huilding subject to the {ollowing conditions:

As required by the State of Washington in the master lease, any tree whose tiameter is

over 8" at chest height must'be marked by Lessee for Lessor's inspection. Lessor wall

than notify ths Washington State Department of Notural Rusources and requést their

standard appraisal of valug. Lessee will than pay Lessor for the value of the tree before

removal, Any additional clearing beyond that necessary for the construction of im-

provements shall be prohibited. The intent js to rerove as few trees as possible to the

end that the community remain naturat and rustic,

5.06 Lot Matkers. Lessee will use all reasonabie care 1o make cértain that tha |6t markers, as establisned
tiy Lessor, &rs not moved or destroysd.

5.06 impicvemants Other Than On Cabin Sita  No improvemants of any kind shall be constructed or
placed upon any area coverad by the master lease without Lessor's prior wiitien corsent.
5,07 Ownarship of improvemants, The miestar loasa provides as follows:
“g,04 Ownarship of Subdessac Iy, ravemants. All buildings and improvemaents, excluding
remcvitia personal property.and 1. ado fixtures o the laased site [North Woads) erected by
Sublessan [Lessea harein} will ran ain cn said site atter axpiration of this laase [master fease]
or termination prior to the term o) this le1se [master lease] of uny sub-lease (this lease] held
by the Stote under the provisions of ¥ gup ' 5,09; provided, however, upon the expiration
of ths lsese [master lokse] , iv the Staty Jinsuccessful in re-leasing the leased site {North Woods],
#5 4 vinit, then each sub-lesses [Lessee hercin) chall hava a preferéntial right as allowed by low
10 re-lsata from tha Staia its sub-leased aces; provided, further, upen the termination or expira-
tion of this lezss [master laass) or a sub-ease [this lease] assignud under paragraph 6.00 that
a8 a condition of any re-lease of the lsased sitg or sub-leased site to any other party made during
the thrae iyear perlod following tho Siata shall require the subsequent Lessoe to purchase the
Sub-iessea’s [ Lesses horeln) interdst In the improvements as allowed by law. Expirat.on, as
wsad in thi) paregraph, shall maan the expiration of the lease as of May 31, 2026."
The parties herates agres that the terms and conditlons of the above quoted paragraph shall be epplicable provided:

{8} ‘That Lasses is niot in default under any of the terins and coriditions of this leaso; and
() That Lesses’s leasa sxpires May 31, 2026, In tho event of carlier axpiration of this lenso, all huildings
ani traptovemonits located upen the premises shall be the property of Lessor

‘Tha partles hors2o further agree that tha bensfits of paragraph B.04 of tha master loase shall be enforceabie ualely pgainst
the Stata of Wathington,

§.08 Taxes and Arassarnents, Tha Lesses shall pay in annuaf paymants all taxes and assessments that arg
now charged or may betome chiargsable against tha Improvements placid upon the cabin site, now or in the future, com
mn‘q withi-zhs taxes first bocoming due and payeble stter the date hereof, all bafare such taxes and assessrmunts become

it dus,

: 00 Nocth Woods Assoclation, The roads in the pl.it and certaln oingt common areas shall be held in
the.adma of The North Woada Asiocistion, & non-profit assoclation, af which.the 1 «ssees of lots in the plat shall be
L/ , Sand Astociation atait be responsitile for the malnteniancy and repair re roade, the entire water syste . including
it 0ot Hinlted to water systams sesving the cabing on the premises, docks and common areas and improven ats thereon
7 ariy), e wall 36 other community functions which inay be given it by its members. The owners (Lussces? of lots in the
#all be racuired to pay dues of not loss than one snd ona-half dotlars (1% por month and assessments 1o ssid
yolation for thelr rusronsbls shary of the dosts of tha functions end duties bf the Atsociation. Suld dues shali cammancy
ot the thne 50 Tote sca teased, [t I ungaretood and wyrasd that Ledsar shall and it s hereby defegated to fultili sl duties,
teiponnibilities snd functlons of the Nurth Woods Asotistion until fifty (50) tots i tha North Woods are lessed. At that
i §oeor stialt oall a masting of all Lowess for the purposs of fonning said Association.
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CABIN SITE LEASE continued *®

* SECTION 6. UTILITIES

841 Sewage, Individual sewege disposal systems installod & Lessee must be designed. wcated, and con-
structed In pecordance with the legal regulaticns, laws and ardinarvies of Skam 14 County and the State «f Washington,

13,02 Rowervation, Lessor resarves 1o itsell and to its success « and ossiges easements i, ander, and
along sll roads and other comimurt areas in fiv plat for any utic .es whether pre- -ty matailed ar not Inaddition, ar e
ment is tecorved in an area five 13) 7 1et by ton {10) feet in one vorner of each 1t 1o be selected by Lessor) adjoining thg
raad, tor electric transfarrner vault and/or jelephone and power sorvice pedesta . f any  And the dssignment of the lese a5
to each individual lot shall be subjict -0 the nght to cross ovor or under the serme wleng the 1ot lings, with utdity lines of
tuch may be neeessary in the develaoment of this subdwision o1 acjoining sube o sions

6.03 Water, Each cabin tito has or will be furnished water at or near the Tot ine  Each lessee agroes tu
rocelva water irom the water system supplying the North Woods and furthar agross 1o pay Lossor $225.00 for the right to
connict tr aid systam,

6.04. Muintanance, Tho (essse shall basr the respanslollity and expansa of furnishing, instatling, back:
fitling, 2arl malintaining esci undsrground tranch or other digging upon such cabin site which is necessarv for any utility
connections or facilitios to serve such cabln site,

+SECTION 7, MISCELLANEOQUS

7,01 Legsea’s Duties. Lessce agroes to comply strictly with the Lesser’s rules und regulations ana all
appticable Federal, State, County, and Municipal laws, rules and regulstions refa‘ing to all activities contemplated under this
teasa, invi 1ding hut not limited to, uss of public or private roads, parking, fire and pravention of frre, public health, dad
pollution of struams or lakes, and to assumie all obligations theruby imposed upon the Lessor. Lessor may mspect the cubin
site and cabin at any time to determine compliance with the terms of this lease,

7.02 Indsmnilication. l.ussee l'oreby agrees to assume all risk of, and indemnity and hold barmless, and
at tha Lessen’s expense, detend the Lessor from aad against, any claims, loss, cost, legal actions, liability or expense on
account of personal injury to or death of eny persans whamsoaver, including but not 1imit+d to-employees of the Lessor,
or damage to or destruction of property to whomsosver balonging, including but not hmited to property of the Lessor
which night result from Lassee’s activitios on the leased premises, The Lessee further agtges to indemnify and save harmiess
tho L« isar from sny loss, cost, suit oz expanse resulting from Lessee's failure to comply with any of the provisions of any
api+ ..able laws, rules or regulations,

27,03 Insurance, Lessee shall obtain fire, casvalty and liability insurance 3s follows:

{a) Firg and casualty insurance in a sufficient amount to caver the replacoment cost of any u. all improve
ment: upon the leased premises, Such insuronce shall be carsied by a responsible cempany or companies satistagtory
to Lessor and the policy or policies shall be endorsed and delivered 1o Lessor with provision for thirty (30) Jays’
notice of cancellation to Lesior,

{b) Liability and property insurance insuring b essor and Lessee against ali balnity for damages to pursons
or yroporty caused by the maintenance, use or occupancy of the lgised premises or ty resson of the conduct of any
actwvity carried on therein, Such insurancn shall ba carried by a responsible cumpany 13 compamies satssfactory to
Lessor in ¢mounts not less than the following limids . amely:

("} Bodily injury to or death of any one person, $5,000.00,

{2} Bodily injury or death resulting from any ang accident 1o twe ur muse persens, $10,000 09 an

{3} property damage, $1,000.00.

Lessee shall destver to Lessor certificates and receipts evidencing said pulicies of msufisner and further Lrovide
with tha company or companiés for thirty (30) days’ notice of cancellanon to Lessot

7.04 Assignment, Without the priar wntten consent of Lessor, Lessé@shall nit assian tiug Jease . any
inter7iat therein, or subdlet, and o heir, executor, administrator, receiver, trestua inbankrupley or other assinee Uy npera
tion of law shall assign or subliuse without sush written consant,

7.06 Walver. Any waiver by the Lessor of any provistons hereof must be in wetting, atut any ot the vaven
ants_randiticis, restrictions, in this lease may be annulled, waved, changed, or modified with respect to all or any portion
of sait property by Lessor at any time.

7.08 Attoinoys' Fees. In the event any action, suit, proceeding er appeal therefrom s brought ta cullect
the rent due or to becoms due hereundar, or any portian thereof, or to et possession of siid premises, or to enforce com
pliance with this lenso, or for tailure to absorve any of tha covenants of this lease, the pre aling party shall be entitled to
recavir such sum as the Court may edjudpe reasonable as sttorneys’ foot to be allowed in said sun, action, proceeding or
appeit tharefrom in addition to such other reliaf granted by the Court,

7,07 Conderanution, The parties hereto shall roceive any sums or domages paid or awe rded by resson of
any taking, condemnation or asquisition during the existenca of this lease as their intorests therein shall 17en appear, whither
or not by litigation, by any authority, person or corporation, whether public or private, of any titly to or interast 10 all or
uny part of the premises,

7.08 Resorvoir Lovel. The Lessee acknicwledges by signing this leasa that Pacific Power and Light
Company has the right 1o Hluctuate the waters of Swift Reseirvoir at any time within the Lsovisions of Federa) Power Com
mission Licd vse No, 2111 or as amended, The Lesses shall waive . .+ clalms br damege and shan iidemnify Sactiie Pownr
and Light G mpany, the State of Weshington, Lessor ur thuir successars, if any, against any claim of Ysmaye ansing from
fluztuation i resarvolr level or impairment of rec eational use of the reservoir or shoraside or floating faciities.

7.09 Valldity of Provisi The determination of any Court that any provisions ot this fease are uritawlut
or vold shall not affect the validity of any other provision hereof.

7,40 Ent of Restricti Without in any way limiting the rights of Lessor, if the parties upun
whom the provisions hereof are binding, or any of them, shall violate or attompt to violate any of the 1eservations, testre
tions or covenants hereot, the Leisor or any lessea of fand in tha tract, shall havo the right to compul performance of o¢
compliance with the provisions haraof, to sbate and rem ¢, at the exponse of the offending lessee or lasseus of the property.
ony structures or erections in violation of the provisions  areof, to recover damagas for ahy such violation or imtempted
violation of the provisions hereof ind to prosecute any procsedings at law or in equity in furtherance of the aforesaid
remediet in any Court having jurisdiction of such cases,

7.11 Resrvations on Lacd, Al of the reservations, conditions, covenants, agreements and restrictions
shall run with the land and shalf ba binding an the lessoes of all property esvered heroby and ail parties and persons clmminy
urider them #nd on all property within the tract, .

7.12 Assignmient, Without iimiting Lestar's right to sell or assign this lease or fand, Lessor may nssign
ihls lease tai a corporation, and if said corporation assuras the obligations of Lessor hergunder, Lessor shall therely be re
*+asad of and reliaved fiom any snd all obligations under this leasa.
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"CABIN SITE LEASE continue™

* SECTION 8. TERMINATION J e
8.01 Delault srid Notice, [f any delautt shall be mmode on the part of the Lesses in the CUssvaes S0
performance of any of the {erms, gurenants, agreemants. or provisions of this lease by Lim to be obsersed Gr gk n#

auch default continues sor sixty (GO) days sfter wrtten ratice, the lessar may, o1 1ts opt-an, iminedmtely Syrmrgte 7
lease, forfat Lessee's nterest thargin, and forthwith exclude tha Lesses from the premises and from all teghts Pueres s /
bt the Lesses shall nese theless be hable 1o the Lessor for all hohilitios wecu-red horpynder poior 1o sucs tersa® oo
Waiver of any default hereunder shald nut constitute J waiver o1 sny sulicquunt derjult - Service of any Nonve (8= ity
hutetn by the Lessor may be nide by depositing sucht natice in the United States mails addressert 16 G Lot o
oy, . ) ‘ e N "t ;

O A AT A U T T S WL TUR

8.02 Master Leaso Terminstion. 1t is exprostly understond that Letsor has leased the presees froon £
Stata of Washinglon for a period ending June 1, 2025, The master lease provides that in the avent it is termungted f¢ wiy
reasen whatsoever, prios to the lesse termination date, such termination shall opérate as an assignment to the Stutecf
Washington of thig lease togethar with the unrestricted right of the State to recaive navment of the rents herein gatoediit
from the date of said assignment.

8.03 Failure to Provide Property Rapart, Lassee shall have the sption to void this lease »f ke e Aar
TeCEIVE B proparty report prepared pursugnt to the rules and regulations of the U.S Department of Housing snd Db
Development, in advance of, or at the time of, his signing the lease; and Lessee shall have the nght to revoke this tegte '
witlun 48 hours alter signing the leasg if he did not receive the property report at least 48 hours hefore signing thy femsa
However, this option to void the lease shall not apply where Lussee has recewved the property report and inspectesf the 1ot
or lots 1o be leased in advance of signing the tease and acknowledges by his signature that he has made such inspyactian any
has read ant understands such report

Lessae shall have the option to void this lease if he does not receive a property report prepared und G
suant 1o rules and regulations of the Oregon Subdivision Cantral Law ORS 92.210--02.990 1n advaitce pf his signems s

lgase

Evch and every provision af this tease shall bind and shall ihure to the benetit of the respest. e hows,
representatives successors and astigns of the parties. [ the event lessee s more than une person, the liability f seth
persons hergunder shall be joint and several.

8,04 Easements, As shown on ihe plat of "The Morth Woods®”, 20 feet casemants are reserved 1o the
Lessor and its assigns on the water front portions of Lots 16, 17, 18, 19, 20, 21, 22, and 23 for purposss of communty
Loat docks. Said easements shall not prevent lessees of the above lots from deveioping their own shorésite docks pro
widing such tacthities do rot intertere with the boat traffic pattere  ~ the community dock system

Five fuot saserments are 1eserved to the Lesso: crid its assignt on the southerly 10t ling of Lot 10 s the
noveherly lot hne of Lot 11 far access to the water frort. Said access 10 serve s pathway to boat docks if ot o dotesmnes
by Lessor that additional boat docks are needed 10 serve “Tha Novth Woods” community

IN WITNESS WHEREQF, the parties have executed this lease, in duplicate, this /.‘:i#ﬁ».ﬁ cay .t
it . 0 _ .
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1 twe) hereby ecknowledge that prior to the signing of this lease, | (we) hava receved, read, and understand the PROPEATY
REPORT prepared pursuant (o the rules and regidations of the U,S, Department of Housing and Urbian Develtpment i ill.se
o Interstate Land Sales Registrations) and the PROPERTY REPORT prepared pursuant 10 rutes and regulations of the
Oregan Subdivision contral law ORS 82,210 - 82,900, |.{we) also ncknowledge that | {we) have mspigted the 1ot to be

leased.
| b
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