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WATER FRONT RECREATION, INC., a Washington corparation, hereinafter called Lessor, in
consideration of the rents to be paid and covenants to be performed by 4 "S@L‘E&L&M/
nerdinafter called Lessee, leases to Lessee the following described cabin site on the terms and conditions stated harain:

Cabin site number / (o of the North Woods as ¢ n in red on Exhibit A" attached
hereto {all distances being approximations), being ). t of Govarnment Lots 4 and 8,
Section 26, Township 7 North, Range 6 East, W.M., Skamania County, Washington,
SUBJECT, howaver to an easement for right of way for access road acouired by the
United States of America, United States Forest Service,

SECTION 1. OCCUPANCY )
1.01 Term. This Lease is granted for the period beginning\L2y et 12;71 ,and
terminating on June 1, 2025, unless sooner tarminated as hareinaftes provided.

1,02 Master Lease. Lossor holds the above-described premises under a lease, hereinafter referred to as
the “master tease,” dated August 11, 1970, from tha State of Washingtos, acting by and through the Department of
Natural Resources.

1,03 Master Lease Incorporated. The master lease is on file with Lessor and is available for inspection.
Lessee’s rights hereunder are subject to all the terms, provisions, exceptions and reservations set forth in said master lease
{as to which Lessee Is a sub-lessee) and incorporated herein by reference, including, without limiting the foregoing an
easement for right of way for an acceds road acquired by the United States of America, United States Farest Cervice and
the right of the State of Washington to inspect the premises at reasonable times.

SECTION 2. RENTAL af M
2.01 Basic Rental. As vental ‘ot each lease year, the Lessee shall pay the sum oj,.) RULS

Ju—

- "’DM'(U’ ““"‘**l‘?‘:l’)'ﬁlars ($ QJS.LD_L..- }. Rent shall be pald n advance, on the first day of September in each
yedr fhereinatter referred to as the "anniversary date.”” All payments thell be made to Lessor at 8656 S.W. Canyon Road,
Partland, Oregon, or at such other place at which the Lessor may notify the Lessce in writing. Rent for the fraction.of any
Iease year shall be prarated. The lease year shall be from September 1 through the suceeeding August.

2,02 Ront Adjustments. Lessor may, as of any anniversary date Increase the annual rental as follows:

{a) Under the master lease, Lessor’s rental to the State of Washiagton may be increased on June 1, 1980,
and at intervals of not less than ten (10} years thereafter. Lessor may increase Lessea’s rental hereunder at such times &
L.essor's rental under the master lease is increased. The amoufit of such increase that the Lessee shail be responsible for
and required to pay shall equal the total rental increase under the master lease to Lessor muitiplied by the Lessee’s annual
rental to the Lessor divided by the total annua, 1ental of the Lessees of the sites in the North ‘Woods, Annual rental as
used herein shatl mean the total rent the Lessee Is required to pay to Lessor for the year im: ediutely preceding the year of
the increase. The aforesaid formula is illustrated as nllows:

Lessee's shara Increase under master leasg X Lessea’s annual rentel
of increase to Lessor Total annual rentals of sites

(b) In addition to the increcse permitted under sutiparagraph \a) above, Lessor may as of any anniversary
date, increase the annual rental hersunder on account of taxes and assessments against said rea) property inan amount,
which together with prior increases on sccotint of tases and assessments, shall not exceed the total of the amount by which
taxes and assessments or: the land) covered by the manter lease exceeds such taxes for 1970, divided by the number of Im-
proved cabin sites on sait) anniversary date.

(¢} Finally, every ten years beginning September 1, 1986, the annual rental shall, at the gption of the
Lezsor 2o adjusted to reflect the percent ot increase from September 1,1975, in the Consumer Price Index as published by
the Bureau of Labor Statistics, U.S. Depertment of Labor; that is, the annual rental each year for the succeeding ten years
shatl be incresed as compared with tha annual rental as set forth herein by the same percentage as the Increase In sald
Consumer Prica Index differs from said Index for September 1, 1975,

SECTION 3. LESSOR'S CONVENANTS

3.01 Declaration: tn order to preserve the natural beauty of the dorth Woods, to provide for the control
of structures erected thereon, improvements to be made thergon, and tor the purpase of extending to the résidants therein
the greatest possible peace, enjoyment, privacy, hestth, comfort, safety, and preservation of property values, Lessor does
hereby. certify and declare that with the sole exceptiun of fot 19, which is the North Woods Sales Office, the following
reservations, conditions, covenants, agreements and restrietions shall become and are hereby made a part of all leases of
property within the plat of the North Woods as the same appears on the map survey recorded in the office of the County
Auditor ef Skamania Gounty, Washington,

3,02 Boat Dock, Leri~ shall construct o boat douk for the commen use of residents ot the North Woods.
1h tha event construction of sald hoat dock Is not complétad by September 1, 1872, it is hereby adread that in e of stich
construction, Lessor shall contribute $6,000,00 to the North Waods Assaciation, hoteinafter described in pis_raph 6,09,
tor construction of such dock.

CABIN SITE LEASE

SECTION 4. USE OF SITE

4,01 Permitted Use, The cabin sita shall be used only tor rosidéntial purposds, No building shall be
grected, aitered, placed, of permitted to reraln an the eabin dte other thir B¢ detachied single family dwelliig afied
bultdings incldental to residantial use, ahd thy cabin site shall not be further sibdivlded intd boilging lots,

4,02 Condition 6f Site. The pramtsas heraby lvasidl hava bisar ineptcted by Lessts ondare acéepted in
thelt present cordition,
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CABIN SITE LEASE confied @

SECTIUN 6. IMPROVEMENTS continusd

4,07 Animals. No animals, Hvestock, or pouliry of any kind shall be raised, bred, ar kept on zny lot,
except that cats, dogs, or other household pets may be kept, but nos for any commiescial purpose. Heusehold pets shall
not be atiowed to hecom’ an annoyance or nuisance to the naighborhood.

4,08 Incinerativn  Because of unpleasant odors and unsightliness, no individual incinerator will be
permitted on any lot,

4.00 Firas and Firoplaces, Interior fireplaces, stu.es, or other type burner must be fireproofed by use
ot spnrk'prom‘ sereens, All fires must be extinguished before leaving cabin, No fires shall be lit of maintained outside of
any cabin,

4,10 Firoarms and Firswo. ks, Discharging firearms, firecrackers, rockets ot any other firaworks within
the North Woods area shall be prohibited,

4,11 Commercio) Use, No platied lot shall ba used for any commercial surpose, except that a Lessee
may rent his cabin from time to time, and in such case sl a'! be rasponsible that his tenarits abide by these covenants.

4.12 Motorbikes, No motovbike or n.otorcyete riding ot any nature shill be allowed except for
ingress and egress,
4,12 Flra Extinguishar. One fire extinguisher (minimum two quzri capacity) must be kept in every cabin.

4.14 Trailers and Tents, Mo tent, houss trailer, or moblle horae, whethur the same be on wheels or not,
chall ba parmitted on any lot except during the pariod of tabin construation and for guests over a waekend period.

4,75 Solicitation. There shall be no salicitation or distribution of handbills or circulation of any kind
without tha written consent of Lessor,

4.76 Hoze Bibs, One hose bib shail be installed on outside wall of each cabin for fire protection on or before
completion of the cabin.

SECTION 5. IMPROVEMENTS

6.01 Plans Approved. No building shall be erected, placed, or altered on the cabin site until the con-
struction plans showing the location of the structure have been approved by the Lessor as to conformity with plan of
development, quality of workmanship and materiuls, harmeny ot external des'gn and color with gxisting structures, and as
to location with respect to topography and finish grade elevation. Such approval shall be in writing.

6.02 Building Materials, Ajl building sonstruction shall be of log or wood frame. Wood frame stucco or
simulated brick veneer constructicn is expressly prohibited. All roofs shall be of wood shingle or shake, or of an acceptable
compasition ~ color to be approved prior to application by the L essor or such person or persons dasignated by Lessor.

5,03 Completion. Cabins must be completed from all outwerd appearance within one (1) year from the
time such construction s started. Cabin construction must be started within three years from the date of the signing of
Cabin Site Lease.

6.04 Tree Removal. The Lessee of 2ach cabin site may remove from said site all trees, shrubs, and (oliage
necessary to prepare the property for building subject to the following conditions:

As required by the State of Washington in the master lease, any tree whose diameter is

over B" at chest height must be marked by Léssee for Lessor's inspection. Lessor will

then notify the Washington State Deoartment of Nawrdl Rosources and request their

standard appraisal of velue. Lessee will then pay Lessor or the value of the tree before

remoual. Any additional clearing beyond that necassary for the construction ot im-

provements shall be prohibited. The intent is to remove as few traes as possible to the

end that the community remain natural and rustic.

5,05 Lo¥ Markors, Lessee will use ' reasonable care . make certain that the lot markers, as established
by Lessor, are not moved ar destroyed.

608 bnprovements Other Than On Cabin Site. No improvernents of any kind shall be constructed or
placed upen cny area covercd by the master lease witiiout Lessor’s prior written consent,

5.07 0 hip of Iy ents. The master lease provides s follows:

8,04 Ownarship of Sub-esséo Improvements. Al bulldings and Improvements, excluding
removahle personal property and trade fixtures on the leare- site [North Woods) erected by
Sublessee { Lesses bereln] will remain on s3id site after ex, wation of this lease [master lease)
or termination prior to the term of tids lease [master Inase) of any sub-lease [this lease] held
by the State under the provisians 6F paragraph 5.09; provided, howaver, upon the expiration
of the loa-e [master lease] , 1% t+ e State is unsuceossiul in v-leasing the teased cite [North Waonds],
45 8 unit, than er¢h sub-esser |L.essee herein) shall have » preferential right as allowed by law
10 ra-lease from the State its sub-leased areo; provided, fu, ther, upon the termination or ax pira-
tiun of this tease [master leaze] or a sub-lease | this leate] assigned under pavadramh 5 09 that
as a condition of uny re-leask of tha ' sed site or sub-leased site to any other party made a. ring
the th de year period following the State shall require the subsequent Lessee to purchase the
Sub:lesséa's [Lessen herein] interest in the limprovements as ailowed by law. Expiration, as
used in this paragraph, shall mean the expiration of the lease as of May 31, 2025."

The partles hereto agree that thy terims and cantditions of the above quoted paragraph shall be applicable provided:

(4) That Lessee is not I detault urider any of the terms and conditions of this lease; and
{H) That Lesses’s le7 o explres May 31, 2026, |n the évent of earller expiration of this lease, all buildings
and limprovens: nts located upuh the premises shatl be the property of Lessor,
The portios hereto furthor agrew that the bnefits of paragraph 8.04 of the master léase shal! be eénforceable solely against
the State of Washifigter.
6,08 Taxes dnd Assetaments; The Lestes ¢ pay in annual payrmients all taxes an J assessments that are
placed upon the cabin 4ite, now of Ir the future, com-
ek th daté héreof, &)l befora sushi taxes and assessments become
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SECTION 6. UTILITIES

6.01 Sewage. Individual sewage disposal systems iristolled by Lessee must be designed, located, and con-
structed in accordance with the legal regulations, laws and ardinances of Skamania County and the State of Washington.

6.02 Reservation. Lessor reserves to itself and to It successors and assigns easements in, under, and
along all roads and other common areas in the plat for any utilities whether presently instalied or nat. In addition, an ease-
ment is reserved in an area five {5) teet by ten (10) feet in one corner of each lot (to be selected by Lessor) adjomning the
road, for vicctric transformer vault and:or telephone and power service pedestals if any. And the assignment of the lease as
to each individus! lot shall be subject to t.e right to cross over or under thy same along the lot lines, with utility lines if
such may be necessary in the development of this subidivision or adjoining subigivisions.

6.03 Water, Each cabin site has or will be furnished water 3t or near the lot line, Each lessee agree to
recelve water from the water systin supplying the North Woods and further agrees to pay Lessor $225 00 for the .ight to
connect Lo said system.

6.08 Maintanance. The fessee snall bear the responsibility and expense of furnishiry, instailing hack-
filling, and maintaining each underground trench or other digging upon such cabin site which is necessary for any utility
connections or facilities to serve such cabin site,

SECTION 7. MISCELLANEQUS

7.01 Lessce's Duties, Lussee agrees to comply strictly with the Lessor’s rules and regulations and all
applicable Federal, State, County, and Municipal laws, rules and regulations relating to all activities contemplated under thic
lease, including but not lintieu W use of public or private roads, parking, fire and prevention ot fire, public health, ana
pollution of streams or 'akes, and to assume all abrigations theraby irr sosed upon the Lessor. Lessor may insnect the cabin
site and cabin at any ti ne to dutermi. 2 compliance with the terms of his lease.

7.02 Indomnification. Lessee heredby agrees to assuiae all risk of, and indemnity and hold harmiess, and
at the Lessee’s experse, defend the Lesscr from and against, any claims, Inss, cos |, legal actions, liability or expense on
account of personal njury to ar deatri of any persons whomsoaver, including Yut nut limited to eraployees of the Lessor,
or damage o or destiuction of property to whomsaever belonging, including but not limited w property of the Lessor
wli <:h might result from Lessen’s acivities on the leased premises. The Lessee further agrees to indemnify and save harmiless
the Lessor from any ioss, cost, suit or expensc resuiting from Lessee’s failure to comply with any of the provisions of any
applicable laws, rulrs or reguiations

7.00 Insurance. Lessee shall rbtain fire, casualty and .iability insurance as follows:

o) Fire and casually misurn e in a sufficient amount tu cover the replacement cost of any or all improve-
ments upon the leased premises  Cuch insurance shatl be carried by a responsible company or companies satisfactory
to Lessor and the policy or pelic.es shall be endorsed and delivered to Lessor with provision for thicty (30) days’
notice or cancellation to Lessor.

{b) Liakility and property insurance v .ring Lessor and Lessee against 2!l liabitity for damages to parsons
or property caused by the maintenance, use or occupancy of the leased premises o/ by reasen of the conduct of any
activity carried on therein  Such insurance shatl be carried by a responsible company &r companies satistactory o
Lessor in arnounts sat less than the $aawing limits, namely

(1) Bodily injury tu or dedth of any one parson, $5,000.00;

{2} Bodily mpury or death 1 gsulting from any one accirdent 1o two or mare persans, $10,000 00, and

(31  property damage, $1,000.00
Lessee shall deliver to Lessor certificates and recerpts evidencing said policies of insurance and turther provid:
with the company or compan:es for thirty (30} Jays’ notica of cancellation to Lessor

7.04 Assignment, Without the prior written consent of Lessor, Lessee shall not assign this lease or « iy
interest theren, or suhiet, and no hei, executor. admnistrator (ecesver, trustee in bankruptcy or other assignee by or 2ra
tion of law sha!l assign or sublease without such written consent

7.05 Waiver. Any waver by the Lessor of any provisions hereof must be in writing, and any of the caven
ants, conditions, restrictions, in this lease may be annulled, waved, chnged, or modified with respect tn all or any nortion
of sgid property by Lessor at any fine

7.06 Attorneys’ Fees. In the event any action, st proceeding or appwal therefrom 1s brought 1o collect
the rent de or to become due haleundar, or any portion therea', or to yet possassian of sard prermises, or 1o enforce com
pliance with this Inase, or frv tailure to observe any of the covanants of this lease, the arevaiing party shall be entitled to
recover such sum s the Court may arlyidge reasonable as attorneys’ tees to b, - | % 4 - sard suit, actic 1, proceeding o
appeal tharefrom in adrtition to such other relief granted by the Court.

7.07 Jondemnation, The parties h..eto shall receive any sums or damages paid or awarded by reason of
any takng, condermnation or aoguision during the existence of this Iease as ther inferests therein shall then appeer, whather
ot not by Htigation, by any autharity, person or corporation, whether publc or private, ot any title to ot interest in all or
any part of the premuses.

7.08 Reservair Level. The Leswee acknowledyes by signing this lease that Pacific Power and Light
Company has the right to fluctuate the waters of Sivift Reservoir at any time within the provisions of Federal Power Com
missiors License No. 2111 or as amended The Lessce shall waive all claims or_damage and shall indemnify Pacific Power
and Lighh Company, the Stare of Wastington, Lesso: or ther sucoeisoes, ifany, against any claim of damage arising from
fluctuation in reservoir fevel or impairment of recrestional use of the reservoir or shoreside or floating facihities

7.09 Validity of Provisions. Tho detarnmination of any Court that any provisions of this lgase are unlawhil
or void shall not affect the validity of any other provision hereof.

7.10 Enforcement of Restnctions. Without in any way liriting the 1ights of Lessor, if the pe. *ies upon
whom che provisions hereof are binding, or any of them, shall violat or attempt to viotate any cf the reservatic.. s, «~stric
tims or covenants hereot, the Lessor or any les ee of land in te tract «hall have the right to compel performanc: of or
compliance with the provisions hereof, ta abote and remaove, at the e<.ense of the offending lessse or lessees of the property,
any structures or grections in vinlation ot the provisions hereaf, 1o recover damages far any such violation ar attempted
violation of the provisions herent and to prosecute any proceeding. at law or in equity in furtherance of the aforesaid
reenedies in any Couri, having jurisdiction of such uases.

7.11 Reservations on Land, All of the reservations, cotiditions, covenants, sgresments and restrictions
shall run with the lind snd shall ba binding on. the lessees of i property covered hareby aud all parties and persons elaiming
under thern and i all peaperty within the traet,

7.12 Assignimiant. Without limiting Lessor's rlght to sell or assign this lease oF lird, Lessor may assign
this ledse to o corpetntion, dnd it sald corporation dsurives the oblljjations uf Lissor hireundir, Lissor shall theseby be re-
ledsed of and religvent fraim any shd all obligations uridee this lease,
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. CABIN SITE LEASE co mnua@

SECTION 8. TERMINATION

8,01 Default and Motice. H any default shall be made on the part of the Lessee in the observance or
performance ot any of the terms, covanants, agreements, or provisions of this lease by him to be observed or performed and
such default continues for sixty (60) days after written notice, the lessor may, at its option, immediately terminate this
lease, forfeit Lessee’s interest therein, and forthwith exclude the Lessee from the pr- sises and from all rights hereunder,
but the Lessee shall nevertheless be lisble to the Lessor for all iiabiities incurred h. sunder prior to such termination.
Waiver of any defauit hereunder shall not constitute a waiver ot any subsequent default. Service of any rotice pravided for
herein by the Lessoz may be made by depositing such notice in the United States mails addressed to the Lrssee at

sss ‘M,muwgua— ’Q}Q_, 0 2]

8.02 Master Lease Tenmination. It is expressly understood that Lessor has leased the premises from the
State of Washington for a period en Jing June 1, 2026 The master lease provides that in the event it is terminated for any
reason whatsgever, prior to the lease ternination date, such termination shall operate as 2n assignment to the State of
Washington of this lease together with the unrestricted night of the State to receive puyment of the rents herein provided
from the date of said assignment

8.03 Faiiure to Provide Preperty Report. Lessee shalt have the option to vord this lease (f he does not
receve a property repnrt prepared pursuant to the rules and regulatrons of the U S Department of Housing and Urban
Development, 1n advance of, ov at the time of, his sigiing the lease, and Lessee shatl have the nght 1o revoke this lease
within 48 hours atter sigring the lease if he did not recerve the property report at Jeast 48 hours betore signing the lease
However, this option to vord the lease shall not apply where Lessee has recewed the property repart and inspected the lot
or lots to be leased in advance of signing the lease and acknowtedges by his ugnature that he has made such inspection and
has read and understands such report

Lessee shall have the opbion 10 void thes lease 1t he does 03t recerve a property report preparert wad pur
suant 1o rules and regulations of the Oregon Subdivision Controt Lav ORS 82 210 92 990 in advance of his signing this
lease

Each and every provision of this tease shair ind and shall nure te the benetit of the respective hers,
representatives, successors and assigns of the parties  In the event .essee s more than one persor.. the Gabyhty of such
persuns hereundes shail be joint and several

8.04 Casements. As snown on the plat of The North v ey 20 teet casements gre reserverd to the
Lessor and 1ts assigis on the water front portions of Lots Th, 17 18 19 20 21 22 4nd 23108 purposes of commuriity
boat docks  Sard easements shall not prevent Lissees of the above luts rom deweiopag therr own shares i dorks pLo
viding such tacilities do not interfere with the boat tratfic pattera of the com ™ ,n-ty JOCk sycterm

Five toot easements are raserved to (he Lassor and 1y assigns on the <outherty tat une nf Lot 10 and the
northerly lot ime of Lot 11 for access to the water front Sard aceess 19 serve 45 oath vay to hoat dacks . f .t determ ad
by Lessor that additinnal hoat docks are needer to serve “The Borth Woods  mimnanty o+

IN WITNESS WHEREQF  the parties have executed this ease 0l 0 ate thisg oL day ot
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LESSEE

YOU HAVE THE OPTION TO vOID YOUR CONTRACT OR AGREEMENT 8Y NOTICE TO THE SELLER IF YOU Di0
NOT RECEI/E A PHOPERTY REFURT PREPARED PURSUANT TO THIE RULES AND REGULATIONS OF THE
OFFICE OF INTEASTATE LAND S-'ES REGISTRATINN, US DEPARTMENT OF HOUWNG AMD URBAN
DEVELOPMENT, IN ADVANCE OF, OR AT THE TIME OF YOUR SIGNING THE CONTRACT OR AGREEMENT IF
YOU RECEIVEL THE PROPERTY REPORT LESS THAN 48 HOURS PRIOR TO SIGNING THE CONTRACT OR
AGREEMENT, YOU :'4VE THE RIGHT TN REVOKE THE CONTRACT OR AGREEMENT BY NOTICE TO THE
SELLER UNTIL MION'GHT OF THE THIRD BUSINESS DAY FOLLOWING THE CONSUMMATION OF THE
TRANSACTION. A BUSINESS DAY 15 ANY CALENDAR DAY EXCEPT SUNDAY AND THE FOLLOWING BUSINESS
HOLIDAYS: MEW YEAR'S DAY, WASHINGTON'S BIRTHDAY, MEMORIAL DAY, INNDEPENDENCE LAY LABOR
DAY, COLUMB' IS DAY, VETERANS' DAY, THANKSGIVING AND CHRISTMAS.

1 (wn) hereby ackriowledige that prior to the signing of this lease, | (wel have received, read, and understand the PRC PERTY
REPORT prepared porouant to the rules and regulations of the U.S. Department ot Housing und Urban Developmen t (office
of fntarstate Larkl Sales Registrations} and the PROPERTY REPORT prépared pursuant to rules and regulations of . .
Orejon Subdivision control low ORS 92.210 « 92,890, t.{we) also agkriowledye that | (we) have Inspected the lot to be

fease, : B / e /4// W
fmctg o (el

LESSER
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